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Reagan 
firm on 

1987 


Pharmacia 

bids 

SKr 1.27bn 


spending for rival 


3he White House and Congress 
were squaring up to each other over 
arms control as US President Rea- 
gan left for Iceland to meet the So- 
viet leader, Mr Gorbachev. 

Hopes of a compromise faded af- 
ter key administration officials 
made dear that the President was 
prepared to shut down the Govern- 
ment from midnigh t on Friday if 
Democrats in the House of Repre- 
sentatives did not drop two major 
provisions included in an omnibus 
spending bill for 1987. 


PHARMACIA, Swedish pharma- 
ceuticals and biotechnology group, 
announced plans to take control of 
LKB, instruments and chemicals 
company, for SKr l-275bn (SI66mJ. 
Page 21 


WALL STREET: The Dow Jones in- 
dustrial average closed 7.03 down at 
1,796.82. Page 44 


Killings condemned 


European Parliament condemned 
the execution by Indonesia of nine 
communists accused of plotting a 
coup 21 years ago and said it was a 
flagrant violation of human rights. 
Page 4 


Call on Nato 


President of Greece, Christos 
Sartzetakis, called on Nato to guar- 
antee his country’s eastern bonders 
against a possible attack by neigh- 
bouring Turkey. 



Nuclear-free zone 


European Parliament called for the 
creation of nuclear-free zones in 
Europe an end to the militarisa- 
tion of space. 


PEPPER prices are being pushed to 
record levels as farmers hoard 
stocks in producing countries. 
Shortages have become so acute 
that black pepper prices are trading 
at $5,500 a tonne and the discount 
to white pepper has been sharply 
reduced. Page 36 


Aooeal rejected LONDON: A sharply higher trend 

* emerged amid optimism over the 

Iran has rejected a resolution outlook for the Opec meeting. The 


passed by the UN Security Council FT ordinary index gained 20 to 
calling for a ceasefire in the Gulf 2,208.1, bonds gained as much as 2 14 


war, Tehran radio said. 


points. Page 44 


Libya pays claim 


Libya paid Norway $500,000 in dam- 
ages lor illegally detaining a Nor- 
wegian freighter and its crew in 
1984, the Norwegian Foreign Minis - 
try said. 


‘Mafia’ killings 


TOKYO: Securities houses and indi- 
vidual investors drew encourage- 
ment from the overnight gain on 
Wall Street and sought electric pow- 
ers and blue chips, pushing prices 
up sharply. The Nikkei market av- 
erage jumped 135.43 to 17,650.23. 
Page 44 


Suspected Mafia gunmen have 
kilted three more people in Sicfly, 
including an apparently innocent 
woman, police said, as the funeral 
was held of an 11-year-old boy shot 
dead earlier this week. 


DOLLAR dosed in New York DM 
111995; SFr 1.6295; FFr 6.545 and 
Y154.75. It rose in London to DM 
2.0055 {DM U970); SFr L6300 (SFr 


1-6270); FFr 85575 (FFr 65350), and 
Y154D0 (Y15425). On Bank of Eng- 


Ambassador killed 


Romania's ambassador to Turkey 
Vasile Patilinet, was killed when 
his car and a lorry were in collision 
near Istanbul, Hurriyet newsagen- 
ts reported. 


Y154J0 (Y15425). On Bank of Eng- 
land figures the dollar’s index rose 
0.1 to 109.6. Page 31 

STERLING dosed in New York at 
SI. 4230. It rose in London to SL42I5 


($1.4200). It also rose to FFr 9.3225 
(FFr 9-2800); SFr 2.3175 (SFr 2.3100); 
DM 2.8500 (DM 28350). and Y220.25 
(Y219 D). The pound's exchange rate 
index rose to 67.5 from 87 J. Page 31 

GOLD fen to $433,375 from $439,375 
on the London bullion market It al- 
so fell in Zurich to $433,375 from 
$439,375. In New York foe Comex 
December settlement was $433.00. 


Emergency aid 


United Nations Food and Agricul- 
ture Organisation said it would 
send emergency food aid to south- 
ern Sudan to feed 20,000 children at 
risk of starvation. 


Arrests defended 


Ugandan President Yoweri Museve- 
ni, defending a wave of political ar- 
rests, said he would use force if nec- 
essary to quell subversives who 
take up arms a gainst his eigfat- 
montb old Government 


Disarmament talks 


Yugoslavia announced that neutral 
and non aligned European countries 
will meet there on October 23 and 
24 for talks on disarmament issues. 


CHEMICAL NEW YORK parent of 
the sixth biggest US bank, reported 
a 3.7 per cent increase in third-quar- 
ter net income to S99-lm, while 
several smaller regional US banks 
reported sharp increases in earn- 
ings. Page 21 

LUCKY STORES, diversified Cali- 
fornian retailer which earlier this 
week rejected a SI. 79 bn takeover 
offer from New York investor Asher 
B. Bdelman, is to sell for S374m 
sites and buildings occupied by its 
Gemco department store division in 
California, Arizona and Nevada. 


Army Marshal dies 

China announced that Marshal Liu 
Bocheng, one of the founders of the 
People's Liberation Army and a se- 
nior member of the communist 
leadership until the mid-1970s, died 
on Tuesday at the age of 94 


FORD MOTOR, second biggest US 
car maker, raised the dividend for 
the fourth quarter from 55 cents to 
85 cents, an 18 per cent increase. 
Page 21 


Title game drawn 


PEPSICO, US soft drinks and food 
group, boosted earnings and sales 
in the third quarter, reflecting sign- 
ificant profit growth in domestic op- 
erations and improved performance 
in its Frito-Lay snack-foods unit. 
Page 21 


Newly reconfirmed champion Gar- 
ry Kasparov and Antoly Karpov 
drew game 24 of their world chess 
series. The result left Kasparov vic- 
tor in the match by 12K points to 
1114, 


HAMBROS, UK merchant bank 
which recently cemented finks with 
Istituto Bancaruo San Paolo di Tori- 
no of Italy, said it would welcome 
other new shareholders as part of 
its drive for European cooperation. 
Page 21 
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Bonn joins call for 
Airbus to resume 


talks on US link 


BY DAVID MARSH IN BONN 


THE West German Government is 
urging Airbus Industrie, the Euro- 
pean consortium aircraft manufac- 
turer, to resume discussions on col- 
laboration with McDonnell Douglas 
of the US in a bid to stand up to 
fierce international competition 
from Boring, the other main US air- 
craft maker. 

The move coincides with fresh 
worries in Bonn over slipping sales 
of Airbus’s main wide-body airlin- 
ers. 

The British Government has 
strongly argued for a link between 
Airbus, owned by the leading aero- 
space groups in France, West Ger- 
many, Britain and Spain, and the 
US company to defray the costs and 
risk of new aircraft development 

Several wmnrtMs of contacts be- 
tween Airbus Industries, and 
McDonnell Douglas were broken 
off last month after the two sides 
foiled to agree on any wnmarfiatB 
strategy of collaboration. 

German nffiriai*. however, say 
the Bonn administration is still fay- 
ing to persuade Messerschmitt 
Bolkow Blohm (MBB), the German 


partner in Airbus, of the merits of a 
link with McDonnell Douglas over 
building new long range airliners 
for the 1990s. 

The move in German t hinking al- 
so takas place at a time when the 
Bonn administration is preparing 
its position on key aerospace ques- 
tions to be at the next 

summit meeting with the French 
Government in three weeks' time. 

Mr Helmut Kohl , the West Ger- 
man chancellor, is to meet next 
week Mr Franz Josef Strauss, the 
Bavarian Prime Minister and head 
of the Airbus Industrie supervisory 
board, along with senior German 
ministers to map out a strategy on 
collaborative aerospace projects 
nhetari of the summit. 

Although the ministers will be 
disussing above all the vexed ques- 
tion of West German participation 
in France's plan for a manned space 
aircraft, Hermes, the future of Air- 
bus will also be touched upon, offi- 
cials said yesterday. 

Previous talks between Airbus 
and Douglas Aircraft, McDonnell 
Douglas’s commercial aircraft arm, 


Background, Page 2 


Pretoria clamps down 
on foreign UDF funds 


BY JIM JONES IN JOHANNESBURG 


SOUTH AFRICA yesterday banned 
the United Democratic Front (UDF) 
from rece iv ing foreign funds in a 
move which could deal a devastat- 
ing blow to the country’s largest an- 
ti-apartheid coalitioTL 

UDF officials feared the move 
might be a prelinsnaiy to outlawing 
the organisation entirely. 

Pretoria declared the front an "af- 
fected organisation.” As a result fhe 
UDF is prohibited from obtaining 
funds from abroad or using foreign 
funds which it already has: The 
Government has appointed a regis- 
trar to oversee the front’s finances. 

Mr Louis le Grange, Minister of 
Law and Order, said yesterday that 
the Affected Organisations Act em- 
powered toe State Resident to de- 
clare an organisation “affected" if it 
was believed to be collaborating 
with or being influenced by organi- 
sations outride South Africa. The 
Government has frequently alleged 
that the UDF is a front organisation 
of the proscribed African National 
Congress (ANC). 

Mr Azhar one of the 

UDFs few national leaders not in 
hiding or in detention, said yester- 


day that toe Governments a c ti o n 
would not affect the individual ac- 
tivities of toe UDFs 700 or so affil- 
iated organisations. 

Mr taiil that toe UDFs 

ability to raise funds locally had 
been affected since the declaration 
of the state d emergency. More 

than half its rnnornp of several mflti - 

on rands now came from abroad - 
principally from the Nardte Coun- 
tries. 

Mr Cachalia said toe UDFs na- 
tional ami regional leadership 
would meet in secret to discuss ap- 
propriate ac ti on. 

He said the UDF intended soon to 
challenge the Government action in 
the courts. He agreed with legal ex- 
perts that toe restrictions on toe 
UDF did not extend to its affiliated 
organisations. 

Mrs Albertina Sisula, the UDF 
president expressed no surprise at 
the Government’s action. She said 
the UDF and its affiliates bed been 
harassed since the declaration of a 
stale of emergency. Its offices had 
been searched by the police, its 
leaders arrested and some of its 
members had been or were now ap- 


pearing in court on charges of trea- 
son. Mr Cachalia said between 70 


per cent end 80 per cent of the peo- 
ple detained neuter the state of 
emerg e n cy were affiliated to toe 
UDF. The Detainees' Parents’ Sup- 
port Committee (DPSC) has esti- 
mated that about 20,000 people re- 
mained in emergency detention. 

Mr Cnfin Fffin the leader of the 
official o p posi ti on Progressive Fed- 
eral Party said restrictions would 
do nothing to solve the country’s 
fundamental political problems and 
were sy mptom atic of South Africa's 
deteriorating internal political situ- 
ation. He said; “When will toe Gov- 
ermnoxt come to realise that a solu- 
tion to our problems is not to be 
band in restrictions and coercion 
but in fundamental political reform 
through negotiation with leaders of 
all sections a£ our people. Until toe 
Government comes to terms with 
this reality it will lock itself, and 
with it the people of South Africa, 
into a process of reducing political 
freedom." 


Bitter pill for Mozambique, 
Page 4 


First Boston plans $3bn issue 
backed by GM vehicle loans 


BY WILLIAM HALL M NEW YORK 


A RECORD $3£bn note issue 
backed by General Motors vehicle 
loans is being planned by First Bos- 
ton, a leading Wan Street securities 
house. 

The issue, the largest of any type 
by a nongovernment borrower in 
US capital markets, marks a rapid 
acceleration in the new business of 
turning consumer and corporate 
debts into securities, a technique 
known as securitisation. Volume 
could reach SlObn this year. First 
Boston estimates. 

The notes further illustrate the 
way commercial banks are losing 
some of their traditional lending 
business to securities firms. Much 
wholesale bank lending, for exam- 
ple, has been overtaken by the fast 
expanding market for commercial 
paper issued by corporations. Bank- 
ers are concerned that other types 
of traditional bank lending are now 
being i n c re asingly securitised by 
their investment bank competition. 

First Boston's notes will be 


backed fay new car and light truck 
loans written by General Motors 
during its present low cost financ- 
ing promotion. The campaign was 
launched last month to help sell 
large stocks of 1986 model vehicles. 

GM, which will continue to ad- 
minister the Joans, will be obliged 
to repurchase any defaulted loans 
up to a total of 5 per cent of the col- 
lateral for toe notes, which are 
called Asset Backed Obligations 
(ABOs). The notes will also cany a 
letter of credit from Credit Suisse, 
the big Swiss bank. 

First Boston expects the ABOs to 
attract triple A ratings, the highest, 
because of toe quality of the loans 
and the Credit Suisse guarantee. 
GM*s 2.9% interest rate has attract- 
ed many buyers who normally paid 
cash for their vehicles said Mr An- 
thony Dub, managing director in 
charge of First Boston’s asset fi- 
nance group. 

The ABO will be priced next 
week to yield. First Boston hopes. 


only 70 to 80 basis points (0.7 to (L8 
of a percentage point) more than | 
US Treasury securities of gfrnfljn* i 
maturity. The average life of the 
three ABO tranches will be L05 
years, 2.20 years and 3.04 years. 

Mr Dub said this new form of fi- 
nancing is toe cheapest available to 
corporations on the basis of the to- 
tal cost of capital. 

First Boston, drawing on its expe- 
rience packaging mortgages as sec- 
urities opened up the asset-backed , 
market to corporations in March { 
1985 with a $192m issue for Sperry j 
backed by the company’s c om puter 
leases. 


Since then, a total of about $52bn 
of notes have been issued hadrotf 
by assets such as motor vehicle 
loans and computer teases. About 
Slbn were private p lacings backed 
by receivables such as credit card 
debts and farm equipment 
First Boston claims so per cent of 
the market 
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Pound fails to ^ opes rise 

. . , for arms 

sustain march deal in 


out of crisis IceIand 


By Stewart naming, US Editor, 
to Rajtynft 


BY ROBIN PAULEY M LONDON AW) 
ANDREW FISHER IN FRANKFURT 


have centred on toe question of 
linkages between two new Airbus 
projects for medium and long range 
airliners, toe A330 and A340, and 
Douglas’s long-proposed MD-il air- 
craft. 

Discussions have foundered on 
the two sides’ refusal to give 19 
their awn projects. 

At a time when Boeing has been 
increasing its dominance of toe 
world airliner market, the German 
government, however, is arguing 
that pooling of forces between toe 
A 340 and MD-U projects would in- 
crease the dances of successful 
competition a gainst Boeing’s pres- 
ent monopoly in key sectors of the 
long range airiiner market 

Gover nmen t admit that 

the form this co-operation could 
take is not yet clear. They add tost 
a key factor in determining 
whether and how the two sides 
could get together will be orde r de- 
cisions by international airlines 
over the next few months in favour 
of either the A340 or the MD-1L 


STERLING began a march out of 
crisis yesterday Twoming before 

ffmrrhfng gmar tiy back do wnhill in 

the afternoon as currency dealers 
offloaded toe pound to underline 
their dismay at the UK Chancellor 
of the Exchequer’s speech to toe 
Conservative Party conference. 

The currency rnn ti° strong and. 
consistent gains against the dollar 
and continental European curren- 
cies throughout the morning as the 
markets waited to see whether Mr 
Nigel Lawson woold mount a verbal 
defence of the battered pound dur- 
ing his speech. 

But he made no mention of the 
erisk, interest rates or the Euro- 
pean Monetary System, and from 
toe moment he sat down just before 
1pm sterling quickty started to lose 
most of its morning advances. 

A late flurry of support, widely in- 
t e rpre te d in the City of London as 
further Bank of En gland interven- 
tion, hetyed sterling to dose slightty 
up on the day. 

Meanw hile, West Germany’s cen- 
tral bank again refused to cut key 
interest rates yesterday, sticking to 
its argument that the Goman econ- 
omy was already providing a strong 
stimulus to the rest of toe worid. 

During his most successful 
speech so for to the Conservative 


Party conference, Mr Lawson hard- 
ly mentioned toe recent pressure 
on sterling or a possible riv e in in- 
terest rates. 

Afterwards Mr Lawson said he 
did not talk about foreign exchange 
markets at party, conferences tat 
noted that he might +*iy about 
same af these . issues in sa impor- 
tant financial speech at the Mart- 
sinn House on Thursday. 

Mr Lawson’s sole reference to 
sterling Was when he said in rela- 
tion to the Labour Party’s economic 
programme: “no wonder the finan- 
cial markets havetata nervous." 

The late recovery in the pound in 
T jmdq jf inwmH hi>- ytMln[g InJw 

dosed at 67.5 and at DM 2A5, one' 
pfennig up on the DM '2L8440 . 
opening.- lie dose of $1.4225 was 
marginally donp on the opening 
$1.4235 but ahead of Wednesday's 
dose of $142. 

Dealers in London last night had 
no doubt that sterling is still deeply 
troubled. They believe that having 
staved off a rise in interest rates 
until his conference speech Mr 
Lawson is now trying to engineer a 
further respite until his 
Mansion House speech on econom- 
ic strategy next Thursdays 

Continued on Page 20 

Money markets. Page 37 


US P RESID ENT Ronald Reagan 
arriv e d y w f te rd^y in Iceland for his 
pre-summit ineetfrig with Mr - Mik- 
hail Gorbachev, the Soviet leader, 
amirf growing optimism that the 
two superpower leaders would lay 
foundat ions for an interim. nn- 
dear army control agreement 
cov e ring intermediate range mis- 
siles in Europe. 

Mr Lany Speakes, the While 
House spokesman, said as Mr Rea- 
gan was leaving Andrews Air Force 
base in Washington that the Presi- 
dent was well prepared and confi- 
dent id his pasdiCKL 

Mr Speakes went on to say that 
the proposals the US. had pul on the 
negotiating form fhe “basis 
for fac&tofoce discu s sions that 

hopefully will lead to same prog- 


Lawson sets target 
of zero inflation 


ST- V 


BY PETER RDDELL, POLITICAL EDITOR, M BOURNEMOUTH 


MR NIGEL Lawson the UK Chan- 
cellor of the Excheq u e r, yesterday 
sought to aim nervous famwixi 
markets by promising he would 
never take risks with and 

would keep public borrowing firmly 
control 

In line with the «*iWn% orches- 
trated conference slogan of “toe 
nest 'move forward * Mr Lawson 
stres sed toe tar get s of enttmg taxa- 
tion, increesfeg privatisation and 
private share ownership, and said 
toe aim was to achieve zero infla- 
tion in toe next parliament 

On he reaffirmed his 

Tang-term ahrf cf reducing the.ba- 
sic rate of income tax from 29 to 25 
percent Buthe did not set out any 
s pec ifi c time-table and his caution 
was seta by same MPs as implying 
a redaction phased over at least two 
years. 

Mr Lawson’s sole refe ren ce to 
sterling was when he said in rela- 
tion to toe Labour Party’s economie 
p mgw u nmo: “No wonder toe finan- 
cial markets have been nervous.* 


"We will not engage in an irre- 
sponsible spending spree. We will 
keep borrowing firmly under con- 
trol" Noting his «im of cutting 
taxes, Mr Lawson said: "We will 
never, never take risks with infla- 
tion. So we will reduce taxation as 
and when it is prudent to do so." 

Noting that two fifths of toe pre- 
1979 state rector of mdostry wSl 
hasp been privatised fay the and of 
next year Mr Lawson sad; "In the 
next parliament we will privatise 
most of what remains.” No specific 
Krt or timetable has been drawn up. 

Mr Lawson gave toe aim-in toe 
parliament of donbBng the 
number of people directly owning 
shares in British industry on top of 
toe doubling- of the 1979 number. 

Bis other firm pledge was the 

rim rtf gKmTngtf ng inflafiwi 

Mr Lawsonfe amusing and hard- 
hitting speech was dearly aimed 
mainly at the conference and was 

Continued *m Pag© 20 
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Mr Speakes hinted strongly that £. \. 

Mr Reagan might addr ess t he ■- l ; . 

American people -an his return to Sf: j.. 

Washington although be made it 
dear that no dwri«riwn on a ' f* - ■ 
presidential speech had yet beta K-f - 

Trmdp 1 %. -I- 

Mr Speakes said that Mr Reagan 
had no date in ndnd for a summit, 
but the US assumed it would take ■ ^ : 
place after toe mid-term Congres- 3 \ 
shmal electrons due in early No- | 

vember. - . I' - 

As he left the White House yes- 
texday morning, Mr Reagan said: (Jv- 

"We go to R^javik for peace. We M 
go to this meeting for freedom. And u • 5 

we go in hope." 0 1 

However, no one could pretend i§ - 
there were no differences between Y ", 

the US and toe Soviet Union and P 
success at toe pre-summit meeting 
was not guaranteed. \ 

: On intermediate range nadear L 

weapons, the US is proposing that 
each superpower cut its missile ■ I 

warheads to about 200 , with only . - ^ 

100 taefa stationed in Europe. ■ y * : ' : 

The Soviet Union is believed to be rt - 

ready to agree to the reductions in -j 

Enrope, tat a sticking point is the f 
number of Tni«rii»g it would be aide ft ; 
to keep in Asia. 5 -'. ;'. 

In Reykjavik, Soviet officials said I ■-*;< 

fhaj&'Mr Gorbachev was ready to - 

talk about anything that Mr Rea- 7 J V 
gan wanted to raise, indudfog a£-.V t a ■ [’ >: j 
viet mffitary involvement in Af- ' V-' - 

ghanis tan. 

• However, (hey said toe Soviet 
Union was prepared to keep its 
troops in Afghanistan anfil the Ka- V i 

bul Government achieved victory -y* : ' i 

over toe rebels. . 7.^.5 

On his departure from Washing- ! -ir? 
ton Mr Reagan said there were no V 1 '*' “ 

plans to sign "substantive agree- 
ments" in Iceland and that a foil- .. .. ■. 

scale fafloW-on summit was only a ‘ V? 

possibility. -• .V-V- 

He said toe talks essentially 
would be a private meeting between V 

him and Ur Gorbachev. 
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Spanish premier 
under fire oyer 


Libya pays 
for death of 
Norwegian 


EUROPEAN NEWS 

David Marsh on W German wo rrie s about high-risk projects and sluggish sales 

Why Bonn wants a US fink for Airbus 


Nato policy 


seaman 

By fay G Jester In (Mo 


BY DAVID WHITE IN MADRID 


UR FEUPE GONZALEZ, (be 
S panish Prime Minister, will 
face tin combined fire of both 
pro-Nato -and. anti-Nato opposi- 
tion parties next week over the 
Government’s handling of its 
policy towards the alliance. 

Parties ranging from (he con- 
servative tight to the Com- 
munists agreed, yesterday to 
press a joint series of ques- 
tions in Congress on what they 
fUhn to be a covert move to 
bring Spain into Mato's military 
structure. 


This would be contrary to the 
« f the question pot to 
Spaniards in the Nato refer- 
endum last March, when a 
majority voted An favour of 
staying in the alliance. The 
Government has repeated its 
policy of remaining outside the 
military command structure. 

The storm blew up over a 
nine-point memorandum sent 
to Nato headquarters in 
Belgium on Spain’s role in (he 
alliance. Although a version of 
the memorandum, alleged to 
have been leaked In Brussels, 
has been published by a 
Spanish magazine, the Govern- 
ment has insisted on its con- 
fidential nature. 



Mr Felipe Gonzalez 


The opposition plan to tax 
Mr Gonzalez on the issue i 
followed a joint walkout on 
Wednesday from a closed-door 
session at Congress's foreign 
affairs commission 
Government's refusal to allow 
the parties free access to the 
document. 


MORE THAN a year after 
accepting liability* and after 
repeated Norwegian government 
reminders, Libya yesterday 
finally paid Norway $500,000 

compensation for the death of a 
Norwegian seaman, and the 
brutal treatment of several of 
bis shipmates, when their vessel 
was amssted in Tripoli in May 
1984. 

The money will be shared 
among the crew, the shipowner, 
and the murdered man’s family. 

This is believed to be the first 
time Libya has ever paid such 
compensation. 

Mr EI-Hadi Omar H-Heriq, 
head of the Libyan "Peoples 
Bureau” in Copenhagen, pre- 
sented the cheque to Hr Knot 
FreydenUmd, Norway's Foreign 
Minister, In Oslo. 

The agreement to pay was 
readied in July 1985, after 
negotiations in Tripoli between 
Dr All Treike, the Libyan 


Foreign Minister, and Norway's 
ambassador to Greece, also 


The row, which brings the 
Nato issue bade into the centre 


of Spanish domestic politics, has 
awkwardly coincided with a 
visit to the contested British 
colony of Gibraltar by Gen : 

Bernard Rogers, Nato’s supreme 
commander In Europe. I 


ambassador to Greece, also 
accredited to Libya. 

Dr Treike conceded then that 
the treatment of the ship 
" Germa Lionel'’ and its crew 
had been illegal. The vessel 
was arrested and held for over 
a month. Many of its crew were 
subjected to interrogation and 
torture, on suspicion of spying; 
by a so-called "People’s Com- 
mittee." I 


WORRIES over the financial 
outlook for Airbtai Industrie, 
the European • airliner manufac- 
turing consortium, have 
prompted the West German 
Government to push further 
the ‘ idea of collaboration 
between Airbus and McDonnell 
Douglas of the US. 

The concern has continued 
despite the co nste rig u rn's , order 
last week from Nort h we st Air- 
lines of (he US for aircraft, 
which could be worth $3bn_ 
Offidals In Bonn say the 
Government is backing, possible 
technological and commercial 
links between Airbus and 
McDonnell Douglas over budd- 
ing a new generation of long 
range airliners for the 1990s in 
an attempt to improve the 
outlook. 

A statement from Airbus 
Industrie last month saying that 
tafia between the -consortium - 
and McDonnell Douglas had 
ended for the moment is . 
regarded 4n Bonn as being of 
only provisional significance. 

"By the end. of the year, 
the world could look different;” 
said one official. ' The Bonn 
Government has thus joined the 
UK Administration in' coming 
oat In favour.- under the appro- 
priate -conditions, of « link 
between. Airbus and the US 
group. 

This Is because the possible 
cost and risks of the new Air- 
bus projects to build the short- 
to medium-range two-engine 
A3S0 combined with the long- 
range four-engine AMO are 


starting to cause concern in both 
London and Bonn, - 

Additionally the Bonn govern- 
ment is also worried about the 
effect of the sharp fall in Die 
dollar on sales of Airbus’s older 
wide-body jets, the A300 and 
AS10, which have been very 
sluggish over the past 18 
months. 

Combined with a highly 
aggressive sales campaign by 
Boeing; the world's dominant 
airliner manufacturer, to win 
wida-bady jet orders, the latest 
currency changes have caught 

Airbus is a “placer” move- 
ment, the official said. 

Optimism over the outlook for 
Airbus in Bonn has not been 
noticeably increased by the 
consortium's -success in clinch- 
ing the agreement to sen up to 
100 of its latest A-320 narrow 
body jets to. Northwest Airlines 
in a deal which could be worth 
a total of more than $3bn. 

Some of the credit for tills 
order has been claimed by Mr 
Franz Josef Strauss, the leader 
of the Bavarian Ch ristia n 
Socialist -coalition party in the 
Bonn Government and chairman 
of -Airbus Industrie’s super- 
visory board. Mr Strauss visited 
the US In the summer in an 
attempt to whip up support for 
the consortium on the Ameri- 
can market. 

Fart iff the Ugh. profile Mr 
Strauss has recently been taking 
on the Airbus question is also 
explained by the imminence of 
the Bavarian state pariiamen- 


-5 J.y.- 


Mr 'Strauss: some credit for 
N orth west Airlines order. 


tary elections taking place on 
Sunday. 

Bonn officials say the suc- 
cess of the A828, which makes 
its first flight next year and is 
due to enter service in 1988, 
has been due to uncertainties 
over the world airline traffic 
outiook which are pushing air- 
lines towards narrow-body air- 
craft rather titan wider ones. 

Airbus Industries is owned 
87J9 per emit each, by Aero- 
spatiale of France and Deutsche 
Airbus (a subsidiary iff Messer- 
sciunitt Boeficow Blohm) of 
West Germany, 20 per cent by 
British Aerospace and 42 per 
cent by Casa of Spain. It has 
been losing considerable ground 


This is the only thing Eurotunnel can guarantee far the next 7years. 


Not quite the kind of return investors 
may have hoped fa, but thati the best they 
can expect. 

It will take at least seven years before 
Eurotunnel starts to generate revenue, let 
alone a profit, and that’s based on their 
initial estimates and everything going pre- 
cisely to plan. 

How will Eurotunnel^ budget which 
has already escalated to £62 billion in just 
six months affect their ability to show a 
profit? 

Will they be able to service a £5.2 
billion debt rather than the expected £1.3 
billion debt? 


How tightly will construction costs 
be controlled by a consortium whose major 
members benefit from the construction 
phase? 

One happy member of the consortium 
has said, “You have no idea how profitable 
this development will be for the construc- 
tion companies.” 

Civil Engineering is notorious for over- 
running on project timings. The Japanese 
Seikan Tunnel over-ran by 50%. 

Eurotunnel have also under-estimated 
the response of the ferry operators. They fce 
not just going to helpfully roll over and die. 
They will fight for their future. 


All this will undermine- the chances 
of investors seeing an early return cm their 
money. 

Perhaps they’d be better off putting 
their money under the mattress for seven 
years. They’d get the same return, and it’s 
a lot easier to pull out . 

The *Hexdink City 
Brochure’ has the full 
details, call 01-799 98H 
for your copy. 
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CHANNEL PORTS AND FERRIES 


Mfe are sailing. 




•gnfaaf Boeing recently in the 
overall battle for airHaer 
orders. 

The idea of a link-op with 
Douglas Aircraft, McDonnell 
Douglas’s commercial aircraft 
company, would be to combine 
forces especially on the very 
loro-term «h-nna sector as a 
means of attenuating Boeing's 
highly profitable monopoly In 
this area. 

However, Douglas baa its own 
project for a new long-range 
airliner— the HD-11— which It 
hopes to bring oat by 1990 as 
a derivative of its long-serving 
DC-10. 

Neither of the two companies 
up to now has been willing to 
give op its own long-range air- 
finer project This has resulted 
in a stalemate in the contacts 
the two sides have been holding 
over co-operation since the end 

of last year. . 

Lufthansa. the German 
national carrier, as well as 
Swissair am! other International 
such as Singapore Air- 
lines and Northwest and Delta 
of the US, are however expected 
to n w*y up their mind soon on 
whether to buy the AMO or the 
MD-1L 

This would provide the 
impulse allowing either Airbus 
or McDonnell Douglas to be 
first in the Arid in launching 
their project as a firm pro- 
gramme and could set the 
framework for subsequent 
col la rbo ration between them on 
fiwanrfng and constructing the 
new airliners, Bonn officials 



Solidarity council 
ruled illegal 


A GDANSK provincial official 
has ruled a provisional council 
created by the banned Solidarity 
trade union is Illegal because it 
posed a threat to public order. 
Solidarity members said yester- 
day, AP reports from Warsaw. 

The decision was expected. 
The Government's chief spokes- 


man, Mr Jerzy Urban, said last 
week the Solidarity Council was 
an illegal organisation and that 
its members risked imprison- 
ment 

In response to last month’s 
general amnesty for political 
prisoners, Mr Lech Walesa, the 
Solidarity tihilraww, Mnwj 
seven former underground 
leaden to a provisional union 
council that will forego clandes- 
tine work and press the move- 
ment's causes In the open. 

“I am not disappointed, one 
could expect such a decision,** 
Mr Walesa said in a telephone 
interview. “My reaction Is: 
calm, no unnecessary emotions. 
We will think about what to do 
about It.” 


The ruling, which was dated 
Monday, came from the director 
of the socio-adminis trative 
department at the Gdansk pro- 
vincial office, who questioned 
Mr Walesa last week cm the 
council's aims. 

The seven members of the 
council also were summoned for 
questioning by local provincial 
officials on the matter. 

The sodo - administrative 
deportment is empowered to 
determine the legality of 
organisations established by 
citizens and can ban them or 
declare them IBegal. 

Mr Jazef Pinter, a council 
member, said Ae decision by 
the Gdansk official said the 
organisation “may cause a 
threat In security, peace or 
public order.” 

“ The Investigation concluded 
that the creation of the organ- 
isation ... -cannot function 
within the legal order because 
its creation was not legalised 
on the basis of the law on 
associations or Other Iroal 
regulations,” the decision said. 


Greece’s current account 
balance stays In black 


Wf ANDfUANA IBUXHACONOU IN ATHENS 


GREECT’S monthly current^ The improvement in the first 
Meouirt balance was in the. eight months of (bis year can 
black far the second month run- be braced mainly to a 45 per 
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n ™* mainly be- cent reduction in imported oil 


cense Of an Increase in eamj 
from tourism and a drop in 


costs relative to the — "w period 
fr om tourism and a drop in oil last year, a 26.2 per cent in- 
imports ^compared to the same create fa earnings bom tourism. 
Sw 3* J war » tt teonMa g to and a 87.7 per cent increase fa 


Bank of Greece figures re- EEC receipts. 


leased yesterday. 


Non-oil Imports, however. 
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The overall current account have proved resistant to the 
tor, the eig ht-m onth October 1985 austerity measures 


! jTj » — 7 — " - t — o — ^vwuva am aiulCTUjr measures 

period between January and which included a comp ulsor y 
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August 1988 was contained at impc 
tLSOTbn, compared to fZbn fa over 
the same period last year. com! 


import deposit requirement far 
over one-third of the products 
coming into Greece, a 35 per 


Under an e conomic stabilisa- cent devaluation of the 
non programme introduced a Drachma and a virtual freeze 


year ago, on the basis of which of wages and salaries. 


Md Ecu L7Bbn Between January and August 


(£LZ8m) European Community non-oil import costs went op by 
support loan the authorities are 14-8 per cent; compared with 


aiming to reduce the current the first eight months of 1985. 
■jreunt deficit far 1986 to Overall earnings from exports. 
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8L7wk compared to a record however, improved by only 1.5 


98.3bn in 1985. 


percent. 


President demands border 
guarantees from allies 

BY OUR ATHENS CORRESPONDENT 


TOEraESfiDENT of Greece,! 
Mr Christos SartzetaMs. called} 
on Nato this week to guaxntee I 


on Na to th is week to goaratee 
his country's eastern borders 
against a possible attack bp 
neighbouring Turkey. He 
accused the aiHanfla of acting 
like “a latterday Pontius 
Pilate” fa treetlngthe disputes 
between Athene and Ankara in 
the Aegean as a purely bilateral 
issue. 

A bid to secure Nate’s guaran- 
tee of Greece's borders against 
Turkey bag been made fa the 
p eat by the Greek Socialist 
Government headed by Prime 
Minister Andreas P&pandreou. 
This foundered on a Turkish 
veto. ■ i 

Dr Papandreoo hknself 
warned Nato aDles last Monday 
that Greece “is not a banana 
republic;” after a fierce row 
broke out over Nato exercise. 
Display Determination, which is 
taking place m the Aaptm rtitq 


■month without the participation 
' of Greek farces. 

Greece conmlafaed that the 
I, -Nato authorities had not pro- 
■ vided Information essential far 
ensuring the safety of civilian 
■flights, on planned fighter jet 
manoeuvres above an attitude 
of 10,000 ft, and that its fli g h t 
Information Region (FIB) was 
repeatedly violated by Turkish 
arid US military aircraft 

Wie Greek president, whose 
role u mat of a non-party 
■political bead of state, delivered 
Mb views on Nato in the 
emotive setting of (he North 
Aegean island of t^wwiw which 
■celebrated the 74th anniversary 

its liberation from Ottoman 
.rule on Wednesday. He casti- 
,'gated Nato for failing to include 
■Lemnos in exercise phut* 
because of Greece’s abstention 
bom alliance exercises in the 
Aegean for (he past four years. 


W German aid for Turkey 

r fC-n ranwiin, a. *7 


WEST GERMANY has offered 
Turkey extensive military and 
economic aid In return for con- 
cessions on the issue of free 
movement for Turks fa the 
European Community, govern- 
ment officials said yesterday 
Heater reports from Bohn. 

They said the offer, worth 
DM 750m (£262m) was made 
at tafia between senior officials 


in Ankara on Monday and 
Tuesday. 

The offer was conditional on 
a settlement between Turkey 
and the Community Over what 
Turkey regards as the ut ghr 
to free movement far its 
citizen* in the Community firam 
December 1 under the terms of 
an association treaty, the 
officials said . 
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^The decision by Lufthansa, 
which 2s majority owned by the 
German Government but which 
normally follows an indepen- 
dent purchasing policy, is being 
particularly awaited as setting 
the tone for Airbus’s overall 
future strategy. 

The German Government re- 
mains politically committed to 
the A 330/340 programmes, both 
to boost the country’s over all 
aeronautic industry juo wga 
and to further co-operation with 
France. 

However, worries are deepen- 
ing over the cost. “We haven’t 
seen yet all the Airbus bills. 
They will be fearful.” said an- 
other official yesterday. 

The Economics Ministry, 
which Is already budgeting far 
DM 200m (£70m) in spending 
on A380/340 development next 
year, is considering other ways 
of supporting the Airbus pro- 
grammes through possible use 
of the aircraft for military pur- 
poses- 

Although the idea of using 
the A320 in an anti-submarine 
warfare role by the German 
air force has been given up, 
the suggestion of turning wide 
body airliners into tankers far 
mid-air refuelling of air force 
jets is still being considered. 

Mid-air refuelling capacity 
could be needed in the early 
1990s to allow more low level 
flight training to take place out- 
side the country at a training 
area in Turkey which is being 
considered by Nato 
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Private Italian TV 
Z network set for 

% i|i| major shake-up 

*! BV JOHN WYUSS IN ROME 


:v-V* -3], BY JOHN WYUSS IN ROSIE 

'J' ftriiaa stat&controUed tar These restrictions {breed Ur Ber- 

, ,rl ^ ^ dio and television group, has a new lusconi and his three nHmwirfg, Ca- 
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— a threC-year wrangle be- 
tween the governing parties which 
ako dears the way for big ehawgwa 
in the operations of the country’s 
private television network. 

The agreement marts an impor- 
tant by the Christian 

Democrats to Prime Minister Betti- 
n o Crarf s Socialists who have been 
determined to secure a new law to 
show Ur Silvio Berlusconi, one of 
Europe’s leading' television entre- 
preneurs, to produce news pro- 
grammes and operate live broad- 
casts. 

While Mr Beriasconi will be re- 
quired to divest (meed his ftree sta- 
tions, tteC2iristian Democrats have 
made big concessions and given for- 
ther evidence that they are anxious 
to avoid any risk of a political crisis 
before Mr Craari is supposed to 
hand over his frfWre to nnp of their 
leaders next spring. 

A law lifting restrictions on pri- 
vate TV operators should be pre- 
sented by the Government in about 
a fortnight It comes 10 yean after 
the constitutional court mn fi rawfl 
the right to exist of private TV sta- 
tions on freedom of n’rfnrmpMqn 
grounds. But they have not been 

permitted to broadcast nationally nr 
to offer news programmes. 


into a complicated distribution of 
videos for quasi^iinultaneoas 
broadcasting from a chain of sta- 
tions around the country. 

To avoid a concentration of 
ownership, the parties agreed same 
time ago that no single proprietor 
should have more than two chan- 
nels. The Christian Democrats 
wanted to prevent Ur Beriusconi 
going live" until he had divested 
one but gave way an condition that 
he be set a time i™** of about' a 
year ter its disposal. 

This wiD be the first time fliat Ita- 
ly has allowed private sector news 
broadcasting. Politically, it 
that the Socialists believe they 
have, in Mr Berlusconi, a 
m e d ia supporter to counterfnlance 
Christ i an Democrat penetration of 
RAL 

This is, however, by no means to- 
tal. The RAI presidency is a Social- 
ist preserve and Mr Craxi per- 
suaded Ur Enrira Manew | the par- 
ty’s economics spokesman, to 
the job. 

Mr Manca, who at one time was a 
rival to Ur Craxi, was very unen- 
thu elastic about leaving his party 
post He resigned as Minister of 
Trade in 1980 


Dublin f weed to increase 
short-term lending rates 


BY HUGH CARNEGY IN DUBLIN 


THE GLOOMY economic out- 
look confronting the Irish.Gov- 
eminent deepened yesterday 
when the central H»nW re- 
sponded to rising interest rates 
in the Dublin money markets 
by raising its short-term lend- 
ing rates by 2 per cent to 12 
per cent. 

Bgiaii bank rates and mort- 
gage rates are bound to follow, 
adding to. the difficulties of the 
Fine Gael-Labour coalition 
which had hoped earlier in the 
year that lower interest rates 
would help push up real in- 
comes, stimulate the economy 
and relieve its beleagured stand- 
ing In the opinion polls. 

So fin; a consumer spending 
surge has not occurred and a 
combination of uncertainty in 
the foreign exchange markets 
and concern over the continued 
zodarstats of tMpuldfc finances 
has -moved interest rates up 
again. - w 

A ' big factor has been - the 
weakness of sterling. This week, 
the Irish pound, the punt has 
traded above 95 pence despite 
an 8 per cent devaluation with- 
in the European Monetary Sys- 


tem in August when the punt 
was approaching similar levels. 

The market appears to accept | 
government assurances that it 
will not seek another devalua- 
tion, but interest rates have 
still pushed up. The curious 
effect of rates rising in response 
to a- strong currency results 
from Ireland's strong trading 
ties to sterling which prompts 
heavy o u tflows when sterling 
is perceived as cheap. 

The situation has resulted in 
tiie appearance of what has 
been dubbed “ Black Hole 2“ — 
an unexplained residual capital 
outflow of £L5bn (£L.425bn) in 
the nine months to the end of 
June showing up in the bal- 
ance of payments account. * 

A . wniiiar phenomenon in 
1984, the original “Black Hole," 
was attributed to profit repatri- 
ation by foreign companies. 
"Blade Hole 2" is being attri- 
buted nfltetwTly to foreign , ex-, 
change speculation, whiiy by 
companies, but there are sag-, 
gestionis it may signal an exodus 
of funds prompted by a deep- 
seated lack of confidence in toe 
Irish economy. • 
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Brussels to tighten up 
on competition rules 


BY QUENTIN PffL IN BRUSSELS 


THE EUROPEAN Commiaskm 
has decided to tighten its 
enforcement of competition 
rules, and insist on the repay- 
ment of government subsidies 
when they are illegally granted 
to ruling industries. 

The decision was agreed by 
the 17-man Commission, rein, 
fbrdng the more vigorous 
application of restrictions on 
state aid being urged by Ur 
Peter Sutherland, competition 

ynmintiid nn pr [ 

It was also agreed the Com- 
mission services must speed 
their legal inquiries in com- 
petition cases, although a 
proposal, to see a deadline of 
si smooths was not approved. 

The decision on a specific 


^ policy was the first since last 
- weekend’s discussion launched 
by Ur Jacques DelQrs, the Com- 
mission President 
That debate underlined a 
clear difference between Ur 
Deters and Mr Sutherland, 


generally reflected In the left- 
right split in the Commission, 
on how ter restrictions an state 
aid should be enforced. 

The Sutherland view now 
appears to have prevailed with- 
out a major split. The only real 
discussion was on whether the 
Commission should set itself a 
six-month deadline far 
derisions. 

Few co mpe t iti o n inquiries are 
completed within that time, and 
there was general agreement 
that the whole legal process 
must be speeded up. But a 
majority in the' Commission 
objected to a rigid deadline. 

The European Court has told 
the Commission it must com- . 
plete inquiries within “a ] 


of Rome ala callows appeals 
the Commission is deaned to 
be failing to act on a case. 

T odate, there have been less 
than 20 cases of member-stales 
continuing to pay subsidies after 
they were found illegal. 
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National Assembly job for 
Dumas after shock yote 


BY DAVID HOUSEGO IN PARIS 

UR ROLAND DUMAS, the 
former French Socialist Foty-gn 
Minister, yesterday emerged as 

the new president of the For- 
eign Affairs. Committee of the 
National Assembly in a surprise 
vote that revealed splits within 
the Government’s majority. 

It is the first time that Mr 
Jacques Chirac’s administration 
has failed to impose its nominee 
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to the chairmanship of a par- 
liamentary committee and 
toe setback yesterday was re- 
garded as embarrassing to the 
Government 

The Socialists success in 
securing the presidency also 
comes at a time when terrorism 
has brought foreign policy and 
the Middle East in particular 
to the centre of public debate. 
For the first time this week the 
Government -came under attack 
in the National Assembly from 
the Socialists and also from 
part of ks own. majority. 

Ur Dumas was elected in- the. 
third round of the secret ballot 
among the 78 members of the 
committee. He got through— 
notwithstanding, the . Govern- 
ment's majority in the parlia- 
ment— because at least two gov- 
ernment supporters broke rank 
and he had the support of the 
Communist Party and the ex- 
termist right wing National 
Front Of Mr Jean-Marie Le Pen. 

The vote in his favour by the 
National Front was the more 
surprising because of the 
Front’s biting attacks on the 
Socialists. But Mr Le Pen said 
afterwards that the Front had 
wanted to block the govern- 
ment candidate. 
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Opecfar 
from accord 
on output 
quotas 

By Richard Johns in Gone** 

THE Organisation of Petro- 
leum Exporting Companies 
(Opec) was yesterday ter 

from agreement on a new 

-system of distributing output 
quotas as its ministerial con- 
ference entered Us fourth day 
here. Output at the moment 
is limited to l&8m b/d de- 
pending on teaq’s ability to 
export). 

Kuwait continued to 
on a formula which would 
give it a larger share of what- 
ever total is thought to be 
possible In terms of market 
demand and the hangover of 
supplies from the late 


Maintaining what most 
other delegations increasingly 
regard as a confrontational 
stance Sheikh All *] 

Sabah, Kuwait's Minister of 
Oil said last night: “ There 
will never be a change In 
our position even if I am a 
minority" of one." 

“ It is not a matter of larger 
production but of a larger 
share " he added. Shrikh All 
reiterated Kuwait's belief that 
the c urr e n t Interim accord 
covering September and 
October based on percentage 
shares worked out somewhat 
arbitrarily three and a half 
years ago, expired on 
November L 



Advance men from the Reagan and Gorbachev parties on 
the steps of Hofdi, the summit meeting place. A youngster 
on Us bicycle seems unimpressed. 


Moscow to fight on 
in Afghanistan 

BY PATRICK COCKBURN IN REYKJAVIK 

THE Soviet Union Is prepared * — - , 

to fight on in Afghanistan u n ti l "®"9MVwOI1)RClM 
the government in Kabul has 
achieved final victory, a senior 
Soviet spokesman said yester- 
day. 

Mr Alexander Borin, a senior 
writer on the daily izvestia who 
also acts as a spokesman, told 
a news conference that the con- 
flict In Afghanistan would stop 
either wben Pakistan and Iran 
ceased to help the Afghan guer- 
rillas or when the government 
in Kabul was able to increase 
its political support to the point 
where It could win. 

The statement shows that, in 
spite of the withdrawal of the summit,” bnt there was still 
7,000 Soviet soldiers from a wide distance between the two 
Afg han i st a n next week, part of sides. 

tolre MSjwlfdSSS The Soviet Union Is dearly 

SErf ^rkWTto? “ «««■*> pu y down differences 

government in power. fa regional conflict with the US 

« . „ .. . . in order to emphasise nuclear 

Meanwhile, soviet spokesmen armament Issues to which 

Sgio*«i p ssuct“S e RSw.rtk “tt , 

yesterday expressed cautions , A e**® 01 desire to defuse 
optimism over the outcome of tones not connected with dis- 
the Iceland meeting between armament was the asnounce- 
Presldent Reagan and Mr meat at yesterday’s press con- 
anirturti Gorbachev, toe Soviet ference that Mrs Inessa Sher- 
leader. nun is to be issued a visa to 

“We should not be in too J® 1 ® tar brother, Mr Mikh ai l 
mnrh of a hurry to get dis- Sh f rman * Isra el who re- 

»ppotat«d," sS'oL'ss m * nr °* 

The main Soviet priority at 
Central Committee Secretariat. Reykjavik according to Soviet 

saia- officials is to see whether or not 

He added that the meeting President Reagan is prepared to 
“could give a green light for make a deal on nuclear arms. 



Bonn seeks 
talks on 
short-range 
missiles 

WEST GERMANY has endorsed 
dramatic cuts in medium-range 
nuclear missiles in Europe but 
asked President Ronald Reagan 
not to forget about Soviet 
shorter-range weapons during 
the superpower summit, Bonn 
officials said yesterday, AP 
writes from Bonn. 

Chan cell «■ Helmut Kohl 
wants Ur Reagan to ask Mos- 
cow to follow any medium- 
range missiles agreement with 
negotiations on toe new shorter- 
range system, the officials said. 

Ur Kohl made toe request in 
a letter sent to Mr Reagan on 
Tuesday, said the officials. 

Geneva arms talks 
US and Soviet negotiators held 
nearly three hours of talks on 
medium-range nuclear missiles 
in Geneva yesterday, their final 
arms control session before toe 
Reykjavik meeting, Reuter 
reports from Geneva. 

Dutch worries 

The Netherlands, which 1$ yet 
to deploy its share of Nato 
Intermediate-range nuclear mis- 
siles, is Insisting Shat any 
superpower pact on toe mis- 
siles be not (watered down 
because of lean of a corres- 
ponding increase in Soviet 
short-range nuclear missiles, 
AP reports from the Hague. 
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If you don’t get your fiir 
share don’t be too disappointed. 

Now’s your chance to invest 
in one of Britain’s largest and most 
successful building societies. 

Abbey National. 

No matter how much you 
want to invest; chances are 
we’ve an account to suityour 
particular needsHy ' 



£500 is all it takes to start 
earning Higher Intent Currently 
it’ll earn you a very healthy rate. 

You’ll have easy access to your 
money. 

And if you take advantage of 
our monthly income option, well 
happily pay your interest into any 
one of several Abbey National 
accounts. Or directly to your bank 



Five Star Account. 


The rate rises as you invest. 

£500 gets you started. There 
are four interest rates dependent 
on your level of investment You’ll 
enjoy instant access without 
penalties and you can apply for an 
Abbeylink Card if you wish. 

Cheaue-Save. 


account with 


vC 



It takes just £100 to open. Your 
interest rate rises according to how 
much you save. You’ll have (he 
advantage of cheque book access to 
your money. And you can apply for 
an Abbeylink Card which gives you 
24 hour access to your account 
^j^Call in and ask at your nearest 
branch for full details. 

We promise that you won’t 
be disappointed. 


ABBEY NATIONAL BUILDING SOCIETY, ABBEY HOUSE, BAKER STREET, LONDON NW1 6XL. 
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OVERSEAS NEWS 


Anthony Robinson reports on economic warfare with Mozambique and looks at the United Democratic Front 

Pretoria administers first bitter nil! to front-line state 


SOUTH AFRICA'S decision to 
repatriate Mozambican workers, 
coming so soon after the US 
Congress overruled President 
Ronald Reagan’s veto of its 
wancttons package, is meant 
above all to demonstrate that 
two can play the game of 
economic warfare. 

After warning for months 
that sanctions would hart its 
neighbours more than South 
Africa itself, Pretoria is now out 
to demonstrate that fact By 
underlining the dependence of 
its neighbours on South Afri- 
can jobs, markets, infrastruc- 
ture and technical assistance, it 
is also the point that 

those Western countries which 
s upp o r t sanctions could face an 

f »p nri n f M fp aifl hilt if called Upon 

to main* good the damage caused 
by South Africa’s cutting of 
economic links. 

Ironically, Mozambique Is al- 
ready a large scale recipient 
of ala, and would receive much 
more if the Internal security 
situation did not make most 
embassies and aid organisations 
virtual prisoners of the capital. 

The country's economic situa- 
tion was so bad 30 months ago 

that the Marxist-inclined 

FreUmo Government of Presi- 
dent Sam or& Macbei was forced 
to swallow its pride and sign 
the Nkaraati Accord. Under the 
Accord it agreed to expel the 
African National Congress from 
its bases in retain for an under- 
taking from South Africa that 
It would cease support for the - 
Mozambican National Resistance 
CHNR) rebels. 

Since then the internal 


security situation has de- MNR base camp at Gorongoza evidence that the spate of land* tour Western capitals with a mart. Frelhno troops and the announced *&»* **“ °* 

terlorated even further. The and captured documentary evi- mine explosions, including this twin message of good neighbour- MNR, Mozambique is in a very mated Sm populatiaa faced 

writ of the Maputo Government deuce that South Africa had not S"* 8 ato “ d and reform at bad vmy. No etattctty has i,2taiiK5 

r STS STM " s 

supplies and helj>*d set np air- mST 5Sta*”wnf ££E 

fry or by mhitary strips. broadcast by South Africa SKmto rfit? mJt imSKt 

convoys subject to frequent am- TMs confir med rtra ng sun- cfaimedjhri Ifc Joe flnqjha sf.lSfrlSiSjg ^^C^Sor - between 

port city is 

by constant 

Zimbabwean Army patrols and 


trols most of the countryside. 


hi Maputo 

province, alone. 

The repatriation of the 
workers combined with uncer- 
tainty over the future of 60,000 
Mozambican refugees and more 
thaw 200,000 Illegal i mmi gra n t s 
in South Africa could prove 


straw for the FreUmo 


Throughout the life of the 
Nfcomatl Accord, both sides have 
accused the other of failing to 
honour the agri cemen t. On the 


Pretoria’s willi ngness to prop ANC^mnitoy lug far only 40 per rant of their the sta 

up the Maputo government vring; is_bicfc in business in nominal earnings. The remain- ftwomtS Government 

up tne mapura guvermnoK. He wh, exoeilfld fallow- fag 60 p^Sha. been paid Until cow, Pretoria has taken 

direct to Maputo which then re- “Wect to bsmsananz foe vtew fori a victory for the 

paid the equivalent to returning 
minus in the local currency, 
which is virtually worthless. 


tollow- 

Nkamrti 


Maputo. He was 

Since then the mood in Pre- fag the March 
toria has hardened dramatically Accord. 

_ in the face of sanctions pres- The Accord, bailed at the time 

!e accusations of sores abroad, a right wing back- as an historic breakthrough in 
Pretoria’s bad faith reached a lanh and black unrest South Africa’s relations with its 

Vim. 


subject to hamssment 
These forces control vast 
tracts of the countryside, where 
starvation is wldrapread and 


After yeans of civil war agriculture reduced to minim a l 


MNR would see a reversal of 
rates, with FreUmo becoming 
again a gdecriDa movement as 
it was before independence. 


climax last year when Zim- Mozambique has complained neighbours and which per- between ill-trained and eaufaoed subsistence farming. Last mouth * petore m a epenoe nre. 

babwean troops overran an that South Africa has given no mitted President P. W. Botha to and poorly motivated Govern- the Mozambican Government 

Frelimo to seek some form of 
coalition failed totally. 

There' fa stiD a feeEng fa 
South Africa that President 
Samom Ifachel fa probably the 
best leader around, despite 
intense irritation at his anti- 


S African ‘Solidarity 9 is chief target of clampdown 


TO ITS millions of supporters 
in South Africa and its friends 
abroad, the United Democratic 
Front represents the aspirations 
and hopes of the dfaenfran- 


Parliament they would broaden 
the former exclusively white 
power base. 


has been a history of official 
hamssment. Ite leaders have 
ben the .target of the 


Bat the exclusion of foe black 


the ANC only In its formal Reform Churches, are cleric*, 
c om mitme n t to non-violence. Others, like Mrs Albertina 
As its name implies, foe UK? 1 SLsulu, wife Of jailed ANC 
fa a f ron t ii rgiiirf^' ^ on, an leader Mr Walter Sfaulu, pro- 

nrv . „ __ _ - . . ..... umbrella under which come vide a personal link with the . ... ... . 

chised, providing an extra par- together more fo«" 700 afflli- Mack nationalist movement snajority ■ n “ opposition within 
Iiamentary organisation which ated organisations with more which, before Its banning in th® Indian and Coloured corn- 
challenges the legitimacy of the than 2m members. Its bedrock M®0» openly represented the reooitte* provided fertile ground 

Government and offers an support 1s to be found in the mainstream of black nationalist an unprecedentertmease of . _ 

alternative vision of a non- hundreds of local community aspirations. politic al ene rgy. Initially, thi s estimated 28,000 arrested under Government of _ _ 

racial future. Its doseri parallel youth and student groupswESi Ironically, ft was the Govern- *** £22?“* st ?l!L of emergency JS 0 * 0 * 

abroad is the Polish Solidarity- have sprang up over the last mentis plan. far a new constttu- 8110 members. the Security MauB ter, to 


security farce dragnets which S^Aflrieanandj prerenctfons 
acompanied both the July 1983 rhetoric in Meeuriomd farans. 
and June 1286 states of emer- With no ideal solutions In 
gency. An analysis of emer- sight Pretoria’s immediate 
sency detainees last month objectives appear to be to farce 
showed that 13,000 of the President Macbei to purge Ms 


movement. 

Far Pretoria, however, the 
UDF fa little more than the 
internal wing of the banned 
African National Congress. It 
sees the Front as a subversive 
organisation infiltrated by Com- 
munists which has spread Its 
tentacles through Sooth African 
society and which differs from 


three years of unrest In black; 
coloured and Twflfaw iMmimml. 
ties around the coun tr y. 


_ . . . operate in the elknanation of 

cent of an do- ^ ajjeged raw ANC presence. 


tetf«att , W--S3SSE ,I SS' «£SSfi-*— »* skvor =rar= 

S*"S5y“toSrSioii. m Coloured toSp rfMiteheir. SutoSfhKS^.5!?SSaSt S^SSiSU'SfsSaiAStoS 

religious organisations are also Plain near_ Cape ^ Town in and :^th organisations. The ^Pgdenee on South African 

H Mozambique swallows this 

bitter pall, the message will not 
be lout on other find line 


Augoet 198S-lBr.G<ASSueS to w org ml red achool 

hope that, bv extending the vote “jL«2« SSSLtSSSSL 
~«— «**.* .uu. .un* to Coloured and 'Indians and ‘ 111 rati-conscrip- 

Allan Boesak, president giving them their own separate “ ““I* 1 * 1 * 

World Alliance of bouses in the new tri-Cameral - Th short history of the UDF many townships. 


affiliated. 

Several iff its patrons, Uk» 
Archbishop Desmond Tutu and 
the Rev 
of the 



Thailand’s 
coalition 
left shaky 

By Pater Uflgpfcricom in Bangkok 

T HAILA ND’S commerce mini- 
ster survived a vote of nq confi- 
dence yesterday in the Rouse of 
Representatives. Nevertheless 
the two-month-old, fourparty 
coalition government has been 
left in a shaky position follow- 
fag a aeries of c on t rove rsies. 

Mr Surat Osaihanogreb was 
accused of improperly permit- 
ting two companies to import 
logs across the Burmese border. 
He revoked the permits before 
any timber was imported be- 
cause of objections from the 
Prime Mfabte^ General -Prem 
and the foreign 


.Thfrf ear . waa.farivthe ‘logs 
ywfadd havw. been feHedby 
afaorftr Xhren insurgents a nd 
that relations between Bangkok 
and Rangoon would have been 

dwtnrf. lfc Snrat arid Thriliiid 

needed to import wood because 
its own forests were being 
depleted. 

He said the logs would not 
have eome from Karens and 
den i ed opposition, charges fo * t 
there bad been improper deal- 
ings with the two companies. 

The four government parties 
hold 232 of the 347 seats fa the 
lower-house. The hugest party, 
the Democrats, with 100 seats, 
refused to defend Mr Surat, 
however. On Wednesday night, 
following a day-long no-confi- 
dence debate, the Democrats 
decided to vote against Mir 
Surat.. - Yesterday morning, 
minutes before the vote, how- 
ever, they decided to abstain. 

The Democrats were said to 
have felt Mr Surat’s defence was 
weak. The party fa also known 
to be dfasatirifled with Mr 
Surat’s Social Action Party for 
trying to seise the initiative in 
forming the coalition after the 
general election on July 27. 

Soon after the election, the 
SAP, with 81 seats, ' swiftly 
reached agreement with -the 
nationalistic Ghat Thai Party 


Chinese 
port to 
host US 
warships 


whose 63 seats gave them two 
more seats than the Democrats. 
That undermined the Demo- 
crats’ strength when bargaining 
for cabinet portfolios, depriv- 
ing than of the key economic 
ministries they sought 

General Prem ape an rim to 
be secure as prime minister 
because he was reappointed 
without having to stand far 
election and was able to choose 
non-elected appointees for the 
interior, defence an d finance 
portfolios. 

He atm enjoys the support of 
powerful factions In the army 
and of the palace. 


By Robot Tha n— a to Wag 

HR CASPAR WEINBERGER, 
the US Secretary of Defence, 
announced h Poking last night 
that China had agreed to a sym- 
bolic port call by US warships 
that he hoped would lead to 
closer military co-ope r a tion . 

A visit scheduled far 

May of last year was scuttled 
after China said it had a guar- 
antee from US officials that the 
visiting vessels would sot be 
n u cl e ar armed while US offi- 
cials maintained they sever 
give such guarantees. 

Mr Weinberger indicated dur- 
ing a press conference that the 
US bra not deviated from the 
policy of refusing to confirm or 
deny whether vessels carry 
nuclear weapons. The visit of 
two British Royal Navy vessels 
to Shanghai earlier this year 
apparently provided a formula 
for solving the nond isc losure 
problem. 

The British solution was to 
maintain there would be no 
confirmation or denial, but to 
make dear the navy understood 
fori China did not permit visits 
by nuclear-armed vessels. 

Diplomats said agreement on 
the vidt— to Qingdao from 
November S to November 11— 
would please Washington, 
which is keen to keep Moscow 
guessing on how far Slno-US 
military co-operation might go. 

The visit will also provide 
reassurance far US officials con- 
cerned by the appa r ent thaw fa 
Sino-Soviet relations. Ashed 
whether he had sensed increas- 
ing warmth fa relations between 
the Soviet Union and China, 
Mr Weinberger said hfa “ther- 
mometer” had registered no in- 
crease in temperature. 

Mr Wembenrer insisted that 
the US had made “good pro- 
gress” in transferring military 
technology to yw 

the only actual purchases so 
far had been two dozen Sikorsky 
helicopters and technology far 
foe manufacture of high-explo- 
sive mililtaxy shells. He said 
that during the past year. China 
and the US bad held “dfacus- 
sions concerning a number of 
particular weapons systems." 

If nothing else, foe visit will 
provide Chinese naval Officials, 
whose vessels are In need of 
an overhaul, with an oppor- 
tunity, to see modem technology 
in action. Three vessels will 
vfaft Qingdao: a destroyer, a 
guided missile cruiser, a 
guided gfomfl* frigate. 

■" Mr Weinberger’s obser vati on 
that Soyfri .dahns of withdraw- 
ing troops from - Afghanistan 
were. * ruse "■ have been in- 
terpreted by dfaiontafifln Pek- 
ing as an attempt to pot pres- 
sure on Soviet negotiators who 
are in Peking far a round of 
talks on “normalising" rela- 
tions with China. 

The Defence Secretary said 
he would welcome any 
of tension fa the region, but 
doubted that Sino-Soviet rela. 
turns would improve signifi- 
tontiy until Soviet troops were 
withdrawn from Af gt»a»»ii^ n 
and Vietnamese troops poll out 
from Kampuchea. 


Naira value 
boosted by 
auction reform 

THE NIGERIAN c u r r en cy, foe 
mSm, rose 4A5 percent against 
.the dollar at the weekly cur- 
aprtto n yesterday after 
the central bank changed its 
way of determining foe rate. 
Renter reports from legos. 

Yesterday’s rate; on which 
foreign exchange dealings in 
foe coming week will be based, 
was Naira 3.4999 to foe dollar, 
compared with Naim &0S84 at 
foe last a notion, central hwik 
officials said. 

•The bank had complained 
that foe rates that emerged at 
previous auctions gave the 
naira an artificlaUy lew value, 
potting it below even blade 
market quotations. 

In previous auctions, foe 
naira rate was established by 
taking foe average of all sue- 
'careful bids. The central bank 
now uses the marginal rata, the 
lowes t bid at which all foe 
foreign exchange on offer is 
exbaimted, sending the naira 
sharply higher. 

The central bank also 
increased foe amount of foreign 
SgW® from 950m 

(£37m) to 975m and reduced 
tbe amount each bank fa 
allowed to bid for. 


EEC protest as Jakarta 
executes nine communists 

BY JOHN NURBAY BROWN IN JAKARTA 

J 0 ® Government Donald had mnnmwnif 

has executed mne communists on .. y * 0 ? 0 

for their part in the attempted 

s s tst-s-Lsas EH rcS5s,s ^ 

to would-be opponents of foe of the 

reghae before national elections fauahly^StSThg^SS l2 

#JS®*i2 C ¥S 0 S.«£ eW 510,681 commoSsSf h SS!S? 

ta Mart, an OctrtH* 30 ud ber tf £$5 

4su«s» &vs«vra 

tested to foe Tndmjftfi faw Yaetfuvtow *v_ 

Government on . Wednesday barmSTfoe 

about foe executions through daily simariia^P 60 *^. 
its ambassador la Jakarta^M? I *f > “ 

Alan Donald. A Foreign Office govenuSfS n 

official add yesrteday Sir “o^S di5miantle 
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Hong Kong, according 
to other airlines 
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^Hong Ifong, according 


to British Caledonian. 


When British Caledoraan say 
we take you to Hong Kongpwe mean 
Hong Kong. - V 

Not Hong Kong airport 
^Xfe’re the only airline providing a 
full door to door service for Fast and 
Super Executive Class passengers. 


With chauffeur driven limousines 
before and after your flight. 

Instead of leaving you in the 
arrivals hall with a smile and a wave 
goodbye we’ll be waiting with a plush 
Mercedes to take you anywhere in Hong 
Kong and the New Territories. ^ 


If you’re going to Hong Kong, ring 
Brochurdine on 0303 57321 or see your 
travel agent and find out more about 
the airline that really goes to town. 

WithBritishCaledonianyoubook 
a journey notaflight. 

British ^Caledonian_ 

Tfe neverforgetyou have achoice. 
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AMERICAN NEWS 


Pinochet shakes up 
army and offers 
talks with civilians 


HOURS after shaking up his army 
command with retirements and 
transfers, president Augusta Pino- 
chet of Chile offered limited and 
conditioned dialogue with civilian 
politicians, AP reports from Santia- 
fo- 

But President Pinochets offer, 
late on Wednesday, fell short of op- 
position demands - and calls from 
some of Ws own military men - for 
talks on restoration of democracy 
in, Chile after 13 years of authoritar- 
ian rule. 

The Government published writ- 
ten orders from President Pinochet 
to Mr Ricardo Garda, Interior Min- 
ister, to contact politicians. 

President Pinochet 
however, that Mr Garda should on- 
ly pursue taflm with politicians who 
accept the 1980 c on s tituti on, which 
calls for the armed forces to no mi* 
nate a single presidential candidate 
for a 1989 plebiscite. The constitu- 
tion also allows Gen Pinochet to 
seek a new eight-year term then. 

The 70-year-old President and ar- 
ray commander also told Mr Garcia 
to limit his contacts to politicians 
who publicly reject Marxism and 
political violence. 

Gen Pinochet also told Mr Garcia 
that talks should he restrict e d to 
two specific areas; proposals for a 
law to legalise political parties - 
now banned - and the establish- 
ment of new electoral registries. 


The old registries tvere destroyed 
by the mflitaiy after the 1973 coup 
in which Gen Pinochet adzed the 
presidency from Salvador Allende, 
an elected Marxist 

The opposition, which in recent 
weeks has stepped np its dwmwYida 
for a dialogue with the armed for- 
ces for the restoration of democra- 
cy, wants talks without conditions. 

Opposition leaders also want to 
jrflpnftg cten g p w in tiw constitution 
to allow an open presidential etefr 
tiun as soon as possible. 

On Tuesday, Gen Fernando Mat- 
tfad, air farce comrnwnder and a 
member of the fOuMnan law-mak- 
ing military junto, also called fur 
such talks. He made dear, however, 
that talks should indude only non- 
Marxist opposition parties, and he 
said he would meet with no political 
leader without first consulting wifii 
Gen Pinochet 

Two other junta members - Ad- 
miral Jose Toribio Merino, Navy . 
Commander, and Gen Rodolfo 
Stange, Police Commander - also 
said they were prepared to tear 
what democratic opposition parties 
had to say. 

Mr Gabriel Valdes, President of 
the centrist opposition Christian 
Democratic Party, said that if he 
met the military leaders he would 
tell til pm that the I 

yes-or-no plebiscite for president in 
1989 '‘represents no solution. 


At Gold Fields investments 

start to pay off 


From the Statement by 
Rudolph Agnew; Chairman 

A sparkling performance by ARC and solid progress 
by most of our mining interests. 

The potential growth of Gold Fields of South Africa 
is immense. I hope that a sensible, peaceful route 
can be found to power sharing and that Gold Fields 
can continue to play its part in the longterm 
development of the Republic. 

Over the last five years ARC has spent £180 million 
acquiring reserves and expanding production. 
During tiie same period Gold Fields Mining 
Corporation has discovered 45 million ounces of 
gold and should produce some 9 tons annually by 
1988. 

The Newmont copper problem has disguised 
impressive progress on other fronts. Newmont Gold 
expects to produce in excess of 20 tons of gold 
per annum within this decade. The Company is also 
well placed to develop its direct oil and gas interests 
and, through Peabody, coaL 

The development of our operations should lead to a 
substantial improvement in our financial fortunes. 

I hope that this will be the last year of a maintained 
dividend. 


Key Results from the Accounts 

& Minion 

Beneficial interest in Group sales 

Profit before interest and tax 

Profit before tax 

Profit attributable to shareholders 

Pence per share 

Earning^ 

Dividends 

Net assets (listed investments at market) 

Percent' 


Return on funds employed (historic). 

Territorial analysis % 


1986 

1985 

96 

1,327 

1,476 

CIO)' 

156 

162 

(3) 

HI 

115 

0) 

68 

77 

02) 
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40l7 i 

00 

245 
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- 

385 
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C4® 
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15.1 
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Commodity analysis % 
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Please send me a copy of the 
| Consolidated Gold Fields' . 
* Annual Report 1986 


Brasilia 
threatens 
to force 
sale of 
cattle 

By Stefan Wags^t to London 

xHKKE IS Mg trouble at the ranch 
in tbe cattie farming states of Bra- 

zfi. 

The government of Mr Jose Sar- 
tey is threatening to send its horse- 
men out on the range to force farm- 
ers to seQ thetr cattle in aider to 
end a shortage of meat in the coun- 
ter* 

After .fatting to win the farmers’ 
cooperation by offering a 29 per 
cent increase In prices, the Govern- 
ment announced this week that it 


Former senior 
banker pleads 
guilty to fraud 


BY WILLIAM HALL Ik NEW YORK 


ranchexos refuse to sdLUnder the 
Governments emergency plan the 
c at tl e men w£Q be paid anoot £U 
($15) an arroba (about 15 lbs) -take 
it or leave it. 

The farmers are refusing to sett 
because their cattie are worth more 
alive than dead. 

It was the end of inflation indexa- 
tion in Fdjraary under the Crusado 
economic w inm i pi*n encou- 
raged tiKramhers to cut beef sales 
and start holding more livestock to 
protect themselves against rising 
prices. Also, Government threats to 
seize underused land for redistribu- 
tion to the poor has led rich farmers 
to increase tbe size of their herds, 
even to tbe extent of buying baric 
animals sold for slaughter. 

As a result; Brazilians who say 
they eat some of the biggest and 
best steaks in tbe worid have been 
short of beef for their dinners. In 
Sao Panic alone 1,000 b utcher s 
shops have dosed and people have 
been out on the streets in protest 
WHd rumours have been Hying 
around of bonding by wholesalers, 
who have denied mat they hold sur- 
plus stocks. 

It is no surprise that President 
Samey has moved to try to pacify 
the restless townsfolk since his 
Government an i m p o rt a nt 

rinrtion for a new « m aiit n« rf: as- 
sembly next month. 

The wealthy cattlemen, owners of 
the fourth largest herd in tte world, 
are not expected to surrender eas- 
ily. One of tte most powerful politi- 
cal groupings in the country, the 
ranchers have become afbeus of op* 
pwtftim to tte flftMt l T u wj price 


A PROMINENT international 
banker who played a key role in 
renegotiating Brazil’s foreign 
debts, yesterday pleaded guilty 
to bank fraud, tax evasion ana 
TimVing false bank statements* 
He faces np to 20 yean in jail. 

Ur Antonio Getener, a flam- 
boyant personality, ran Morgan 
Guaranty's important Latin 
American operations during a 
key . stage of the international 
debt crisis 

Morgan Guaranty is one of 
tbe most respected banks in tbe 
world and has influential and 
wealthy clients who value their 
privacy. The disclosure that one 
of its senior officers made 
unauthorised withdrawals from 
the accounts of several clients 
has caused the bank consider- 
able embarrassment. 

Ur Gebauer, 46, was accused of 
approving KL9m in unauthorised 
i pimK and Morgan to issue 

unautho rised treas urers cheques 
amounting to S4fou between Febru- 
ary 1976 and August 1985 when he 
resigned as a senior vice-president 
of the bank. 

After leaving, Mr Gebauer 
worked for Drexel Burnham 
Lambert the fast-growing New 
York investment bank, where 
he was employed in inter- 
national business. He left after 
news of the Investigation into 
his activities at Morgan 
Guaranty was revealed in May. 


He was also charged with using 
Morgan-tedded hotepaper to create 
24 false statements of customers’ 
accounts, listing mors money in the 
accounts than they actually hod. 
The four counts carry a maximum 
prison tern of IB years and fines of 
£380,000. 

Mr Gebauer has been released 
on a $2tt bail secured by per- 
sonal propert y - He will be sen- 
tenced on December U- 

According to yesterday’s New 
York Times, Mr Gebauer’s 
lawyer, Mr Stanley S- Arkin, 
said the unauthorised with- 
drawals were made from dollar 
accounts opened at Morgan by 
Brazilian businessmen in appar- 
. ent violation of that country's 
currency laws. 

The New York Times says 
that because the Brazilian 
depositors were apparently 
spiriting . money out of their 
country illegally, they needed a 
banker who would be a con- 
fidante and a financial adviser 
since they could not openly 
manage their dollar accounts 
themselves. 

“Tony bad a special relation- 
ship with the individuals and 
far ' greater authority in 
handling their money than 
would normally be the case.” 
Mr Arkin said. “His position 
was that he had authority over 
these accounts. 


US pushes for more action 
on fi ghting drugs trade 

BY DAVID GARDNER IN PUERTO VALLARTA 


Tte ranchers say teat tbe beef 
shortage it not caused by fanners 
keeping stock antteraactes but by 
an increase in consumer demand in 
tbe towns, caused, ironically, by the 
success of President Sarney’s ef- 
forts to stimulate ononmnir recov- 
ery. 

However, Government 
say President Satney had no choice 
hut to take tough action after tte 
farmers went bade an a deal signed 
laid week aimed at restoring order 
to the market 


A HIGH-LEVEL delegation led 
by Mr Edwin Meeses, the US 
Attorney-General, arrived in the 
Mexican Pacific resort of Puerto 
Vallarta yesterday to press for 
more vigorous action against 
drugs production and trafficking 
in North and South America, 

The US presence in this 12- 
nation summit coincides with 
efforts by tbe Reagan Admini- 
stration to win Congressional 
support for a major new anti- 
drugs programme which could 
involve spending of between 
$900m (£033m) and S2bn a year 
to suppress domestic demand 
for Illicit drugs. 

The US drugs market was 
estimated in March to have 
grown to gllObn a year by the 
Presidential Commission bn 


Organised Crime. 

The new US j emphasis oU 
drug use, in addition to repress- 
ing production, goes some way 
towards meeting one of - the 
Latin American countries* main 
criticisms of Washington’s 
drugs policy, which was that it 
was only addressing half the 
problem. 

Tbe US wants Its Latin Ameri- 
can and Caribbean neighbours 
to take action similar to that 
recently adopted by Bolivia 


where US aircraft and person- 
nel spearheaded what tbe US 
Drug Enforcement Agency 
(DEA) claimed was a success- 
ful crackdown on cocaine pro- 
cessing. 

The Mexicans, in partcular, 
have argued that successful 
eradication programmes in one 
region tend to divert production 
and distribution towards other 
regions, while simultaneously 
maximising the drugs barons' 
profits through causing higher 
street prices in the US. As 
long as demand In tile US con- 
tinues at c ur re n t levels, it is 
argued, these profits work their 
way bade eventually Into higher 
production and ever more 
Sophisticated distribution. 

ft Dominican Republic Presi- 
dent Joaquin Balaguer has dis- 
missed his Defence Minister, 
Rear Admiral Manuel Barjan 
Mudfi. and SO generals in a 
surprise military shake-up, 
Reuter reports from. Santo 
Domingo. 

This follows tte seizure of 
gSSrn (£25m) of cocaine less 
than a week after Mr Balaguer 
admitted that both civil and 
military officials were involved 
in drug d ealing . 


Mexico’s party chief replaced 


BY DAVID GARDNER M PDOCO CITY 


MR Adolfo 
has. been rep 


Verduzco or five possible successors to ballotrigging here in decades, 
president Mr do u Madrid, though -to hut from t te regime’s viewpoint 


governing party for the past six 
decades, The move narrows 
the field in the race to succeed 
President Miguel de la Madrid 
in 1968 and Appears designed 
to ensure a smoothly-run 
succession. 

Mr LUgO is likely to be suc- 
ceeded by Mr Jorge de la Vega 
Dominguez, a seasoned politi- 
cian who has served in the last 
four administrations. His job 
will be to try to revive the 
appeal of a party whose credi- 
bility Is at an all-time low after 
57 years in power. 

Mr Lugo is to be the neat 
governor of the state of 
Hidalgo, north of Mexico City, 
which he represents in the 
Senate. In recent months he 
has been seen os one of four 


needed a 
Cabinet post, rather than a 
State gov e rnorship. 

Since tbe de facto Sacking of 
Mr Jesus Silva Herzog, the 
Finance Minister and presiden- 
tial front-runner, in June, there 
appear to be three figures left 
in the race. These are: 

• Mr Alfredo del Mazo. Moved 
from governing the state of 
Mexico to the Energy and Para- 
starel industry Ministry in 
A$rti. With a background in 
banking and tbe support of the 
trade union bureaucracy, he is 
the front runner, 
ft Mr Manuel Bartlett. Holds 
the key political portfolio, the 
Interior Ministry. For the 
regime’s critics, Mr Bartlett has 
presided over the most wide- 
spread and blatant instances of 


Utile social unrest, despite 
Mexico’s worst economic crisis 
for half a century. 

ft Mr Carlos Salinas de Gortari, 
the -Planning Minister (Mr de la 
Madrid's former job), and the 
most influential voice in the 
"economic cabinet” following 
Mr Siva’s downfall, which virtu- 
ally all observers understand he 
and Mr Bartlett: helped en- 
gineer. 

Whichever wwi Mr de la 
Madrid chooses to succeed him, 
in about a year's time, Mr de la 
Vaga's job will be to try to 
ensure that the PRI can drum 
tip a plausible show of public 
support for this six-yearly 
“renewal” of tbe regime (under 
which presidents serve a single 
six-year term). 


OFFICERS CERTIFICATE 

PURSUANT TO SECTION 4JD7 OF THE INDENTURE DATED AS OF APRIL 1, 1968 

AS AMENDED, 

Between 

CONTROL DATA CORPORATION AS SUCCESSOR 
TO CDC INTERNATIONAL FINANCE CORPORATION <“ BORRO WER ") 

and 

BANK OF AMERICA NATIONAL TRUST AND SAVINGS ASSOCIATION < H TRUSTEE ”>' 

We, the undenlmiedOfflren of Control Data Corporation, the successor company tender the 
above-captioned Indenture, on behalf of the Company, pursuant to Section 407 ofsnrh 
Indenture, do hereby oeKifolhtt each holder of ^rd^nOctoter hJ&S 5 CoSol 
Data Corporation common stock, &90 par value, will receive on that date a divtamui 
distribution of One preferred stock puriSaie right for each outstanding share of XmaSS 


Each right entitles a stockholder to pu r chase l/iooth of a share of a newly-created 




exerasahle only if a person or group acqiures 20% or more of the outstanding rotine stock 
of foe Company, or announce a^ tender offer which would result in 

■ownership of the Company. If the Company were to be acquired in a busfnassMim h C 
tnncipHnn . <uc>i riohf nnt nTSIwiot 1 «* s «m*ss combination 


Mvmg a value equal to two tones such exercise price. In addition, if apetson orlrmm 
acquirre 25% or more of the Company's voting stock, each right now ownedbi thifasS 
stockholder or related parties will entitle Its holder to purcW at the 

2VS&C32 fte ^ mp ^ scomnion sa S mS 


%%?£££?&£ ^ COm ^ SCOBmi(m ■** havin * value ^5 t VSri3 

The rights will expire on October 14, 1996. The Company will be entitled tr> 

righ.tt.at per right at anytime before a 20 per exposition 

stock has teen acquired, and also under certain circumstances thereafter/™ wt “ 1 * 


Dated as of September 30, I960 


CONTROL DATA CORPORATION 
By J. J. Kunowslti; Vice President and Treasurer 
By P. A. Timpane, Assistant Secretary 
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McDonnell 


urges $100m 
for aircraft 


research 


By Lyntod McLain 


McDonnell aircraft, the 
military aircraft company in the 
McDonnell Douglas Corpora- 
tion, wants the US Government 
to commit 9100m (£09 Am) to 
research into advanced cockpit 
displays for future military 
aircraft 

The proposed new displays, 
as wide as a cockpit and 
beyond the scope of existing 
technology, could generate 
sales worth ’‘billions of dol- 
lars” Mr Eugene Adam,, the 
staff manager for advanced 
crew systems at McDonnell 
Aircraft said in. London yester- 

Succeusful development of 
the concept of wide-screen dis- 
plays " would decimate the 
existing cathode ray tube in- 
dustry,” Mr Adam forecast 

The cockpit of future military 
aircraft “may have no knobs, 
switches and dials, as on current 
aircraft” the company said. 

" Instead, a television-like 
screen may span the width of 
the instrument panel and could 
be activated by a pilot’s touch, 
voice or nod of the helmet.” 
Giving voice instructions and 
touching the screen would 
suffice to fly the aircraft accord- 
ing to the company. 

The new display panel con- 
cept known as “Big Picture” 
Is being developed by McDonnell 
Aircraft 


John Elliott looks at forthcoming visits to New Delhi of senior officials from the US and Soviet Union 


India courts superpowers for technology and aid 


INDIA' will be developing its 
delicate courting of the super- 
powers for technological and in* 
dustzial expertise and aid dur- 
ing the next few days with visits 
to New Delhi of senior govern- 
ment figures from the US and 
USSR. 

Mr Casper Weinberger this 
weekend makes the first visit of 
a US Defence Secretary to 
Tpijia, His discussions will in- 
clude tiie supply of defence- 
related technology, including 
engines and equipment for an 
Troian light combat aircraft 
project and advanced mi ss il e 
range electronics systems. 

On October 20, work will be- 
gin on a package from the 
USSR Of aid and supplies for. 
power stations, steelworks and 
coal mines when Mr Konstantin 
Katushyev, chairman of the 
Soviet State Committee for Et- 
ernal Economic Relations, visits 
New Delhi. He will pave the 
way for a state visit to India 
from November 25 by Mr 
Mikhail GorbacMev. the Soviet 
leader. 

India has relied for many 
years on the USSR for construc- 
tion of some of its major capi- 
tal projects on specially favour- 
able commercial terms, as well 
as for a wide range of defence 
supplies and aircraft, including 
MIG-29S. 

Ia the past six years, it has 
bought more from West Euro- 
pean sources and, since Mr 
Rajiv Gandhi became Prime 
Minister nearly two years ago, 
has tinned increasingly to the 


US, first for higfrtecboolagy 
computers and now for defence 
items. 

Despite continued opposition 
from the Pentagon which fears 
secrets will lea* to the Soviet 
Union, the US has in the past 
year, since Mr Gandhi visited 
the US, offered defence-related 
technology sales which diplo- 
mats say would have been un- 
tnln&aDie in the days of tne laxe 
Mrs Indira Gandhi, India's for- 
mer Prime Minister. 

Mr Weinberger's visit from 
tomorrow till Tuesday is aimed 
at pushing the liaison forward 
and seeing how far India wants 
to use US technology, given its 
reservations about buying com- 
bat equipment— supplies of 
which might later be cut off for 
policy reasons. 

The basis for the talks will be 
the Linstrom Report on pos- 
sible collaborations, named after 
a senior US Defence Depart- 
ment official who prepared it at 
the beginning of tote year. 

The light combat aircraft 



Rolls-Royce, which has been 
working fax India for many 
years, his been advising on 
the light combat aircraft, in- 
cluding designing the air in- 
take, and engine installation 

yran gampTi fl l, 

If GE appears to have taken 
over all the engine work, Rolls- 
Royce will have to decide 
whether to pull out, or whether 
to stay in touch with the pro- 
ject in case slow progress on 
India's own engine, code-named 
the GTX, results in it haring 
to order up to SO engines for 
operational aircraft early in the 
1990s. 


On past experience, India 
might be loth to place such an 
order with the US because of 
the risk of a future cut-off of 
supplies, as happened during 
the 1965 Xndo-Paldstan war. 


Weinberger 


which India is developing fo.r 
mid-1990s with possible 


the mid-1990s with possi 
assistance from a variety of 
foreign countries is a major 
item on which the US has 
already chalked up a sig n i fi ca n t 
success. GE of the US has 
received a letter of intent from 
India for 10 F-404 engines for 
use on prototypes to tide the 
project over till India has 
de™loped its own engine. 

No contract has yet been 
signed but GE has nevertheless 
stolen a march over Rolls-Royce 
o£ the UK which was offering 


Its turbo-union 199 engine pro- 
duced with MTU of West Ger- 
np ny and Fiat of Italy. 

TRblls-Royce is also believed 
to haver-lost an order for its 
Spey marine engines to be used 
in a new fleet of Indian Navy 
frigates known as project 15. 

The USSR is supplying gas 
turbine engines for the first two 
of these ships after which the 
GE LM-2500 seems likely to be 
used. This is despite an offer 
from Rolls-Royce to cover 
half the cost of the order with 
countertrade arrangements 
which India la seeking on 
several major projects. 


The US Government has also 
recently licensed Northrop to 
offer non-metallic composite 
materials and other technology 
from Us F2Q fighter. India has 
rejected any Idea of manufactur- 
ing the complete F2G. . 

Other US companies such as 
Grumman, Lear and Litton, also 
hope to obtain some business 
on the India project although 
todla is continuing to talk to 
West European countries. 

A contract worth about 96m- 
97m (£4Jm£42m) has also re- 
cently been signed by India 
-with Vitro and Scientific 
Atlanta of the US to supply 
advanced xrdfiQe range techno- 
logy, also covered in the Lin- 



Mr Rajiv Gandhi 


If you're exporting goods why 
don’t you send off the paperwork 




If you've bad any experience of foreign 
trade, you’ll know how much complicated 
paperwork may be involved. 

Procedures and regulations can be so 
daunting, and just one mistake can lead to 
so many problems and difficulties. 

The answer Is simple. Come to NatWest 


With our. knowledge and expertise we 
can help and guide you on. both documen- 
tation and mechanics of finance related to 
the importing arid exporting of goods. 

From trade regulations to bankers refer* 

““ ” A NatWest The Action Bank 


credits to payments to other countries. 

Before you send off your goods, send 
for more information to your local NatWest 

branch or to any of the NatWestlnternational 
Banking Centres listed below. 


factoring, from documentary 


Birmingham, Bristol, Edinburgh, Loads, Liverpool, London {Ovsrsoas Branch}, Manchester, Nottingham, Rsdhlli, Romford, Sheffield, Stough and Watford. 


PRESS 


FOR 


ACT! 



Strom Report 

Development of tanks and 
other anti-armour equipment is 
also on the Linstrom list, prob- 
ably interesting companies such 
as Honeywell, Allied BetuUx and 
Westinghouae. 

The US is also talking to 
India about selling C130 trans- 
port aircraft for weather recon- 
n usance work, and about off- 
shore navy and coastguard 
frigates in which other coun- 
tries, including the UK, Singa- 
pore and Taiwan, are also 
interested. 

It is also finalising a deal for 


ITT to Uoeose production in 
India of 18mm and 25mm togot- 
riston goggles. 

But the poize which In d i a has 
w far failed to wrest from the 
11$ is outside the defence field. 
It wants' a Control Data Corp- 
oration Cyber-205 super com- 
puter for work on monsoo ns . 

The US has not yet been 
satisfied by proposed Indian 
safeguards against possible use 
on nuclear weapons develop- 
ment. So sale of the computer 
has not been approved, even 
though a general indo-US 
memorandum of understa ndin g 
reached last year on hftfriech- 
nology sales has led to the 
clearance of more than 100 
large computer systems, and a 
mala frame development con- 
tract for CDC. 

There are fewer such prob- 
lems With the USSR which is 
expected to announce a new 
.credit tine of at least roubles 
Uat (fl.lbo) when Mr Gorba- 
chev visits India, on top of 
roubles lbn pledged when Mr 
Gandhi visited Moscow 17 
months ago. 

Projects covered by the new 
credit, which are likely to 
figure daring Mr Gorbachev's 
visit, include building an 
840 MW thermal power station 
at Kah&lgaon in Bihar, con- 
structing electricity transmis- 
sion lines, modernising steel 
works at Bhilai and Bokaro. and 
expanding existing coal mining 
activities. 

A lot of work has been taking 
place in the Indian Government 
this week preparing for Mr 
Weinberger’s visit, which is 
rated os extremely important 


But the visit by Mr Gorba- 
chev later wfU be a warmer, 
more friendly occasion, reflect- 
ing a type of relationship which 
does not exist politically be- 
tween India and the US. 


French share in 


Cuba tanker 
dock contract 


■y Paul Betts In Parte 


BOUYGUES Offshore, an 
oil service subsidiary . of 
the leading French con- 
struction and civil engineering 
group, Iras won an order jointly 
with a Yugoslav company to 
build three docks for oil super- 
tankers In Cuba worth FFr 
280m (£30.im). 

Bouygues Offshore is leading 
the construction consortium 
with two-thirds of the contract. 
Its partner with a one third 
share- of the deal Is SNA of 
Yugoslavia.- •• 

r The French- company con- 
firmed yesterday that it had 
signed the deal for the three 
docks to be completed over the 
next 22 months. The order was 
placed by a joint Cuban-Soviet 
group including Echnact for 
Cuba and Nesteehinpromexport 
for the Soviet Union. 

Separately, the French 
Government dx hoping to win 
trade compensation concessions 
from Norway to enable it to 
ratify the giant natural gas 
supply contract between Statoil, 
the Norwegian state oil com- 
pany, and a group of European 
gas utilities including Gaz de 
France. 

The French abate of the pro- 
posed 960bn (£41bn) 27-year 
contract involves 45 per cent of 
the total, with the French 
utility buying FFr 8bn of Nor- 
wegian gas a year during this 
period. 

The French authorities have 
asked for compensation from 
Norway to offset the impact the 
contract will have on France's 
trade balance with Norway. 

The French are hoping to 
win these compensations from 
Norway by next Wednesday to 
meet an agreed deadline 
between the two countries of 
October is. 

However, French officials 
indicated yesterday that 
negotiations would dearly con- 
tinue If no agreement was 
reached by next Wednesday. 


Foreign car 
sales 


surge 
In Japan 


BjrYofeo SMbetet in Tokyo 


IMPORTED car sales hi Japan 
reached 50,409 to the first nine 
months of this year, more than 
the total sold during the whole 
of 1985. 

However, imports stfll account 
for only about l per amt of 
total Japanese new car registra- 
tions. ‘ „ 

The importers* -sales surge is 
attributed partly to measures 
taken by the Japanese authori- 
ties to simplify technical testing 
of low-volume can, specifically 
to encourage more imports. 

At the same time, importers 
have been taking advantage of 
the rise in the value of the yen 
to cut Interest rates on car 
loans, 

Importers' loan rates are now 
well below 10 per cent compared 
with 12 to 15 per cent a year 
ago. 

BMW, the West German 
group, which pioneered low 
interest rates as a sales incen- 
tive after it took Its own import 
business in 1984, offered loans 
with a 5 per cent rate for a 
short time this spring and sales 
of its 3- aeries cars 

Increased considerably as a 
result. 

MOre recently, at the end of 
July, Volvo, the Swedish com- 
pany, cut its interest rate on 
loans from 82 to 82 per cent 
and BMW countered by bring- 
ing down Its rate from 92 to 
7.8 per cent 

Sanwa Automobile, which 
imports Porsche sports cars 
from West Germany, lowered its 
rate from 92 to 82 per cent 
ttitii month. 

Loans offered by Japanese car C 
dealers have been substantially 
reduced, from 22 per cent to 13- 
15 per cent, but are still rela- 
tively high, importers suggest 
that some Japanese manu- 
facturers are attempting to 
cover some of their losses on 
car sales by charging high 
interest rates on finance deals. 

"It wrong that car makers 
should try to earn money from 
interest rates," complained Mr 
Yoji Hamawald, president of 
BMW Japan. 
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Jaguar sets 

Canadian 

record 


By Bsmsr d Simon In Toronto 


SALES of British-made Jaguar 
cats ja Canada readied a record 
1,435 In she first nine months' 
of this yeftr, . 61 per cent higher 
than In tiie . same period of 
1985. 

According to figures pub- 
lished by Jaguar's Canadian 
subsidiary, sales in September 
were especially strong, account- 
ing for 14 per cent of total 
sues this year. The company 
hopes to surpass the 2,000 mark 
for the year as a whole, thus 
doubling sales since 1984. 

Canada is Jaguar's fourth 
biggest market after the US, 
Britain and slightly behind 
West Germany. Sales to Canada 
have risen much faster than in 
the US this year, but demand 
for the luxury cars recovered 
later in Canada after the last 
recession. 

Jaguar Canada’s president, 
Mr John MacJde, ascribed the 
surge in sales to buoyant 
economic conditions in the key 
markets of Ontario and Quebec, 
a revamping of the company's . 
19 Canadian dealerships, and ‘ 
an aggressive promotion 
campaign. 

He said that the rejuvenation 
of the British company and 
improved product standards 
have been 
ful- in 

Mr 

Jaguar’s new XJ6 model, to be 
launched in North America 
next April, will contribute to 
further sales increases In 1987. 
The new XJ6, Jaguar’s first 
new model In more than a 
decade, was on veiled in Britain 
earUer this week. 
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Australia aimsfor A$31 


exports 
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BY RICHARD HUBBARD IN CANBERRA 


THE AUSTRALIAN Govern- 
ment is aiming to - increase 
exports by more than A83bn 
IflJbn) a year through a 
National Export Drive. ' 

The drive, announced by Mr 
John Dawkins, Trade Minister, 
calls for the resources of the 
Australian Trade Commission 
(Anstrade) to be turned 
towards assisting those domes- 
tic industries with the largest 
potential for developing export- 
orientated strategies and 
Tbe Government has identi- 
fleld railway stock and com- 
munications equipment to the 
manufacturing sector and educa- 
tional services as areas which, 
with assistance, could pick up 
their export performance. 

Austrade has been directed to 
approach the senior executives 


of 850 targeted companies to 
attempt to change their outlook 
about exporting and export 
markets. 

Mr Dawkins said if each of 
these companies increased its 
exports by AglOm a year, the 
combined effect would be an 
Ag32bn reduction in the cur- 
rent-account deficit, as well as 
thousands of new jobs. 

Other initiatives announced 
by the Government as part of 
the drive include: a series of 
toBdimrs to markets, export 
techniques and industry strate- 
gies, an export week in Decem- 
ber during which a variety of 
export - orientated activities 
would be generated, and toe 
launch of the National Export 
Awards 
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More Soviet oil for Films 


BY OUI VfflTANEN IN HELSINKI 


NESTE, Finland’s national oil 
company, will buy an additional 
2m'timhes of crude oil from the 
Soviet Union next year. It has 
already agreed to buy an addi- 
tional lm tonnes this year. The 
oil wiH be traded on inter- 
national markets. 

Finlan d is anxious to buy 
more crude oil from the Soviet 


Union to alleviate the trade bsl* 

’’S 1 *? 1 18 very. much in 
Finland's favour. 

_Most of the tradeable oil will, 
originate in Algeria, while 
some will come fr o m Iraq and . 
Iran. Moscow will buy the oil 

2E? 2S“ ** ^ Rons so that 

toe sale will be included in the 
trade protocol 
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TECHNOLOGY 


Hitachi disc system 
addresses efficiency 
at UK Post Office 
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Waate heat from a biofnel-fed power station at Abntso, hi Italy, win he utilised by a buve 
complex of greenhouses. Similar use la made of excess hot water from the UK’s Dnx 

power ritatiaa (above). 

European energy policy: 
The case for biofuels 


SOME $14Jbn of the EEC's 
energy needs could come from 
inexhaustible biofuels sources 
by the end of the century. The 
European Commission believes 
that by then the conversion of 
purpose-grown crops and 
organic waste into biomass fuels 
will produce 100 m tonnes of oQ 
equivalent — capable of meeting 
7 per cent of the Community’s 
energy requirements. 

On top of the 520m the Com- 
mission is spending on research 
and development In thin area 
between 1985 and 1989, a 5227m 
plant in Italy for the conversion 
of crops and waste into energy 
is scheduled to come fully on 
stream by 1990. A contract to 
develop this project has been 


$143bn of the 
Community’s power 
needs could come 
from the conversion 
of crops and organic 
waste by the end 
. of the century, 
reports Mark Newham. 


southern Italy and by the 
Abrusso regional authorities. 
Finahce will be provided by the 
regional authorities, fay Italy's 
national authorities and fay the 
EEC’s regional development 


the area and, by utilising the 
waste beat in a large plant pro- 
pogation greenhouse complex 
and associated agro-industry 
complex, the programme plan- 
ners expect the power plant’s 
efficiency to increase substan- 
tially. 

One of the greatest problems 
encountered so far in pre-pro- 
ject trials of the technologies 
and techniques to be incorpor- 
ated in the project, centres on 
the harvesting and collection of 
the biomass material from diffi- 
cult terrain and remote regions. 
Advanced harvesting equipment 
is being developed with support 
from rite Commission. One 
cheap collection solution which 
has aroused interest is the use 
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if the Community is to reduce 
its dependence on fossil fuel* 
like oil, gas and coal, a large 
proportion of which is imported 
fay the 12 member states. 

As a result DG.Xn is acting 
in . union with other Commission. 
DG’s to bring Europe's flat, 
large-scale, fully-integrated bib-, 
energy scheme into being. 

Located in the Abnuzo 
region of Italy in the area 
around Rome, the scheme aims 
to exploit more than 400,000 
tonnes of biomass a year to pro- 
duce liquid fuel for use as a 
petrol additive and to fuel a 
local power station. Xn addi- 
tion, the scheme includes plans 
to generate hydro-electricity 
from small hydro stations and 
to raise the amount of energy 
available to local agro- 
industries. 

The project is expected to 
provide 2,000 extra jobs in the 
region. 

This large European Bio- 
Energy project (LEBEN) will 
he technically supervised by DG 
XU. by the Italian authority re- 
sponsible for development, of 


material. In the first 20 years 
of -the project; about 820,000 
tonnes a year ox organic wastes 
and purpose-grown* energy 
crops wfll be collected from' 

78.000 hectares- -of forest and 

20.000 hectares of marginal 
land* 'designated -for. /energy 
.cropping. ■ IUs '■ will - be 'con- 
verted to biofuels by 80 to 40 
Italenexgie-designed conversion 
units spread around the region. 
After 20 years, the quantity of 
biomass processed each year is 
scheduled to rise to 550,000 
tonnes. 

In addition, the eventual 
planting at 20,000 hectares of 
sweet shorgbum is envisaged. 
This would provide 2m tonnes 
of the crop each year for con- 
version. into ethanoL While the 
blofnel from organic wastes 
and energy crops is intended 
mainly as a substitute for fos- 
sil fuels used in a small .local 
power station, the ethanol will 
be used as an octane booster, 
in Italy’s national programme 
to introduce unleaded petroL 

Biofuels' produced will feed 
a 27 megawatt power station in 


Business 
begins a£40 



si on for the intro du ction of 12 
small hydro power stations. 

The power supply increase 
will help the load agro-indus- 
trial base to expand and, to this 
end, the scheme intends to in- 
stigate the establishment of 
several new^ Industries .in the 
region processing a wider range 
of agricultural products. 

Such a scheme, say DG XII 
officials, is of vital strategic 
importance for demonstrating 
the technical and socio-economic 
viability of large bio-en on y 
programmes in the European 
Community and beyond. 
Developing countries, in parti- 
cular, should benefit enormously 
from the experience gained at 
Afarumo. 

This s cheme, the offlHaTg add. 
could become the teat bench, for 
many afanflar schemes in the 
foreseeable future. Ten more 
Abnmo-sixed programmes could 
be started In Daly, 100 more 
could come into operation 
throughout Europe and several 
thousand may bo established 
throughout : the 1 developing 
world. 
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•' - .Legal Notice 

IN THE MATTER OF 
LAE FISHERIES UMITHJ 
AND IN THE MATTER OF 
• THE COMPANIES ACT 1965 
NOTICE IS HERESY GIVEN ihM the 
creditor* of the ibova-itamid Campeny. 
wweh la being voluntarily wound Kfc 
ara required, on or before the 14th da* 
of November. 1SBB, to send In thwr 
fiw Ohriatian and surnames, their 
.•Sdwaaea and deecriptiona, (uU per- 
Ooufan of IfcaJr debts or cieime. and 
*ba hamta and addraaaoa of thafar 
Solichar* (H sny), to the ttndentiftMd 
Srtm Mills of 1 Wardrobe Plaoe, Carter 
Ism, London EC4V 5AJ. the Liquid stor 
of the said Company, and. if so 
VO Hired by notice in writing from the 
Mid' UquMator, are. pamonidly or by 
wa r SoKcbors. to coma In and prana 
ttatf dabto of dalmt n such dim and 
P<«ca aa ahaH be specified In snob 
node#, or. in dafaoh tharaof they wfll 
be excluded from the benefit Of tay 
dlatrlbution made before such debts 

an proved. 

Dared tbis 1st day of. October, 19 M, 
Brian MMa 
- — Liquidator 

Club* 


CD-ROM (compact ffilaHc real 
only memory) systems from 
Japanese company Hitachi 
are being used by the UK 
Post Office to store 2 3 Jm 
addresses so that any one 
can be found from keyed-in 
“partial " iwfp yn i ntip** In as 
little as two seconds — up to 
20 times faster than with 
conventional paper m et h o ds. 

CD-ROM stores over 506 
megabytes (500m characters) 
of data in digital farm as 
laserdnseribed marks on a 
■Ingle 4.75 In disc, which, 
can therefore store all 28 Jw 
addresses. A computer-based 
souclt system looks for the 
complete name and address 
of a company for example, If 
only one or two words In the 
name or address are known. 
The complete entry Is then 
displayed on a workstation 
screen. 

The Post Office plans to 
sell the CD-ROM address disc 
for about £2^00. A Hitachi 
CD-ROM disc . drive unit 
(£945), used with an inter- 
face to most kinds of micro 
or mini computer. Will allow 
users to have the UK’s only 
complete mailing Bst at a 
relatively low cost. The 
special data retrieval software 
has been written by Silver- 
Platter Information of Chis- 
wick, London. More from 
the Post Office in London on 
01-245 7951. 

THE RETAILING electronics 
marketplace la the UK should 
soon feel the Impact of a 
ma rketi ng agreement between 
US-based comp any Texas 
Instrument (UK ) and Omron 
Terminals (UK), part of the 
Japanese electronic point-of- 
sale system company. 

Either company will new be 
able to offer complete systems, 
the larger “back-room" eom- 


Texag Instruments while the 
point-of-sale terminals wOl be 
provided by Omron. Under 
the agreement, the retailer 
will be offered a complete 

solution — hardware, software, 
service and support— from a 
single source. Main market 
targets will be department 
stores, entertainment groups. 
DIY super-stores and food 
outlets. 


WORTH 
WATCHING J 


by Gooff ChnriMi 


COMPUTING POWER 
approaching that of the Cray 
supercomputers is available 
“at a fraction of the cost " 
using the new D8P9000 
machine from US company 
Apollo Computer. Even the 
smallest version it is Maimed, 
will deliver twice the perfor- 
mance of Digital Equipment 
Corporation's VAX8600 
machines, “ for less **»■" half 
the price." 

The machine results from 
an agreement between Apollo 
and AlJUant Computer 
Systems, another US com- 
pany, under which AWant’s 
developments In parallel pro- 
cessing techniques for scien- 
tific and engineering 
computer users are incor- 
porated into the new 
machine. In parallel process- 
ing, multiple processors are 
employed to cooperate simul- 
taneously and handle 
different parts of a single 
problem, significantly reduc- 
ing the compute time. 
AlUanTs system allows exist- 
ing science and engineering 
programs to be used without 
specially written software. In 
the UK, Apollo hi in Milton 
Keyses on 9908 880188. 



Philippe Guerre and Laserharp. 


French light way fw a 
harp without strings 


HARP PLATING at pop con- 
certs might seem unconven- 
tional, but the idea Is about te 
be seen in a different light 
with the invention, by Mr 
Philippe Guerre In France, of 
the Laserharp. 

The strings and frame are 
replaced by a laser beam 
which p ints upwards and Is 
moved by a deflecting mirror 
to give a fan-shaped scan hi a 
vertical plane in front on the 
player. The beam la switched 
on momentarily at a series of 
angular positions as it moves 
across the “fan," bo that in 
effect a series of separate 
beams or “strings" is 
created. 

When the player's gloved 
hand interrupts the beam at 
any of its positions, the light 
returned downwards by the 
white glove is received fay a 


photocell and activates an 
audio note corresponding to 
the beam position or laser 
“string." 

The height of the hand win 
alter the amount of light 
reflected and this can be used 
to alter the quality of the note 
in various ways (volume, 
armonie content for example) 
according to associated com- 
puter software. 

For big outside perform- 
ances, playing takes place on a 
low power beam system which 
is replicated at high power 
for a bright large scale dis- 
play, with music-matched 
colour as a possibility. More 
information can be obtained 
from Mrs Mile Aabert at 
Paris Concerts, the company 
handling the Instrument. In 
Paris an 478 SIMS. 


DO YOU LOSE 
MONEY IF YOUR 
COMPUTER FAILS? 


FAULT TOLERANT COMPUTERS 

01-2488383 


Top level 
GEC 
machine 
protocol 

LEVEL SEVEN, the highest 
level of communication laid 
down In the MAP speetflea- 
tloos, can be Implemented by 
GEC Software of London. 

MAP (manufacturing auto- 
mation protocol) is an Initia- 
tive by General Motors to get 
makers of automation equip- 
ment to use “open" com- 
munications standards so that 
programmable controllers, 
machine tools, robots and 
other machines can “ talk " to 
each other. The lower of the 
seven layer model (laid down 
by the International Stan- 
dards Organisation and In- 
corporated Into MAP) are 
concerned more with physical 
electronic implementation and 
have presented few problems 
says GEC Software. But layer 
seven, concerned with what 
things the machines say ««4 
the form In which they say 
them. Is more difficult. 

GEC Software believes It Is 
the first In Europe to imple- 
ment MMFS, or manufactur- 
ing message format standard, 
laid down In version 21 of 
HAP. It says that MMFS Is 
at present the only means 
available to achieve Intelli- 
gent communications between 

the “Wanda of automation " 


If you’re planning to do business 
in Germany, you should look for 
a bank that understands a bit 
more than just German business. 


You need an interna- 
tional bank that's at homo m 
Germany. A bank that can not 
only help you with the complex- 
ities of the Get man market, its 
laws and regulations, but can 
also appreciate the implica- 
tions tor your international 
business. A bank that's large 
enough to offer you all the fi- 
nancial services you need, yet 
flexible enough to produce 
detailed solutions to specific 
national problems. We are 
Germany's second largest 
bank, with 1.000 domestic 
branches, and over eighty of- 
fices worldwide. Alter being In 
international business for more 
than a century we work for 
about 100,000 companies. 
We can offer you a profound 
knowledge of German busi- 
ness - and a bit more. 
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One of the leading banks in the world. 

Dresuner Bank AG 

Head Office: Jurgen-Ponto-Platz 1, 6000 Frankfurt/Main, 
Fed. Rep. of Germany. 

London Branch: 8. Frederick's Place. London. EC 2R SAT. 


Dresdner Bank 

Bank with imagination 
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TO ALL FINANCIAL 
INSTITUTIONS AND 
BUSINESSMEN WORKING 
IN THE MIDDLE EAST 

A complete English translation of the Programme 
devised by the Kuwait Ministry of Finance for. 

Hie Settlement of Irregular 
Credit Facilities Plan 

& now available 

For details contact 

KADHMACO. 

For Publication, Translation and Distr&vtion 

P.O. Box 24062-Safat 
Ktttxxrtt Code No 13101 
Tel: 2852782-848547 
Send no money now 


Price per copy: 

«t*Q An vachiAhtg 
4>7iUU shipment 


CORRECTION NOTICE 



Den Danske Bank 

at 1871 Aktiesdsfcab 

U.S. $40,000,000 

Subordinated Boating 
Rate Notes due 1990 

lii accordance with the provisions of the Notes, 
notice is hereby given that the rate at interest for _ 
fee six months, 9th October, 1986 to 9tfa April, 1987 
has been fixed at GA6 per cent per annum and 
that fee coupon amount payable cm coupon No. 9 . 
will be U.S. $7,662-33. 




The Sumitomo Bank, limited 

AgentBank 


Which FT Mary 
will you choose 
for 1987? 



To mstdiybnr taste-ami 
jet-there's a choice of tour 
limirions bindings for ywH FT 
r Diaiy. From the b^-of&B-tange 
Chakmaift VAsmAmm from the 
finest hides, to onr Black Leathodoth 
r version, yoall fold an FT Diaiy that's 

fl gy Ol U 

But the finish is just thebeg&ndng The EE 

r Diary is the mostpraciical (not to mention 

prestige) aid to femes dfidency in the worfd. No 
other diaiy is so comprehensive so wall researched, ao 

Meticulously updated. 

r Then there’s the fTPodcEtDfe,ejpandedfcr 1987 to 

include more iirEbanattm tfcaaeverbefare^Araflalde, ofcdmse, 
in the same finishes, to match yoor Desk Diary, 
r And remember, FT Diaries make the perfect corporate gift- 

' handsomely goM-Mot^ with yoor client's iniHab, or you r own cotapaxy 
logo. We can eren make a "Spe ci al E dition* FT DiarrwShnp to eigtepagea of 

youTown bound in. Telephone Celia Paries raw, — — 1 

on 01-623 1211, or send us the coupon fra further 
information about FT Diaries and other business 
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A ham at Ladock, Cornwall: before and after convention and, centre, the UgMech work Inside. 


SIX YEAfcS ago RfC&ard Deve> 
rear decided to tom the range 
of poultry houses and a beef 
unit on his farm outside Chel- 
tenham into a business centre. 
He sought help over the plan- 
ning application from the 
Council for Small Industries in 
Rural Areas, CoSIRA, but it was 
not until 18 months later that 
ids scheme was given fee go- 
ahead. 

Mr Bevezenfs proposal went 
before the committee on no 
fewer than nine occasions and 
would not have succeeded with- 
out CoSIRATs help. Now that he 
has succeeded, fee Knights- 
bridge Business Centre has 
been turned into 20 smaH work- 
shops, all occupied, and there. Is 
a steady stream, of others seek- 
ing entry. 

Mr Martin Wright also 
on CoSIRA when he was setting 
up Wright Machine Tool. He 
had been made redundant by 
Alfred H erbert, once the flag- 
ship of fee British machine tool 
industry and bad looked at a lot 
of sites. 

« Finally, I settled on one in 
fee village of Arley in the West 
Midlands, near to both Coventry 
and Bir mingham Everything 
seemed right but X needed help 
with a number of small prob- 
lems. 

‘ CoSTEtA was marvellous. 
Nothing was too much trouble.'* 
Today, Mr Wright employs 18 
in a 3,000 sq ft factory In fee 
termer pit village, a welcome if 
small injection of economic 
activity in the area. 

Robert Parry had a. different 
problem— grow t h. He had set 
up Uplec In Oswestry in 1977 
to produce electronic instru- 
ments. It took him seven years 
to buffd us to a staff of 12. 
when he needed to move, into a 
factory. CoSIRA came to his aid 
with two small units totalling 
8,000 sfi ft 

Then he took off and it was 
CoSIRA that suggested he get 
the bigger space needed by 
moving into Oakhurst Hall, a 
country house in its own 
grounds. CoSIRA showed him 
how to apply for a redundant 
buildings grant and is now work- 
ing on a problem the company 
has with sow electricity supply. 

Its help has been invalu- 
able,” he says. '“ In particular, 
we have been offered a £60,000 
loan at a preferential interest 


English Development Commission 

Going to the 
country . . . 


by Anthony Moreton 


rate. Without that we could not 
have moved into the hail,” a 
point be made sure was appre- 
ciated by Mr John Blffen when 
the Leader of the House of 
Commons opened the building 
earlier this mouth. 

These three eases have one 
thread in common: the way in 
which CoSIRA exists both to 
help small businesses and to 
help develop the countryside 
economically and socially. 

CoSIRA is the main operating 
arm of the Development Com- 
mission, set up In 1WB by Lloyd 
George as a development agency 
for rural England. ; 

"Bringing About balanced 
development in the countryside 
is not joist about encouraging 
farmers,” says Lord Vinson, 
chair man of fee Development 
Commission. “We must be 
fhitiHwg about how to keep 
people in the rural areas and 
make thei r life worthwhile. 

"We exist to ensure that the 
countryside is properly devel- 
oped, socially and economi- 
cally.” 

This is particularly pertinent 
now because the countryside is 
facing an acute crisis. "For the 
flrot time in history we have a 
surplus of food. Something has 
to be done about that surplus 
and the question of what has 
only been avoided this year 
because the good British cereal 
harvest has not been matched 
elsewhere in Europe. 

“If there is a bumper crop 
throughout Europe next year 
(hen it is inevitable that quotas 
will be cut and some land, some 
farms, will have to switch to 
something else. Whatever 
happens, change is In the air 


and it could be disturbing 

change/* 

The crisis has already shown 
itself In felling land values, 
growing uncertainty and in- 
creasing unemployment A 
farming industry that was lm 
strong 40 years ago Is now down 
to around 180,000. In 1984 the 
community shed 8,000 jobs; last 
year the figure had risen to 
11 , 000 . 

While the Development Com- 
mission exists to help shore up 
the economy of the countryside, 
it does not directly provide 
services or factories. Its aid is 
concentrated on drawing the 
attention of those who provide 
services to the problems and 
suggesting solutions. 

Provision of bus services is 
one example. The Commission 
does not fund routes. It does, 
however, have a fund to encour- 
age innovative transport pro- 
jects and has backed the intro- 
duction of community mini- 
buses in tiie Cotswolds and 
Suffolk. 

In the jobs Add its strategy 
until recently placed particular 
attention on building small fac- 
tories in country towns. That 
helped unemployment in those 
places but, ironically, exacer- 
bated the drain off the land 
and intensified the urbanisation 
of the countryside, the very 
problem it was trying to solve. 

There Is still a role ter small 
advance factory units, but the 
emphasis is now on the mmnw 
ones, especially those between 
500 sq ft and 1,000 sq ft (not 
much larger than a family 
garage).. “I am. a micro man.” 
Lord Vinson admits. “This Is 
what really matters.” 


Lord Vinson is also a 
Thatcher man. As fifth son of a 
farmer he did sot, following fee 
British principle of prixnogenti- 
ture, inherit land. 

Instead, in 1952, on the com- 
pletion of National Service with 
the army, he set up a plastics 
factory in Kent which grew 
into a market leader in coatings. 
By 1971 at the age of 40, he had 
sold It to the Imperial Group, 
a move that enabled him to go 
back into fanning In North- 
umberland. 

In the mid-1970s he came to 
tiie attention of Mrs Thatcher, 
then leader of the Opposition, 
and was asked by Sir Keith 
Joseph to found the Centre for 
Policy Studies, the right-wing 
group that became Mrs 
Thatcher's own think tank In 
opposition to Central Office. 

Not all of Lord Vinson's ideas 
are necessarily identified with 
the Prime Minister or right-wing 
Conservatism. Indeed, the 
Labour Party seems to approve 
of the Commission’s general 
approach since it has proposed 
enlarging its role. The greening 
of the Labour Party as well as 
of fee countryside has been to 
his advantage. 

He Is careful not to criticise 
the Government even where, 
as in taxation policy, he is not 
completely in sympathy with its 
approach. Nor will he be drawn 
on financing, which has been 
tight in recent years. The pre- 
sent budget of £27in, of which 
over £lm is recycled income out 
of factory lettings, is little 
lmger in real terms than the 
£19m allocated seven years ago. 

A sudden infusion of money 
would not necessarily help, be 
states. Throwing money at a 
problem solves little. But the 
amount available for the 
countryside Is pitiful put against 
that spent on the industrial 
areas which once reached over 
£700m and Is even now roaming 
at over £20Om. 

Even so, the Commission is 
creating 5,000 jobs a year, not 
as many as axe being lost but 
a useful toted. 

" What we need," Lord Vinson 
says, “is good neighbour jobs. 
A century ago the countryside 
was a hive of different activities. 
We need to get activity, perhaps 
different from then but activity 
nevertheless, back into the 
countryside. 
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n EuropeaN„ 
Business foeuM 

Italy and the International Economy 

V' ' ROME, 10 & 11 November 1986 

This win be the fourth European Business Forum that the Financial 
•Kmes has hdd in Roma The agenda covers the economic outlook for 
Italy as well as a number of important European and Atlantic business 
issues. Speakers taking part include:. ... 
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BUSINESS LAW 


Out of court, in pocket 


BY DERRICK OWLES 


*a «■£{». 

—•-.*■■' a ? ’t 


LAW BEFOBM is universally yptyj 
to be ft good thing. We do not nro ch 
Eke the society we have created: 
common wisdom frnid* tiw* its de- 
fects are dearly the 
of inadequate , law, and if we Im- 
prove the law, we therefore im- 
prove society. 

Sadi goes the i wawmg Tm« 
spawned mmwwwr flhh* studies end 
reports, »fl bead on toe belief that 
to change is to improve. Strangely 
enough, most changes in the law 
have beat improvements. Thu law 
today is better than the law 50 
years ago. But current pressures for 
change may not lead to a better 
world, and US legislature has, it 
seems, been stampeded into 
changes that may not he all that 
wise. 

He basic cense of this legislative 
activity is the so-called insurance 
crisis. Business cannot; or so it is 
said, exist without insurance, and 
insurance appears to be either too 
costly or not available at aZL Why? 
Because the law allows extravagant 
and unreasonable rewards of dam- 
ages and makes the path to the 
courtroom far too attractive. 

It is easy to descend into bell; it is 
equally easy to hapi feDow^dtlzens 
into a c ou r tr oom, and to everyone 
except lawyers a courtroom is at 

hwt tm wnto ffYiw fc> hall 

So what has happened? The US 
Congress has for a decade or so 
been talking about a federal prod- 
net liability law to replace the pres- 
ent chaos of wmfiiftiwg state laws. 
Product liability is not the only 
cause of our troubles, and there is 
much mare being said today about 
“HabOity’* law which «i«o covers all 
the various forms of negligence. 
However, such ac tivity as there is 
has been centred so far on product 
liability. So it is convenient to look 
at the problem in product fiahflity 
terms. 

While Congress has been talking 
about federal product liab ility law, 
special interest groups have been 
hard at work lobbying state legisla- 
tures. The result has been a crop of 


“reform" statutes, which, if they do 
nothing else, seem to increase the 
fsdsting. chaos. Choice of forum is 
going to become even more impor- 
tant A study of these statutes 
shows the issues that worry people 
and that different states have dif- 
ferent policies. 

We may not applaud the solu- 
tions, but our attention is drawn to 
toe problems. 

Hot example, there is toe Alaska 
legislation which came into fores on 
June 1L It Omits 
damages for negligence, censing 
personal injury to 5500,000 for each 
bat limit eBdndes dam- 
ages for iBtfipiMiwnt or severe 
physical impairment. Punitive dam- 
ages in tort or contract may be 
awarded only when supported by 
"clear convincing evidence” 
(but the legislation does not say, ev- 
idence of what}. 

The jury must itemise its award 
under five headings of loss: past 
economic; past non-coononnc; fu- 
ture economic; future nan-econom- 
ic; and punitive damages. Damages 
are to be apportioned between the 
parties when contributory fault is 
proved. If an award is made against 
more thaw mw defendant, the jury 
is to answer special interrogatories, 
indicating: 

C ThA mnftimf f|ldi rlnhnant 1 . wmM 

have been entitled to recover if con- 
tributor &ult were disregarded; 

• The percentage of total fault to 
be attributed to each party and any 
person who has been released from 
liability by a settlement agreement 

Parties are to be jointly and 
severally liable, but a party who is 
allocated less than 50 per cent o£ 
toe total fault may not be jointly li- 
able for more than twice hfs percen- 
tage of fault 

A summary of toe act is enough 
to show that it raises as many ques- 
tions as it answers. It also points to 
those aspects of current law which 
cause most concern. He first cause 
for concern is the of dam- 

ages awarded in many cases. He 
limit of 5500,000 applies only to neg- 
ligence and excludes dirfigurement 


and severe injury. It does not apply 

to strict KabiEty riahng but many 

damage awards are based on strict 
liability. 

It is dear from the legislation of 
other states tost at the top of toe 
list of unwanted features of liability 
law is the level of damaging 
awards. Maryland, for example, has 
imposed a limit of S35Q.QGG for non- 
economic loss damages Iowa has 
no limit, but attempts to restrict 
awards by emphasising that puni- 
tive damages depend on proof of 
"wilful and wanton disregard for 
the rights and safety of others.” 
New Hampshire has a limit of 
5875,000. 

New Hampshire passed a general 
product liability act in 1978, but that 
act was declared unconstitutional 
by toe state s up r e m e court, mainly 
because of the provision in the act 
that banned claims after 12 years 
had el a p s e d since the product left 

the numu fa p t ' i ff f’f Other 

states have enacted statutes of re- 
pose, banning actions after varying 
numbers of years. Only in a few 
cases have these statutes been de- 
clared unconstitutional. The pres- 
ent state reform statutes have, 

thgrpfar w fnllfl mpH pf wNm* HnhflHy 

statutes which attempted with vary- 
ing degrees of success to restrict 
some of the excesses of the courts. 

AH thin state legislation results 
from a feeling that the courts hove 
interpreted the law too much In fa- 
vour of plaintiffs- 

Another issue causing concern is 
the liability of joint tortfeasors. 
Each participant in a tort is liable 
for toe whole of the damages, no 
m a Wiw how mmH his share of the 
fault may be. The result is that a 
successful plaintiff could recover all 
bis damages from a wealthy de- 
fendant whose contribution to the 

harm wnc minimal The real 

of harm would escape. Some re- 
fanning legislation therefore is sim- 
ilar to that in Alaska and provides 
that a joint tortfeasor is to be liable 
only when bis share of the fault is. 
at least 50 per cent, and a joint tort- 


feasor who is Hahte, is not to pay 
more than twice his proportionate 
ctm w > of the fault. 

In Florida the reforms go further. 
Joint and several liability are abol- 
ished altogether. New Hampshire, 
however, has provided that the 
court shall determine each defend- 
ant's share of toe damages, and 
leaves the principle cf joint liability 
in force. In Iowa, joint liability is 
not to apply to a defendant who is 
found to bear less than 50 per cent 
of the fault 

Even a casual look at there uneo- 
onlinated reform acts brings home 
to ns the diversity of liability law 
among the states. The need for fed- 
eral legislation is pressing, and 
Congress realises that tt ought to do 
i M nM frhfng 

Both House and Senate have pro- 
duced dwiiiar product H aM ft ty bills 
that are supported by the Govern- 
ment They would deal with puni- 
tive damages by requiring a sepa- 
rate hearing on toe issue. They 
would Emit non-economic damages 
to 5100,000, which is toe lowest fig- 
ure proposed in any of the reform 
legislation. There is an alternative 
hiH, supported by Sen Danforfh, 
chairman of the Commerce 
Committee which would provide a 
limit of S250j000 and would also re- 
strict punitive damages to twice the 

MwpwiiMte iy 

The government-supported pro- 
posals on joint and several DahOity 
are that only defendants who acted 

in concert would be jointly Hahie . 

Congress has hardly time in this 
s ession for fe gMatfrw i, hut tote 
chances are that next year a federal 
product liability act will be passed. 
The chances are not so good that 
the act will improve the law. The 
key to impro v ement is to be frond 
in Sen Danforth's proposals, which 
include incentives to out-of-court 
settle m en ts. The more people can 
be persuaded to stay away from the 
courtroom the better society win 
function. 

The author it senior fellow of 

Gresham College, an affiliate of the 

City University, London. 
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at 3i have helped with the management buy 
outs of over 600 companies. 

A figure that shouldn’t surprise you. 

If we didn’t actually invent the concept, we 
certainly pioneered it in what, as recently 
as ten years ago, were largely uncharted waters. 
Today* the pioneering continues. 

Notably, with the syndication of funding for 
really large buyouts. Where, as ever; we pilot 
you safely through the negotiations before 
handing over the helm. 

Our • commitment can perhaps best be 
measured by the billion that represents the 

of the buyouts in which 
weVe invested to date. 
Indeed, this year we 
are investing at the 


rate of two a week. 


As our success seems to in- 
dicate, once you get in touch it 
should be full steam ahead. 
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UK NEWS 


Soft loan 
shortage 
‘threatens 
Indonesian 
orders’ 

BRITISH manufacturers of marine 
e *P z ipn>ent face exclusion from a 

N S30Qm Inri nnpB inn diipre plapAwftnt 
programme because of a shortage 
of soft loan finan/y ft. wag riaimwrt 
yesterday, writes Kevin Brown. 

The British Marine Equipment 
Council said the Government was 
nn willing to advance sufficient fi- 
nancing to allow companies to com- 
pete on equal terms with Japanese, 
West German and Dutch competi- 
tors. 

Mr Pieter Hnmroerstey, direc tor 
of the BMEC, said British Ship- 
builders had agreed design con- 
cepts with the Indonesian Ministry 

of Research and Technology for 20 
of the 80 coastal freighters expected 
to be built. 

The contract would be worth 
around S6m to the Maritime Design 
Consultancy of BS. Orders for navi- 
gating, cargo and propulsion equip- 
ment could be worth a further £20m 
to other British suppliers. 

Mr Giles Shaw, the Trade Minis- 
ter, is understood to have agreed to 
meet the BMEC to discuss the pos- 
sibility of special assistance far the 
project 

The Overseas Development Ad- 
ministration. said yesterday, how- 
ever, that the ship replacement pro- 
gramme did not figure in a list of 
priority projects agreed with In- 
donesia for soft loan finance worth 
£140m over the next three years. 

□ CTTY OF LONDON should ex- 
pect a fierce reaction from the regu- 
latory authorities if the c omp e titi on 
u nle ash ed by the Big Bang reforms 
leads to frauds and insolvencies, 
said Sir Kit Mritfahryq t group 
executive of Midland Bank and for- 
mer deputy governor of the Bank of 
England. 

□ IRELAND rejected applica- 
tions for higher air fares on the 
route between Dublin and Txmdon, 
but approved price cuts on some 
provincial routes in the UK. 

□ BARCLAYS BANK has decided 
to offer mortgages to people who 
want to buy a second house in the 
UK. To quality for the mortgage, 
people will have to live in their sec- 
ond house occasionally and will be 
able to let it only for holidays. The 
total amount borrowed from Bar- 
days for a main house and a second 
house will be limited to £200,000. 

□ DEMAND for a new wMiitf 
television receiving system 
launched by the Carlton Communi- 
cations company Skyscan has 
greatly exceeded expectations. Mr 
Ray Bzassingtan, managing direc- 
tor of Skyscan said that since the 
launch of the remote control system 
aimed at the domestic market at 
the beginning of last month, firm 
orders for 4^00 have been pl ac ed . 

□ IOU the B ri tish co m p u ter com- 
pany, underlined what it called its 
“growing commitment to defence" 
by opening a new £2m defence sys- 
tems centre at Wmnersh, near 
Reading, west of Lo n don. 

The ce nt re was opened by Mr Pe- 
ter Levcne, the Ministry of De- 
fence’s chief <rf defence procure- 
ment, who has been trying to in- 
crease competition in UK defence 
contracting. 

□ EXCO International, the finan- 
cial services group, is to inject a fur- 
ther £30m into its two stockbroking 
businesses - Wico, it s Far East op- 
eration and WJL Carr (UK), Its Icn- 
don-based subsidiary. 

Funds will be used to expand the 
scope of the stockbroikxng opera- 
tions, which now involve more trad- 
ing for the firm's own account than 
in the past, and in upgrading infor- 
mation systems and equipment. 

□ AUTOMOTIVE Products, the ve- 
hicle components maker, is seeking 
300 voluntary redu n dancies at its 
Leamington, Warwickshire, plant 
which employs 4£00. 

The company said the cuts were 
being made with the full co-opera- 
tion of trade unions. 


Trade chief quits 
after clash on 
outsiders’ posts 


BY CHRISTIAN TYLER, TRADE EHTOR 


DISAGREEMENT ABOUT the em- 
ployment of outsiders to help run 
the Government's financially tum- 
bled Export Credits Guarantee De- 
partment (ECGD) lies behind the 
decision of Mr Jack Gffl, head of the 
ECGD, to seek early retirement at 
the age of 5ft. 

The Government is advertising 

for a new chief executive from the 
private sector as a result of what is 
seen as Mr Gill's reluctance to ac- 
cept a shake-up of hiB senior man- 
agement. 

Reports of a with Mr Nor- 
man Tebbit, former Trade and In- 
dustry Secretary, and now chair- 
man of the Conser vati ve Party, are 
being denied. Kit his department's 
dedrion last year to recruit three of 
fee five ECGD under-secretaries 
from the private sector is under- 
stood to be one of the main reasons 
for Mr GUI's wish to go. 

Since that decision, only one out- 
sider has been taken on, Mr Geof- 
frey Codd, win will head the 

ECGD'S planning and. tn f nr ntHii wi 

technology group. 

The Government rejected the rec- 
ommendation of an ECGD fatemwi 
management review beaded by Mr 
Fired Qiapwian, riitof finanna flffi. 

cer, that an executive board of part- 
timers from outside should be 
created. Instead, Mr Paul Chanson, 
then Trade M i n fa * — * , 
appointment of full-time outsiders 
at undersecretary level as a better 
way of achieving a “substantial pro- 
gramme of change." 

One ECGD official yesterday de- 
scribed Mr GQTs decision as “a 
bombshell." He and others said his 
departure looked like a trade-off: a 
new ECGD head from the private 
sector to compensate for feck of 
progress on “privatisation" at the 
level below. 


However, there are doubts about 
whether the Government will be 
able to get a man of the required 
quality on the tenets it is offering. 
Mr Gill, who stays at least tmtn a 
success o r is found, is said to be 
ready to wwtjm^ m office if the 
search fails. 

One banker said yesterday the 

Government’s advertisement was 
“totally unappealing" for any well- 
paid career man because it offered 
neither permanence nor a b< gb sal- 
ary. The advertisement said, how- 
ever, that more than the civil ser- 
vice salary range of £41,500 to 
£43,500 might be paid. 

Meanwhile, ECGD manag- 
ers have been approaching friends 
in the City of Lomfon to nik if they 
are applying for the job. The name 
most widely canvassed is that of the 
well-regarded Mr MaW>h^ Ste- 
phens, presently head of Barclays 
Runt export division 

himself a former ECGD man. Mr 
Stephens is on holiday and could 
not be contacted yesterday. 

Mr GUI has said he is leaving to- 
take advantage of a dvil service 
scheme under which fall pension is 
paid after 46 years service. He has 
spent most of his career in the 
ECGD at the Trade and Industry 
Department, where he was former- 
ly seaetaxy of the Monopolies Gout- 

i w t « inw [ 

Bat fee ECGD bead is known to 
feel feat fee Government's de- 
mands would destabilize fee run- 
ning of the depart ment at a critical 
time. The ECGD has a cafe deficit 
of over £30Qm, and expects to he 
borrowing as much as £3hn from 
fee Exchequer by 1990 because of 
the inability of Britain's customers 
to pay their trade debts on fim*. 


NatWest focuses on 
mid-corporate market 

BY DAVID L ARCHIES, BANKING CORRESPONDENT 


NATIONAL Westminister Bank 
(NatWest), fee UK’s largest retell 
bank. Is re-organising itself for a 
determined attack on the middle- 
sized company market — which It 

definftg wy f n i wimriM mWi an «mn- 

nl turnover of between dm and 
EKHhn. 

Mr Alan Janes, the newly ap- 
pointed director of commercial 
banking services, said yesterday 
feat the bank, would he setting up 
100 corporate business centres ova 
the next three years staffed with 
specialists able to look after hank- 
ing relationships wife companies in 
their areas. 

The aim is to have account execu- 
tives who will be able to diagnose a 
company’s needs and supply suit- 
able services from the range of- 
fered by fee NatWest group, which 
i n c lu des export finanoe, leasing, in- 


vestment banking, insurance and 
int ernat io nal hawing as well as 
con ventional business loans. 

The centres will have “hefty* 
lending discretion, Mr Jozies safe 
He dwclinfld to say how large this 
would be but indicated it would be 
fo few motion rattia* than the tens 
of millions of pounds. The level 
would cater for BO per cent of each 
centre’s loan needs, he safe Larger 
loans would have to be authorised 
onty one stage away. 

Each centre will also have fimib 
to trnimpp start-Up IT lri flftrfg ltw g 
businesses that show promise, tak- 
ing NatWest into the higher-risk 
end of fee market 

Mr Jones said NatWest believed 
it already had the largest share of 
fee mid-corporate market, which 

wmairta of flhnnt ggJMO 


British companies set 
record for US bids 


BY NIKKI TATT 

BRITISH companies have spent a 
record S8J3m on transatlantic bids 
so far tins year - and the pace is 
still quickening, wife SASbn worth 
of deals in fee last two months 
alone. 

According to a stutty by stockbro- 
kers Hoaze Govett, the amount 
spent on buying US companies in 
fee first three-quarters rtf 1688 is 
more t h a n two-and-a half tunes as 
great as the 53J5bn spent through- 
out 1985. 

The largest single ecquisitkai was 
Hanson Trust's S930bn ted for SGM, 
but fee Prudential-JNL, AIlied-Ly- 
ons-ESram Walker, Boots-Flint and 
BF-Animal Feeds deals Also topped 
the S500m marks. The 20 largest 
deals cost over *7 Jbn. 


The brokers suggest that this ac- 
tivity h»S mmnt a 
drain on the UK equity market 
Over one-third of the money spent - 
S3bn - eras raised directly from 
rights issues, vendor pinefagf or 
vendor rights issues. 

That compares wife a total of 
£94bn raised from the London 
stock market in the first amo 
months of the year - a 29% advance 
on the same period in 1985, and al- 
most twice the figure for 1984. 

Moreover, the brokers print out 
feat this strain on investors’ purses 
has crinrided wife onset of pension 
fond holidays. This, they estimate, 
could dent institutional cash flow to 
tune of Ohn for “some years 


Glen Dimplex pays $120m for 

US kitchen appliance maker 


BY CHRISTOPHER PARKED, CONSUMER INDUSTRIES EDITOR 


GLEN DIMPLEX, Britain’s largest 
domestic heating and small appli- 
ances company is to pay $120m for 
Hamilton frwyh, cue of the best- 
known kitchen appliance makers in 
the US. 

The deal will: 

• More than double Glen's annual 
sales to some £300m (1428m) 

• increase the workforce from 
2AOO to over 4,000 ’ 

• Broaden the group's engineering 
range from its present base in heat- 
ing to i nclude motor-driven appli- 
ances such as food processors, and 

• Launch fee privately owned com- 
pany firmly into the biggest appli- 
ances market in fee business wife 
two factories in N. Carolina and 
access to 50,000 retail outlets. 

It also represents a further im- 
portant ahflwgs jn the structure of 
the world market in domestic appli- 
ances, which hare been transformed 
in the past few years. 

Announcing -the agreement to 
buy Hamilton from Scovfll Manu- 


facturing, a subsidiary of First Gty 
Industries of Vancouver, Mr Loch- 
lzum Quinn, deputy chairman of the 
12-year-old Glen Dimplex group, 
said the purchase was befog fi- 
nanced largely in' the U£ 

Glen has put up $15m and Mor- 
gan Stanley will raise S86m through 
a private debt security placement in 
the form of subordinated deben- 
tures. A group of banks led by Nat- 
West USA is to contribute most of 
the balance and has also agreed to 
provide a S5Qm working capital fa- 
cility, 

Mr Quinn said Qtei had won con- 
trol of Hamilton after an ‘'auction" 
which had involved at least two US 

appliance makers and one US van-, 
tore capital fund. Negotiations be- 
gan at fee end of August 

The GE brand was US market 
leader in 1684 when it was sold for 
$300m to Black k Decker. The new 
Owner has since had difficulties 
persuading US ^4 European con- 
sumers to accept its brand name - 


formerly associated 
er tools -on a range of irons, mix- 
ere and coffee machines. 

Sunbeam is a subsidiary of the 
troubled Allegheny International 
group, which recently sold its Euro- 
pean wwmtt w ppKaiiwg interests in 
Rowenta of West Germany to Chi- 
cago Pacific, new owner of Hoover, 
-.v Mr Q uinn stressed Hamilton 
Beach's consistent record. He said 
ft had produced profits of between 
Siam and $15m a year for the past 
decade - equivalent to a 10 per cent 
return on sales before tax and inter- 
est 

Sales this year are expected to to- 
tal 3185m, and the company claims 
to be market leader in six catego- 
ries, including blenders and food 
processors. 

Glen, based in Co Louth, belaud, 
and owned roughly 75 per cent by 
Mr Nanghton and 25 per cent by S^- 
Outen, does not disclose profits, but 
it has so for financed most of its 
rapid growth out of earnings. 


Pretoria Government to assist 

crackdown i , 1 j 

condemned long-term unemployed 


By Ivor Owen 

SIR GEOFFREY HOWE, fee For- 
eign Secretary, condemned the de- 
cision Ity the Pretoria government 
to restrict the operations of the Un- 
ited Democratic Front - South Afri- 
ca’s biggest anti-apartheid group. 

Replying to a debate marked by 
px pf ftfriffT i" from fee floor of 
support for the Botha regime and 
fierce criticism of those Common- 
wealth fflnnti w who have attacked 
Britain’s failure to impose compre- 
hensive sanctions against it; he in- 
sisted that the actio n against the 
UDF “must certainly be seen as a 
step in the wrong direction." 

The Foreign Secretary, whose 
forceful speech received a well-mer- 
ited gtowrftyg ovation, reaffirmed 
the Government's abhorrence of 
apartheid and, while welcoming fee 
reforms so far introduced, called on 
the ministers in Pretoria to recog- 
nise that it was political power 
which const be shared. 

He t « | rW" |< i ! They must find 

Artite^tmne*^^ Sir Geoffrey 

maintaine d tout ft was naive to con- 
tend th at hyn m »n 

trade with South Africa could trig- 
ger the downfall of the Pretoria 
Government 

Sir Geoffrey vigorously attacked 
Mr Neil Kfonock, the Labour lead- 
er, and Mr Denis Healey, Labour's 
foreign spokesman, for their accept- 
ance of a non-nuclear defence poli- 
cy winch would undermine the Na- 
to affiance. 


BY PETER RIDDELL, POLITICAL EDITOR 


A SERIES of Government Initia- 
tives to help the young long - 
term u nemp l oy ed batik into employ- 
meat were yesterday outlined for 
Lord Young, the Employment Sec- 
retary, at the Conservative Party 
conference in Bournemouth. 

The moves involve testing the 
feasibility of fdfoHwg »n under 25- 
yearolds unemployed for six 
months the possibility of providing 
a job or a range of training opportu- 
nities. 

This could involve the offer of a 
job, a place In a Jobclub, help to set 
up a small business through the en- 
terprise allowance scheme or a 
place on the new job training 
scheme. 

Lord Young said the Government 
would be saying: "Whatever your 
skills or experience, we have some- 
tiling to offer you that will Improve 
your chances of finding a perma- 
nent job." 

The main theme of his low-key 
speech, for which be received a 
sta nd i n g ovation, was that Britain 
was already doing more fe»n any 
other country to help the unemploy- 
ed to develop skills and with special 
measures, but was prepared to do 
more. 

In detail, he announced: 

• A new job- training scheme to pro- 
vide six mwitha of training and 
works experience, touting to a re- 
cognised vocational qualification 
for those who cannot find a job or a 


Conservative Party 

In Bournemouth 


Jobclub. PQot tests will begin "w rt 
mouth in nine areas wife trainees 
bring paid an allowance equivalent 
to their plus travelling esc- 


week allowance available to people 
unemployed for eight weeks or 
more who set up their own busi- 


• Th e testing of a new restart 

fee^unemployed^ for six toontiw. 
The existing programme Is for 
those unemployed over 12 mouths 
offers tyJ p on Job-hunting, ap- 
plications and Interviews. Thi* ex- 
tension applies to the original r <f y 
pilot areas. 

M A fo ffrf 

of Jobdubs, self-help gro u ps with 
exper t help and free faciliti es to 
members loo king for work, from 
250 at present to 1,000 by March 
next year and, if the need contin- 
ues, to 2,000 by September 1987. Fbr 
the first time the private sector will 
be invited to hefo run Jobdubs with 
a cost of about £100 per person. At 
present they are mainly in JobCen- 
tres. Two out of three people leav- 
ing Jobclubs have gone into work. 

• A relaxation in the rules of the 
Enterprise Allowance Scheme to al- 
low unemployed people to start 
businesses under fracture opera- 
tions imfl to quality for the £40 a 


Lord Young later made it dear 
that there now measures would be 
finance d from within re- 

sources devoted to a asistui g the 
l on g ter m mymp loyed. 

Tom lynch writes: Opposition 
peers welcomed Lord Young's an- 
nouncement; outlined in a state- 
ment in the House of Lords by Vis- 
count Whitdaw. the leader of the 
1 m4w of the Lords. However, they 
ex pre ssed concern about whether 
the measures would help create 
new Jobs. 

Lord Cledwyn of Penrhos, the op- 
position minister in the Lords, 
asked whether fee Government be- 
lieved that the restart scheme 
would help create Jobs “or is there 
not a real danger that it will merely 
me an a reshuffling of unemploy- 
ment so that some will be able to 
compete more effectively for fee 
same number of opport u nities." 

Fbr the liberals. Baroness Seear 
said the training e le me nt of the 
schemes was importa n t "If all we 
are doing is making unskilled peo- 
ple s&ghtiy less unskilled they will 
go back into unemployment" 

Lad Whitriaw smd the an- 
nouncement was “an earnest of the 
Governments determination to 
the prob lem of long-term un- 
employment” 


Call for 

caring 

capitalism 

By M o h eal Cait a B 

MR Michael Heseltine, the former 
Defence Secretary, yesterday threw 
his full weight behind the Govern- 
ment's bid for a third term, but 
forcefully res t a ted his care far “car 
Ing ca pitalism " and called for*" »»"- 
aginative and generous effort to 
tackle the hopelessness of unem- 
ployment 

Talking to a packed meeting of 
enthusiastic supporters organised 
by the Bow Group. Mr Heseltine 
launched a full-scale attack on La- 
bour policies and spelled out the ba- 
sis of a new industrial charter for 
reversing Britain's decline. 

In a dear message to his former 
ministerial colleagues, he said that 
the Government had begun the pro- 
cess of convertuw a property-own- 
ing democracy into a capital-own- 
ing democracy. But, as power shift- 
ed to the private sector, there was a 
responsibility to ecourage “those 
qualities of care and concern with- 
out which popular democratic con- 
sent for fee process itself will be 
withheld." 

Mr Heseltine resigned earlier 
this year after be dashed with the 
Prime Minister over the future of 
tiie Westland helicopter company. 

He criticised the growing gulf m 
prosperity between the north and 
south of fee country and called for a 
fresh offensive to reverse inner-city 
decay. A period of partnership be- 
tween shareholders managers and 
workers and between industry and 
government, was urgently needed 


Lawson reaffirms aim to cut income tax 


BY IVOR OWEN 

MR NIGEL LAWSON, Chancellor 
of the Exchequer, made no mention 
of sterimg’fi recent troubles when 
he addressed the Conservative con- 
ference yesterday. 

Hh sole reference to the fact that 
the financial markets “have been 
nervous” came when he again 
that the cause was the fear 
that the labour's Party’s pro- 
gramme might lead to a return to 
“the rake’s progress of the 1070s." 

Nor did fee Chancellor any 


direct comment on the view of Mr 
John Duffy, a company director 
from mid-Sussex, that “high inter- 
est rates can be as damaging as 
hi g h inflation." 

In a speech which received a 
standing ovation, Mr Lawson reaf- 
firmed that it remained the Govern- 
ment’s “Longterm aim" to get the 
standard rate of income tax dawn to 
25 per cent - through further cuts 
made “when it is prudent to do so.” 

He envisaged ft third Conserva- 


tive election victory resulting in the 
Government agreeing to aim to "eli- 
minate inflation altogether," in the 

next parliament 

The Chancellor also looked for- 
ward to the next parliament sering 
“most" of fee remaining state- 
owned sector of industry befog priv- 
atised and the doubling of the mim- 
ber of people directly owning 
shares in British industry. 

To loud applause, Mr Lawson 
pwwwiwiH feat tine Government 


would never take risks with infla- 
tion. 

There would be no "spending 
spree," borrowing would be kept 
firmly under control, and it would 
be the aim to reduce fee burden of 
taxation "for all the people.” 

The Chancellor maintained that 
the defeat of foliation was a moral 
and social necessity, and not Just a 
political and economic victory. 

Hie stressed feat fee policies 
which h*d brought InflnfiftH 


through "an un precedented fall” to 
below 3 per cent had also resulted 
in Britain experiencing fee sixth 
successive year of an output growth 
at an average rate not far short of 3 
per cent a year. 

Mr Lawson acknowledged that 
the collapse of fee price of oil 
meant that worldwide growth this 
year would be "a little bit” below av- 
erage but emphasised that the out- 
look for next year was “significant- 
ly better^ 


The great 
trade route 



Europe, Asia, two vast mar- 
kefcs. A great trading tradition. 

From telephone systems in 
Stockholm all the way to ship- 
building in Shanghai, there's a 
billion opportunities. 

Banque Indosuez is in every 
country in Western Europe 
— we're the only French bank in 
the four Nordic countries - and 
we're in 22 countries throughout 
Asia and the Pacific. 

Ready to combine forces with 
you on the great trade route. 

Banque Indosuez, present in 
65 countries, opens up a whole 
world of opportunities. 
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Headoffic© :96 boulevard Haussmann, 75008 Paris. 
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Scottish paper 
prints banned 
Saudi article 


Political 

weekly 

seeks 


Phones on wheels join price revolution 


backing 


BY RAYMOND HUGHES AND ROGER MATTHEWS 


THE FOREIGN Office was twice in 
contact with the Saudi Arabian em- 
bassy is London yesterday after 
publication in the Scottish morning 
newspaper, the Glasgow Herald, of 
extracts from the valedictory des- 
patch of Sr James Craig, British 
ambassador to Saudi Arabia until 
1984. 

The New Statesman, the left- 
wing political weekly, was banned 
from publishing the despatch by the 
High Court in London, on Wednes- 
day after an application from the 
Treasury solicitor arguing that its 
disclosure could seriously damage 
di plomatic and commercial rela- 
tions b e t we e n the two countries. 

A Foreign Office spokesman de- 
scribed tbe two telephone conversa- 
tions with Saudi officials as "brief 
and relaxed". He said they were 
"wholly un dramatic" in nature. 

There has not been any contact 
between Mr Stephen Egerton, Brit- 
ain's ambassador in Riyadh, and 
the Saudi Government on the Craig 
issue. 

Newspaper reports that the inci- 
dent would lead to the cancellation 
of tbe visit to Saudi Arabia next 
month by the Prince and Princess 
of Wales were described by a White- 
hall official as "the product of a fe- 
brile Bournemouth imagination." 

Mr Tam Dalyell, the Labour MP, 
yesterday demanded that Britain 
should immediately apologise to 
Saudi Arabia and warned of serious 
job losses if relations deteriorated. 

The Government failed narrowly 
in tiie early hours of yesterday to 
prevent the Glasgow Herald pub- 
lishing extracts from the former 
ambassador's final despatch. 

A Scottish High Court order, ob- 
tained by the Lord Advocate, the se- 


nior Scottish law officer at 4J.D am, 
was served on the Glasgow Herald's 
publishers too late. The newspaper 
was by then off the presses ■ 

Acting on legal advice, the Glas- 
gow Herald did not cany toe dis- 
patch in its first edition, which cir- 
culates in EngfoHd The text ap- 
peared only in the second and third 

editions. 

The Scotsman, newspaper, pub- 
lished in Edinburgh, paraphrased 
extracts from Sir James' despatch, 
with some direct quotes from it, on 
its front page. No court order had 
been sought against it 
Mr Chris Banr, the Scotsman's 
editor, said that, after satisfying 
hiniwJf about the authenticity of 
extracts of the despatch obtained 
by the Scotsman, he had taken le- 
gal advice on the basis of which he 
decided to publish. 

The Glasgow Herald order was 
granted by Lord Davidson, a judge 
of the Court of Session in Edin- 
burgh, against George Outran & 
Co, publishers of the Herald. 

The judge granted an in terim in- 
terdict (a temporary injunction) on 
an application by the Lord Advo- 
cate, acting on behalf of the Foreign 
Secretary and Instructed by the 
Treasury Solicitor, head of White- 
hall's legal department 
The coder restrained publication 
or distribution within Scotland of , 
any newspaper containing copies, 
extracts from or resumhes or par- 
aphrases of Sir James' despatch. 

George Outram and Co, said that 
when it heard of the injunction, at 
about S^Oam, printing of the Her- 
ald had been completed. Every ef- 
fort had been made to comply with 
the order and no farther copies had 
been issued. 


By Raymond Snoddy 

THE New Statesman, the leftywing 
political weekly, has decided to try 
to broaden its equity base and raise 
about £500,000 for future develop- 
ment 

The magazine plans to approach 
a number of individuals to ask for 
fin ancial help, which could be in the 
form of a rights issue, a loan or 
even a gift 

"The board has agreed that the 
New Statesman can and should use 
a substantial sum to expand editori- 
ally »nH commercially" Mr John 
Lloyd, recently appointed editor of 
The New Statesman, said yester- 
day. 

The present share structure of 
the weekly, drawn up by the econo- 
mist J.M. Keynes, dates from 1931 
when it merged with The Nation. 

The structure was designed to en- 
sure that do individual or small 
group should be able to buy control. 
There are about 50,000 ordinary 
shareholders of the New States- 
man, but tiie 500 voting shares are 
controlled by the non-executive di- 
rectors, led by tbe chairman Mr 
Philip Whitehead. 

The precise proportion of shares 
that could become available 
through any rights issue would be 
subject to negotiation to safeguard 
tiie New Statesman's indepen- 
dence. 

Circulation has fallen from 

100.000 in toe mid-1960s to around 

27.000 now and Losses have been 
running at about £10,000 a month. 
Unofficial sales figures for the Lon- 
don area suggest tiie circulation , 
may have risen by 20 per cent since 
Mr Lloyd became editor, the maga- 
zine was redesigned and its content 
sharpened. 

Amiss the political divide the 
Spectator is now claiming sales on- 
ly a handful short of 30,000 - 


WHEN MOBILE ceQular car tele- 
phones were launched in tiie UK in 
January 1985, it was tempting to be- 
lieve that they were Bttie more than 
expensive gadgefry aimed at the 
gilded few. But not anymore. 

Sometime in the next few weeks, 
and probably the next few days, the 
number of cellular car telephones 
installed in the UK will top 100,009, 
a telling indication that the market 
is being rapidly democratised. 

The explosive growth of the car 
tel ephone business has taken sever- 
ai of the participants in the indus- 
try by surprise. Yet in many ways 
the development of the business is 
just another striking example of the 
exceptional capacity for ex pansion 
displayed time again by elec- 
tronics-based businesses. 

The pace of market g rowth has 
been fuelled by a mutually reinfor- 
cing combination of technological 
improv emen t, faffing prices and ris- 
ing volume - a happy conjunction of 
factors familiar in industries 
stretching from c om p u ters to pock- 
et calculators and digital wrist 
watches. 

On the technology side of the 
equation, the industry’s ability to 
meet new challenges was demon- ' 
strated again yesterday with toe 
launch of a new piece of advanced 
gadgetry by British Telecom Mobile 


Terry Dodsworth explains how rapid technological advances 
have put cellular car telephones within reach of the masses 


Phone - a telephone which dials a 
number in response to a spoken 
word. 

The new product, which would 
not have been passible without rap- 
id advances ta tim tricky electronics 
of voice recognition, meets two 
dear market objectives. 

On the ime baud, it gives tbe mo- 
bile telephone industry a glamo- 
rous, innovative telephone set with 
dearly enhf*n <yd characteristics 
over what is currently available. 

On toe other, it represents a pow^ 
erful response to the criticism that 
car phones constitute a safety ha- 
zard because they require drivers to 
manipulate a car with one hand. 
With the additional nse of micro- 
phone speaker systems, it will now 

be possible for drivers to make and 
receive calls without picking up the 
handset at aH 

Prices have shown, just as dr&r 
matic a change as technology in the 
20 months the wiinlar tele-, 
phone industry has been operating 
in the UK Base models are today 
retailing at around 30 per emit Less 
than in January last year, with list 


prices running at about £900 a set 
against £1550, although it is possi- 
ble to buy discounted products even 
more cheaply. As the electronics in 
tiie products become cheaper, and 
tbe production runs grow longer, 
prices are expected to continue to 

fail 

Predictably, the decline in prices 
is being accompanied by a steady 
rise in sales volume. Racal Voda- 
fone, a subsidiary of tiie Racal elec- 
tronics group, and one of tbe two li- 
censed operators of toe ceDular 
phone network, says that it is ad- 
ding subscribers at a rate of more 
than 850 a week at present 

In toe first year of operations, 
Vodafone attracted 19,000 subscrib- 
ers against a forecast rate of be- 
tween 10,000 and 15,000, and in its 
current financial year it is already 
well ahead of its target of 35,000 un- 
its, with around 20,000 notched up 
in the first six months. 

The combined subscribers to both 
Vodafone and Cellnet, tiie second 
cellular phone system owned by 
British Telecom and Securicor, 
stood at roughly 90,000 at the end of 


last month, with each of them hold- 
ing 50 per emit of the market 

The widening aceptance erf the 
system is demonstrated by the 
ffl uq jn i p hicat spread in ownership. 
Al thoug h (ncfaiiftHrtwg are still con- 
centrated in the south east of Eng- 
land and particularly London, they 
are steadily throughout 

toe rest of the UK. Vodafone calcu- 
lates, for example, that well over 30 
per cent of the subscribers to its 
own network now lie outside the 
smith east region. 

Ownership of cellular phones is 
also steadily expanding across a 
broader soda! base. Initially it was 
thought that toe system would ap- 
peal mostly to professional people 
and yninr executives, but it swiftly 
caught on in a big way among man- 
agers at the sharp end - individuals 
r unning their own business, budd- 
ing site managers and contractors 
who spend a large part of their time 
out of the office, taxi drivers and so 
on. 


nubEdty as a productivity toed. Mr 
Hugh T-ang , ehm iman of PE-Inter- 
na fionRi. the consulting group 
which recently went public, says 
that his reflufag phone was invalu- 
able during tbe planning of the do- 
tation, when he waspopetualty 
moving between his o ffi c e an the 
outskirts of London and the Qty. 


Over the past three to four 
months, a market which is poten- 
tially even more significant in vol- 
ume terms has begun to emerge - 
the car fleets run by Britain's large 
corporations. Several companies 
have begun to toy with the idea of 
installing ceihilar phones in their 
salesmen's mm or tony fleets, and 
a number have already begun to 
work on pilot sch em es. 

ICI, Britain's leading ch e mic a l s 
group, for example, now has 100 in- 
stalled units spreading right across 
its business in terms of exective 
rank and g e o g r a phy. ICZ says that 

It is still evaluating the i mpact o f 
the system i mw * | g its representa- 
tives, arid has not determined as yet 
whether its cost effective. 


For these people the cellular 
phone seems to be living up to its 


But if it comes up with a positive 
answer, and other companies follow 
it down tbe same route, the cellular 
phone industry will be able to keep 
expanding on its present straight 
gro w t h path well into the future. 


Daihatsu warned over pricing Ruling in private on 


BY KB4NETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


THE OFFICE of Fair Trading has 
warned the company which imports 
Daihatsu Japanese cars to the UK 
not to attempt to maintain resale 
prices. 

Daihatsu UK a subsidiary of the 
Tozer, Kemsley and Millbourn trad- 
ing group, has given tbe OFT writ- 
ten assurances and will also write 
to its 150 dealers "advising them 
that they are free to sell and display 
for sale Daihatsu’s products at 
whatever price they may choose.” 

The OFT contacted the car dis- 


tributor following a complaint from 
a franchised dealer who had been 
told by Daihatsu UK that, discoun- 
ting on sales of vehicles outside the 
dealer’s appointed territory was not 
tolerated. 


D aihats u threatened to reduce 
the dealer’s supply of vehicles if he 
continued. 


Dealers were, however, permitted 
to discount within their own ap- 
pointed territories, the 
said. 











COMPUTER PRODUCTS 


Compatible with success 


Telex Computer Products (UK) Ltd., Telex House, Prescott Road, Coinbrook, Slough SL3 QBE Tel: 0753 685787 Telex: 848077 


The OFT said yesterday it consid- 
ered the contents of the letter were 
in breach of the Resale Prices Act 
1976 because Daihatsu was seeking 
to establish the minimum prices to 
be charged on the resale of vehicles 
outside the dealer's area. 

Daihatsu imports are severely re- 
stricted by the voluntary agreement 
which limits Japanese vehicle ship- 
ments to toe UK Last year just 
over 4,500 Daihatsu cars and about 
3jOQQ light commercial vehicles 
were registered- 


Libyan assets case 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


Honda’s 
Legend 
drives out 
on time 


By John Griffiths 


HONDA DOES not consider U- 
-seM -to- have boot harmed- by the 
renewed losses and management 
upheavals of its joint ventur e 
partner, the state-owned Austin 
How, according to e xe c utiv e s of 
Honda UK, thp Japanese ear 
maker's whofly-owned import 
subsidiary. 

Mr Trevor Elliott, Honda's UK 
rHvistonal manager lor can, said 
at a pre-launch presentation of 
the Honda Legend that Austin 
Rover had been hilly on schedule 
in starting production of the car 
at its Comey plant near Oxford. 

Tbe Legend is Honda's version 
of the jotady-develoned execu- 
tive car windi Austin Borer is al- 
ready setting as the Rover 8M 


A HIGH COURT ruling in a dispute 
about Libyan assets the 
extra-territorial powers of the US 
Government, which is being closely 
watched by toe international bank- 
ing community, is to be given in pri- 
vate. 

Press and public will be excluded 
whoa a judge of the Commercial 
Court gives his decision- probably 
next week - on a move by a Libyan 
bank to get immediate judgment on 
its claim for nearly $300m against 
the London branch of tiie New 
York-based Bankers Trust Camps- 
ny. 

Libyan Arab Foreign Bank, 
which is whoHyowned by the Lib- 
yan central bank, has contended 
that Bankers Trust has no arguable 
defence to the el*™ 

At toe end of a three-day court 
hearing in chambers earlier this 
week. Bankers Trust Mocked an at- 
tempt by the Libyan bank to per- 
suade Mr Justice Evans to give his 
decision in onen court 

The case is a step in Libya's at- 
tempts to recover from US hanks 
assets frozen on the orders of Presi- 
dent Reagan as part of his drive 
against terrorism. 

It raises questions about the ex- 
tra-territorial reach of tiie US Ad- 
ministration, similar to those pro- 
voked by President Carter's freeze 
on Iranian assets during tiie 1979 
Tehran hostages crisis. 

None of the welter of litigation 
anions prompted by the Iranian cri- 


sis ever came to judgment, being 
settled when the hostages were re- 
leased, so the question of the legal 
right of the US Government to 
freeze bank assets outside US terri- 
tory has never been ruled on 

Although the precise details of 
the Libyan bank's application are 
not known, it is likdy that a ruling 
by Mr Justice Evans in its favour 
would end the case - subject to any 
appeal ty Bankers Trust. 

If foe Libyan's application foils 
they -will have the choice of appeal- 
ing or waiting for the full trial of 
their action, fbnirf for next June. 

It is understood that the case re- 
lates to money which the Libyan 
bask rfwiTH* it instructed should be 
transferred from New York to 
Bankers Trust in London. The writ, 
famed in May, efaiww $131 _2m phis 
interest $ i fl i ft ™ pins interest , 
with “farther or alternative'' claims 
for damages in like a rnranfa. 

In addition there is a claim for a 
declaration that on April 21 Bank- 
as Trusts London brand] wrong- 
fully debited toe Libyan bank’s ac- 
count with S7.7m “and that the said 
debit is of no effect." 

There is annftw “farther or al- 
ternative^ claim for damages for 
breach of contract and for an in- 
demnity against “any and all babili- 
tiesthe (Libyan bank) may have in- 
curred or may in the future incur by 
reason of (Bankers Trust's) failure 
to comply with certain payment in- 
structions.” 


Goldcrest attracts US 
investment interest 


said Honda had 


been “ray pleased” with the firat 
units received from Conley and 
he envisaged “no particular 
problem” in their in ert i n g ft* 
standards set by Honda for its 
Japanese produced vehicles. 

HrtnAi hiw emphasised 
throughout, however, that all 
can produced for it by Austin 
Borer would be processed 
through Honda’s own pre-deliv- 
ery preparati on and test centre, 
in which it has invested £9hn at 
tbe 388-acre forma airfield It 
ac quired at Swindon, WHtshSre, 
several years ago. 

The centre, which taefades a 
resprny plant, is capable of com- 
prehensive reassembly if neces- 
sary, said one executive. 

Although the Legend wlQ be 
unveiled at next walk’s interna- 
tional motor show in B irmin gh- 
am, first deliveries to customers 
will not begin until early next 


BY RAYMOND 8NODDY 


GOLDCREST, the independent 
British film company, which ran in- 
to serious financial difficulties at 
tote beginning ftifa year, is dose 
to attracting new US investors. 

Mr John Chambers, Goldcrest fi- 
nance directin', said yesterday that 
tiie company had received a num- 
ber of serious offers, one of which 
was for more than 50 per cent of the 
equity. He said, however, that film 
industry rumours that Goldcrest 
was for sale were untrue. 

“The company is not for sale and 
our major shareholders want to 
stay in", Mr Chambers said. No de- 
cision had yet been taken on what 
proportion of tbe equity might be 
made available to new sharehol- 
ders. 

Goldcresfs main shareholders 
are Pearson (publishers of foe Fi- 


nancial Times) with a 4L2 per cent 
stake, the Coal Board Pension Fund 
and EJectra Investment Trust. The 
company wants to raise between 
SlQm ami S20m so that it can begin 
investing in film production a gain 

Without money to put up for ad- 
vances or guarantees it is difficult 
to win lucrative distribution deals. 
Goldcrest ran into trouble when 
Revolution, the £19m film based on 
the American Revolution tn nwd 
out to be a box office disaster. 

Since then, however, things have 
starte d to l ook up fin Goldcrest A 
Boom with, a View, in which Gold- 
crest was the largest single inves- 
tor, turned into an unexpected hit 
and David Puttnam's new film The 
Mi s sio n , which opens in the UK lat- 
er this month, has already been a 
success in Spain. 


Mr ElBott said Honda expect- 
ed to sefl ZflBt Legends in the 
UK next year, with a further 
4008 befog produced for Euro- 
pean continental markets. 

In addition, Austin Rover has 
began producing Honda's Bed- 
lade model, of which Honda ex- 
pects to sell 5,086 through its own 
deafer networks next year. 

Balladm wfll be iw e mh fed 
alongside the Rover 206, which 
itself is basicafly a Ballade built 
under Hcence. Tbe core have 
co mm on L3 litre engines, but 
each company uses its own en- 
gines in larger capacity models. 

The Legend, un like the wide 
Rom 860 model range, is to be 
offered in only two vertiona. 
Both wfll oae Media's 15 V6 en- 
gine. There is to be a well- 
equipped standard ear, to he 
pixra' between £14.700 and 
CL5A00, hmhidlng taxes. The spe- 
cial equipment model will have 
an extra equipment package 
costing around £2^00 and which 
cannot be a mended . 

Mr Elfiott said tiie Legend 
should be seen as a direct 

competitor for some of the more 
expensive Borer models. Hon- 
da's sales had been mainly to 
private buye rs, but “we would 
now hope to find sales befog 
made to chief executives. 11 


Pit closure opposed 


BY MAURICE SAMUELSON 

FOR THE second timp trin ^o the 
end of the miners* strike, the inde- 
pendent review body set up in its 
doting stages has asked British 
Coal to keep open an uneconomic 
pit because of the impact on the to- 
cal ccnzmnmzty; 


British Coal wonts to dose Cade- 
by colliery, in South Yorkshire, 
which it says lost £19m, in the past 


three years and has not nmrfa a 
profit for tbe past 20. 

But after a lengthy appeal by the 
National Union of Mineworkers 
and Nacods, the colliery ttifiriM 
union, Mr Anthony Diamond QC 
has concluded that while it is rea- 
sonable to dose the pit on pure fi- 
nancial grounds, British Crm l 
should “think again in view of the 
social consequences of closure." 


LOREAL 


Tiie consolidated sales of L'ORfAl and its French and 
fc^subsrfones atnountod ,o 9.333 Mian Irenes in the 


Sr °^Ii , !!l!£ r,es in terms, i.e. using 

sortie strudure and exchange rotes, was 1Z2 % over fhi 
same period in 1985. 


The consolidoled net profit a, 30 June 19*5 {excluding 
appreaanon and toe repercussions of reserves for 
meats) was 472 million francs compared with 407 million" 
at 30 June 198S, i.e. a growth of + U%. '° n 
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A delicate refurbishment 


Raymond Snoddy reports on the UK newspaper’s survival strategy 


- -V' r t^Nf' 

■;:r: 

^ A 1 MAX HASTINGS, the 41-year* • The delicate refurbishing of facing the company or how they pinned by a warning that £20m- 
old editor of the Daily Tele- both titles by new editors, a might be solved. £25m in redundancy and early 

graph, was left in no doubt that process best symbolised by the It was only when control was retirement payments could paly 

- not all readers liked the arrival of a full spread of passing to Black that Andrew be financed if there were con- 

>? -r. SaCt changes, he introduced to mod* features in the centre pages of Knight believed it was possible tinuous production. 

- .-I"; r j tty ernise Britain’s moat traditional the Dally Telegraph. to save the Telegraph and 

"tS? M , • Tlu apparent baiting tf tha ^g“*£ZT*f wrienMi director of i 

- ;■■■**,.? at a presentation to the adver- 
• The creatum of an orthodox: 

management structur e to re- 
place proprietorial decision 

mnlring 


■j. tising industry. 

- *’ Holding such a presentation 

at all was very unusual for the 

^ ss-aJ? 5 **, Telegraph. But the new man- 
1 c- 7^5^-5; agement team installed since 

- Conrad Blade, the Canadian 
bus i n e s s man who took control 

- •- • - .T firo 1 * Lord Hartwell and the 

‘ : Berry family In December, went 

•**■ Jr-, ^ on to bear their breast. TO say 
the Telegraph had an “image 
_ problem" was too weak a term 

for the way the paper was 
.„■■■ viewed by non-readers. Young 

• ; -“5 people, the market research 
' zz’c. JT PSfc. showed, did not even want to be 

— seen walking down the street 

carrying a copy. 


Angus Clark, the paper's ex* 
.enced director of staff and 
says his 

. _ . . . , approach was straightforward. 

, ll8 Li C 2S p 2 B % “I told the union r. * You may 

wMcn said of the Telegraph. ^ ^e company is 

poormanagement — enormous CTy in g but we are trifing the 
potenti al. _ , _ truth. There is no secret con- 

The t ur n in g point for the tlnxency r^ aw . no vans being 
Telegraph came at a mansge- hhwT» ^tracts with TNT 
meat meeting on Wednesday j T h» company which delivers 
January 8 in the conference Newi international tities).*** 
room, weeks before Knight for- “ "335 m 1S* at the 

main 


• Most Important of all, at the 

end of last month the Telexraph 

reached a comprehensive agree* mally took over as chief execu- 
meat with its production unions tlve. It was already too late to 

for the operation of the new stop the agreements on manning concern of both sloes was to 

£73m ‘ 

Ferry 

IkSrEVS 

liner presses— a reduction of _ fSrtE 



Pnvate 
ssets casj 


bill there — a saving of £2m a ijUQaite5 ' 

^ year. Massive amounts of 

_____ , some bo per cent on the Trio- But the meeting decided to JJ"*™**, 

«, r»w graph’s current Fleet Street freeze all negotiations with the 
According to Stephen Grab!- numbers — and bimtw arhiira- unions on the move to the West t“ e /h*® *° r modern manage* 

tlon^adiiSSto liSS *55fS2t “ JB risk m«t wra jurt re pressing, 
keting director, not only had M ». measure which could have We simply had to have a 


the Telegraph's share of the 
quality newspaper market de- 
clined from 63 per cent to 49 



* -Curts c 


taken the paper off the streets, management team. In the past 
"The manning levels being everything had always gone to 
negotiated were 90 per cent the proprietor with the result 
higher than we have actually that decisions were taken ad 
The origins of a plan to pull achieved. I could not see how hoc baaed on tonight's product 
the Telegraph baric from the we could ever have made West tion." says Knight The Tele* 


per cent since 1980, but he ExIlllCtlQH 
admitted, the number of 25-85* 
year-old readers had halved. At 

the presentations the MjCT jbtad verge of extinction probably 'go ferry ammerrial.'" Knight saysl graph now has a dear manage* 
- r ??5L2 £ ****?£?£ kacF to a dinner at^Tbe l5 ^^wntinuSlcomfaig meat structure with divisional 

-- .i jK, Economist on September 26 1985 out despite the uncertainty heads reporting to Knight in 

-. - - Khlght then caused^ the freeae tane^SZ the new chief uoec^ve 

tiie word ■new" backed by a the weekly newspaper’s editor, tlom. And then at the end of the — introducing dear reporting 

It was there that Conrad Blade, month lucky timing for the Unes and devolved respmudbili- 

y P er j *^0 iP the Telegraph management—Rupert ty. 


Triwr Humphria* 

And re w Kntfht (left) and Frank Rngeru cra a t i n g an wt ho d OK 
manag em ent imictura 


u? >j; rj; splodge of Conservative blue to 
’ change in perspective. 

• * They told how the company 

-■ aec®, would be spending £8m on 
. -z* pes ; advertising and promotion, in* 
eluding the launch of the Trie- 
Sfaph's own numbers game, 
• . Passport, to win back younger 

readers and "its rightful post- 
- tion” as market leader. 

7 ' '' After the presentation, Frank 

- Rogers, the Telegraph deputy 

'■• ' -■YtiEiai chairman, cunld hardly waft to 


Teluraph, met Prank 
at 66 a wise old man of 


Murdoch moved his Fleet Street 
titles to Wapplng and industrial 
relations in Fleet Street would 
never be the same again. 

"The new management our 
employees »"H the mtinna fan* 
mediately recognised after Wap* 


Revolution 


“The Harvard Business 
School would think what we 
have done very old fashioned 
but in Fleet Street it's a revo- 
lution," says Knight who per- 
sonally chose both the new 
editors for both the Daily and 


Street former chief executive 
of IPC and chairman of EMAP, 
the newspaper and magazine 
publishing company. 

The two men hit It off: Rogers 

became Black's representative ping that unless our cost base 
bn the Telegraph board and was was drastically reduced to 

uww ■■—■■■, .» 2® * c L. a * experieMOd adviser compete with News Inter- 

tell chief Executive Andrew «»roogbout the critical months, national the company would not Smodw 
- Knight what he had overheard T was the link between what survive. That’s the most im- ou ^ m r amegrapn. 

in the audience. . was practically feasible and portant reason why the complex 

what was managerlally theoreti* negotiations went so weB," says 
cally desirable,” he says. Yet Rogers, 
when Andrew Knight was Brit Tne rest of tile strategy 
offered the chief executive's flowed from the decision to 
port' be said “No.” Conrad freeze negotiations. Apart from 
Black, Frank Rogers and David technical manning levels needed 
Montague, the merchant hanker to operate the presses rather 
who -was on the Telegraph than the traditional Dutch auc* 
board, had the ideas hut not the 
nharpii to push them through. 

To those involved Lord Hart- 


"-=3 

-a-'i-t jraae 


A young advertising man in 
a bow tie had, he said, described 
... the event as "fantastic” and 

"V "most impressive." 

- - ' ."-kit.Ijk; In. little over seven months 
. •: _ ---tr- foundations have been laid, de- 

-■ signed to turn an institution 

trading off the dedining capital 
of its pash into a modem news- 
paper. 




■ y ■* " >» 


Apart from an unparalleled 
level of 


; lizzz is been: 


of promotion there has 


well appeared ..“uncomprehend- 
ing 1 * of me scale of the problems 


tion with ffin iminiM, the man- 
agement souglit the lowest pos- 
sible cost base wad durable 
agreements. 

Negotiations were under* 


He Chose Max Hastings to 
“get some fresh air" into the 
daily and 63-year-old Peregrine 
Worsthorae to give some bottom 
to the Sunday. 

In June Ken Burton was 
brought from Thomson Local 
Directories as advertisement 
director and rapidly set up un- 
precedented detailed training 
procedures. By the etad of the 
year the sales staff wlH have 
been increased from about 75 
to 12S people to take advantage 
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of the larger papers which can 
be produced tor the Wert Ferry 
plant 

Looking baric, Knight admits 
there were moments when he 
wondered whether it would all 
he possible. 

“in February and March the 
circulation was dropping at the 
rote of 10,000-12,000 a month. I 
feared a downward spiral and 
that the changes would contri- 
bute to that spiral and wb 
would have the worst of both 
worlds. Could we hold the 
circulation above lm I asked?” 
Knight adds. 

In fact the decline was 
halted in September before a 
penny was spent on promotion 
and the first stage of reform at 
The Telegraph-stopping the 
rot — Is now almost complete. 

A priority now, which Knight 
admits should have been tackled 
sooner, is the provision of a 
modem management Informa- 
tion system. Cost and revenue 
figures are weeks out of date 
and present computer methods 
In the Trie graph. Knight con- 
cedes, bear no relevance to 
what a modem management 
team needs to know. Logics, the 
software and consultancy group, 
has been called in to design a 
newjcomputer system. 


Other problems awaiting solu- 
tion include ending 4 new home 
for the editorial and commer- 
cial staff by next summer and 
the negotiation of direct entry 
of Journalists* copy Into elec- 
tronic newsroom systems. 

Change at The Telegraph has 
been on a massive scale and 
Lord Hartwell, chairman and 
editorisi-chlef still, though pro- 
prietor no longer, has agreed 
to them all and accepts with 
good grace that the Daily Tele- 
graph is a considerably im- 
proved newspaper as a result. 

Outsiders such as Michael 
Prideaux, chief executive of 
Charles Barker (Sty, the adver- 
tising agency, speak admiringly 
of the Telegraph "achieving a 
hell of a lot In a short space of 
time." But despite almost 
being turned on its head some 
truths remain self-evident at 
the 131-yeanold publication. 

“ We believe the Conserva- 
tives are the only party fit to 
government the country and 
Margaret Thatcher the only 
leader to take it into the next 

UsTriTtbe year in 1982 foMibi 
Falklands War coverage, 
explains with certainty and com- 
viction. 


Management 

abstracts 

The workers? rights. R. Sass In 
journal of Business Ethics 
(Netherlands), April 1988 
(7* pages) 

Outlines Canadian workers* 
existing rights to know about 
hazardous materials they work 
With, to participate in work 
environment matters, and to 
refuse Jobs believed to be dan- 
gerous to their well-being; 
argues that these should be 
extended by statute to permit 
workers Is industry to deal 
with work organisation and job 
design matters, insofar as they 
relate to occupational health 
and safety. Contends that the 
extension of rights is likely to 
load to a reduction In Industrial 
accident rates. 

Upward management: setting In 
step with the boas. Jk R. 
Darting and R. E. TaylBr In 
Business (US), April/Jnne 
1966 (6 pages) 

Argues that the ability to 
attain personal or organisa- 
tional goals should not be 
restricted to downward influ- 
ences (boss to subordinate); 
considers that upward Influence 
by subordinates is essential and 
is a factor In leadership effec- 
tiveness of both subordinate 
and boss. Managing up, as it 
is called, is seen to be a match- 
ing of social style— categorised 
as amiable, analytical, driven, 
and expressive; examines the 
characteristics of each category, 
and how subordinates should 
take a flexible approach to style 
modifications if conflict is 
apparent and needs to be 
resolved. 

auditing. L1L J. 
Blns-Hoefnagels and others 
in De Accountant (Nether- 
lands), June 1986 (7 pages, 
in Dutch, English version 
available) 

Finds well proven the case 
for Independent reporting on 
the environmental Impact of 
business organisations— envir- 
onmental In the sense of 
ecological. Concludes that pro- 
fessional accountants could 
indeed gear themselves to pro- 
vide this service, and that such 
extension would be welcomed 
in society as auditors are 
trusted to bo objective. 

E n trepreneurship and blade 
capitalism. E. W. Van Fleet 
and D. D. Van Fleet in 
American Journal of Small 
Business (US), autumn 1985 
(10 pages) 

Reports on ihe findings of a 
study of blade and white-owned 
inner city companies; suggests 
that factors such as attitudes, 
values, and needs rather than 
financ ial or economic considera- 


tions an likely 10 explain whit 
differences there may be 
between the successful and less 
successful enterprises: ethnic 
origins appear not to bo 8 
major factor. 

Attitudes to auditors* detection 
or fraud. G. Jordan in Certi- 
fied Accountant (UK), Juno 
2986 (4 pages) 

Reports on the remits of a 
survey conducted tor the 
Chartered Association erf Certi- 
fied Accountants of the business 
community's attitude to the 
auditor's role in frond detec- 
tion; compares the results with 
another (which Included ac- 
countants) undertaken by the 
Auditing Practices Committee. 
The majority of respondents to 
the Association’s survey thought 
auditors* responsibilities should 
be extended to detect fraud, 
provided that there would be no 
extra fees; less enthusiasm was 
shown for legal compulsion to 
report to authorities; and there 
was some favour for audit com- 
mittees. The majority (72 per 
cent), response to the A PC sur- 
vey, however, f avoured mainten- 
ance of the status quo. 

General motors and the public 
interest. E. W. Johnson and 
R. T. De George in Journal of 
Business Ethics (Nether- 
lands), June 1986 (6 pages) 
The former vice president for 
public affairs at GU considers 
-management respoasIblUtin 
when the corporate purpose and 
social interest collide. An out- 
line of the large corporation's 
responsibilities in modern 
society gives way to a discussion 
of how GM internalises social 
accountability into its policies: 
notes the principle attached to 
the corporation’s mission to “ do 
holiness as a responsible and 
ethical citizen.” As a response, a 
professor of philosophy outlines 
four kinds of resDonsibilitiea. 
recognition of which — it is 
claimed — will help GM in sorting 
out what is morally obligatory 
and what is not. 

Overcoming user resistance to 
microcomputers. R. L. Kliem 
In Administrative Manage- 
ment (US), May 1986 (3 
pages) 

Provides 19 guidelines for the 
successful introduction of office 
automation including: move the 
machines in gradually, starting 
with fairly simple applications; 
ensure top management sup- 
port; focus on corporate goals 
rather than local issues and 
keep an eye on the future; get 
good feedback on progress; 
communicate with employees 
and provide good training: 


That* itanoi arm owfmW from thm 
•bauaetlng journal* published by An- 
bar MamgiriMt Publication*. 
liemiitf copia* of tba original artMaa 
may bo obraiaad at a eon of H aach 
(Including VAT and p+p: eaab whh 
ordar ) from Anbar. PO Box 23. Wamblay 
HA9SDJ. 
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IN THE HEART 
OF A CITY 
CREATED FOR 
COMMERCE 
ANEWERA 
INLUXURY 

The Osaka Hilton 
International 
is now open. 

W 6 < 2 ffer: 

• Ideal central locatiori. 

• VfeU-equ$ped business 
centre. 

SpadousiveUrCtppaint^ 

! rooms. 

2 floor with 
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continental breatfast 
ariapriutte lounge. 

\ Numerous restaurants. 

\ Extenswewcreational 

J&tiUtiGs. 
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jHtftontoterncztional 
lortiUtonResenxafmS&vfce 
-inLondan, 631 3767 and etse- 
wbere in the UK freefone 2124. 


Osaka HimiON International 
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Make money. 

Get into bed 
with an expert. 


,‘■7+ 

•• v » t - 



Stocktnarket success is within everyone’s reach. AH it takes a* Sale bedtime 


Investerg Chrwnde gives yon the faformitioo you tided to make 
your mveaunems tnore rewaraiog. 

Whtt tobuy What to sefl. Stocks to wat*. IVflndk tonote. 

WhrtJier the market iayourjob or yourjoylnvestoraChnfflWe has the facts. 

advioe on new thaze launches 

Ibuaugrbe an wperiencedoMIiand, fra* fipom wcceti with TSB,tffa novae 
rramiiiftirtg afB ri to v fig ti nfititinBriimhGafl. Whatever your goal, youHfind 
InvertowChttaicfc anktfbnaativeandtti^^ 

AhdthefeVourweek^'Abso^Begnmera’gttteftFMrWJtodcmari^ . 

investor* 90 yea can learn the rope* a* you go along. 

Invtttatt Chrocidehflft floffprinttguiiointODpaat^ 


tax. How to pki a winning Unit ThtsL How 
tobuSd up your savings fasten 

So if you want to make your money 
woricaEttleharti^-- without ddng so 
yoursdf-here’s a tip. 

Pick tq> a copy of Investors ChrwBde 
tins Friday frmi your newsagent fir just 
£L you'B see howitfeds to make a bit of 
money. It’s easy 


IMVESIORS 



Win British Gas be 
asgoodasTSB? 

Thousands of invertors made money 
oh the TSB share sale. Soon there’s another 
Opp ortm aty- the sate of British Gas. Fmd 
out how to invest in it with the Investors 
Chronicle *Beginners Code to the Briiah 
Gas Share Offer*. 

The Guide answers aB the key questions 
-“Whatkin&farme?”, “How much am I 
hope to make?” “Are &sriuuiesa better 
bet than Bidding Societies or other 
shares?" 

It also explains in simple language how 
to buy yonr shares-and looks at the lessons 
investors can learn from British Telecom. 

The Investors Chromde 'Begiimer'h 
Ginde to the British Gas Share CHfer* is just 
60p from newsagents. Make sure yoo get 
your copy today, 
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THE ARTS 


Arts 

Week 


Iwes, Cage, Liszt (Wed). Lincoln Cenr 
ter (3821911) 


WASHINGTON 


F IS |Sa|M|Tu|W|Tfa 
10 11 12 13 1415 16 


ftatinmi Symphony (Concert Hall}: 
Guenther HerWg coadncti ng . Web- 
er, Schubert, Beethoven (Tue); 
Mstislav Rostropovich con d uc ti n g, 
Alexander Toraaza piano. Walker, 
Rachmaninov, Dvorak (Thor). Ken- 
nedy Center (2543776) 


New London dumber Choir, Enriym- 
ion Ensemble, New London Percus- 
sion Ensemble conducted by James 
Wood: Bach, James Wood, Strarina- 
ky. Elizabeth HoD (Thor) 

London Symphony Orchestra, conduc- 
tor Yuri Simonov, Zara Nelson cello: 
MowAUccntiT^ Tchaikovsky , Barbi- 
can Hall (Thar) 

Boanto Scotty, w± (4390747) bakers 
(band from Cuba) until Oct 18. 


oboe. Roussel, Voormaten, BdDsi, 


Eindhoven, Globe Th ea t r e: Weber an- 
niversary concert by Mieke van der 
Sluis, soprano, Eric Hoeprich, dor- 
inet, Stanley Hoogjand, pwnn 
fTue) (111122). 


conductor*: MJcUyoahi btone 
Thdashi Otakar oboe, Buridmrd 
Glaetzner, trombone Vrpho Globo- 
kar. Debussy, George Benjamin. To- 
rn Takemitsn. Suntory ttwn Ark 
HiDs, Akasaka (Wed) (5051010) 


tus von Websky: Beethoven (Tue) 
Salle Pfeyel 

Jennifer Bate, organ: Mwndaen (Hie) 


Theatre 


LONDON 


BRUSSELS 


CHCAGO 


LONDON 


Music 


NEW YORK 


New York Philharmonic (Avery Fisher 
Hall): Lociann Berio conducting. Ka- 
tie and HorleUe Labeque duo-pia- 
nos, Aldo Bennid violin. Berio, 
Haydn (Toe); Klaus Tennstedt con- 
itnm'wg; AUda da Larrochfl piano. 
Mozart; Bruckner (Thur). Lincoln 
Center (8742424) 

Basfealty Bach Festival: The eighth 
festival covers seven events over the 
month, centred on performances of 
Mnsica Sacra, directed by Richard 
Westenburg. and ending with a con- 
cert of Bach and Handel at Avery 
Fisher Hall Oct 22. Central Presby- 
terian Church (64th ft Park). 


erfc i n Hall (Goodman House): Bobby 
Short wd Miffhiwi Feinstein, piano 
and singing recital with Jean Mar- 
ries mezzo-soprano, dancers by Lui- 
gL AD K«y Swift programme (Tue); 
David Korevaar piano redtaL Lo- 


well Lefeennaan (world premiere), 
Schumann, Korevaar, Liszt (Wed); 
Boston Camerata conducted by Joel 
Cohen. Joaquin, Cara, Trombondno, 
Fewarti fThuri. W. 67th (3628719) 
lamlall HodgUnson (Alice Tully 
Hall): Kano redtaL -S*iyini*nn. Bar- 
tuk, Beethoven, Martinu, Sessions, 


Bora! Gala Concert with Charles 
Groves conducting the LSO in aid of 
the Save the Children Fund, with Jo 
Anne Pickens, soprano, Donnie Ray 
Albert, bass-baritone, Evelyn Glen- 
nie, percussion, and Alan Blind - 
winner of the BBC Young Musldan 
of the Year 1986 - vioUm Weinberg- 
er, Creston, Gershwin, SaintrSaeos, 
Britten. Barbican Hall (Mon) 

Knlharmoaia Orc hestra , conductor 
Giuseppe Sinopoli, Andrew Shuh 
man cello: Wagner. Haydn. Elgar. 
Royal Festival Hall (Mon) (9283191) 

Bn Age of Enlightenment, conductor 
Roger Norrington, Elddwen Harrhy 
soprano, Antony Pay clarinet, Mel- 
vyn Tan piano: Weber 200 Anniver- 
sary Concert. Elizabeth Hall (Mon) 

Haifa Orchestra, conductor Stanislaw 
Skrowaczewski, Malcolm FYager pi- 
ano: Beethoven, Shostakovich. Fes- 
tival HeUfToe) 

Ru gUnii Chamber Orchestra, conduc- 
tor Raymond Leppard, Cho-Lian Lin 
violin: Stravinsky, Mozart Eliza- 
beth Hall (Toe) 

London Philharmonic, conductor An- 
drew Litton, Gordon Hunt oboe, 
Thomas Trotter organ: Tchaikovs- 
ky, Mozart, SaintrSaeos. Festival 
Hall (Wed) 

Young Mmqdana Symphony Orches- 
tra, conductor James Blair, Susan 
McCulloch soprano: Strauss, Mah- 
ler, Festival Hall (Tbur) 


ikflgo Symphony (Orchestral Hall): 
Mark SflfW i<nniinrting l Emanuel 
Ax piano. Elgar, Beethoven, Tippett 
(Thur). (4358111) 


NETHERLANDS 


Amsterdam, Concertgebouw. Ricardo 
ChaiDy conducts, with Jaap van 
Zweden. violin: Rossini, Paganini, 
Dvorak (Wed, Thur) (71 8345). 
Rotterdam, De Doelen: Frans Bruggen 

windnoting the Royal f/ i waii y ntniy 

Symphony Orchestra. Ramean, 
Haydn, Beethoven, (Wed). Redtal 
Hoik Tber Vermeer Quartet of Chi- 
cago: Beethoven, Hindemith, Dvo- 
rak (Tue) (4142911). 

Utrecht, Vredenburg, Recital HalL The 
Vermeer Quartet of Chicago. Arrto- 
Beethoven (Wed) 

Hie Hague, Congresgeboow: The 
Hague Philharmonic conducted by 
Ha ns Vonk, with Nelly Skohiikova, 
x rinim Arriaga, Beetr 

haven (Thur) (5480001 
Scheveningen, Circus Theatre. Jubilee 
concert by the Hogue FhDharmonie 
Orchestra and Choir conducted by . 
Jo bens Honegger, Bruckner (Toe) 
(558800). 

Maastricht, Scho uw burg- Raphael 
Trio: Beethoven, Dvorak, Mendels- 
sohn (Wed) (213300). 


Madrid's Autumn Festival otters gui- 
tar concert by Manual Bormeco to 
music by Omarosa, Mozart, Sor, 
Henze and Granados. Sola Juan de 
Villanueva, Prado Museum (Tue) 
( 4680950 ) 

Madrid, Onpeste Sjnfaaka y Coro de 
BTVE conducted by Oleg Cretan!: 
Guxidi, Grieg; Mendelssohn. Solo- 
hats Erika Schmidt-Valentro, Man- 
fred Fink and GBtes Cachemaffle. 
Teatra Real, Plaza Isabel 11. (Thor) 

Bareekraa's Intmwitinn a l Marie Fes- 
tival: Monday, La Scala Philhar- 
monic Orchestra conducted by Cario 
Maria GhtDoi, Brahms. Tuesday: 
lieder concert by Peter Schrder 
(tenor), Norman Sfcetler piano: Beet- 
hoven, Schumann- Wed: Cracow 
Symphony Orchestra and Warsaw 
National Chorus Penderecki's Re- 
quiem. Thu: Kano concert by Frie- 
drich Guide. Palau de la Musica Ca- 
talans, Amadeu Vives L (3178982). 

Madrid’s Anfamm Festival premiere's 
in Europe ‘Africanls Instructus’ by 
Music Theatre Gronp, Lenon Arts 
Center, US. Teatre Monumental. 
Atocfaa 65. (2271214) (Wed to Son). 


York Harlem Open Ensemble in 
Carmen Jones (Wed): Belgian Na- 
tional Orchestra conducted" by Yuri 
Afaronqvitofa with Silvia Mararvid, 
violin: Glinka, ftazounov, Dvorak 
CDmz). 

Conservatoire Royafe (5122319): Jean 
Claude Vandea Eynden, piano: Beet- 
hoven, liszt, Mussorgsky (Tim). 


Orchestic de Foils conducted by Da- 

nl^ ttawnhplnt , pntl iwi | nr- _ 

otkv Xenakis, Chopin, f fateMn 
(Wed, Thur) Salle Pteyei 
Hoard Strauss conce rt os for oboe, 
clarinet and bassoon conducted by 
Lethsr ZagroseJs (Tbm) Sidle Fa- 
varL 

Odlki Baflkan, aream Frescobeldi, Ca- 
vazzoni, de Heredia, Cahanllkw 
(Tbur) Saint-Gennain-des-Pres 


Festival iPArt Sure Bordeaux’s vocal 
group Arpege and the Jean-Waiter 
Andofl l lB b iinwnfaij oncgmhh *- 
Haydn, Lecot (Tue) SafafrNkholaa- 
deg-Cham ps Ch urch, Metro Arts et 
Metiers (42771883) Bible Singers 
conducted by Joel Leflaec (Wed). 
SamW^ms-Htflte Church. 


VtEMIA 


noma Hofburg Orchestra qadacted 
by Gent Hafbaner. Waltzes and light 
opera. Konzerthans. (Tubs, Thur) 

Vfeona Chamber Orchestra conducted 
by HriUppe Kntremoat with Wolf- 
gang Sefealz. flute. Qaddia Antonel- 
11, harp. Mozart KbnzerSuius Mo- 
sart SaaL Matinees on Sat, Sun. 

ADten Bog Quartet with Markus Wolf; 

violin. Mendelssohn, Mozart Kon- 
zerthans Mozart Saal (Mon, Tue). 

Delme Quartet: Beethoven, Haydn, 
Schubert. Mnsikvareizi Brahms Saal 
(Tue). 

Flieder Trio: Weber, Beefbovmt Mo- 
zart Musikverehi Brahms Saa l 


let Haydn, Wolf. Beethoven (Mon). 
Gekfere Orchestra conducted fay 
Jacques Mender, with Han de Vries, 


Vienna SymphonHwr, conducte d by 
Kart WBss. Viennese music. NHK 
Hall (MonH4031290) 

Munich P liilMtmffilfcuT , conducted 
by CeKbldache: Schumann, Mus- 
sorgsky. Hxtomi Memorial Hall , 
Showa Women’s College, Sangen- 
jaya (TueV, RtSSim, Richard 
Strauss, Br ahma Tokyo Bunka Kal- 
kan (Wed) (571 1889; 9806060). 

New Japan PhflhaniMMiia Orchestra, 


Aztnoo Benadettl Bfi 
Chopin, Debussy, 
bans (Wed) 


E. Piano. 
Konzotr 


Georges Ptudenizacher, piano: Iiszt 
(Mem) Salle Favart (42960611). 

Orchestra Cofanme. conductor Kent 
Nagano, Jeau-PtuHppe Collard solo- 
ist: Adams, Tint Tchaikovsky 
(Mon) SaQe Keyd (45610630). 

Yotne nmm-Gaiuan PhUtomnoine 
and Mbntioie Choir, conductor Jus- 


Mihn- Teatro alia mdii Inone 

c ondu ct in g flautist Roberto Fabfari- 
riimi and Tenor Lewis in Ben- 
jamin Britten's Nocturne, Schoen- 
berg’s Five Orchestral Pieces, Jou- 
vet's Concerto tor Flute and Strings 
and Stravinsky's Symphony in 
Three Movements, (Fri). On Mon- 
day, the violinist Salvatore Accardo 
awl the pianist Bruno CardM play- 
ing Richard Strauss's Sonata in D 
Flit Major, Stravinsky's Diverti- 
mento. and Carmen Fantasy by P. 
Sarasate y Navasquez. On Thurs- 
day, Wolfgang Sawallisch conducts 
Dvoraks Karnaval Overture, Snde- 
mith's der Maler Symphony 

md Brahms’s 3rd Symphony. 
(809128) , 

Munn ; S tahiTimwiln Ansakk} (VlaTOT- 
tana, 58.) La Scala Chair conducted I 
by Gtalio Bertola singing Two Chor- 
al Preludes by Bach, Mendelssohn's 1 
H um Tie , tar soprano, choir and or- 
gan and Brahms LlebesHeder (Wed) 


La Cage Anx Folks (Palladium): 

George Hearn a welcome star along- 
side Denis Qu£Dey in the transves- 
tite show for all the family. Weak 
second act, less than vintage Jeny 
Her man SCQnj. The show haS not 
travelled well from Broadway. 
(437 7373 (CQ7S4M61). ^ 

DaDSauce (Lytt ri t on ): Tom Stoppanffl 
new version of SchnitzJer’s Uebelei 
is a crushing rfiagi pn ii i t i w ri only 
partly redeemed by Brenda Btetbyn 
as the ruined working girt. A theat- 
ricalised travesty at toe work adds 
to the confusion of middle-aged ac- 
tors playing boyish dragoons in Pe- 
ter Wood’s TTwrnhjngfr respectable 

production. (9282252). 

Lend Me A Tenor (Globe): Fresh and 
inventive operatic farce by new 

American anther Ken Ludwig set in 

Cleveland. Ohio in 1834. Dennis 
Lawson and Jan Frauds lead an en- 
ergetic company in mistaken iden- 
tity romp, while VerdTs Otella car- 
ries on regardless. (437 1502) 

When We Are Married (Whitehall): 
Matchless comic playing from on all 
star ca st in Priestley's comic war- 
horse about silver wedding anni- 
versaries undermined by an incon- 
venient revelation. Bill Fraser is a 
drunken FUstaf&aa photographer 
and the couples are led by "nmothy 
West and Prunella Scales. The 1330 
theatre has been beauftifuDy reno- 
vated. (930 7785). 

Notes Oft (Savoy): The faultiest play 
tor years in London, now with an 
improved third act. Blake- 

more’s brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 


celebration of the heyday of Broad- 
vray in the ’30s inc or por a tes gams 
from the original film tiki Shnffl* 
Off To with the appropri- 

ately brash and l eggy hoofing by a 
large chorus line. (977 9028). 

A Chorus Line (Sbubert): The ktogert- 
nmmng musical ever in America 
has not oxdy supported Joseph 
Popp’s Public Theater tor eight 
years but also updated the p ukci ! 
genre with its backstage stay is 
which the songs an and as anfr 
tjons rather than emotions. 


U Cage an FoBea (Prince): With 
some tuneful Jerry Harman songs, 
Harvey Fteratek** adaptation of the 
French film manages, baraty. to cap- 
ture the fed of the sweet and hflar- 
ious ffri ghwi between high-kicking 
and gaudy chor us numbers. 


-t .. *m 


rm Not Rappopor t (Boot^: The 
Tony's best play of 1086 won cm the 
strength of its wrad-of-mouth popu- 
larity fer the two oldsters on Central 
Paris benches who bicker uproar- 
iously about life past, pres ent and 
future, with a fanny plot to nuitrh. 


Big Bfaer (CTNefll): Roger Miser's mu- 
sic rescues this sedentary ^ verson of 
Hack Fhm's adventures down the 

Mississippi, which walked off with 
many 1985 Tony a w ard s ihnoat by 
default (2480220). 

The Mystery of Edwin Drood (Imperi- 
al): Rupert Holme’s Tonywinning 
resurrection of the wiHnhhed Dick- 
ens rinrair! is an inge ni o us musical 
with muste-ball times where fas au- 
dience picks an ending. (2396200). 


CHICAGO 


Opera and Ballet 


Don Caries conducted by Georges Pre- 
tre produced in its original vez^ 
sion by Marco Arturo Marelli who, 
by choosing a sober decor, allows 
fall play to the opera's dreams. Pa- 
ris Op6ra (4288 5022). 

Ariadne anf Naxos conducted by Lo- 
thar Zagrosek with The Prima Don- 
na Ariadne nmg by Monterrat Ce- 
bolle/Halenc GarettL Opbra Co- 
ntique (4298 0811). 

China In the An™* Festival Pro- 
mranw: Spectacles Hang nne Mat- 
son de TmT'^Ure National de 
ChaiOot (4727 8115). 


wrote, Montezuma, will be per- 
formed to music by Carl Heinrich 
Gmm, produced by Herbert We- 
nicke. Die Meistersinger von 
Nurnbers rounds off the week, 
bunbnrg; Sta a tsop en La nimwp»vwt 
Tito stars Judith Beckmann, Doris 
Soffel, Werner HoUweg and Stattord 
Dean. 


Royal Opera House, Covent Garden: 
The Royal Ballet season is under 
way with a triple bQ] performance 
and the return of MacMillan’s May- 
er ling. 


LONDON 


WEST GERMANY 


Berlin. Deutsche Operr Cosi fan tntte 
with Knthlyn Martin, Ute Walter, 
Card Malone, Alejandro Ramirez 
and Andreas Schmidt Rigoletto 
with Ingvar Wizell, Angela Den- 
ning, Ryszard KarcqykowskL Lis- 
betta Balslev takes the tide role in 
Wleland Wagner's production of Sa- 
lome. On Frederick the Great's 
280th anniversary, the libretto he 


English National Opera, Coliseum: 

. The new Mikado staged by Jona- 
than Miller, a 20s showbiz " » n p in 
bl ack, grey and white, represents 
one of the company's more success- 
ful attempts to tackle a popular en- 
tertainment in a lively modern way. 
Eric Idle (as Ko-Ko), Felicity Pal- 
mer, and Richard Angas stand out 
in the large cast Also in repertory: a 
revival of the John Cooley staging of 
Aida, a not very convincing attempt 
at ENO spectacle, with Jantoe 
Cairns, Eduardo Alvaros, and Linda 
Finnic leading the cast; and Madam 
Butterfly, in Graham Vick’s self- 
conscious over-production, with 
Rosamund mfog in the title role. 

Sadler’s WeSs, Rosebery Avenue The 
Central Ballet of China performs aH 
week with a fascinating ooDection of 

Nnrf fim* 


Florence: Teatro Metastasb (Prato): 
three ballets by American dancer 
and choregrapher, Twyla Tharp: 
The Glass Piece, with Mozart and 
Nine Sinatra Songs (Tue, Wed, 
Thura). (2778238L 

Bologna: Teatro Camunale: Puorinfs 
Tosca with Sflvano Carroli, Rains 
hthKmI Vanska, » w| i Kcok Martinuc- 
ri (alternating with Gianfranco Gec- 
chele), directed by Giancarlo CobeT 
H. Romano Gandolfi conducts, scen- 
ery and costumes are by Paolo Tom- 
masL (Fri) (22J29A9) 


pSchler ar 'A conducted by MtHw 
M aher (Mon, Wed) (125645) 

The BaDet USA company on tour. Mon 
in Amsterdam, Cane (225225), Wed 
in Rotterdam, ZuMptein Theatre 
(815844), Tbur in Groningen, 
Sch ouwburg (125645). 

Sd i e waun gen, Circus Theatre. Julie 
West and her ballet company with 
ABC and Spatial Freeway (Mon) 
(558800). 


ley. Polo, von Kanzwn (Tue). II Barb- 
iere de SevigHa conducted by Wewi- 
kert with Groberova, Slania. G<m- 
, wii‘^ von WnwiKwi, Forlanetto, Fob 
(Wed), (51444/2655). 


NEW YORK 


MdrapaHtim Opera (Opera House): 
James Levine conducts Le Nozze de 


Barcelona: Ballet Notional da Mar- 
seille Roland Petit (Mon). Le Chat 
Botta and fTue), M& Pavlova. Gran 
Teatre del Lksn, Sant Pan 1 
(3189277). 


NETHERLANDS 


St aa taopcr: Orpheus conducted by 
Sdtinner with Jaaka, Seyfried, Pan- 
gor (Fri). La Traviata conducted by 
Boncompagni with Szuecs, Sma, 
Slania, Hadley (Sat). Der Fhegende 
Hollander conducted by Sdinieider 
with Mekler, Goods, Hdlle, Koenig 
(Sun, TTuir). Elektra conducted by 


Etadhoven, Scho uw b ur g . The New 
York Hcnlem Opera Ensem^with 
Carmen Jones conducted by William 
Barkhyzner, Roby Hinds in the title 
rale (Tbur) jll 1122). 

Groningen, Schouwburg. Hoofdstad 
Opezette with MfllBdcer's Der Bet- 
telstndent directed by Ateznnder 


James Levine conducts Le Nozze de 
Figaro in Jean-Flezre PonneRe’s 
production _ with Elisabeth 
SSderstrdm, Ketitieen Battle and 
Thomas Hampson. John Dexter’s 
production of Aida is conducted by 
NeQo Santi with Martina Arroyo. 
Grace Bumbry, and Leo NuccL Juli- 
us Rndel conducts Manon in Gian 
Carlo Menottf s production with Le- 
ona MitchaTl, Ermanno Mauro mwi 
Brian Sdiexnayden Otto Schenk’s 
production of Die WaQriire is con- 
ducted by James Levine with Hflde- 
gard Bdirens, Jeazmine ARznayer 
and Shram Estes, finmin Cezder 


Marto Bernard! and directed by 
John Copley, and Andrei Safaan^ 
production of Norma, which fea- 
tures Winifred Faix Brown in the ti- 
tle role with Susamie Marsae as Ad- 
algisa an d Rob ert Grayson aa PoUi- 
one, conduc ted by Imre PaOo; Lin- 
coln Center (8705800) 

Neat Wave Festival (Brooklyn Acade- 
my of Music): Social Amnesia by the 
Impossible Theater includes the 
words of HeD e n KeOer, Jack Lon- 
don, Bertolt Brecht and John Dos 
Passos in John Schneider's collabor- 
ation with th» Impossible TTusatsr in 
■ kaleidosco pe 1 ™^ words nnd 
music. Ends Oct IS. (7186384100). 


Stafigbl Expi re— (ApoUo Vktoria): 

Andrew Lkqnd Webber's roRerskat- 
■ ing folly has 10 minutes of Spielberg 
movie mug**, an writing first half 
and a dwindling rSance on 
indiscriminate rushing *wwi wi. pis- 
w*yl«nH , Star Wars and Cats are aU 
influences. Pastiche score nods to- 
wards rock, country and hot gospel. 
No child is known to hove asked for 
his money back. (834 6184). 

42nd Street (Drury Lane): No British 
equivalent has been found far New 
York's JenyOrbach, but David Mer- 
rick’s tg p^famdng gftgg ggra bag 
been r^turousty r ece iv ed. 
(838 8108). 


Punv Bays and Dinettes (ApoUo Cen- 
ter): Facetious look et country music 
ana down-home co u ntr y hfe with a 
good beak and some memorable 
songs, especially (me played on kit- 
chen uteosa* has proved to be a du- 
rable Chicago hit (0356160). 

Galileo (Goodman): Brian Desnehy 
twin— the title idle in Bertolt 
Brecht's exploration of inteHectnal 
honesty in a repressive environ- 
ment under the direction of Robert 
Fall, who has just taken over as the 
Goodman’s artistic 
Nov L (4433800). 


CHICAGO 


Ludwig, Martin, Rep- 
pel, Simonida, Bence, Gooda (Mon). 
UEBsier d’Amore conducted by Wrn- 
kert with MriFjmptiUn, Snn« Had- 


New York City Open (NY State Thea- 
tre): The week features Anthony Da- 
vis’s X (The Life and T5stes of Mal- 
colm X) with libretto by Hmhwi Da- 
vis and story fay Christopher Davis 
in Rhode Davis’s production con- 
ducted by Christopher Keene; as 
well as Don Quichotte, conducted by 


Lyric Opera: Christof Penck conducts 
Pier Lmgi Ptozfs production of 
Parsifal, a lyric Opera premiere, 
with. Tatiana Troyanos, Jon Vickers 
Hans Sotin. The Magic -Flute 
features Francisco Araiza as Tami- 
no and Judith Begen as Pamina, 
conducted by Leonard -Hrilriii ha 
August EvenUng's production. Mi- 
chael T2son Thf i m w c conducts John 
Copley's production of La Btdrime 
with Katia Ricciarelti as B4nm mil 
Lois lima as Bodotybo. (3322244). 


MmWi/ Antonm Festival: "Kunqu," 
16th century opera of the Wanli 
(1573-1620) Ming Dynasty. First 
ti™ in Spidn with the collaboration 
of Paris Autumn HesthraL Teatro 
E ^nmn l . Principe 25. (4298297) 
(Wed, Thur). 


NEW YORK 


Cats (Winter Garden): St31 a seDout. 
Trevor Nunn's production of T.S. El- 
liofs children's poetry set to trendy 
music is visually startling and 
choteogra phlraH y feifne, but dasslc 
only in the sense of a rather stud 
and overblown idea of theatricality. 
(2396282). 

42nd Street (Majestic): An immodest 


Kal mH (guTwilAarn): tPjt gmwtyiWM Kn- 

kyo no Nldukie is a rifawmfa- phy 
about and revenge among 

the ladies utwattu^gatlha Shogun's 
Good' Encash programme 
»mit rinmhnneous commentary. Ka- 
boki-za, Higashi Ginza (5413131). 

Kabuld (National Theatre): As part of 
the theatre's 20th a n niv er sar y Ja- 
pan's most popular Kabuld play 
Chushingura (Revenge of the 47 
Samurai) will be played in its entire- 
ty. Good English programme and si- 
nmltaneous earphone commentary. 
National Theatre (2657411). 

The Real Thing: The J apane s e version 
of Tom Stop pa rd's play, directed by 
Leon Rubin with BungriEuua troupe 
starring Tom Emori. Kbrako Tai- 
cfai , and others. Sunshine Theatre. 

Gty4F, Ikebukuro (8875281). 


Continued on Page 17 
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H Communications that 

aren’t adequate for 
today can lead to all 
kinds of misunderstanding. 

« 9 Messages are lost^ forgotten or 

S glB misinte rpreted. Return calls aren’t made. 
|p« Customers are very unimpressed. 
gjxsjM .And your business suffers. 

For some eighty years TR has 
provided the communications systems that make 
companies more successful. 

In PABX we are the leaders. Our Integrated 
Services digital TDX family of exchanges is 
unique. It offers a totally coherent cost-effective 
range from 15 to 10,000 extensions - through- 
out the range the same proven hardware 
and software which have made the TDX 
the UK’s market leader. 

And, with our fully-trained 
commercial, installation and mainten- 
ance staff you will be in safe hands 
for years ahead. Whatever your 
company’s size, you’ll begin communicating 
faster and more efficiently. 

So return the coupon. And end the 
odd misunderstanding that can sour even the 
soundest business relationships. 









SERVICES 


^ A- ■v. mss&ul 


Please send me decaOs of^ TOi BABX Systems. 


.TELEPHONE I 


raST 18 PlC * 711 H0USP> Bletchky> mu3n 5JL. 
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THE ARTS 






Scene from “ Gabnterles n 

The Royal Ballet/Covent Garden 

Clemrat Crisp 


The Royal Ballet’s autumn 
season evened on Wednesday 
with a quadruple MIL We wel- 
come, first of all. the return of 
Ashton’s realisation of La 
Voice after several yean 
absence, albeit the Lervassenr 
designs give the piece an over- 
upholstered look which accords 
neither with the vertiginous 
whirl of Bevel's score (rather 
too dutifully played by the 
orchestra under Isaiah Jack- 
son) nor with the Intricacies 
of Ashton’s choreography. 

The patterns of the dance 
would, I suspect, now be 
better served by being seen on 
a stage dear to the erdonma 

■fl that Achtnn'a mmnlnr 


tracery of Ideas could be more 
cleanly appreciated. And as a 
fashion note, I fed that the 
three leading women's dresses 

•uul ka v. .1- ... 


too blatant in colour and do 
not reflect the nuance of move- 
ment given to their wearers. 

Colour is at a premium in 
David Blntley’s Galanteries, 
receiving its Opera House pre- 
mitre after its first performance 


this summer at the Vancouver 
Expo “86. It is set to two Mozart 
srorea the Serenade K 101 
(which is a suite of contre- 
danses) and the Divertimento 
K20 S— end is a succession of 
plotless entries for four princi- 
pal couples and four attendant 
women. It is neat, pleasantly 
mads, but for unfathomable rea- 
sons is set, by Jan Blake, as an 
exercise in grey on gray. The 
costumes are almost aggres- 
sively Puritan in cut. and they 
are seen against a backdrop like 
a spectral cross-word puzzle 
bisected by two slashing curves. 

The effect is somehow lower- 
ing to the spirits, and the dance 
has a sentimental air, offering 
daintiness and gentle charm in 
slightly wearisome good taste. 
The result is anodyne, though 
there are sprightly sections for 


whom Fiona Chadwick shines 
by the beautiful ease of her 
technique. 

The other novelty of the 
evening is the Royal Ballet’s 
acquisition of Jerome Robbins* 
Opus 19/The Dreamer, which 


uses Prokofiev’s first violin con- 
certo for a study in the imagin- 
ary world of a central male 
figure. Made for Mikhail Bary- 
shnikov with the New York City 
Ballet, it was seen here during 
that company's 1979 London 
season. With Jonathan Cope 
now the hero, and Cynthia Har- 
vey in Patricia McBride's 
created role. It lacks an essen- 
tial emotional focus which 
might rescue the choreography 
from seeming inconclusive: the 
yearnings and agitations of the 
leading figures do not; as yet. 
compel attention. 

Happily the revival of The 
Concert which follows leaves no 
doubt about feelings or the 
agitations which beset its wQd 
assemblage of music lovers. Jen- 
nifer Penney is adorably scatty 
as the woman who suffers most 
from being out-hatted, or left 


pursued by Michael Coleman - 
antic G rouch o-figure, and Mar- 
guerite Porter Is the menacing 
(and menaced) matron. It re- 
mains a comic triumph, and has 
been tautly and excellently re- 
hearsed. 


Misalliance/Barbican 


• ~ ■“ -4 Tl2; 

1 

•>i.‘ Thj 


Ccntincede' 


Walter Ma tthau fo "pirates” 


Lutoslawski/Festival Hall 

Max tapper! 


nan with emu- old 

tlonal problems (Lisa Harrow) in 1897. it concerns the epony- They do not a 
meets a 16-year-old Polynesian mous Basil, who lives behind - that any more; and 
bay with eHmhrai problems the wainscot in mitt Baker they do not make 
(Mark Pflisi) in a group Street, home of another famous ducers, either. 


group Street, home of another famous ducers, either. 


A Whistle in the Dark/Abbey Theatre, Dublin 


ENDING 


...... . 

... 








At the start of the second 
half of Wednes d ay’s Royal Phil- 
harmonic Society concert (the 
first of. its current season), 
Michael Tippett presented 
Witold Lutoalawsld with the 
society’s Gold Medal; imme- 
diately after that, the senior 
Polish composer conducted the 
Philharmonic in a reading of 
his Third Symphony (1983). 
The succession of events could 
not have been more happily 
organised— a presentation by 
one notable medallist-composer 
to another, in the society's best 
tradition; and then the perfor- 
mance of a work that demon- 
strated, better than any mere 
medal can, just why its latest 
recipient was so fitly honoured. 

The symphony is a mature 
work fay a master composer at 
the peak of his powers. A 
second bearing after a -long 
interval (I had not encountered 
the symphony since its British 
premiere, two and a half years 
ago) proved all the more excit- 
ing for the gap: 

From the plainest musical 
materials, and with a pleasure- 
giving appetite for the explora- 
tion of those materials. Luto- 
slawsld has created a genuine. 
jmd indeed water-tight, stretch 
of modern symphonic argu- 
ment. In the beginning, after 
the opening four-note figure 
has been sounded- — 'the motto 


Continued from Page 16 


Venice: Museo Coerer (Ala Nspoleouf- 
- cafe In Cartoostec painter and scnfct- 
■ ton Over 200 of his lesser-known 
works, fndnfing sculpture, waterco- 
lours, pencil drawings and collages 
byttoneat ftaS/Swiss architect 
Le Corbusier loved Venice and visit- 
ed the dty frequently. The eshfl* 
tWm hi> pEOfeC* fW the 

Ospedala a San Gtabbe, in Venice, 
designed doting die last year of Us 

done Artie 

Trwfirioni Bmolsri (Plawa Marconi 
8, eurk -Pradous Ornaments." A 
large ooflertinn of Mk JfwHgy 
from all ever Italy, dating from the 

ton of the centujy, Ilhwtratad with 

ehamiag photographs at heavily 
facjeveUsd countrywoman. Until 

fate I tedastew Cm. I»la ffl S. 
Hugs and several engraving fay a 

painter wbo follows Canristto and 
a* a doeefidrii in the laamw 

of Venetian Ianfceape artiste. Att 
the works haw been laid tor toe 
Dresden Museum. Until November 
8th. 


that constitutes the work’s 
structural rappel d Vordre — one 
wonders how on earth the 
composer is going to make all 
the various little flickers of 
materiel add up into a sym- 
phony, By the end. as every 
component part Is re-assembled 
for that elating series of 
decorated unisons rising glow- 
ingly out of the depths, one 1 
is in no doubt that the feat has 
been achieved. The symphony 
Is neat; but that is only part j 
of its attraction. 

- For the sheer sound of the 
piece is a pleasure of a quite 
dealing kind — a "concerto for 
orchestra" symphony of lumi- 
nous textures sometimes fiercely 
interrupted and then singingly 
collated. Lutoslawskl conducts 
his own music with -economical 
exactitude, and the^hllhamonla 
played It With splendid colour 
and vivacity. In the first half, 
anoth er co mposer with signifi- 
cant BPS connections, Beet- 
hoven, had had a rather less 
happy time of it Under James 
Loughran the orchestra 
delivered an untidy account 
of the Consecration of the Bouse 
Overture, and then provided 
stodgy accompaniment to Jorge 
Bolet in tile Emperor. On a good 
day, Boletis Beethoven concerto 
playing must be mightily 
impressive. This was not, alas, 
one of those good days. 


porcelain qn>d the tnfhriTiTrt T of 
rwfach court art aU over- Europe. 
Grand Patels, dosed Toe, Eads Jim 
5th (4388 5410). 

tegM ftmtifi the Mend of crude 
realism ted poetic vision proper to 
the Golden Age of Ftamiab printing 
is shown hi the confrontation of the 
two Brueghel brothers, Pieter the 
Younger ted Jan the Elder. Galena 
<£AxtSt Honor*, 287, Sue Saint Ho- 
nor* (4280 1503). 


Apart from the McOflnness 
Caravaggio play, continuing at 
-the Gate, the main attraction 
this week at the Dublin Theatre 
Festival was a revival at the 
Abbey Theatre of Tom 
McGrath's 1982 play about 
Irish immigrants in Coventry. 
A Whistle in the Dark. This 
was a stark, strong and 
memorable occasion, as impor- 
tant a re-evaluation of a major 
dramatist’s early work as was 
the recent Royal Court revival 
of Bond's Pope’s Wedding. 

After the dense intricacies 
and poetic broodiness of The 
GigU Concert and BaOegangabre, 
it is a considerable, and 
refreshing, shock to encounter 
this clenched fist of a play, 
a violent and traumatic study 
of the tribal rituals of a Mayo 
bunch of boys, the Carneys, 
ruled by their imperious Dada. 
Dada has come to Coventry 
with the youngest son, Des, to 
find him work. They, and three 
other sons already working on 
roads and in the underworld, 
have descended on the home 
of . M i c h ael Carney and his 
English wife Betty. 

National identity has been a 

theme in the co nt emporary 
Irish drama common to Murphy, 
Friel and HcGuinness. Nothing 
has been so brutish and direct, 
though, as this picture of Irish- 
men " over here " asserting 


bitten shows the tuning away from 
expressionism with 100 artiste from 
Europe and the ITS represented. All 
weeks went dona fids year and in- 
dodo artists such as Rob Scholte, 
Salvo, Donald Baechler, Christa 
Banter ^Anth ony 

2 . 


Francois Boaehen theM paintings 
and 25 d rawin gs d his first major 

.. - -- '* - ■ i ■ hIti in 


kwwd world he pe^edirittw^^ 
nous floddesws and Shepherds, ne- 
mte Midre du Roi. a ttyoorfte and 
friend of Madame de Pompadour. 
Boucher personified the Hghthesrt- 
ed charm and seduction of the unis. 
XVth Period. His pastoral and myth- 
ological ny*Mwi reproduced by en- 
gravings, tapestries and on Sevres. 


famti VOb HBgek The «4mhnmn of 
Krupp, Dr Barthold Bette tear Is al- 
so head of the private Bate cuRuMl 
institute, was the moving force be- 
hind toil exhibition, helped by Mr 
-bvl4i Honeckcr, the East German 
leader. The Vflla Hdgri, 114 years 
old, has been redecorated for the e»- 
Wbitkm. Tbi* is the first show orga- 
nised Itytte institute, founded three 
yearn ago on the Initiative of the 
krupp ttaundation. The tr e a s ur e s 
from file period 1804-1733 of nm 
Etefltnrs are on loan from Dresden's 
gg fe ^.iHum t collections. The eight 
royal cnllactkm* are presented sep- 
arately with characteristic master 
wadts. Them Is abo one of the old- 
est and most complete coin coBee- 
tioosfo tiM world and a huge coDao- 

tum of arms and topper engravings 
ter Booteer, Chardin, Kranasti and 
JXfqxdo. ThepJctoe gallery includes 
works by Tmas, Poussin, Vrias- 

t p —T, UnhWH, Hwntw wft On- 
sack. Bids Nov 2. 

Stuttgart, WBittebapate Kunst- 
vvrein: Artiste in Germany from 
1800 to IMS repr es e n ted with 200 
pict ur es sculptures. Ends Nov 9. 

Bundles, NetJtrHnakothek: King 
Ludwig 1 as a collector: A photogra- 


200tfa anni v ersary of his birth. Ends 
Nov 23. 

faaktei Sehim BhnsfitaDe und 
Kunstmtec Prospect 86. TMs edit • 


LONDON 

TteBofalAeedenytJeSufsleCahier 
-the Sketchbooks of Ftcassa.lt is in 
an atttifi «MrfciwiV« aul note* 

' books, even mare than in his draw- 

- lugs, that he demonstrates fl» true 
nature of his ideas. Without t h oug ht 
of any public rote or st at e ment , with 
no reason to think anyone will see 
his -wort; he is free to obsrve and 
wok on variations upon his Bum* 
entirely as be chooses. When the 
artist is a very greiat one the crea- 
tive discovery is quite simply en- 
tfanlfag. Picasso left some 175 
Sketchbooks from fire ndd-lWOs to 

tee 1960s, until now never 
show n in public. Organised by the 
Pace- Gallery of New York and sent 
an tour by American Ebmres3.it can- 
tatas work from 45 of the books. 
Bids Nov 18. 

WTHBUANDS 

Lares, Singer Museum: The _ tradi- 
tional Autumn Flora exhibition, a 
tambmafion of visual arts end flow- 
er arrangements, takes the theme of 
tbt dreas with works by Karel An- 
pti, Ieo Gestel, Michael Fhrkes and 

.. many others. Bids Oct 19. 

Atetited— .SttdeHfk Museum .Photo- 
grephic retrospective of Gordon 

- llatta-CTart’s ■architectural aculp- 
tam’ from 1880-78. Ends Oct 22. 

Haarlem. Frans Hals Mfrinnn . In 
Search of the Golden Age comprises 
70 pdnBiip, watercolours and 
drawinga from 1800-1850. Ends Nov 
30, 

Am ttariam, wtctnripai Museum. The 


Michael Coveney . 

themselves in one of England's 
post-war dream cities. Here is 
the lacerating crudity of O'Neill, 
but with bottles, punches and 
running blood. Michael, played 
with a coruscating disgust and 
lilting resignation by Dexmot 
Crowley, wants to break the 
ties. But Dada will Jeer at him 
for owning a house, win remove 
his belt and send him to bed 
propped up between his 
brothers. 

The play veers between 
shocking realism and an over- 
heated theatrical starkness, an 
oscUlation perfectly judged in 
Garay Hines’s brilliant produc- 
tion. The offstage focus of the 
action is the Wild West show- 
down with the Mulxyan tribe 
(nothing like sectarian dispute 
comes into play) and when the 
lads retain elated, bloody and 
allegedly victorious, Dada ex- 
cuses his absence from the fray 
with a tall story worthy of Fal- 
stafTs Gads Hill alibi in the 
Boar's Head. 

Godfrey Quigley, urging the 
distraught Betty (Catharine 
Byrne) to cross her bridges 
when they come to her, is a 
terrifying Big Dada, taking the 
last section of the play into the 
classical, sculptured dimension 
implicit in Brien Fahey’s pre- 
dominantly grey setting and 
costumes. The dosing minutes 
are ugly and draining to the 


Taste of the Elite focuses on Am- 
sterdam's rich merchant and 
its fa W waw*— mi art and culture as 
part of the celeb ration of the 18 to 

roiDirtto nusw ni Eb£ 1 Dw: 7. 

The Hapm, Moaeon. Die lwganda end 
facts aurroundtag the fife and voy- 

BgB* of St Brendin, toe Stb-oeatury 

“Irish Odysseus', are examined with 
the aid at teadtaUy illuminated 
ma n uscrip ts and early prin t ed 
books. Ends October 28. 

Zntehen, Stedefijk Museum. An eshi- 

m Hnn iv w imi w i i gf PUfip 

Sidney, the “Sower of Engfi&h chfv- 

ahy", who died 490 years ago at- 
tempting to Kiwr ato Zutphen from 
the Spanish. Ends November 9. 

Badhovea, Tan Abbe Museum. Cur- 
rently drawing a record number of 
vtsttanto the 50th anniversary ’Eye 
level* exhibition of its entire cofiao- 
tion. The UNO works teed like a 
roQ-caR of modern art, from Cha- 
gall, Kandinsky, Braque and Fkae- 
so to Seta, LeWitt, Besa ttt x and 
Kiefer. Ends Nov S. 

B— torim . Twp — — earn. The Hn- 
man Stay charts ivofattion from tha 
origin of the uu tverae. through the 
age of tiw dinciaanra and tha appear- 
ance of the first primates, up to the 
present day. Video programmes, 
life-size reconstructions of early 
hommids {teefading Leakey’s fa- 
mous lacy) and touchscreen dis- 
plays Rostrate fids detailed story of 
taankind previously seen at the 
Common wealth Tnrtitote. With an 
tatrod arioc y spH*"" on the theory 
fiiat a m ete o ri te Inqisct 94 million 

^Mun^m^^zed the way for 
the birds ■"«* mammals. Ends Oct 
19. 

A— tert — . Van Gogh Mu s e u m : Gan- 
mrin and his Circfc. B5 prints by art- 
iste who gathered round Gauguin In 
Die B reton village of PonfrAven. 
Ends Oct 20. 

The Hague, Gemeentsnmwim: a dls- 
play of 50 pieces of modem glass 


potat of catiMisfg.- Another bad 
PR job for the close-knit Irish 
Catholic family unit; and an 
imaginative report an the post- 
war immigrant labour wave. 

With this Abbey succeaa. Kiss 
Hinds, founding director of the 
Druid tooting company, is 
thought to have become a con- 
tender for the still vacant Abbey 
artistic directorship. Michael 
Colgan's regime at the Gate has 
stolen tiie initiative away from 
the Abbey. Patrick Mason’s 
production of The Greet Hunger, 
returning to the Abbey on 
October 20, and this important 
Murphy revival suggests that 
there As stiD some Bfe in the 
old dog of a place yet. 

With McGuinness at the Gate, 
Murphy at the Abbey and box 
office returns more th«n healthy 
this Dublin Festival is already 
es timate d to be a success and 
to prove another sort of catholic 
strength, there have been crowd* 
pleasing Irish premieres this 
week of Noil Simon's Briohton 
Beach Memoirs at the Gaiety 
and the fflmon/Marrln Hamlisch 
musical Thefe Playing Our 
Song at the Olympia. 

Those productions, as well as 
Innocence at the Gate and A 
Whistle in the Dark at the 
Abbey, continue their runs 
after the festival ends tomor- 
row. 


fromfbe moaeumfs collection. Eads 


Dfam — a submerged Mn j fem of Chi* 
da: According to the organisers this 
is the first exhibition in the west of 
treasures from the Dim Ktegtom. 


which existed mare than 2JB00 years 
ego in south-west China. Unusual 


burial grounds, jfrMhiti tntiude 
dram at ic groups at men end ant- 
mals, showing aocnes of war, dance 
and fl d etea fi fln. Abo on show arc 
we apo ns , took, musical instru- 
ments, agricultural end weaving 
equipment brobte drams and jewel 
boms from what must have been a 
vig oro us ooi t ara^ Museum of Man- 
kind, Neue Hofinirg. Bods Nov 28. 

- NEW YORK 


Ifiw B wm of the Ctty of New York: Ar- 
htt BkWs paintings, drawings and 
sculptures of Three Fenny Opera 
covering 12 scenes and 11 charac- 
ters, were in sp ir ed by the historic 
Theatre ds Ln production in 1954 
starring Lotte Lanya. Ends Oct 15. 

Miienue of Mndeiii Art; Vienna 1900, 
JncHbif 700 pahtiuigs, designs and 
objects, covers silverware, jewell- 
ery, fumUufe and ceramics, with 
the Hire KUmt and 

his Golden Style, as well as Ko- 
koschka and Sdtisle in a compre- 
hensive exhibit that ilhnninatee the 
birth of modernism. Ends Oct 2L 

Cooper Hewitt Marram: Hollywood, 
Legend and Reality celebrates toe 
history of America's greatest popu- 
lar culture in all its excesses and in- 
timacies through the various crafts 
Eke production, direction, editing 
and medal affects. Ends Q£ 25. 

Bravo rMmgje Haifa White Carnegie 
Hall 2s faring renovated, the eriifa- 
torn space at the Performing Arts 

Iahr nry M I .inrain tVrrb-r hnmnini 


The great objection to Shaw's 
1910 static discussion play 
about parents and children is 
that it goes nowhere slowly, 
grinding to an inconclusive halt 
on the Surrey hillside of John 
Tarleton’s residence recently in- 
vaded by a Polish aviatrix, a 
homicidal clerk and the repre- 
sentative members of a foreign 
office family more accustomed 
to controlling the restless 
natives than educating their off- 
spring. 

But modern theatre habits, 
fed on plotlessness and amort- 
lity, can protect us from these 
objections; the great virtue ot 
John Caird’s ex tremely hand- 
some and scrupulous revival for 
the BSC is that we can accept 
the ritual of debate while in- 
dulging the aiiltnesa of the Inci- 
dents and opinions. Tarleton is 
the underwear magnate whose 
daughter Hypatia is aroused 
from a languid betrothal to Lord 
Summerhays's fatuous son by a 
man with three fathers who 
drops out of the sky accom- 
panied by the Polish adven- 
turess. 

This free-spirited heroine, 
played with an emphatically 
husky accent by Jane Lapotaire 
in brown leather, charms all the 
men and excites Hypatia. Even 
Shaw’a staunchest advocates had 
difficulties running up a flag for 
a piece Desmond MacCarthy 
viewed as a dry run for Heart- 
break Bouse. But Tarleton is 
not a governing mystic like 
Shotover; Brian Cox, with the 
just application of his whiplash 
Celtic delivery, presents a Leeds 
merchant buffeted by a curious 
set of circumstances requiring 
his opinions on marriage with- 
out love, natural selection. 


the venerable venae with original 
architectural drawi ng! cut- 

away models along with a tribute to 
violinist Isaac Stem, president of 
Carnegie HaB, and memorabilia like 
the original programme of 1891 and 
other programme covers. 

Internation a l Center of Photogra p hy : 
David Hockney’s photo coll age 
show, celled A Wider Perspective, 
consists of vistas captured in serial 
pbotograpta pid together with play- 
fulness by tiw artist Three films of 
interviews are also on view. Ekris 
Nov 9. 

WABH9MTON 

National GeHory; Viennese R a nris e- 
anee sculpture from the Kanstbisto- 
rie e b e s Museum includas work by 
Bertoldo di Giovanni, Andrea Brioe- 
co, and Alessandro Vittorio. Ends 
Nov 30. 

Hbshhora anu-inu More than 130 
painting s, sculptures and drawings 
from a 5,300 d on atio n by file mu- 
seum's founder Joseph H_ Hirsh- 
tern on his death go on view with 
works by major contemporary art- 
ists mem Xioiming; Ar- 

shilc Gorky, Frank Stella tncTHeD- 
xy Moore. Ends Nov 15, 


Michael Coveney 

education, and workers’ rights. 

“ Rome fell. Babylon fell. 
HindheaiTs tarn will come ” 
spews the beetroot-complerloned 
avenging dark of Hide Ford, 
conveying the whole bottled 
resentment of the clerical work- 
force whose personified moral- 
ity (housed by chance in 
a portable Turkish bath) 
witnesses Hypatia (Caro- 
line Goodall) chasing her Perci- 
val through the Surrey bracken. 
Shock in a different regional 
style is registered by Elizabeth 
Spriggs’s magisterially mauve 
Mrs Tarleton, a woman who has 
brushed wdth marchionesses and 
felt much better for the experi- 
ence, thank you. 

Ibis is the point about the 
play. For once, Shaw’s talking 
beads are allowed, quite liter- 
ally. to talk themselves out. It 
is an intriguing, occasionally 
exhausting spectacle, hut it is 
novel and unlike any other of 
his socially cemented dramas. 
The one genuinely disruptive 
event (apart from the clerk's 
aborted assassination attempt) 


is the monoplane's crash into 
Tarleton’s vinery. Mr Caird and 
his designer Roger Butlin bring 
rtii* incident, thrillingly, into 
full view, bang In the middle 
of darkening skies and the 
magnificent skeletal conserva- 
tory awash with busts (of 
Shaw, Shakespeare and, could 
it be, Sophocles) and large 
potted fronds. Even old Sum- 
merhays (Joseph O’Conor) is 
smitten by the new woman, but 
all frilly is traced to prior 
peccadilloes. The cleric’s cry of 
“I am the son of Lucinda 
Titmuss ” has special reper- 
cussions, and so it should have. 

The BSC hopes to revive Its 
dismal Barbican fortunes of 
this summer with this revival 
and if any "debate in one 
sitting" (one interval injected 
between the Pole and the 
clerk) can do it, this deserves 
to. In a good cast, RSC new- 
comer Richard McCabe as the 
gauche and fawning Bentley, a 
near ringer for Griff Rhy Jones, 
catches the eye and rescues an 
impossible part. 


Simon Boccanegra/Glyndeboume 


Ronald Crichton 


dyndebonrne Touring Opera 
opens the autumn tour as usual 
in the home theatre. This year, 
they play there far. two weeks, 
giving, with the aid of a cluster 
of local sponsors, including 
East Sussex County Council, M a 
local festival for local people." 
East Sussex was rewarded on 
Wednesday night with an excel- 
lent performance of Verdi’s 
Simon Boccanegra. I did not 
see Peter Hall’s production 
when it was new in the summer, 
but noticed a certain reserve 
in the reactions of some who 
did. 

In the capable hands of 
Stephen Lawless and Graeme 
Jenkins, now respectively direc- 
tor of production and musical 
director to the touring com- 
pany, it comes up as genuine 
Qyn debourne ensemble work 
on a level GTO has not always 
reached In recent years. There 
is excellent playing by the 
Bournemouth Sinfometta (the 
sound on Wednesday in this 
capricious house was a treat) 
and stalwart work from the 
chorus. 

In a way. past neglect of 
Boccanegra has worked to the 
opera’s advantage. The normal 
accumulated mass of tradition 
and old recordings does not 
exist One can hardly refer a 
modern Simon or Amelia or 
Adorno to Basristhri, Melba, or 
Caruso— though, in truth, the 
roles deserve singers of that 
calibre. They, and the bass 
Fiasco, are daunting assign- 
ments. On the required level 
GTO meets ihe challenge 


encouragingly well. 

Malcolm Donnelli’s coraair- 
turned-Doge of Genoa is a cre- 
dible figure. The voice bss 
gained flesh and colour. This 
reliable performer is now some- 
thing more. A similar develop- 
ment marks the Fiesco of 
Geoffrey Moses— one wants, per- 
haps a little more baleful crag- 

g ness in the later scenes. 

eith Erwen brings overflowing 
commitment to the tenor. 
Gabriele Adorno, always awk- 
ward because the character so 
often falls on the wrong aide 
of the fence. Some may And 
the Amelia of Marie Slorach a 
little hard and strident. Z wel- 
come the forthright way this 
able soprano sings the difficult 
music without pecking or fudg- 
ing. The villain. Paolo, of 
Christopher Thornton-Holmes is 
an Intelligent reading of a 
tricky role. 

Even the enemies of surtitles 
must admit that there is justifi- 
cation for them in Boccanegra 
to help innocent spectators 
through the obscurities of this 
plot The production does not 
always help— the great council- 
chamber scene, with the action 
pushed too far forward, much 
resonance lost and the princi- 
pals disappearing from view In 
the swirling mass of swords and 
cloaks, is something of a dis- 
appointment The general 
standard, though, is well above 
wbat one might expect in s 
touring production of this 
opera. Oxford. Plymouth, Nor- 
wich and Manchester, take note. 


CMCAQO 


Saleroom 


Chicago Historical Sodtiy: Louis Sul- j 
li van, a in inTiml figure in American 
architecture, is in an ex- 

MUt in the city he made architects - 1 
rally famous with newt? made mod- j 
eh of Ms brikfixigs along with draw- 
ings, s ke t che s and building frag- 
ments emphasising Ms use of orna- 
ment. Ends Dec 51. 
dit ferikntosTfcn cc a l ar fegof Hung ai 1 - 
ian goldsmithing h displayed in a 
vteKmg exhibit at 89 pieces covering 
religious end mwJw oommistioBs 
foc&dtag medieval and senabsaaoe 
riwiiBM, dbriaL m o D s tt anro i ,,u * 
reliquaries as well as suites of je- 
wellery. Ends Nov 7. 


Greec may not be getting back 
the Elgin Marbles yet but the 
Greek Embassy turned up at 
Sotheby's yesterday to pay 
£19300 for a gold laurel wreath 
made by Fame around 1920 
and given by the Greek people 
to their Prime Minister Venire- 
Ion. 

The jewels sale was a tremen- 
dous success, with the morning 
session totalling almost £L2m, 
and just L* per cent unsold. 
Diamo nds are obviously bade in 
fashion with a diamond sautoir 
of 192S by Van Cleef and Arpels 


trebling its forecast at £94,600. 
A Cartier ruby and diamond 
rm^toubled its top estimate at 

A chasuble of (he 15th cen- 
tury, made in England and for 
many years at Sawston Hall in 
Cambridgeshire, sold for £9,900 
(within estimate) at Christie's 
South Kensington on Wednes- 
day afternoon. It was bought 
by the furniture dealer Jona- 
than Harris and had been sold 
fay a Roman Catholic priest con- 
nected with the Huddleston 
family of Sawston. AX 


. - v A 


r 


i 





18 


Financial Times Friday October 10 1986 


FINANCIAL TIMES 

BRACKEN HOUSE. GANNON STREEt LONDON EC4P4BY 
Tetefirams: FinaniJmo, London PS4.Teteoc 8954871 

Tistephone: 01-248 8000 

Friday October 10 1986 

High Noon in 
Reykjavik 

THE BEST of the world is set- merits, with two candidates 
ting great store by this week’s singled out for particular atten- 
p re-summit meeting in Reyk- tiom an interim agreement on 
javlk in the hope that it will Euro-missiles, and a nuclear 
break the logjam in the arms test ban agreement In Washing- 


The S ummit 


control negotiations between 
the super-powers and thus lead 
to as easing of international 
tension. 

But it is not at all dear that 
the two leaders have embarked 
on the encounter with a com- 
mon objective in mind, or have 
set themselves a compatible 
agenda for their discus ions. The 
rest of the world would be wise 
not to count too much on Reyk- 
javik providing a solution, or 
even the promise of a solution, 
to its problems. 

The major ground for opti- 
mism is that Mr Mikhail Gorba- 
chev is manifestly anxious to 
secure, and may be prepared to 
go to considerable lengths to 
engineer, a durable improve- 
ment in the international atmo- 
sphere, starting with a reduc- 
tion in the tension between the 
Soviet Union and the US. Such 
an easing of tension, he has 
repeatedly made plain, is neces- 
sary for the Soviet Union, in 
curb 


ton there is the usual babel of 
contradictory voices; but the 
most authoritative tone has been 
struck by the State Department, 
with a warning not to expect 
that this meeting will neces- 
sarily reach any agreements, 
even on the date of the next 
full-dress summit in Washing- 
ton. 

The Russians are certainly 
overstating their case. This 
weekend's meeting was fixed at 
extremely short notice; if it is 
to produce agreements which 
are both substantive and equit- 
able, it can only do so on Issues 
where there is already a broad 
measure of agreement in prin- 
ciple, and where the outstand- 
ing issues are very simple. The 
Russians know that President 
Reagan win not sign a unclear 
test ban agreement; America’s 
European allies will hope that 
be does not rash to sign a 
Euromisslle agreement for fear 
that he concedes too much. 


Why Mr Reagan 
needs to move 
the ball forward 

By Stewart Fleming, US Editor, in Reykjavik 


.. . _ . The President If there are signs that the Fede- 

down m Reykjavoc to- was always ready to do business ral budget deficit is no longer 
r, their meeting will be a with the Soviet Union once he out of control, it Is only because 
“ ■ - felt he had some chips on of what Treasury Secretary 


order to permit a curb on 
defence spending and a trans- Unsolved problems 


for of resources into the civil 
sector of the Soviet economy. 
For exactly the same reason, he 
has repeatedly argued that the 
only purpose of summit meet- 
ings is to reach agreement on 
specific issues, notably in the 
field of arms control. 

Particular attention 

President Reagan’s funda- 
mental position appears more 
ambivalent. In recent years he 
has abandoned his violently 
anti-Soviet rhetoric, though 
there seems little reason to 
suppose that his hostility to the 
world's leading Communist state 
has in any way abated. He seems 
reasonably content with an 
atmospheric improvement In re- 
lations with the Soviet Union; 
but where the military security 
of the US is concerned, it is 
not yet clear that he trusts the 
Russians enough to sign any 
arms control agreement with 
them. It may suit his domestic 
political book to soothe the 
anti-nuclear lobby by appearing 
at an amiable media event with 
Mr Gorbachev; it may not suit 
his domestic political book to 
risk accusations, from his critics 
on the hard right, that he is 
jeopardising America’s security. 

This ambivalence is reflected 
in some of the briefing which 
has emerged from the two 1 capi- 
tals. In Moscow, it is being re- 
iterated that the purpose of 
this meeting is to reach agree- 


He will not sign a nuclear 
test ban agreement because he 
believes that nuclear testing Is 
necessary; necessary, among 
other things, for the develop- 
ment of a nuclear-powered X- 
ray laser as part of a space- 
based Star Wars system. There 
might be more hope of pro- 
gress if Mr Gorbachev were to 
start by seeking improved veri- 
fication methods, so as to agree 
tighter curbs on testing limits. 

The centrepiece of a Euro- 
missile agreement, for 100 war- 
heads on each side, may be 
within grasp. But there are 
serioua unsolved problems: 
what to do about the Soviet 
missiles in Asia, and what to do 
about the abortaange missiles 
in Europe. President Reagan 
is not an expert, and a rushed 
agreement might not be a good 
agreement 

American warnings that Reyk- 
javik may not produce concrete 
agreements, could be simple 
prudence; it is os well not to 
raise expectations too high- But 
if US officials seriously believe 
that thin weekend's meeting 
may not even fix the date of 
the next summit in Washington, 
they are indirectly wanting that 
the encounter in Reykjavik may 
produce so little agreement as 
to risk being written off by 
Mr Gorbachev as a failure. That 
in itself is a measure of the 
stakes which bang on Reykja- 
vik. 


morrow, 
summit in all but name. The 
stakes if anything are higher 
than they were when the super- 
power leaders talked around a 
fireside in Geneva 11 months 
ago. 

Then the two men were 
sizing each other up. Mow, 
after almost a year of spasmodic 
negotiations and preparations 
among their offlcials, the pre- 
liminaries are over. Repeated 
official suggestions that what 
that have in mind for Reykjavik 
is of modest significance Is a 
smokescreen to protect negotia- 
ting positions and political 
prestige at home in the event of 
failure. 

A successful “pre-summit 
summit ” wQl lend new momen- 
tum to the incremental process 
of Improving US-Soviet rela- 
tions. This is what Mr Shultz 
means when be says that, 
although Washington does not 
expect any firm, signed and 
sealed agreement in Reykjavik, 
he does hope to “ move the ball 
forward." 

Conversely, were Mr Reagan 
to come away from Reykjavik 


the table,” gays Helmut Sonnen- 
feldt, a scholar at the Brook- 
ings Institution. 

According to this -view, Mr 
Reagan’s priorities In his first 
Admin istration were to revive 
the US economy and so secure 
the huge military build-up to 
which he was committed. 
Ironically, it is the reper- 
cussions from the policies he 
adopted in pursuit of these 
goals which are now seen to be 
causing Mr Reagan to put at 
risk some of his chips. 

Washington debates inces- 
sently whether Mr Reagan or Mr 
Gorbachev needs a summit and 
an arms control agreement 
more. Not surprisingly, the con- 
clusion most often reached is 
that the pressures on Moscow 
are the greater. Mr Gorbachev, 
so Ihe argument runs. In part 
because of domestic economic 
problems, needs to avoid an- 
other • twist in the arms race 
involving "high frontier” space 
such i 


defences such as those envis- 
aged in Mr Reagan’s “star wars” 

Strategic Defence Initiative. 

cmpStandedT he “could' "expect *“* ^ tends to iff 101 * « choice between national 

Uttie Sympathy turn ^nodeSate fact that the US economy is also secunty and sodal MCUnty. bet 
critics who have long argued 
that he has failed to understand 


James Baker describes as “the 
tremendous hit ” the defence 
budget took in 1988 in Congress. 
For 1887 too. Congress is grant- 
ing ihe President far Iras in 
new defence funds than he 
wanted. 

More significant, Capitol HOT. 
always wary about infringing 
Ihe President's foreign policy 
prerogatives, has moved In re- 
cent weeks to restrain the White 
House’s ability to fund the star 
wars programme, to carry out 
its threat of repudiating the Salt 
n arms limitation agreement, 
and to continue with nuclear 
testing. 

Washington’s- judgment on 
the defence budge is, opinion 
polls show, shared by the 
average American, who increas- 
ingly questions why, after' the 
biggest peacetime defence build- 
up, the White House says that 
even larger defence budgets are 
needed. As one observer of 
Capitol Hd puts it in analysing 
tiie public mood on budget 
priorities: “When it comes to 
choice between national 



until it is too late the import- 
ance of negotiating with 
Moscow. Conservatives, too — 
dismayed at the way the White 
House resolved the case of 
Nicholas Daniloff, the US jour- 
nalist accused of spying, and 
disillusioned by Mr Reagan's 
decision to seek an arms control 
agreement— -are turning on their 
erstwhile cold war hero. “The 
Administrations* foreign policy 
has been to kiss the Russian 
bear's bottom and he keeps 
turning the other cheek,” Mr 
Howard Phillips, chairman of 
one important lobbying group, 
the Conservative Caucus, said 
recently. 

Whatever the other 


Russia’s leaders 
— like America’s-* 
have their 
economic worries 


creaking under the burden of 
the Reagan Administration’s 
defence 


on social security.’ 1 

These question mnrk^ over 
the defence budget have 
weakened Defence Secretary 
Caspar Weinberger and Assis- 
tant Secretary Richard Pexle, 
the man recognised as the 
Administration’s most articu- 
late and effective opponent of 
arms control. 

Simultaneously Mr George 
Shultz, the Secretary of State, 
is seen to have gained in 


Reagan: a message for the US as well as for the Soviet Union. 


with Soviet Foreign Minister 
Eduard Shevardnadze, during 
which both men were able to 
focus on broader issues as they 
sought to resolve the Daniloff 
affair. 


“to go the extra mile” to try 
to reach an accommodation with 
Moscow and so to try to saddle 
Mr Gorbachev with the responsi- 
bility for any new deterioration 
in relations. 

His allies too, particularly 


at the real summit which could 
follow in Washington. 

But on what Mr Shultz calls 
“the real pay dirt* — which in 
US eyes is reducing long-range 
strategic missiles, and for the 
Soviet Union means at least 


to finance it. dent’s firm line towards ia seen to have made some have a vested interest in 

An analyst of the longeMerm “L2™“ “SjSTSS; 


Power transfer 
in Israel 


effects from the shock of failure 
at Reykjavik, one thing is sure: 
it would be next to impossible 
in the relatively brief period 
Mr Reagan has left in office to 
get the arms control talks back 
on track. 

So what has induced Mr 
Reagan, who not so very long 
ago described the Soviet Union 
as an “evil empire” whose 
leadere are liars and cheats, to 
make the Journey to Reykjavik, 
and this just three weeks before 
Congress’s mid-term elections, 
and on the rebound from the 
messy Daniloff affair? 

Many experts in Soviet- 
American relations in Washing- 


budget implications of defence 
strategy prepared by Mr 
Timothy Stanley for the Atlantic 
Council and the International 
after. Economic Studies Institute says: 


“The conclusion, starkly stated, 
is that under the most realistic 
political assessment of Congres- 
sional willingness to fund de- 
fence priorities, and the most 
realistic economic scenarios, 
the US cannot get from here to 
where it wants to go in Its 
national strategy and force 
posture.” 

Equally, there is a growing 
perception that the military 
build-up, while it may have 
strengthened America’s stra- 
tegic defences (although this too 
is questioned by those who 
argue that the Defence Secre- 
tary has been spending too 
much money on the wrong 


his support for the Strategic 
Defence Initiative. But he 
believes arms control should 
be an element in the modus 
vivendi the US most work out 
with Moscow. And as a former 
Treasury Secretary he is well 
aware of the uncertainty over 
the American economy. 

• ]fo Shultz’s influence has 
grown as a result of the breadth 
of the agenda Washington has 
been insisting on for the US- 
Soviet dialogue. It includes 
human rights and regional 
issues that fall naturally within 
the State Department’s sphere 
of operations. 

The lack of strong leadership 
at the top of the National 
Security Council since Mr 
Robert McFariane left last 
December may also have helped 
to bolster Mr Shultz’s position. 

Paradoxically, the Daniloff 


in its negotiating positions will 
also have helped Mr Shim.* to 
argue that the Administration 
should take the opportunity to 
try to find out how real are 
the dunces of making pro. 
grass. , , 

It is hard, too, not to suspect 
that (me thought behind the 
agreement to an Iceland mini- 
summit was the hope that if the 
talks go well it might help (and 
certainly wQl not harm) the 
Republican Party's chances at 
tiie mid-term elections in 
November. 

Taking a longer-term per- 
spective, Mr Reagan knows all 
too well from -opinion polls 
that while most Americans 
aeon to share his jaundiced 
view of Moscow’s motives, they 
do not approve of the reluct- 
ance be displayed, in the first 
weeks of his Administration, to 


Much, probably too modi, is 
made in Washington of the idea 
that Mr Reagan (or at least his 
wife Nancy) has his eye- on the 
history books. What can be 
asserted with rather more con- 
fidence is that a convincing 
agenda of US-Soviet negotia- 
tions would help him to defer 
the "lame- dude” status which 
eventually overtakes a Presi- 
dent particularly when he faces 
a Congress which, judging by 
the vote to override his veto on 
South African sanctions, is 
becoming less intimidated by 
Mr Reagan's -Presidential 
authority. 

Among Mr Reagan’s strengths 
is that no one outride his 
closest circle of advisers knows 
how far he is prepared to go 
to reach an agreement with 
Russia on arms control. Both 
sides have signalled that an 


w M A« Mr Reagan indicated in ~ ... - _ - - vt- -.■= — T -— =- --- 

-up and the ill- influence. Mr Shultz misses no his speech in Glassboro in the those conservatives in Europe curbing the Strategic Defence 

ides adopted to try' opportunity to echo his Presi- summer, tiie fact that Moscow “ ave otaunchly^ supported Initiative— progress is said by 

“ - ' ‘ — — " US officials to be limited, and 

Mr Reagan is apparently obdur- 
ate in his insistence that stra- 
tegic defences will help 
stabilise deterrence. 

One tiling is sure, however, 
and that is that Mr Gorbachev 
knows the window of oppor- 
tunity for an arms agreement 
is closing fast. It will be closed 
at the latest by tiie time the 
2988 election campaign hits top 
gear in late spring 1988. 

1 One ‘thing Mr Reason is try- 
ing to urge on Moscow is that 
progress on human rights is 
essential to help build a coali- 
tion on Capitol Hill for any 
agreement he might -reach. He 
has to reassure sceptical con- 
servatives that he is not about 
to “give away the store” "It 
will be a cold day in Hades 
when I go soft on Communism,’ 
he boasted last week. 

The future cf the Reagan 
Administration's efforts to im~ 


ISRAEL’S GOVERNMENT of 
National Unity has defied most 
expert predictions, the odds of 


Zionism. He sees no reason to 
soften tiie presentation of his 
views even when dealing with 


tom both aaid^and^ Whifa soft M*sK2K SaMS 

mats, are convinced that from of huge budget deficits which short-circuit bureaucratic oppo- tikms. — — • sties in Europe is on the not- SSntly Stht£ 

sition to an early presummit So Mr Reagan most consis- too-distant horizon and if the A chilly weekend in a haunted 
summit It resulted in several tently demonstrate that he is weekend talks go well some out- house in Iceland will determine 
days of intense negotiations indeed, as be likes to say, ready line agreement could be signed which way the scales tip 


his early days in the White have weakened tiie economy. 
House Mr Reagan saw the possi- Congressional concerns on 
hilRy of a deal with Moscow as both these scores are being regi- 


the bookmakers and probably Western allies. Mr Shamir voted I The wisdom 

.. — **- against the peace treaty with ! , 

Egypt and is fund a me nt a ll y | Off 9910111011 
opposed to any territorial cosn- 


the expectations of most of its 
members — it has survived for 
two years. Today, Mr Shimon 
Feres resigns as Prime Minister 
to make way for Mr Yitzhak 
Shamir, Foreign Minister, for 
the second half of the Govern- 
ment’s life. 

Mr Peres steps aside, having 
enhanced both his personal 
reputation and that of the 
Labour Party which now enjoys 
a considerable lead over Likud 
in the public opinion polls. The 
Labour leader can claim with 
justification that he has gone a 
long way towards achieving 
some of the goals he set him- 
self on taking office. 

Most notably, he has restored 
order to the economy and 
sharply reduced the banana- 
republic levels of Inflation 
which he inherited. It is far 
more doubtful whether he has 
done enough to cure the 
economy's structural weakness. 
The Israeli economy will con- 
tinue to require constant and 
sensitive nursing if its recovery 


promise, even if that would 
offer the chance of peace with 
Arab neighbours. In short, he 
cannot accept that Israel would 
relinquish any part of the West 
Bank, captured in the 1967 war. 

Such views may make it diffi- 
cult for Mr Shamir to con- 
tinue the restraint on military 
spending and the settlement 
building programme in the occu- 
pied territories exercised by Mr 
Peres. The previous brief pre- 
miership of Mr Shamir, follow- 
ing the resignation of Mr Mena- 
hem Begin in 1983, showed that 
his political and ideological com- 
mitments tend to take prece- 
dence over sound economic poli- 
cies. 

However, Mr Shamir is not 
going to be allowed much room 
an which to manoeuvre. He 
needs time to establish himself 
as Prime Minister. This will be 
denied him if be rocks tiie 
coalition boat too vigorously. 


k Mr P Pere3 dl also Ie ’largely fnl- Apprehaahe mood 


ful- 
filled his pledge to get the 
troops out of Lebanon in the 
wake of the disastrous 1982 in- 
vasion. It is regrettable that he 
has not completed the with- 
drawal, in spite of repeated in- 
ternational appeals for UN 
troops to be allowed to exercise years. 


Given the current state of the 
opinion polls, Mr Shamir will 
be extremely anxious to avoid 
being forced Into an election 
at a time not of his Choosing, an 
option which Mr Peres will 
enjoy throughout the next two 


their mandate by patrolling up 
to the international border. 

On the peace process, Mr 
Peres bas less to show, but at 
least his style and statements 
have helped to create an atmos- 
phere in which it is possible to 
believe that Israel is willing to 
enter negotiations with an im- 
plied willingness to compromise. 


For the rest of tiie world, in 
particular the US, Mr S ham ir 
is going to prove a more abra- 
sive leader than his predecessor. 
The extent to which this is an 
issue could in large part depend 
on political development in the 
Middle East. The increase in 
International political violence, 
the tensions caused by the re- 
cession in several Arab coun- 
tries and the absence of any 
These factors have all assisted structured peace efforts — ail 


“ *Dr Doom’ is demoted in 
shake-up at Salomon” ran one 
US newspaper headline yester- 
day following the surprise news 
that Dr Henry Kaufman, one of 
Wall Street’s leading economic 
gurus, was resigning fro m the 
board and the vice-chairman- 
ship of Salomon Inc, the parent 
of the New York investment 
banking and commodity trading 
giant 

Despite a rather spotty 
record on forecasting where US 
interest rates are heading, Kauf- 
man, along with First Boston's 
Dr Albert Wojnilower, is still 
one of the very few people on 
Wall Street who can occasion- 
ally move the markets with 
their prognostications. So any 
suggestion that one of Salo- 
mon’s biggest assets was head- 
ing for the exit was being 
quickly denied. 

Kaufman has been travelling 
in Europe this week — he is due 
to address 200 clients at 
Loudon's Savoy Hotel today— 
and has yet to tell his side of 
the story. But the official line 
at Salomon is that the 59-year- 
old economist, who has been 
a vice-chairman since 1984, is 
anxious to devote his full-time 
energies to running the firm’s 
350-fltrong research department, 
said to be the largest of its 
kind. 

In many respects this would, 
mirror a move by First 

Boston’s Wojnilower who 
recently removed himself from 
active day-to-day management 
of the firm. 

Salomon stresses that Kauf- 
man will continue to play a very 
active role in the firm and re- 
tains his seat on the executive 
committee of Salomon Bros, the 


Men and Matters 


fallen almost as dramatically. 

There was speculation on 
Wall Street yesterday that per- 
haps Kaufman's well-known con- 
cern with the growth of debt 
in the US economy bad led to 
some friction in tiie upper 
echelons of Salomon's manage- 
ment team. The firm is one of 
the most aggressive marketers 
of new-fangled debt instru- 
ments in the financial markets. 

There was even a rumour that 
the wealthy Kaufman was wait- 
ing for a call from the US 
Administration to help solve the 
country’s economic problems 
and might even take a top job 
at the Federal Reserve. 

The only thing that can be 
said with any certainty is that 
Salomon Bros needs Kaufman 
more than he needs Salomon 
Bros. He is an important sell- 
ing point for the firm's custo- 
mers. 


Sound policies 

Israel to recover much of the these are attributing to the SSS iffLril? 

international goodwill it sacri- mood of apprehension in the KhJSoiftJ ntaSnuu* 

rinrinff 1QJW. and toaa Th* mrinn Intended to place more execu- 


ficed during 1982 and 1983. The 
challenge for Mr Shamir Is 
whether he can maintain the 
momentum while building on 
the other achievements of the 
Government of which he is a 
member. 

Given Mr Shamir’s track 
record it is difficult to be opti- 
mistic. He represents the hard- 
line, nationalistic concept of 


region. 

Mutual provocations are sure 
to abound in the months ahead, 
making it even more vital that , 
the US and Western Europe 
maintain clear lines of com- 
munication with Mr Shamir. 
They may not have wanted him 
to take over, but from next week 
he is the man with, whom they 
will have to deal. 


tive power in the hands of the 
group's younger managers. 

Tom Strauss, 44, has been 
elected to join tiie new post of 
president of Salomon Bros and 
is being joined by two new vice- 
chairmen, Lewis Ranieri, 39, 
and William Voute, 48. The 
board of directors has been 
reduced from more than 100 
to 18; and its average age has 


Out of step 

Racial attitudes towards the 
“evils” besetting South African 
society have become increas- 
ingly divergent In Cape Town 
this week, tiie synod of the 
Nederdnitse Gereformeerde 
Sendingskerk, the Dutch 
Reformed Church’s Coloured 
sister church which is headed 
by Dr Allan Boesak, has over- 
turned a 40-year-old decision 
that d anc ing is a sin. There is 
no Scriptural case for believing 
that dancing is sex play, the 
synod decided on a majority 
vote. 

But while Coloured South 
Africans are becoming more 
tolerant of life’s little 
pleasures, some whites take 
the view that the Devil has 
work for Idle hands. 

Gilt traders on the Johannes- 
burg stock exchange have been 
forbidden to play backgammon 
and cards during trading hours. 
The JSE committee ackuow- 



“Look on the bright side — 
you’d have to seQ your T8B 
shares to pay the next gas 
UR anyway.” 


ledges that trading on the 
gilts floor is particularly quiet, 
hut as assistant general 
manager, Robert Newton, puts 
it “ This practice detracts from 
the dignity of the floor and the 
professional status of gOt 
trading operations.” 


Together again 

Choosing a name for a new 
company can be a traumatic 
business. 

All that poring through lists 
to see who has already snaffled 
the best ones. And working into 
the small hours to find the 
right label to impress customers 
and bankers fro mwhat is left 

None of that seemed neces- 
sary for the former managing 
director of Wimpey Property 
Holdings, Colin Smith. 

All seven of his new com- 


pany’s board have been Wimpey 
people at some time. So what 
else could he call the business 
but Reunion Properties. Smith 
is the chief executive. 

Nor, he insists, was it plan- 
ned that almost everyone else 
working for Reunion has also 
come from Wimpey— even to. 
the chauffeur. “ They were 
some of the best in the 
business, so I asked them to 
join,” -he says. 

Smith set up Wimpey's pro- 
perty arm in 1972 and built 

it to a net worth of £100m 
before leaving In January last 
year. 

Relations with bis old firm 
are still cordial in spite of his 
recruiting: drive. He remains a 
consultant for Wimpey on its 
big proposed office development 
at Little Britain, a prime City 
of London site. 


Light work 

One of the more spectacular 
sights at the world energy con- 
ference in Cannes this week was 
a firework display at the British 
Committee party, provided by 
its chairman elect Sir Phillip 
Sbelboume. The opulence of 
these pyrotechnics contrasted a 
little sadly with the straitened 
circumstances of Briton, the 
independent oil company of 
which Shelbonme Is chairman. 
A a the last display stars cas- 
caded Into tiie Mediterranean, 
one guest remarked: “I think 
I counted 700 explosions — one 
for each of Ihe employees which 
Britoil was obliged to make re- 
dundant thiq autumn.” 


Night shift 

The US investment banks are 

notoriously good at making 

their London employees sweat 
for those telephone digit sala- 
ries. Some banka proscribe long 
lunches, others ban employees 
from living more than half an 
hour away from the City. But 
was it really necessary for 
Chemical Bank to have briefed 
its architects, Whisney Mackay- 
Lewis, to design sleeping accom- 
modation for its new London 
headquarters 7 ‘ 
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JARUZELSKTS AMNESTY 


Polish eyes turned 
to the West 

gNYONE WONDERING where Almost a month later that can- Initiative, signalling that there 
Poland *“ n, 1 — ■ -u — ! i — • tv — . 


^ . . ja going .after General victton I* waning, are to be no further conces- 

wojaech JaruzelsM’s amnesty A seven-man nitionil cottn- sions to the opposition, and no 
w political prisoners may care dl set up by Solidarity — its compromises. 

tte “Pfrteoce of members are recently freed The present situation can be 
a young Warsaw ac ademic last Solidarity leaden and it is maintained as long as the popn- 

designed to work openly to, lation en masse continues to 
revive the movement— has been 
declared illegal by the author!* 
ties. 


week. 

Coming -down to his car in 
the morning he found all four 
tyres -had been pierced by a long 
thin pin. A few days before - he 


had rtwpn i They have reacted negatively 

to taWatives by moderates Ukn 
Lei * Walesa, still the un. 

Pop4eluszko murdered . by 
security police two years ago. 

That very day the academic 
was due to drive a top Solidarity 
adviser busy planning hia ban- 
ned union's next move. It seems 
fair to assume -that it was a 
plainclothes security man who 
wielded the pin. 

This form of harassment is 
a throwback to the 1970s when 
the then party leader. Mr 
Edward Gierefc — busy 


questioned leader of the move- 

ment. who fed that Solidarity 
should work independently of 

the authorities to tackle some 

of the cxnns.txy's most pressing 

problems, but without neces- 
sarily getting into a confronta- 
tion with the Government. 

The economy, the e nviron - 
ment. technological decline are 
all areas where they think seme 


Edward Gierefc — busy piling _ _ * 

By Christopher 
BoMoski 


elded that he could not afford 
the western censure which 
would attach to the holding of 
political prisoners. 

He opted instead for harass- 
ment of the then weak opposi- 
tion, but stopped short of put- 
ting its leaders in JaiL 
Now with .the Solidarity 
activists . at liberty and little 
sign that they win be given e 
political role to play, the 
authorities seem fated to' try 


too, 


in Warsaw 


form of informal co-oper a tion 
la possible. Mr Jaeek Karon, a 
veteran dissident supports this 
line. 


He warns Solidarity against 

«nd contain opporfS, to £? 
the same methods. % works un- - nses> 

til discontent begins to grow 


price 

way we wifi lose credTOUity.’ 

Both Mr Kuron and Mr 
Walesa would agree Chat the 
next step should be an appeal 
to their supporters to get more 
involved in officially sanctioned 
activities like workers* co- 
management committees in in- 
dustry and lnwMrfiig co-opera- 
tives. Ad hoc groups could be 
set up to combat alcoholism or 


d rn^ abuse. 


into a wave of unrest Then the 
Opposition can no longer be 
contained," says one party 
ber ruefully noting that was 
exactly what happened in 1980 
when Solidarity was born. 

The decision hi free an the 
Solidarity leaders last month, 
even those like Mr Zbigniew 
Btxjak, only recently detained, 
came after General Jaruzelsld 
returned from a holiday break 
in the Soviet Union. No doubt 
he discussed the move with Mr 
Mikhail Gorbachev and won his 

approval, hi an echo of the Already Mr Walesa has writ- 
19708, the amnesty is aime d at ten to President Reagan to 

improving relations with the _ 

West and prompting a resumed 
flow of Western government- 
guaranteed credit. 

The amnesty provoked a 
flurry of excitement both inside 
the establishment and the Oppo- 

SS*5hJ!” 'SSmSSS U i ikLSE Mthori- talks in pioteat agrturt m£u2 flgnreT After the first 

tiet^e Soviet media lastweek law in 1981 and only returned ^mhs, the hard currency trade 
ation was around the msec, attacked the new Solidarity to negotiations three years ampins amounted to 9493m. 


this, they argue, is vital 
to breaking through the gener- 
ally apathetic popular mood — 
also one of the barriers to 
economic recovery. 


select the level of active pro- 
test which occurred in Angurt 
1980. This does not mean that 
sporadic strikes do not occur. 
Working class families, hard 
pressed by an inflation rate 
running at nearly 28 per cent; 
are intent on keeping wages 
growth in line. 

A growing cause of shop 
floor complaint in those sectors 

where productivity schemes are 

to force is shortages of raw 
materials which halt production 
and hit earnings. Subsequent 
protest stoppages are usually 
resolved by the Government 
coming up with additional funds 
to placate the strikers. 

The key to fending off tbe later. 
. forest of widespread unrest is 
an improvement in the economy. 

A series of good harvests has 
boosted agricultural production 
and eased the payments situa- 
tion because of lower grain im- 
ports. It has also emboldened 
tbe authorities onoe again to 
permit free market sales to 
parallel with the chronically 
depleted state shops. Fruit and 
vegetables, where foe state 
intervmies least; are as ever 
abundant. 

The problems, however. He 
with industry and foe construc- 
tion sector. At last July's party 
congress. Gen JanneJsH out- 
lined bis view of foe solution: 
an additional boost to the 
decentralising, market-orient- 
ated reforms deseed in 1982 
and implemented, wish varying 
results, since. 

Boland’s creditors— foe West- 
ern banks and governments— 
are looking to foe reform to 
produce an improvement in 
hard currency oftming * suffi- 
cient to service foe 9321m debt. 

Since 1981, when Poland 
suspended debt service pay- 
ments and 



Still 


ashed for » re- 

scheduling of its commitments, 

reiterate his appeal for a lift- the banks have provided no new 
tog of remaining US economic credits. But they have praised 
restrictions on Boland, azgutog Warsaw for tobUUug the new 
for most tevoured nation treat- negotiated payment * 

ment to be relnstituted and for The western governments. „ 

a resumption of credit flows, which hold some two thirds of has come most dearly from 
But even this kind of Indirect debts, suspended rescheduling this year's hard currency 


The talks 
_ on. The 

ave been loath to provide 
credits nfting little to 
Poland’s economic situation to 
denote any permanent improve- 
ment 

Also tbe governments were 
linMtig progress on the issue 
to the freeing of political 
prisoner. However, despite 
tbe amnesty and talk of speed- 
ing up reform, foe cautious 
mood among bankers and 
government officials persists, 
especially as Poland’s pa y ments 
problems this year could mean 
further requests for more debt 
relief. 

Here tbe IMF, which Poland 
recently rejoined, could play a 
role and Mr Baryta Samojlik. 
foe new Polish Finance Minis- 
ter, Tmn said that the Fund it 
ready to accommodate some of 
his country's needs in -foe next 
financial year. 

But foe IMF, too, la watching 
tbe progress of foe reform with 
interest 

The problems of Implement- 
ing reform lie, however, with 
tbe intense conservatism of the 
bureaucracy and the structure 
of an economy still orientated 
to heavy industry and not really 
geared to tbe needs of the con- 
sumer. 

The signal that progr es s on 
implementing the reform is 


That compares with a surplus 
of 9606m at the last 

year which In any case was 
behind target and which 
resulted in a missed debt ser- 
vice payment, and this year's 
target of gLflbn. 

The slippage to the first eight 
months has come from sales of 
the major commodities and 
fuels which traditionally have 
underpinned Poland’s earnings. 
The volume of coal sales Is 
down by 15 per cent, silver by 
17 per cent, sulphur 22 per cent 
and copper 9.5 per cent. Agri- 
cultural sales foil victim to foe 
post-Chernobyl EEC restrictions 
and fell by a fifth in volume. 
Meanwhile sales of machinery 
and other manufactured goods 
are failing to grow by as much 
as they should if the co un try 
is to earn tbe surpluses needed 
to service foe debt through to 
1900 and beyond. 

In foe short term, the 
economy needs new credits to 
finance the replacement of 
machinery and meet a shortage 
of components and raw 
materials. 

But, at the same time, the 
reform has foiled to produce 
more aggressive and adaptable 
e x porters. Continuing shortages 
st home make the domestic 
market aa easy propo si tion for 
producers and provide an alibi 
for a bureaucracy fiercely 
jealous of its power to re i mp oae 
controls over and 

maintain rationing; 

Since the July Polish party 
congress, which reaffirmed foe 
official commitment to reform. 


economists and even some 
officials have redoubled their 
Mll« for f^lww tO balam-o 
supply and demand by tocreas- 


for there have been no 
dear decisions on tills issue. 
Senior party officials continue to 
tell party meetings that the 
country must decide whether It 
wants lower prices and a longer 
period of emergence from the 
crisis or a tougher, shorter 
period of recovery. 

Meanwhile foe much vaunted 
official commissi on set up to 
look at management structures, 
which ndsea hopes that It 
might embark on a reform of 
the central administration, 
seems likely to foil victim to 
tbe very bureaucracy R Is 
designed to restructure. 

Having freed the prisoners. 
General Jaruzelsld now faces 
foe chafing^ qf securing an 
improvement to the economy— 
and that means getting the 
reform moving. 

It is still very much an open 
question as to whether he has 
tiie political will to neutralise 
conse r v a tive bureaucrats or 
indeed the vested interests of 
many workers. The alternative 
is a period of muddling through 
while the economy sinks back 
into its traditional centralised 
model and living conditions 


rights. 

Unde 


Inder such a scenario, 
another major crisis cou H 
scarcely be avoided. 


Lombard 


Private profits, 
public costs 


By John Plender 


IF THE progressive liberalisa- 
tion of the world's capital 
markets has an economic and 
social justification, it lies in 
efficiency. But how efficient do 


we really need our markets to 
be? 

As tbe volume of transactions 
in the global securities markets 
increases inexorably, corporate 
treasurers b e c ome more and 
more excited at tiie scope for 
reducing the average cost of 
their liabilities through myriad 
forma of arbitrage. Indeed 
these fractional cuts to foe cost 
of capital seem to generate more 
excitement nowadays than the 
additions to earnings and assets 
that came from more straight- 
forward tofl. 

This Is surely unhealthy. And 
It is interesting to see that Mr 
David Walker, an executive 
director of tbe Bank of England 
who has been closely associated 
with the initial moves to de- 
regulate foe Stock Exchange 
in London, has been raising 
what he calls questions of 
perspective about the global 
equity markets to a recent 
speech to the Group of 30. 

After tearing fate wrat m r A 
with the foot that tbe developed 
ecnomles with the most active 
capital markets appear to have 
performed less well than West 
Germany and Japan over the 
past quarter cent u r y, and print- 
ing to the regulatory and 
systemic risks that stem from 
the internationalisation of the 
markets. Mr Walker high- 
1 letted a change in the relation- 
ship between investors and 
companies. Just as increased 
competition to banking has 
tended to undermine the rela- 
tionship between banker and 
■ «n t e w * diet*. UbemliMtion 
in capital markets tends to 
weaken the relstiousblo between 
institutional investors and 
companies. 

This reinforces a bias to- 
wards short term performance 
itih deal-making; and the bias 
in the markets ultimately forces 
corporate boards to become 
more deal-oriented themselves, 
with dismal implications for 
organic gro w th. In short, there 
Is a divergence between the in- 
terest of market practitioners 
and tbe economy as a whole, be- 
tween private profit and public 
cost 

It is easy to agree with the 


diagnosis. When it comes to 
Investing in equities across 
nations! boundaries, fond 
managers appear relatively un- 
concerned about tbe rights and 
responsibilities of equity 
ownership. Hence foe prolix e ra- 
tion of noa-voting shares, 
for example, in the EuroequHy 
market. At home, there are 
still plenty of professional in- 
vestors who believe that the 
answer to poor industrial per- 
formance is to sell their shares 
to other Investors through tbe 
market or to a predatory take- 
over merchant. Yet as Keynes 
pointed out, liquidity for the 
individual investor is an illu- 
sion where foe assets of society 
as a whole are concerned. 

Mr Walker argues that there 
is little that the regulators can 
do, apart from drawing atten- 
tion to foe problem. 

The more interesting question 
is how far the investment 
institutions can change their 
habits to focus on real growth, 
as opposed to short term per- 
formanco figures. For the notion 
that they invariably have the 
collective wisdom to sell out of 
poorly managed companies In 
time, leaving private or foreign 
investors to carry the can, does 
not bear examination. Nor do 
more than a minority of take- 
overs improve corporate per- 
formance, if anecdotal evidence 
in merchant banking parlours is 
anything to go by. The real 
beneficiaries are the managers, 
whore pay goes up with 
enlarged responsibility, and 
their City advisers. 

One helpful development 
would be for the institutions to 
take a more direct interest to 
top management re m uneration. 
They could also play a more 
active part in Betting account- 
ing standards. Tbe exceptionally 
lax merger accounting require- 
ments in Britain do not r e quir e 
shares to be valued at market 
prices when issued; nor do they 
make the valuation of foe assets 
acquired compulsory. This 
heavily reinforces the bias 
towards takeovers and makes 
the result impossible to Mess. 

The institutions have tended 
to the part to leave such things 
to the brokers’ analysts. With 
the volume — and iznpartialhy^— 
of brokers' research likely to 
decline after Big Bang, they 
would do well to step up 
interest. 
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An absence of " 
strategy 

From Mr 1. fiiirsM " 

Sir,, — Your editorial (October 
8) entitled "An absence of 
strategy” is misleading. 

Quite rightly, to the prevail- 
ing circumstances of dollar 
weakness and disinflation, 
official money supply targeting 
has been put on the back- 
burner. 

Much more official emphasis 
is being placed on real interest 
rates as an indicator of 
domestic monetary tightness 
and the £/$ rate as an indicator 
of domestic currency 
vulnerability. 

The hard fact is that our real 
interest rates, however defined, 
are among the highest to the 
world. Also, the dollar— the cur- 
rency in which the bulk of our 
imports is denominated — has 
remained relatively stable 
against sterling, thereby mini- 
mising foe risk of imported 
inflation. Providing it is not 
precipitous, sterling weakness 
against the D-Mark is welcome, 
to .that it is, to effect, a 
relatively non - Inflationary 
stimulus to domestic output 
This is not to suggest that 
there are no domestic economic 
problems. Pockets of inflation 
do exist (viz wage awards, 
home prices, high level of bor- 
rowings etc.) but to the pre- 
vailing disinflationary climate 
and -at a time when nominal 
GNP- growth is undershooting 
official targets, these diffic ulties 
are nowhere as significant as 
your editorial would have us 
believe. 

Jeffrey Mizrahi. 

(Chief Economist). - 

Savory Milln. 

SO St Thomas Street, SEE 


Early dosing 
market days 


Front the Chaimtaa, 

London Commodity Exchange 
and the Chief Executive 
International Petroleum . 

Exchange 

Sir,— -ft Is a pity that Mr V. A. 
Harrison (October 7) should 
choose to raise the issue in 
your columns of the dosing pro- 
cedures on certain' London mar- 
kets without checking his facts 
with those market s firs t 

In the case of IPE, the new 
dosing procedure s we re intro- 
duced because the IPE intended, 
and . hew has introduced, addi- 
tional contracts to trade on the 
same floor, which would mate 
ft Impracticable for the previous 
call Chairman system, (which 
was designed to accommodate a 
single contract on a unique 
floor) to operate effectively. 
Similar cons iderations apply to 
the LCE contracts which wul be 
traded on one floor when the 
markets move to Commodity 
Quay over Easter 1987. 

It is also somewhat 
that an apparently expen 
futures. trader such as Mr Har- 
rison should be unaware of the 
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dosing procedures in the United 
States markets. They dose all 
mouths simultaneously on a bell 
and, therefore have less flexi- 
bility to terms of closing proce- 
dure than that operated on 
either the IPE or the LCE 
coffee market. 

. Mr Harrison Is at least correct 
on one accou nt. Both the LCE 
and the IPE are intent on pro- 
viding an excellent service and 
encouraging new business to 
London. Indeed, the LCE coffee 
contract has had a growth in 
turnover this year of some 90 
per cent .and IPE of some 120 
per cent over last year. Both 
exchanges keep their procedures 
under review to ensure that they 
are able to meet- foe needs of 
a modern financial market place; 
The new dosing ' procedures 
were introduced on an experi- 
mental basis following lengthy 
consultations with member flrmn 
and that experimental period 
ended some months ago without 
any adverse reactions. 

Saxon Tate and 
Peter WlMMood. 

38 Mark Lane, ECS. 


employment 


Front Dr L. MeClements 

Sir, — Mr Fry (October I) can 
justifiably point to the employ- 
ment created by Business Ex- 
pansion Scheme companies. 
From a national standpoint 
however it is the additional UK 

employment which is important. 

BES companies may be 
quicker to identify market 
o pportun ities. Co n sid e r a. 250 
employee residential property 
enterprise which begins one 
year earlier, than under normal 
conditions. This only contri- 
butes 150~ employment years 
rath er than iso timw the life 
of (he c ompany . The residen- 
tial property market may be 
adequately supplied already — < 
foe 150 “new" employment 
years will displace some exist- 
ing employment . 

BES- employment in traded 
goods ted - services is more 
likely to be additional Increased 
production of tradeables (which 
probably includes many high 
technology products) will tend 
to displace imports as well as 
existing domestic supplies. In 
foe case of nen-trade&bles like 
hotels, pubs and restaurants 
it will he largely domestic em- 
ployment which is displaced. 

We also need to consider what 
would happen if the BES tax 
relief was retained by the 
Treasury. It might he used to 
reduce foe overall tax burden 
allowing t axpay e rs to spend 


more on domestic goods and 
servioes. Alternatively, the 
same result could arise from 
increased Government expendi- 
ture. In either case the 
tabled BES lax relief would 
produce some employment This 
wonld need to be offset against 
BES company employment 
(Dr) Leslie McClemgnta. 
Qreenmew , ■ 

Golf Road, 

Helen’s Bog, 

Bangor, NL 


Contingency 


From Mr S. Crossiek 

Sit-In his column addressed 
to me (Sept IS). Dr Hermann 
proposed a number of interest' 
ing solutions for foe contin- 
gency foe system, none of 
them tempering with the rule 
that unsuccessful litigants pay 
foe foes of successful ones. 
May I offer another one? 

The legal profession should 
Set up a fund to offer repre- 
sentation on a contingency fee 
basis.. The fund would employ 
lawyers at reduced fees but 
not .contingently. The fund 
woidd also pay the costs if it 
lost. 

Of course, tbe encouragement 
of legal expenses insurance is 
another way of increasing 
access to justice. 

Dr Hermann asks, were 
acting for Movitex on a contin- 
gency foe basis, would I not 
do all in my power to settle 
the care without a 72-day hear- 
ing. The answer must be yes. 
He is right to draw at tent ion 


to these long English trials 
which must be shortened — as 
Mi Justice Woolf said last year 
to B. « Attorney General ex 
parte JCL 
It is . striking that an En glish 
court hearing often takes 
several weeks, whereas the 
European Court of Justice in 
Luxembourg rarely takes more 
than one day. 

Stanley Crossiek. 

118-128 Avenue tie Cortenbergh, 
1040 Brussels 
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SDI research 

Fnote foe Director General, 
Strategic Defence Initiative 
Participation Office 

Sir, — I have read with interest 
Peter Harsh’s report (Octo- 
ber 3) of the results of an 
informal Financial Times poll 
of the prospects for British par- 
ticipation in the US SDI re- 
search programme. 

The report presented a 
moderately ootindstic picture of 


these prospects over. say. foe 
next year or so. My expecta- 
tions for the potential success 
of British industry and re- 
search bodies are higher, to 
terms of value of b u s ines s; 
rtiwn will telL 

What concents me Is that you 
report that about half of the 
companies who resp on ded to the 
questionnaire have expressed 
“ dissatisfaction or uncertainty " 
with the Ministry Of Defence’s 
help to securing SDI research 
business from foe US. Since the 
prime function of the SDI par- 
ticipation office in the Ministry 
of Defence is to promote a pro- 
gramme of British participation 
in the US SDI research pro- 
gramme. I would be failing my 
responsibilities if I did not 
assist British comps to os and re- 
search organisations in their 
efforts to obtain business. May I 
request any trim feel that we 
have not been providing an 
effective service to get to touch 
with me and explain what foe 
problem is; I un d er take to do 
something about it. 

(Dr) S. Orman. 

Ministry of Defence, 
North u mberland House, 
Northumberland Avenue, WC2. 

Investors and 
risks 

From the Managing Director, 
Abbey Unit Trust Managers 

Sir,— I refer to Eric Short's 
article (October 1) under (he 
heading "Unit trusts deeply 
divided on DTI proposals." In 
that kftirie ft is implied that, 
for etemplet, we and MAG take 
very -different positions relating 
to commodity funds. 

In reality, 1 think oar posi- 
tions are much closer than was 
suggested. In our submission 
to the DTI we made it clear 
that we did not think that 
property or commodfty/fotures 
schemes should be freely 
marketable in the same way as 
other types of scheme, in view 
respectively of their inherent 
illiquidity and speculative 
nature. In this context we ex- 
pressed disappointment at foe 
apparent demise of “ restricted 
unit trusts” which were fore- 
shadowed in the January 1985 
White Paper which outlined 
much tighter marketing con- 
strftints for thorn tfiau for 
"authorised "unit trust. Using 
the White Paper definitions we 
are to agreement with MAG 
that such funds should sot be 
freely promoted to the public 
as authorised unit truss. 

Having made the point about 
the need for adequate safe- 
guards, we can see little argu- 
ment for excluding different 
types of fund from regulation 
as collective investment 
schemes; rather than exposing 


ADVERTISEMENT. 


investors to new risks, their In- 
clusion would at least ensure 
that the marketing and invest- 
ment of such schemes were 
properly regulated. 

D. G. Glasgow. 

SO HtOdenhurst Road, 
Bournemouth. Hants 
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World’s first wristwatch 
visual pager 


For the Hecepta; the wadft first 
pqnonal watc h coHnunlodion 
terminal, only W es s ey had the 
Mpefar technology to derite 
foe ratio requirements on a 
rinrie integrated chads. 

The Receptor is being deve- 
loped by AT&E Laboratories of 
Oregon, USA. It will receive 
messages anywhere in the 
world where the Receptor 
service is provided. 

Extremely sophisticated 
electronics receive, detect, 
decode and display messages 
t ransmit ted an FM frequen- 
cies. A fall alphanumeric 
display can show messages 
such as 'Call home* or ‘CaH 
7933625L* 

TIME ZONES ~ 

ByusingasyiKironoosatUust- 
aWe time slot, data contained in 
the local transmission will keep 
the displayed time extremely 
ac c urate, and automatically 
correct it across time zones. 

Messages to the Receptor 
wearer wfflbo telephoned to an 
operator who thte transmits 
them to the appropriate FM 
radio station. The station then 
broadcasts the infoxmation on 
anFMsub-channelsignaltothe 
watte, whichisoquippedwitha 
wrist-hand ant enna 

The transmission triggers a 
aghal on the watch to tell the 
wearer Qiata message is waiting 


MESSAGE 

ACXNOWLBIGEMENT 



WATCH STRAP 


ANTENNA AND 

BATTERY STORE 


to be delayed whenhepresses 
a button. 

AT&E chose Plessey to 
supply the Receptor'S integrat- 
ed circuits because of their 
■ systems expertise, design skills 
and process technology. 

Because of the size restric- 
tions of the Receptor system 
and the performance required, 
highly specialised help was 
made available by the Plcssey 
Electronics Systems Research 
Group at Roke Manor; who 
bold numerous patents in radio 
techniques. 


British Rail adds more 
passenger information 


Heaiey has wen a mnhuti to 
sepflK instel and commission a 
P Rripngcr faftr— tlmi system 
ftc British Raffs Maidstone - 
Ashford fine. 

ft will bring the numb er of 
stations in the Southern Region 
equipped by Plessey to more 
than sixty. 

The system will provide flap- 
type visual indicators at larger 
stations and »nrifo announce- 
ments at all die ctntirmc Small 
orunmanned stations will have 


automatic public address 
announcements or special 
announcements relayed from 
adjacent stations. 
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Stromberg-Carison, the Plessey 
rabtidbuy in foe USA, has made 
tbe tost sales of its System 140 
transmission equipment to (de- 
phone companies hi Virginia and 
Iowa. 

In Virginia, a Stromberg- 
Carison 140 megabits per 
second lightwave link * will 
pro vide ContinootalTele phone 
Company with a 12-mile fibre 
optic transmission route be- 
tween Haymarket and Areola. 

Ear Continental Telephone 
Company oflowa, two systems 
will provide fibre optic trans- 
mission routes from Chariton 
to Promise City and Promise 
City to Centerville, a distance 
totalling 43 miles. 


9 PLESSEY 

The height of high technology. 
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PLESSEY TO MANAGE 
MoD ENVIRONMENTAL 
TEST CENTRE 

Pleragr has wen m mnUtaBBoa pound contract from foe Ministry 
af Defeoce to manage Britain^ largest en vir o nm ental test taeflily. 

step forward in this programme 
solan 

The Foulness c e n tr e , princi- 
pally involved in the testing of 
munitions, occupies over 150 
acres, with more than seventy 
buildings containing a com- 
plete range of climatic and dyn- 
amic mechanical test facilities. 

It is expected that some 
thirty newjobswillbecreatedat 
POulness and at Titchfield, 
where Plessey Assessment 
Services has its headquarters. 

Plessey Assessment Services 
recently successfully com- 
pleted _ a contract to supply 
expertise for a new environ- 
mental test fedlity for the Royal 
Ordnance Explosives Division 
at Bishopton, Renfrewshire. 

Within a year Plessey 
secured full NATLA5 accredi- 
tation, and c ommissio n e d and 
established all operational 
requirements. 

21 


Under a five-year contract, 
Plessey Assessment Sendees, 
Europe^ premier independent 
test house; will operate the 
E n v iro n m ental Tfcst Centre at 
Rjulnea in Essex for the MoD. 

The contract is the latest 
move in a series which began 
two years ago, whan the MoD 
initiated a contractorisatkm 


programme for much of foe 
workofits six Proof and Experi- 
mental Establishments and the 
foulness Environmental Tfcst 
Centre. 

Plessey management of 
foulnessisthemostsubstantial 
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Shultz fuels a credibility row 


ITIS not often that a US Secretary 
of State quotes Winston Churchill 
and lands himself in a mess. 

But when Mr George Shultz told 
reporters in New York last week 
that “in time of war, the truth is so 
preriras that it must be attended by 
a bodyguard of lies," be unwittingly 
fuelled a controversy about the Ad- 
ministrations’s credibility which is 
still burning here in Washington. 

Mr Shultz was referring to reve- 
lations about an alleged attempt by 
the US Government to use the 
American and foreign media as 
part of a campaign of psychological 
warfare against the Libyan leader, 
Col Muammer Gadaffi. 

The alleged aim was to plant mis- 
leading stories, initially in the for- 
eign press, suggesting that the US 
was about to mount a further mili- 
tary strike against the Libyan lead- 
er. The justification: intelligence re- 
ports suggesting that Col Gadaffi 
was p lanning a fresh bout of terror- 
ist outrages in Europe. 

The problem was twofold US in- 
telligence reports were not defini- 
tive about a resurgence of terror- 
ism. Nor was there a concrete plan 
by the US air force or navy to follow 
up the raid by US bombers against 
Tripoli earlier this year. 

And yet on August 25, a story ap- 
peared in the Wall Street Journal 
suggesting that the US Government 
was on a collision course with Col 
GadaffL The story was subsequent 
ly pronounced authoritative, but not 
authorised by Mr Larry Speakes, 
the White House Spokesman. It 
was then repeated with varying de- 


Liooel Barber in Washington traces events which led 
to allegations that the US Government used the me- 
dia to wage psychological war on Col Gadaffi 


stable and was threatened by an in- 
ternal coup. 

Mr Shultz and Mr Donald Began, 
White House Chief of Staff, have 
both suggested in repeated televi- 
sion interviews that these were legi- 
timate tactics against the man de- 
scribed by Resident Ronald Rea- 
gan as a “mad dog" and styled by 
the Administration as the architect 
of international terrorism. 

What limy have both denied is 
that there was a co-ordinated at- 
tempt to mislead the Am e ri c an 
press. This may at first sight ap- 
pear surprising to outsiders. Are 
there not exceptional circum- 
stances in which some mild lying 
and deception may be practised in 
defence of the national interest? 

This was precisely what Mr 
Shultz was trying to say when he 
spake, rather too candidly, in New 
York to his audience of reporters. 

What Mr ShnTfe: failed to realise 
was the impact of his comments on 
the very people he relies upon to 
communicate to the American pub- 
lic - the news media. 

For several days, breast-beating 
editorials ate polemic pieces by in- 
fluential syndicated columnists 
have attacked the Administration 
for what they say was a deliberate 
"disinformation" campaign using 
tie American press as weapons in 
the war against Col Gadaffi. 


can newspapers. 

It was only last week that the full 
context of these reports became 
clear. The Washington Post's inves- 
tigative reporter, Mr Bob Wood- 
ward, revealed that the State De- 
partment had drawn up a working 
paper on August 6 which stated: 
“The goal of our near-term strategy 
should be to continue GadafETs pa- 
ranoia so that he remains preoccu- 
pied, off-balance ... and believes 
that the army and other elements 
in Libya are plotting against him - 
possibly with Soviet help. Believing 
that, he may increase the pressure 
on tiie (Libyan) army, which in torn 
may prompt a coup or an assassina- 
tion attempt* 

According to the Post, the refer- 
ence to assassination was later de- 
leted. But that initial State Depart- 
ment working paper was subse- 
quently transformed into a National 
Security wwwril wwiw which 
talked of creating "real and illuso- 
ry” events aimed at destabilising 
the Iibyan leader. 

These real and illusory events 
cover a multititude of tactics. Pri- 
marily they would include navy ma- 
noeuvres and military moves sug- 
gesting that the US was prepared to 
strike. But they also appear to have 
included spreading stories abroad 
that Col Gadaffi was mpn tufty im. 


To cap tins, Mr Shultz’s chief 
spokesman and a senior State De- 
partment official, Mr Bernard Kalb, 
resigned on Wednesday saying that 
“faith in the word of America is the 
pulse beat of our democracy . 
anything that hurts America’s cred- 
ibility hurts America." 

The timing of Mr Kalb's resigna- 
tion is doubly unfortunate. Coming 
just three days before the mini- 
summit with the Soviet leader Mr 
Mikhail Gorbachev, it has under- 
mined the Administration attempt 
to have a smooth ride to Reykjavik 
in the press. It has also indirectly 
raised suspicion that the Adminis- 
tration may not be telling the whole 
truth about the cargo airc r aft 
manned by Americans which was 
shot down last weekend in Nicara- 
gua on a mission to supply contra 
rebels against the left-wing Sandin- 
ista Government 


a credibility crisis goes too far. His 
standing in the polls, for aaram 
is of far more si gnificance than 
standing with the White House 
press corps who, after aG, have giv- 
en him a pretty easy ride during his 
six year presidency. A successful 
summit meeting with Mr Gorba- 
ehev is likely to wipe out the stories 
about dfo tof o nn ati o n , if only be- 
cause ihe attention span in the US 
is so short. 

A more lasting legacy will be the 
confusion sown in the minds of the 
allies about the Administration's 
policy towards Colonel Gadaffi. It is 
the allies, rather flam the colonel, 
who are likely to have been put off 
balance by the latest revelations 
about disinformation 


UK banks 
bid to save 
cashless 
shopping 

By Alan Cano In London 

A BftrriSH system for shopping 
with "electronic money" is in dang- 
er of being seriously delayed be- 
cause hawirq are unable to agree on 
its method of operation. 

A £40m (S56.8m) pilot project 
planned to go ahead in three towns 
In 1988 is at risk, and a £5O0m coun- 
trywide system might be set back 
until the mid-1990s. It would be foe 
third time in six years that plans to 
set up such a project have been hit 
by foe banks' failure to agree a 
common strategy. 

The scheme, known as electronic 
funds transfer at the point of sale - 
or Eftpos - has been under develop- 
ment for nine months by a compa- 
ny set up jointly by the London and 
Scottish clearing banks. 

Top management from the banks 
are now holding urgent talks to try 
to salvage the project Their main 
concern is over foe effect Eftpos 
might have on the banks' core busi- 
ness, including profitable credit 
card transactions. 

The banks are also finding it dif- 
ficult to co-operate because of the 
intense competition between them. 
"They are not used to working to- 
gether in marketing,” one manager 
said this week. 

Under foe system, a customer 
would use a plastic card to pay for 
goods. The card would be electroni- 
cally checked to make sure that it 
was neither lost nor stolen and that 
foe transaction was within the cus- 
tomer’s means. Funds would then 
move automatically from the cus- 
tomer's account at the moment of 
sale. 

In spite of the differences over 
foe scheme’s operation, banks and 
retailers agree that it offers greater 
efficiency and security than cash, 
cheques or credit cards. 

Detailed technical discussions 
are continuing between the banks 
in an effort to keep the project 
alive, although an agreement on the 
pilot project would have to be 
reached in foe next month for the 
pilot scheme to go ahead on sched- 
ule. The scheme would involve plac- 
ing 3,0QQ electronic terminals in 
shops in Southampton, Leeds and 
Edinburgh. 
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British Gas to prevent shares 
sold abroad from flowing back 

BY IAN HAMILTON FAZEY IN ALTRMGHAM AND LUCY KELLAWAY IN LONDON 


SPECIAL safeguards are being set 
up to ensure that British Gas 
shares allocated to foreign inves- 
tors do not immediately flow back 
into foe London market after the 
corporation has been privatised. 

The UK Government is anxious 
to avoid a repeat performance of 
foe British Telecom flotation, in 
which US investors en masse 
cashed in their profits, selling near- 
ly two thirds of (heir shares to UK 
investors within the first few days 
of dealing 

The foreign advisers appointed to 
help with foe British Gas sale most 
satisfy the Government that there 
will be an active local market in the 
shares, and may be asked to invest 
in the necessary marketing infra- 
structure. Pressure is also being put 
on them to find long-term investors 
for the shares, which may involve 
tapping retail as well as institution- 
al markets. 

Although the Government has 
yet to makp an annQiiwnPTnffnt on 
the overseas sale, it is expected that 
between 10 and 20 per cent of the is- 
sue will be earmarked for foreign- 
ers; depending on the level of de- 
mand in the UK Advisers have 
been appointed in the US, Switzer- 
land, Japan and f^rnada. 

In the interests of creating and 
maintaining interest in British Gas 
abroad an education programme is 
underway, which exceeds in scope 
the foreign roadshows which pre- 
ceded the Telecom float 


British Gas and its financial ad- 
visers are setting up safeguards to 
prevent flowback of shares into 
Britain from foreign markets after 
the corporation is privatised. 

The safeguards are to allay fears 
that would-be British buyers will 
use availability of shares in Europe, 
Japan and the US to increase their 
h olding s if foe issue is over-sub- 
scribed in Britain. 

Officially, a decision has yet to be 
announced by the Government to 
sell British Gas shares overseas at 
all, but foreign bankers have al- 
ready been appointed to advise on 
the flotation in Switzerland, Japan 
and Canada and the US. 

They are likely to have between 
10 and 20 per cent of the issue to 
sell, depending on demand in Brit- 
ish retail and institutional markets. 
Tb stop these shares getting bade to 
Britain involves a two-pronged 
strategy. 

The first is that the government 
will have to be satisfied that there 
will be an active local market be- 
fore an allocation is made. This 
means that the sellers will have to 
show willingness to sell in retail 
markets, as well as to institutions, 
and put up capital to create an ap- 

PfOpnlfe TflAr k^ljri^ I iifr l R ^ ll l ^ll l ^ll l A u 

The second prong involves edu- 
cating foreign sellers in what Brit- 
ish gas is about so that they can 
answer queries from potential in- 
vestors with a proper under-. 


s tanding of foe corporation’s 
achievements and prospects. 

Foreign banking advisers and in- 
stitutions will be visiting British 
Gas's energy exhibition, which 
opened yesterday at North West 
Gas headquarters in Altrincham, 
Cheshire. 

Apart from the four main foreign 
markets, other visitors are craning 
from France, the Netherlands, Bel- 
gium, -Austria, Turkey, Spain, Non- 
way, Sweden, Portugal and India. 

The exhibition Is for VIPs, media 
people, analysts, institutions and 
other likely opinion formas only. 
About &500 will attend over the 
next three weeks. Visitors walk 
down a meandering, giant gas pipe- 
line staffed with "wonderfael" evi- 
dence af British Gas's technological 
triumphs. 

Each day 144 of them will be 
flown over the Morecambe gas field 
rigs from M anchester Airport near- 
by, although a 400 ft doodbase 
wiped out yesterday’s joyrides and 
a 1:100 scale model of the rigs in the 
exhibition had to suffice. 

It was clear yesterday that Brit- 
ish Gas's management is distinctly 
edgy about being seen in a good 
light It hopes the exhibition will 
help, although it shot itself in the 
foot immediately by arranging such 
a tight schedule that there was no 
time for questions at the end of a 
one-sidedly self-congratulatory 
opening press conference. 


Sterling rally reversed 


STERLING 


Continued from Page 1 
The Bundesbank decision to keep 
West Germany's discount rate at 3J> 
per cent and the Lombard rate at 
5.5 per cent came as no surprise af- 
ter firm statements in past weeks 
by Mr Karl Otto P6hl, president of 
the central bank. 

The lack of any real agreement 
between Germany and the US, 
which has been pressing for rate 
cuts by the Bundesbank, at the an- 
nual meeting of the fTitPmatinnnl 
Monetary Fund in Washington also 
reduced expectati on s of a move. 

The policy-making council of the 
Bundesbank took its no-change de- 
cision at yesterday’s fortnightly 
meeting in Frankfort against the 
background of an aw^tenitmg mon- 
ey supply and the intense efforts by 
Germany and other European coun- 


tries earlier this week to stop the 
dollar’s d ef ine turning into a rout. 

The Bundesbank did not inter- 
vene in currency markets yester- 
day, however, as the dollar traded 
nervously to close barely above DM 
2, having slipped below this level 
during foe day. 

The bank's arg ument against a- 
ait in rates - on some criteria, such 
as money supply, an increase might 
be indicated - is supported by foe- 
federal Government in Bonn. Cen- 
tral bank money stock has been 
growing at a yearly rate of over 7 
per cent against a target of &5 to 5.5 
per cent It is set to overshoot the 
target for foe full year for foe first 
time since Mr P6hl took nfficn in 
1980. 
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Lawson inflation pledge 

Continued from Page 1 


greeted with a warm standing ova? 
t ion. It also reflected the generally 
passi ve and self confident tone of 
the week. The British Prime Minis- 
ter, Mrs Margaret Thatcher will 
seek to boCd on this mood in hear 
major speech this afternoon, in not 
only attaching foe opposition par- 
ties, particularly over defence poli- 
cy but in also presenting the Tories 
as foe only party with the neces- 
sary ideas for foe 1990s. 

This unity has also been reflected 
in the Cabinet over its discussions 
on public spending. Speaking at a 
fringe meeting yesterday Mr Doug- 
las Hurd, the Home Secretary, de- 
nied suggestions of an ideological 
split and said there was now no 
longer foe “philosophical blood-let- 
ting that sometimes occured in foe 


It was not the mood of foe 
at foe present time. 

Mr Hurd reaffirmed his support 
for “ a careful balance of improving 
foe quality of public services and 
reducing foe tax burden." Similarly 
last night Mr amis Ratten, Minister 
for Overseas Development, reflect- 
ed foe general view of ministers 
and said it should be posable "to 
make in tinm some modest in- 
creases in public spending and 
some further cuts in the tax bur- 
den.” 

It has been significant this week 
that prominent personalities have 
generally kept quiet Mr Michael 
Hesettine, former Defence Minister 
yesterday offered some radical 
ideas at a fringe meeting. 


Smug 

Tendency 

soothes 

seaside 

Tories 


By John Hunt 

WORRIES over the failing pound 
and pressure for a rise in interest 
rates seemed not to have filtered 
through to foe British Conservative 
Party’s annnai conference yester- 
day. 

Tim sun stffl shone and the waves 
ge n t ly lapped the shore at Bourne- 
mouth as the party faithful docilely 
gathered to hear Mr Nigel Lawson, 
the Chancellor of the Exchequer, 
make his keynote economic speech. 

Could this really be the embattled 
Chancellor depicted in foe media 


over the past few days? There he 
was an the platform, slightly ragged 
looking, bed almost as bouncy as 
ever as he cracked jokes with fellow 
ministers. 

Perhaps the mail coach from Lon- 
don had failed to get through to this 
elegant Victorian resort and intelli- 
gence of foe anxieties in foe CHy of 
London counting bouses had not 
reached the Conservatives as they 
sipped their gm and tonics at the in- 
numerable conference receptions. 

But in tiie halcyon days of foe 
last century, the Conservative Par- 
ty, which had been the party of the 
landed gentry and was rapidly be- 
coming foe repres e ntative of tin* 
new industrialists, did not have the 
Socialists to contend with in parlia- 
ment 

Labour was formed at the turn of 
the century as the biggest working 
class party in Britain and gradually 
overtook the Liberals as the main 
contender for power against foe 
Conservatives. 

The tone of the proceedings was 
set by a notice at the entrance of 
tiie conference centre which de- 
clared: 4 Yoa are now entering a 
smiling zane." 

Obedient as ever, the rigtognfaj — 
or representatives as they Hke to he 
known - smiled and laughed at ev- 
ery quip from the rostrum and ap- 
plauded anything and everything. 
Naturally foe cyncs saw this as a 
sure sign that beneath this frenetic 
good humour the party was in a 
worried mood. 

The morning started with agricul- 
ture, that subject so dear to Tray 
hearts. There was, however, a 
sodded break with tradition. 

Instead of congratulating tiie 
Government, the motion began by 
congratulating the farm industry 
for holding down food prices. 

Of course- Mr Michael Jopling, 
the bucolic and amiable Minister of 
Agriculture, had no difficulty in 
agreeing with these unremarkable 
sentiments. T am sure the motion 
begins on tiie right note by congra- 
tulating the British farming indus- 
try on its success," he intoned. 

This won immediate appaluse 
from the good yeoman stock from 
tire broad acres of Birmingham, 
Manch ester and the London sub- 
urbs. 

The conference then moved on to 
employment where the motion did 
give a nod in the direction of Brit- 
ain's 3Hm unemployed but was con- 
fident that foe Government was fol- 
lowing foe right policies fra job 
creation. 

Here again the mood was largely 
one of self-congratulation. Every 
second speaker seemed to come 
from Uverpool and the spectre of 
Militant. Tendency, the Marxist 
grotto outlawed by the Labour Par- 
ty, was constantly conjured up to 
chill the blood of the listeners. 

These right wing Liverpudlians 
seemed to represent the Smug 
Tendency. They were quite satisfi- 
ed there was no alternative to foe 
Governments realistic and respon- 
sible policies and were convinced 
that the Tories would win foe jobs 
argument, at the genera] election. 

The speakers in . the debate 
seemed swept along on a tide of eu- 
phoria congratulating a Chancellor 
of tiie Exchequer who had achieved 
the miracle of getting down the rate 
Of inflation While Still managing to 
allow more spending on roads, hos- 
pitals and education. 

Mr Lawson started his clearly- 
cakailated speech with the ki nd of 
knock-about music hall turn at 
which he excels. 

The Opposition Labour leader, 

Mr Neil Krnnock, was held up to 
ridicule as foe man with the red 
rose in his buttonhole walking 
backwards into socialism like a 
penniless fellow trying to get into 
the cinema. 

Those other wen-known figures 
from the demonology of socialism 
Roy Hattersley, Michael Meacher, 
David Blunkett and Arthur ScargDl, 
were also paraded out for foe audi- 
ence to hiss at • 

In fact more of the speech was 
taken up attacking Labour and the 
Liberal Serial Democratic Alliance 
than on Hnfanding foe Govern- 
ments own record and presenting 
future policies. 

So there we had it Our troubles 
are all the fault of those rascals in 
the Labour Party. 

His listeners loved ft and gave 
him such a prolonged standing ova- 
tion that Nigel, with uncharacteris- 
tic modesty, had to motion them to 
resume their seats. 


THE LEX COLUMN 

Tomorrow is 
another day 


Thmgh foe markets abhor a pnfi- 

ey vacuum, they will sometimes put 
up with a bubble. In keeping ritent 
an monetary and exchange rate 
matters until his speech in the City 

of London next week, the UK Chan- 
cellor of the Exchequer is betting 
that the policy bubble will not burst, 
or subside, meantime. If the author- 
ities keep puffing liquidity into tiie 

whrw t. Aral <yf fo** T ryippy ynftrire t, and 

if the prog ra mme of central bank 
intervention can keep strafing out 
of trouble, the bet could yet be 
handsomely won. 

There are plenty of domestic rea- 
sons, in any case, tor avoiding a 
base rate increase. Unpleasant side 
effects -such as a bump in foe mort- 
gage rate - are not the worst of it; if 
the pamt of raising interest rates is 
to demonstrate control over the 
monetary boom, it is unlikely to be 
effective. Borrowers in the personal 
sector are remarkably insensitive 
to their ffrg* of fr tods , ^ raising 
the price of credit has at times had 
tiie depressing effect of increasing 
the demand from companies. 

On the other hand, unless the at- 
mosphere of crisis can be dispersed, 



allowing a recovery in sterling and 
an pacing gf money market rates, 
the current policy will become tor 
creasingly distended. Allowing dis- 
count houses an eighth of yield on a 
few bills does not concede anything 
to foe markets view of a prop e r 
base rate. The clearing banks can- 
not go on for ever (certainly not 
much beyond next Thursday) fund- 
ing their medinm-texm lending at 
the overnight trough. 

TSB 

Every institution has learnt that 
ft makes sense not to sell out in a 
dawn raid, but wait instead for a 
hi ghe r price. It is not yet dear 
whether the same investors have 
learnt not to buy brand new shares 
in a market still an a high with flo- 
tation publicity. Perhaps the fate of 
Abbey life and Morgan Grenfell 
may have broken tiie addiction. 

Vie jobbers will probably open 
the market in the partly paid TSB 
shares at around 90p, which rats 
nicety in the middle of the three 
prices on the traded options mar* 
keL The institutions are cfafaimg 
that they will turn their nose up at 
anything much above 80p, at which 


price the shares are at a discount of 
only 4 per cent to the assets that 
were supposed to have been given 
away. Kit it makes good sense tor 
the market makers to set a price in 
early dealings which will encourage 
sellers. These will come in tiny ma- 
nageable bundles. To invite the in- 
stitutions to wade in with bids for a 
million TSB in a market starved of 
liquidity is a mug’s game. 

The funds will probably 

move in at 9am sharp, but it must 
sorely make sense fra less Paviov- 
ian forms of investor to waft for the 
price to come into line with the rest 
of fhe hawking sector. This may 
mean faiMtng their breath fra 
months; in contrast with British Te- 
lecom, there are several alternative 
investments in the banking sector. 

This process was dear yesterday as 
the rag Four’s share prices rose fay 
between 2 and 3 per cent Today’s 
tfaalmgs will in any case be a 
strange affair, coming just foe day 
after foe posting of fettrax <tf accept- 
ance. Lazard wfamM have left first 
dealings till Monday, foe first day 
of a new account, when nearly ev- 
eryone will know their position. 

Bell/Standard 

The fosdosore fay BeQ that it was 
indeed tiie buyer of 2 per cent of 
Standard Chartered on Wednesday, 
was hardty & surprise. After all Mr 
Hhhnes £ Court declared an fatten*, 
turn to double his 6 per cent stake in 
Standard, as long .ago as August 
Until that was translated into ac- 
tion, though, the market was not 
prepared to bank on ft. Standard's 
shares were recently around 690p, 
bat it took Rowe & Pitman an hour 
to find enough sellers at 740p to fill 


the order, hardty up to that broker’s 
usual speed. The shares put on a 
further 5p to 745p yesterday as foe 
numerous takeover possibilities 
were given another airing. 

Aside from averaging dawn its 
purchase cost, BeU with 10 per cent 
of Standard is in a much stronger 

position than Bell with 8 per cent A 
bidder for Standard would be un- 
able compulsorily to buy out the . 
Bell-held minority and a bidder like 1 
Lloyds would want full control of 
Standard in order to pot the busi- 
nesses together. Bell has also im- 
proved its chances of picking up 
«qirm> bits if Standard is eventually 
broken up - an event which it has 
not made any the less probable. 

Gold Fields 

What is happening at Consolidat- 
ed Gold Fields? It surety cannot 
have been simply the promise of a 
dividend increase after six flat 
years, twadA in yesterday’s report 
and accounts, that is driving up its 
share price. Gold Fields has tracked 
the strafing gold price doggedly this 
year; but -■«««» foe of Septem- < 
her, when Gold Fields shed its fat 
dividend, it left the metal for 
dead. Gold Fields rose another 25p 
yesterday, to 682p, for an increase 
of 12 per cent this week alone. 

The rumour ™»n, which is grind- 
ing out for HTZ as well turned up 
the usual Australian bid interest 
Stockbroking historians could dust 

off memories of the great dawn raid 
of February 1980, when De Beers 
brought its shareholding up to 25 
per craft. Minarco now holds 28 per 
cent As foe strafing gold price has 
risen, so estimates of break-up val- 
ue have climbed to well over £9 a 
rinse far tiie optimists. 

Whether this week's performance 
can be sustained by the gold price 
alone is open to question. The ac- 
counts show the damage to the eq- 
uity bare wrought by the disposal of 
Gold Fields’ North American indus- 
trial businesses: net debt was up at 
83 per cent of diminished sharehoi- ‘ 
tiers’ fringe and operating cash-flow 
could not quite cover dividends and 
replacement capital expenditure. 
However, the neat deconsolidation 
of Newmonfs loss-making copper 
operations should be worth as 
modi to earnings in a full year as 
£20 on tin sterling gold {nice. 


Planning 

a management buyout? 

The path to a successful management 
buyout can be long* hazardous and stressful. 

These difficulties can be overcome 
■with the hdp of experienced advisers. 

— — _ And the rewards 

TffinVll TlPPn after a successful 

n, !i CU buyont 0811 be significant, 
expert But it is essential 

* rTi that you have the very 

best help and advice. 

. * Binder Hainlyn is 

ideally placed to give just this. 

Well evaluate your proposals and help 
with negotiations. Wefll help you find the 
finance , Wefll make sure the company str u cture 
you’re planning will avoid any unexpected 
tax pitfalls. 

In short, wefll help you develop a complete 
buyout strategy 

Once your buyout 

has succeeded we won’t ,M WvlUIv 
leave you in the lurch. Cl'nrl 

We’ve helped some wii Ati. 

of Britain's most r% f4*p-n 

successful management CUlivlt 


them on all aspects of their corporate planning. 
We will eventually help some of them go public! 

Call Rodney Graves on 01-353 3020 to find 

out how we can help your buyout team. 



HB) Internationally Binder Dijker Otte & Co. 
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Management Buyouts 


Managers 
boy into 
Gelco 
offshoot 


Last year a third of UK corporate acquisitions 
were management buyouts. Blue chip names 
are on the list of deals which have lured 
City institutions with the prospect of fast profits 

Leap out of obscurity 

An extraordinary, near phe- The UK rec ord at the time of assets of the company itself In 
noxnenon is pervading all levels writing is the £173m takeover this way the management team 
of British corporate life. It is completed in August last year of can put up a small portion of the 
touching companies of all sizes Maroon Packaging; now overall purchase price, but still 
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and in sectors as diverse as toy renamed Lawson Mardon. 
manufacturing, timber produc- According to the Nottingham 


tion - and 
technology. 


information centre, the average buyouts has 
risen in purchase value from 


end up with a sig nifican t share 
of the equity. Leveraged and 
management buyouts are 
usually — though not always — 


It has moved in. five years out £9QQ;00Q to £4m since the turn of the same thing , though lever- 
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of the preserve of a wave few the decade, with 33 dealt last aged bids pm also be mounted lu 25w* JJ5S* *i B . ** n «w prtnc&rTS SBSS*c * 

using the technique to make last year at prices of more than 15m. by outside predators. aiHsiimmmgMnmaHftmairitftaAaSMHMUfesBalnmteHiMiSbm 

ditch rescue bids for ailing The flow of larger deala has. But in spite of the differences 

businesses to become a glamor- however, thinned recently as in size and vocabulary, the buy- manufacturers Jessops Tailor Mr Charles Gonszor, head of 
ous and Jbstgrowing part of the high stock market values and out boom on both sides of the and Brownhills Clothing for Citicorp Venture Capital's buy- 
takeover scene. Management the general euphoria of a boom- Atlantic is being kindled by undisclosed sums in May 1965, out unit, explains: “It is a cul- 
buyouts last year accounted for ing mergers and acquisitions similar forces. After years of mud went on to raise £6m by* turml change- There Li a growing 


nm, i* j£2S *£!%. 


Mr Charles Gonszor, head of recently estimated that £Sbn of They have seen how buyout 
iticorp Venture Capital's buy- City finance would be available successes like Wardle Storeys, 


buyouts last year accounted for ing mergers and j»pqni«w™i« 
a third of all UK corporate . 
acquisitions, proof beyond - 
doubt that they have leapt from 

By William Dawkins 

Blue chip names like Parker ' 

Pen, Vickers Shipbuilding and 

Engineering. Bo water Indus- market has driven prices 


for buyouts by next year. 


banks. 


the plastics group, Westbuiy 


growth through acquisition, selling two US retailers, Marcus! awareness among UK senior phenomenon represents a wel- 


buyout Homes or Hetsec have gone 


given fresh impetus by the pre- Co and Hardy and Hayes to their managers that there are oppor- 


sent wave of mergers, many con- 
glomerates are now looking to 


management last November. . tnnities to purchase the com- 


come op; 
industrial 


on represents e wel- quickly to the stock market at 
ortunity to rebuild valuations many times their 
loan portfolios after original purchase prices and 


quickly 

valuatic 


The UK Government too has pany they have ran for a number having burnt their fingers over now want to repeat those gains 


rationalise by ridding them- made free use of the technique of years, and in the process Third World sovereign debts, on a larger scale. 


driven 


-- ' - selves of noncore businesses. 

They argue that in increasingly 
prices global and Out moving markets. 


as a method of privatisation for' achieve a reasonable level of 
groups like the National Freight affluence." 


: hi eve a reasonable level of US commercial . banks In Most venture capital groups, 
Huence." particular are using the lever- however, are too small u> take 

His competitor, Mr Michael aging skills they have learned at on big buyouts alone, so the 


Consortium and Vickers, 


tries’ UK paper m ak i n g and beyond the reach of manage- it makes sense to concentrate now trying hard to sell the 70 Stoddart, chairman of Electra hame to muscle into the London growing size of the market has 
mercha ntin g interests, and, meat consortia. Ironically, the all their resources on main- divisions of. the National Bus Inve stm ent Trust which runs a buyout market encouraged them to form syndi- 


Thorn EMI Screen Entertain- huge sums being mobilised for stream activities. Last year, 80 Company to management 
ment are among the 245 com- specialist buyout fends also per cent, of UK buyouts arose. ' |fengg£ "me a nwhi le 
panics to have been taken over played their part by fuelling from planned corporate tanwfiing to be more aatre 
last year by their management vendors' price expectations. restructuring, the Nottingham Thev axe heinv numS , 


teams. They have attracted the NeverQielesa 
eager backing of City institu- the 1988 total 


£280m buyout pool 
Candover Investments, 


This is a good way, some of cates, incidentally a strong i 
them privately admit, to get a tore of US venture capital. 


Twmwiiw g to be more aggressive. “Hare people ere realising that foot in the door of an otherwise “I have never known the ven- 


believe centre says. 


eager oacmng or uaiy insncu- me uma total could be up to A classic example is last 
tions lured by what looks like twice as high as the 1986 tally if year’s £90m management 
the prospect of "tafcing reason- prices ease. That would still be acquisition of Mallinson-Denny, 


the prospect of ™>Hng reason- prices ease. 
. ably secure and flist profits. puny comps 
A record £L2bn was spent on developed 1 


puny compared with the more the timber group, after the 
developed US buyout market, takeover of its parent, Brook 


A record £L2bn was spent on developed US buyout market, takeover of its pa: 
buyouts last year, up from just which has completed in the past Bond, by Unilever. 
£3Qm in 1981— and the first six 12 months several huge lever- But Sears Holding 
months of 1906 have seen £710m aged takeovers like the f&2bn conglomerate, mad 


the retail 
the most 


Poster 

chain. 


who have become millionaires that we will see getting even buyouts include Citicorp, Menu- take on a £80m deal on your 
through floating their recently more established over the next fhctnrers Hanover. First Boston, own," says Mr Robert Smith, 
bought-out businesses on the ttarae or four years." Bankers Trust ' and Security managing director of Charter- 

stock market. us lit- The buyout boom would not • Pacific. house Development Capital, 

tie as IS after the be possible without the speed Venture capitalists have at which is believed to be putting 

Qua waoax m r-anital with which bodies like the same time been attracted fay together a £ 100 m buyout fend, 
alone, GIN Industrial Invest- Candover, Electra and Citicorp what they see as a kind of deal Most specialist fluids provide 
meats, the unquoted equity arm have mobilised fluids on a scale that provides a supply of straight equity capital, but 
of the National Coal Board pen- unprecedented in the develop- dependable established com- another feature of the UK 
sion fluids, claims to have ment capital market. The three panies to counterbalance market’s growth has been the 
helped to create 34 millionaires 


raised for 140 deals according to nurchase of Safeway Stores and intensive use of buyouts for ments. the unquoted equity arm have mobilised fluids on a scale that provides a supply of straight equity 
a recent study by the Centre for the $3£bn acquisition of Macy, divestment in 1985 after its of the Coal Board pen- unprecedented in the develop- dependable established com- another feature 

Management Buyouts Research the department store chain. acquisition of the Poster 8 [ 0 q fluids, to have ment capital market. The three panies to counterbalance market’s growth 

at the University of No ttin g h a m . Leverage refers to the techni- Brothers menswear chain. h*in««! to m>i«* u .miiuniuiM. ton specialist buvtrat fluids riskier early stage investments increasing avail 


ment capital market. The three panies 
top specialist buyout fluids riskier 


The size of the buy-outs .too que of raising debt to finance aa Sears followed that purchase through its ftadin f of 14 buy- alone account for £S00m and 


has shown a spectacular rise: acquisition, secured 


fee wife fee disposals of clothing 


accountants Spicer and Pegler quick performance. 


riskier early stage investments Increasing availability of so- 
la their portfolios and provide called mezzanine finance, invol- 


ving a hybrid range of fending 


Profiles: National Gypsum 
DrexelBmhmU Page 14 


instruments somewhere on a 
wide spectrum betwee n equity 
and debt Most active in this 
field are 31, Pruventure and the 
Prudential Insurance Company 
of America. 

“One of the thin g* we are 
likely to see." says Richard 
Gawtborne, general manager of 
Pruventure, “is a greater 
willingness to provide mezza- 
nine finance In larger deals, • 
where you have fee protection 
of being able to start selling off 
subsidiaries if things go wrong. 
That is not so easy in smaller 
deals, where there is likely to be 
less assest backing.” 

The proponents of buy-outs 
argue that management acquisi- 
tions have tended to perform 
well because the experience of 
being liberated from parental 
restrictions inspires managers 
to perform better. 

“It is a basic human instinct.” 
says Electro's Mr StoddarL “If 
you suddenly find you are walk- 
ing for yourself ana making a lot 
of money, you think as an owner 

Continued on next Page 
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S ubscribed to by over thirty leading British and 
overseas financial institutions for the specific 
purpose of providing equity investment funding for 
large management buy-outs of businesses based in 
the United Kingdom. 

Corporate principals, management proposers and 
professional advisers are invited to consult with the 
Managing Partners. 




.MCStoddart. 

Electra Investment Trust PLC 



London. WC2R 3HP 
'Telephone: 01-836 7766 


CREBrooke 

, Candover Investments PLC 
. < Gedric House, 8-9 East Harding Street 
London EC4A 3AS 
Telephone: 01-583 5090 
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MBQEBQ 
MBI, LBO?" 

"KBDC." 


Kleinwort Benson Development Capital not only knows 
the jaigon - it knows how to handle the many complicated 
issues involved in a modem management buy-out. 

Our MBO team, backed by the whole range of resources 
of the Kleinwort Benson Group, stands ready to act as advisor, 
negotiator, co-ordinator and fund raiser, supporting manage- 
ment throughout the transaction. 

Nor does it finish there. Following the successful com- 
pletion of the purchase of their own Company management 
can call upon KBDC to help them through the potential pitfalls 
of the early years to an eventual realisation of their investment. 

If you would like to discuss your plans on a strictly 
confidential basis, ring Emyr Hughes or Alison Knocker on 
01-623 8000, or write for a copy of our booklet to Kleinwort 
Benson Development Capital, 20 Fenchurch Street, 

London EC3P 3DB. 


Lwir 




Kleinwort Benson 
Development Capital 
T.imih^ 
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We’ll be 
right 
with you 

Chansinij world l- not oa.-v. 

That's why \\v work very closely 
with all our e! ion!.;- and wo provide 
much more support than just 
li nance. 

In amounts from tlo.OOO to 
more than £2M we have al reach 
help- cl over 200 companies by 
pro\ iding each one with a strong 
c-nuity ba.-c . d’he c« uripanies wo 
back are engaged in many diliorent 
.activities but they all have one 
common qua! it v : purposeful 
management. 

YVe have the kind of sharp-end 
business experience and expertise 
to understand yciur pn >b!ems and 
talk your lan-guage. 

So. if you tliink you could 
benefit from our involvement and 
you can demonstrate a highly 
motivated and imaginative 
approach to management, take 
the initiative today. 

Contact: 

David I latchings - 01-638 8861. 
Or write to 

Midland Bank Equity Group, 

47 Cannon Street. 

London LX.’dM oSQ. 


(fl) MIDLAND BANK EQUITY GROUP 

Taking an interest in business. 
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The Candover Investments team: (left to right) Stephen Curran, Roger Brooke and Peter WrafenL 

The Investors 

Funds stretched to find deals 


An important stimulant for 
the buyout boom has been the 
unprecedented amount of 
institutional cash set aside to 
help management bid for 
independence. 

As little as five years ago, any- 
body looking for equity backing 
for a buyout was restricted to 
two main choices: 3i, which 
reckons to hare put np more 
than £200m for management 
acquisitions so for, or Candover 
Investments, the small special- 
ist group launched by Mr Roger 
Brooke in 1980L ' 

■ Now the choice of (turns avail- 
able for management takeovers 
seems endless, with hardly a- 
xnonth going by without the 
announcement of another new 
vehicle keen to do deals. The 
last 18 months alone has seen 
the establishment of around a 
dozen dedicated buyout fiinda. 

The largest of them, the E3ec- 
tra Candover Direct Investment 
Plan has r ecei ved subscriptions 
totalling £260m, which would 

£5? 9EIBHU9HS*E‘> 


Sources of Management Buy outs 


1977-83 

Di v e s tment -IflC 52-7% 
Privatisation 1-8% 
Receivership 17-9% 
Family 20-5% 
i— Divestment Fompi 7% 



1965 

Other 3-7% 

Foreign 4*1% 

Family 174% 
DiiB itm en t-r p niig i 9 - 2 %- 
Dtv estw ien t -UK 60%- 


Moulton, managing, partner of 


illustrations of the speed with ■ 
whleh successful buyouts can 
return huge rewards to their 
backers came earlier this year 
with the flotation of Westbmy. a 
leading housebuilder. Its offer 
for sale in April valued the com- 
pany at £39 Jim, Just over a year 
after 3i and Pruventnre led a 
management takeover fo r £3 2m . 

Earlier Dotation successes, 
like the Wardle Storeys plastics 
business. Instem in e lectronics 
and EFCfe in computer' maintc- 
nance have given buyouts a rep- 
utation as the gold mines of ven- 
ture capital, even if the durabil- 
ity of that reputation has yet to - 
be tatted in a severe stock mar- 
ket downturn. 

“ The big attraction for ns is 
that -unlike many other 
unquoted investments— you 

generally have a management 
team that is well versed in the 
way that the business is zfcn. 
Yon also have the opportunity 
to change the management, 
which yon cannot do with a 
start-up unless you want to risk 
destroying it," says Mr Stephen 
director of ON 


account thefietthit most bfi* Bloomfield, a director o 

Tndattrt^ xnveamenfe. -the 
^iupo.jtaa^neq. , lra q*pt e di equity arm of the 
'National Coal Board pension 
fluids, which recently launched 
a £80m buy-out fond. 


bases to make the transaction 
possible, and the latest fluids 
represent. - a combined 
firepower or nearly £3bn. 

That does not include the 
sums invested regularly in this 
long-established but fast-grow- 
ing phenomenon by the 40 or so 
smaller institutions in the field. 
Nor does it include the cash 
available from other groups not 
specifically involved in buy- 
outs, like venture capitalists, 
which last year put a record 40 
per cent of their £28Gm UK 
investment into such deals. 

Underneath all the enthu- 
siasm, however, several experts 
doubt whether there are really 
enough backable deals avail- 
able to absorb all that cash. The 
problem is not so much the sup- 
ply, as the price being deman- 
ded by vendors. 

- “Prices are getting very high 
and that means that there has to 
be a very high rejection rate," 
says Mr Michael Stoddart, chair- 
man of ; Electra Investment 
Trust, which had not at the time 
of writing made a single invest- 
ment from its joint buyout pool 
with Candover. 

The pair has looked at about 
20 propositions conforming to 
their requirement for an equity 
content oT at least £10m, bat- 
decided not to back them. 

To some extent, hopefhl inves- 
tors like Electra Candover and 
most — though not all— of its 
competitors are suffering from 


generation of strategic buyouts 
demand for higher prices than 
was the case when the typical 
management takeover involved 
subsidiaries of groups in trou- 
ble or family companies with 
succession problems. 

Other factors driving the 
recent rise in buyout prices 
include climbing stock market 
values, which have forced folly- 
valned vendors to seek dispo- 
sals only When they can be made 
at price/earnings ratios similar 
to their own, and the unfortun- 
ate tendency of larger buyout 
attempts to attract outside bids 
before they can be consum- 
mated. 

The prime example is the food 
and beverages division of Cad- 
bury Schweppes, where the buy- 
out consortium was forced last 
spring to raise its offer from 
£8&5m to £97m after Allied- 
Lyons came in with a£100m bid. 

All this means that 
institutional investors^ who are 
the real buyers in most 
management takeovers, are 
getting increasingly stretched to 


The rule of thumb he uses to 
determine whether a buyout is 
suitable for investment is based 
on the relationship between the 
price/earnings multiple and 
debt payments. 

“ If the buyout is going at 10 
times pre-tax earnings, that* 
means you can afford to pay up 
to 10 per cent of the purchase 
price annually in interest. Any 
more than, .that, and it is 
unlikely to work,” explains Mr 
Moulton. 

Not. all Investors have been 
strapped for what is known in 
buyout jargon as deal flows. 
Citicorp Venture Capital, for 
instance, has ftrnded 10 deals 
with a combined value of £L50m 
this year. The group is some- 
thing of a special case because 
it has been able to use its US 
background to consnmate seve- 
ral deals with' American links 
outside the vagaries of the UK 
market 

They Include the £S0m purch- 
ase of the trailer company TIP- 
Europe from Gelco, the US con- 
tainer leasing and transport 


“ There is generally a stream 
of income to be tapped, yon can 
often float in a short time; and if 
not there is the comfort of the 
, of selling on to a trade 


fiirf deals, at least at the larger group, and the £20m acquisition 


end; that have a hope of 
providing the 30 per cent annual 
return which most are. looking 
for. 

“ All it means is that we do not 
draw the money down and have 
tire embarrassment of returning 
a large-interest income to our 
shareholders,” admits Mr Jon 


Out of obscurity 


of T-echnitrpn, the European 
instrumentation oflfehoot of 
Dyneer Corporation . 

Yet the present, ' temporary 
lull in large UK buyouts has 
done little to dampen institu- 
tional investors’ eagerness to 
get into the next deal Their 
appetites are being whetted by 
the growing number of recently 
achieved buy-outs to- float pro- 
fitably on the stock' market 

According to the research 
consultancy Venture Econo- 


Conthmed from previous Page 


from debt rep a y m ents that they 
risk ignoring important long- 
term investment needs: Debt 
and your attitudes become. gearing of three -or four times 
rather sharper.” ' ' the equity base is not unusual 

-.More ■' cynical observers, among those deals willing to 
however, question how much of piahw public their . balance 
the spectacular growth logged sheets— and the issue of pru- 
by recent buyouts comes from deuce is bound to get all the 
real trading improvements or more pertinent as buyout prices 
from artificial factors like the continue to cone under press- 
removal of central management U re at the larger end. 
charges and reductions in Mr Ewen Macpherson,- 
borrowings through post buy- director of Si's City office, 
out asset sales. ■ warns: “If prices get driven up, 

"Row many of them are going rates of return will almost 
to produce real fundamental certainly get driven down 
growth that would sot have unless you put in horrifically 
occurred previously has yet to high debt levels, which make 
be proved," says Mr Robin the, whole thing look unsound." 
Hodgson, managing director of That 4s why some of the more 
Granville and Co, which runs a cautious buyout fluids are 
£10m fond for smaller buyouts, increasingly prepared to see 

• And independence does not deals go to trade buyers rather 
necessarily transform managers than Invest themselves. After 
into world beaters, as under- all, institutional investors need 
lined last month when National to tab* their profit sometime, 
Telephones, a privately owned usually through a stock market 
producer of telephone flotation— and the 

exchanges^ paid Just £ 2 2m for receptiveness of the new issues 
Ansafone, a fraction of the market two to three years from 


For venture capital investors, 
the buyout craze could not have 
been timed more helpfully. 
Many risk fluids have come 
through a feverish few years of 
investment activity to end np 
with portfolios loaded with 
cash-hungiy, eaxiy-stage ven- 
tures that demand a great deal 
of man age m ent time. Now they 
are only too glad to invest in 
older, less risky companies that 
offer the prospect of both 
dividend income and a fost capi- 
tal gain. 

** It means we can move from 
high-risk, high-return deals to 
medium-risk, high-return 

deals,” says one venture fhnd 
manager, only semi-flippantly. 

According to 3i, the average 
failure rate for small buyouts is 
just 14 per cent, much lower 
than for other kinds of venture 
capital investments. The death 
rate for large buyouts, involving 
investments of more thwn 
£150,000 is even better, at a 
mere 4 per cent, says 3L 

How long that good record 
will last, however, is another 
matter. Critics point out that 1 
some of the more heavily bor- 
rowed buyouts could be 
painfully vulnerable if a rise in 
interest rates shonld coincide 
with an indusrial downturn; a 
risk which in the past year has 
evoked cautious noises from the 


mics, 11 former buyouts 
achieved flotations by the- end - 
of August, up from nine in the 1JanK ot En g lan d. 

One of the most spectacular William Dawkins 


£13-5ni paid for the telephone 
-answering machine producer is 
a management buyout five years 
ago. Ansafone had proved 
unequal to low-price competi- 
tion sheked'in by the liberalisa- 


now is anybody’s guess. 

"To some extent, there is a 
good deal of keeping your pow-f 
der dry."-says Mr Roger Brooke,] 
chief executive of Candover] 
Investments, explaining why his 


tion of the UK telecomm unica- joint fund with Electra had yet 

dons industry. 1 — : * * 

Others fear that some of the 
more heavily borrowed buyouts 
could prove uncomfortably 
vulnerable to interest tale rises 


Land under so much pressure ..deals. 1 


to make a single investment 
"Our main chance will be 
when the market foils out oft 
bed,” he adds. “Then we will be 
the only source of cash for these] 
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The growing role of bayoots in the UK and some of the 
nuyor players: fonder Robert Smith of Charterhouse 
Development Capital (far left); and managers Paul Judge, 
of Premier Braids (formerly in Cadbury Schweppes), and 
Lord Delfbnt (right), at the flotation of his First Leisure 
(formerly in Trust House Forte). 
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deal New generation of giant deals hungry for cash flows 
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LIKE SO many other develop- 
ments in British venture capi- 
tal, the recent explosion in man- 
agement buyouts takes much of 
its inspiration from the US. 

That is not to say. however, ’ 
that they are an entirely new 
phenomenon, nor that they 
belong exclusively to the high- 
risk preserve of the venture 
capital industry. Smaller deals 
have been arranged quietly for 
years by some or the older ven- 
ture capital providers, most not- 
ably 3i, which has financed 
roughly 600 buyouts over the 
past nine years, -which it 
reckons to be more than half the 
total 

Until two yean ago. the run- 
of-the-mill . British buyout 
typically Included the disposals 
of troubled 'subsidiaries by 
disillusioned parents; rescues 
from the receiver, such as the 
£18m acquisition' of . Stone 
International engineering 
group from; the defhnct Stone 
Platt In 1962; or family com- 
panies using buyouts to pass 
ownership to jlj® next genera- 


tion of management. 

Deals like that are still expan- 
ding Cut. in line with the gene- 
ral mushrooming of manage- 
ment teams buying their way to 
. independence. But they have 
been overshadowed in the UK 
by a new generation of buyouts 
being mounted on a scale which 
would have been thought 
impossible a few years ago. 

The new style of buyout, as 
typified by such substantial 
businesses as Vickers Ship- 
building and Engineering, Pre- 
mier Brands (formerly Cadbury 
Schweppes’ food and beverages 
division) or the Lawson Haraon 
packaging group, are different 
in character as well assise from 
their predecessor. 

The older generation of small 
management takeovers tended 
to take place at a discount to 
assets, which meant that they 
had little need ofwhatUS prac- 
titioners call leverage Ibis Is 
the principle whereby manage- . 
meat teams borrow heavily 
against thy value of tb£ business.. 


they are about to acquire, with 
the idea of reducing debt gear- 
ing later from cash flow or new 
disposals. 

That is why the new genera- 
tion of British buyout has 
tended to embrace cash genera-, 
tive businesses in fairly mature' 
industries like housebuilding, 
engineering, packaging or food. 
It is also why the financial «drin« 
needed to bring them off have 
more to do with corporate 
finance than venture capital. 

“To be honest," says one risk 
capitalist, “these days we are 
talking more about institutional 
buyouts than management buy- 
outs.” 

The first proof that large buy- 
outs could be made to work 
came In early 1982 with the 
£5&5tn purchase of the National 
Freight Consortium by manage- 
ment and staff By last spring, 
the value of their shares had 
climbed from £1 to £S7 , adding 
ftiel to criticisms that the Gov- 
. eminent sold the group far too 
^cheaply, but also £ram spring 


the rewards available to share- 
holders in a successful buyout 

Later in 1982, British buyouts 
stepped into showbusiness with 
the £37.Sm takeover of First 
Leisure, Trust House Forte’s 
leisure interests, by a team led 
by Lord Delfbnt. After a stock 
martlet flotation just over a year 
later, the group is now valued at 
£93m. This is not quite such a 
generous return as produced by 
the National Freight Consor- 
tium, but is further proof of the 
money to be made from this 
kind of deal. 

However, the ball was really 
set rolling by a clutch of smaller 
buy-oats, like the DPCE compu- 
ter maintenance group, Wardle 
Storeys in plastics. Instem Elec- 
tronics, Sarasota Technology 
and Carborundum Abrasives, 
all of which have achieved flota- 
tions in the past three years 
relatively quickly after being 
bought out, and at valuations 
many times their original 
purchase prices. 

But .it was not until last year 
that, the phenpmenqp really 


took off in the UK According to 
the University of Nottingham’s 
Centre for Management Buy-out 
■Research, 245 management 
teams raised £i.2bn for buy-outs 
in 1985, a substantial increase 
on the previous year. The 
nature of the deals being done 
also changed from the traditio- 
nal divestments of subsidiary 
operations by parents to 
embrace wider strategic objec- 
tives. 

A prime example is Haden. 
the building and engineering 
group, in which the manage- 
ment launched a successful 
£55.8m counter-bid last June to 
beat off an unwanted approach 
from Trafalgar House. That was 
the first time that a UK buyout 
had been used to fight off a 
predator and was also the first 
successful management offer 
for a UK public company. 

Haden was notably highly 
geared, with £ 80 m of debt sup- 
ported by just £20m of equity 
capital — though that is still 
conservative by US standards, 
where buyers often borrow 


more than eight times their 
equity bases. 

Prudential Insurance Com- 
pany of America took up all the 
loan stock, showing an appetite 
for largely unsecured debt that 
has yet to be exhibited to the 
same extent by more tradi- 
tionally minded UK lenders. 

A year later Haden managed 
significantly to reduce its 
borrowings by selling its buil- 
ding services division — repre- 
senting around two-thirds of 
group turnover — to BICC for 
£44m. It also announced plans 
for a stock market flotation to 
enable institutional backers to 
realise their profits. 

Haden’s experience high- 
lights the feet that in buoyant 
stock market conditions, big 
quoted buyouts cannot be 
achieved cheaply. Its own man- 
agement offer had to be at a big 
premium to Trafalgar House’s 
£3?.2m bid. It is also revealing 
that last November's £50m man- 
agement offer for Molins, the 
quoted producer of cigarette- 
making machinery, failed 


because the group’s institutio- 
nal investors thought the bid too 
low and did not relish the idea 
of watching Molins return to the 
market a few years later at a 
much higher price. 

This ishongnt to have influ- 
enced the management consor- 
tium which unveiled a success- 
ful £U.9m bid in January for 
Gomme Holdings, the makers of 
G-Plan furniture. Their 87p per 
share cash offer was at a 50 per 
cent premium to the market 
price. 

Vendors* rising price expecta- 
tions are the prime reason why 
ttie pace at which large boy-outs 
are occurring has slackened in 
recent months. The year started 
with a promising bandfol of 
large acquisitions, like the £80m 
purchase of TIP-Europe, the 
trailer and chassis rental busi- 
ness; the flOOm takeover of Par- 
ker Pen; the £87m Premier 
Brands buyout; culminating 
with the £ 100 m management 
takeover of Vickers in Marcb. 

Since then, big company man- 
agement teams nave found it so 


hard to produce buyout propo- 
sals that will wore that few 
observers expect the growth in 
UK buyouts this year to be quite 
as dramatic as the 1985 explo- 
sion unless prices ease. 

Ur Geoff Westmore, head of 
the management buyout unit at 
accountants Deloitte Haskins Sc 
Sells, has looked at 51 buyout 
proposals over the past year or 
so, but followed up only nine — 
a representative barometer of a 
decreaslngly easy climate for 
large deals. 

“ It is very cyclical The mar- 
ket has gone through a major 
change in the past three or four 
months,** he says. “ The big buy- 
outs just are not happening any 
more. 

“ It Is very difficult to pullout 
a successful business at a price 
which is going to be anything 
like in the same street as a trade 
buyer.” 


William Dawkins 
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AThe Nat West Investment Bank Group: 


A CONTINUING 
SERIES OF 
MANAGEMENT 
BUYOUTS HAS TAKEN 
US A LONG WAY. 

In the field of management buyouts, the track record 
of County Development Capital United is a remark- 
able one. 

W8h no fewer than seventy five buyouts under our beti, 
and one of the largest unlisted Investment portfolios 
In the City, we can offer not just funds but a fund of 
experience. Yet at the same time we're stfil a young 
and fast-growing company; so we understand the way 
that ambitious managers planning a buyout feeL 
As a part of the NafWest Investment Bank Group, 
we have very substantial backing- with £SQ million 
to invest in buyouts both small and large, and further 
funds available If necessary. Yet we remain a small, 
independent-minded firm, committed to the 
development of business relationships which go far 
beyond the provision of fluids. Call your nearest 
County office for more information. The numbers 
are given below. 

If you're serious about a buyout you'll find no-one 
goes further to help you. 

London, Andrew Davison or 
Robert Drummond, 01-638 6000. 

Birmingham, Keith White, 021-236 1641. 

Leeds, John Richardson, 0532 443451. 

Manchester, Stephen Moore, 061-832 8827. 
Edinburgh, Philip Mackenzie Ross, 031-226 6318. 

County 

D EVELOPMENT CAPITA L 

Nobody's in better shape 
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Scotland 


Anchor for the 
economy and 
boost to morale 


THE MANAGEMENT buyout 
means something special for 
Scotland. Buyouts are almost 
part of regional policy because 
of the benefits they can bring to 
the Scottish economy. 

The relentless decline in the 
traditional manufacturing base 
of Scotland lias led to an exodus 
of its managers. As companies 
bare folded, merged or been 
taken over by larger, outside 
bodies, decision making has 
dwindled. 

This huge loss of ability has 
sapped Scottish confidence and 
allowed defeatism to take hold. 
The historic entrepreneurial 

S ualities of the Scots have often 
iven way to a cowed depend- 
ence on Westminister-backed 
rescuers or the initiatives of 
multinationals. 

For those concerned with 
reversing this trend, increased 
manag erial activity is today a 
vital element in industrial 
recovery, Scotland, almost more 
than any other region of Britain, 
has an identifiable economy 
where the impact of economic 
initiatives are noticed and can 
be measured. More managers 
making more decisions not only 
anchor more of the Scottish eco- 
nomy at home, they also boost 
morale. 

“It is a usefbl way of repatriat- 
ing decision-taking. You get a 
free-standing and separate 
management group located 
within Scotland. It may be a 
division or subsidiary of some 
other organisation, very often 
owned outside Scotland,” says 
Prof Jack Shaw, head of Scottish 
Financial Enterprise, a com- 
pany set up recently to promote 
the financial sector. 

Today the buyout is seen as a 
real opportunity to generate 
indigenous companies within 
industries like electronics and 
oiL The Scottish Development 
Agency, the semi-official indust- 
rial promotions body would like 
to see management teams 
within the multinational elec- 
tronics companies split off and 
form their own groups. This can 
also mean a readiness, in some 
cases, to buy the company. 

The list of Scottish manage- 
ment buyouts is not long and 
lacks the growth curve of more 
active areas of the industrial 
west 

The £10.5m buyout df Efcact 
Circuits from STC with support 
from 3i this year was the largest 


for some time and meant that 
along with Prestwick Circuits, 
two of Britain’s largest printed 
circuit board manufacturers are 
now owned and based north of 
the border. , , , 

Other buyouts have included 
Caithness Glass, Carron Stain- 
less and Canon Steelyne, the 
GA Group and Eskfood. 

The malaise in the oil indus- 
try brought on by the fall in 
petroleum prices has meant US 
based companies in the oil sup- 
ply sector have been anxious to 
cut costs and sell off their Scot- 
tish based, North Sea opera- 
tions. 

Here, the planners say, are 
some real chances for Scottish- 
based managers to make a good 
offer to a cash-hungry parent 
It is part of the SDA’s strategy 
in encouraging inward invest- 
ment that Scottish management 
will be hired by US or Japanese 
companies and, eventually, split 
off to Form a new company 
a niche area, 
ers are also 
le opportunity 
parent wants to 
a management 


operating 
Agency i 
interested if 
arises and a 
sell, to see 
buyout 

The management buyout can 
anchor bits of Scotland's eco- 
nomy but it is hardly the ever- 
day occurrence of the south-east 
of Britain or the US. There have 
been only six or seven with 
values over £500,000 in the past 
three years. 

Buyouts may be criticised as 
not creating any new businesses 
and just revitalising old ones. 
But in the context of a struggling 
economy, any positive develop- 
ment. even second best, is 
useful. 

The Scottish economy is ■ 
small, there are fewer 
businesses to be taken over and 
hence fewer opportunities. But 
the type of English or foreign- 
based companies that set up in 
Scotland are often not the ideal 
seed-beds for takeovers. 

They may be production cen- 
tres with little or no marketing 
or research development 
resources. The management of 
these companies might find it 
hard to muster the experience 
needed to form a viable group. 

Others see a cultural problem ' 
which harks back to defeatism 
brought on through a generation 
of detune:” -• * 

Prof Shaw says: “You don't, 
all of a sudden, create a culture 



Wales 


ProE Jack Shaw, executive director, Scottish Financial 
Enterprise. 


where entrepreneurs jump out 
of the cupboard. We have a cul- 
ture Ln Scotland which has been 
professional on one fraud and 
on the other hand has been 
searching for security and 
employment.” 

Mr Jim Martin, of 3Ts Edin- 
burgh office, thinks along the 
same lines: “The environment is 
the main reason for not having 
as many entrepreneurs. It 
comes back to this enterprise 
culture which we don't have and 
they do have down south.” 

Mr Martin and others in the 
financial sector see It as their 
role to go out and dig for oppor- 
tunities. Managers might beat a 
path to the doors of merchant 
banks in London but in Scotland 
it is the financial sector which is 
an the road. 

3i sees opportunities coming 
from recession. This means 
making the most out of the 
branch economy, the Scottish 
outstation. “There are a lot of 
subsidiaries perhaps owned by 
companies in the south or the 
States and if there is going to be 
a recession or any cost cutting 
then it is usually companies up 
here that are affected first," Mr 
Martin says. 

7 An advantage for the Scots Is 
that they are almost over-equip- 
ped with support for the man- 
agement buyout The merchant' 
banking, investment trust and 
banking sector are in a con- 


petiuc 

bank! 


Mark Meredith 



Buy-outs 

are our 

business 

At Mim-ayjohnstone we have helped many 
management groups to implement successful 
buy-outs. We play a major role in negotiating 
structuring and funding buy-outs requiring 
capital from £5 00,000. 

Are you interested in organising a buy-out? 
Contact the professionals with 
a track record of success. 


CONRAD ADAMSON 
FREDDALGARNO 
NEILL FRASER 
DAVID MACLELLAN 
IAINTULLOCH 
BILL WHITE 
on 041-221-9252 


MURRAY 
JOHNSTONE 
LIMITED 

163 Hope Streep Glasgow G2 2UH 




Control brought closer home 


centration in Scotland second 
only to London. 

The skills of the sector have 
often helped local manage- 
ments bridge formidable obsta- 
cles such as organising their 
buyout- or even assessing the 
real value of their company. 

Mr Ian MacPherson of the 
British Linen Rank, merchant 
bank subsidiary of the Bank of 
Scotland, has found that mana- 
gers axe not always aware of the 
real value of their companies 
and sometimes are all too ready 
to accept the price demanded 
by the parent 

This year saw the formation of 
Buy Out Syndicate, a specialist 
body formed from the corporate 
services arm of Qualye Munro in 
Edinburgh, the Clydesdale 
Bank and stockbrokers Bell 
Lawrie. 

Mr Ian Jones of Quay le Munro 
sees the main attraction to this 
growing area of finance in its 
security. “The management buy- 
out area provides one of the 
greatest sources of sound 
growth of the development capi- 
tal industry,” he says. . .. 

However BDS has Its sights 
mainly trained on the richer 
opportunities created south of 
the border. Mr Jones sees his 
Syndicate as a challenge to the 
operations of American cogn- 
ition from groups like Citf-^ 


COMPARATIVELY few manu- 
facturing companies have their 
corporate headquarters in 
Wales. Boardroom management 
is usually located elsewhere, 
making key decisions affecting 
the fortunes of an important 
contributor to the local 
economy. 

On the other hand however, 
the high incidence of sub- 
sidiaries of larger groups means 
that Welsh industry offers a 
large number of management 
buyout opportunities. 

- Cooper and Lybrand’s Cardiff 
office has been making a 
speciality of management buy- 
outs and negotiated a number of 
big deals outside Wales. A 
recent example was a £8.5 m. 
buyout of an electronic distribu- 
tion business in Riding. 

Mr. Hywel Joses, a partner in 
the Cardiff office, says that he 
and his colleagues have four in 
the pipeline. He is confident 
that the trend is not just a pas- 
sing fad. 

3i’s South Wales office is also 
keen to encourage the trend. It 
has just held a seminar in Car- 
diff Castle on management buy- 
outs to draw attention to the 
opportunities. Mr. Charles 
Richardson, the office manager, 
says they are looking at half a 
dozen buyouts involving finan- 
cing of £2m to £5m. 

“The popularity of manage- 
ment buyouts with private sec- 
tor sources of equity fending 
means that the Welsh Develop- 
ment Agency has tended not to 
become greatly involved. Since 
it was launched just over a 
decade ago, the agency has done 
only 10, most since 1981. 

There is a lot of private sector 
money chasing them because, 
compared with start up com- 
panies, they have an estab- 
lished, proven management and 
only a 10 per cent failure rate. 
We are happy not to compete," 
Mr Steven White of the WDA 
investment department 

explains. 

That said, at least two man- 
agement buyouts involving the 
WAD’s recently launched Welsh 
Venture Capital Fund in a 
syndicate financial package are 
currently under discussion. 

The Welsh Office sees loan- 


ing and control closer to home. 
Buyouts can also help to keep 
proven management teams 
together which may ultimately 
expand and create new job 
opportunities. However by their 
nature, most buyouts tend to be 
of well-established business 
products which are not able to 
expand markets- dramatically : 

Welsh Office officials stress' 
thatJhev cannot pay selective 
financial assistance simply to 
assist a change of ownership. 
They have to be satisfied that 
employment at the Welsh sub- 


sidiary is threatened before 
they can agree to put any tax- 
payers’ money into supporting a 
buyout But, in practice, the 
circumstances presenting the 
opportunity for a manage m ent 
buyout usually involve uncer- 
tainty over future employment 
prospects, and all those who 
have gone to the Welsh Office to 
seek assistance pay tribute to 
the help and encouragement 
they have received. 

A good recent example has 
been a management buyout of 
Powell Duffryn’s engineering 
subsidiary at Llantrisant, Slid 
Glamorgan. PD Engineering 
manufactures hydraulic equip- 
ment for slap container and 
refese vehicles. 

In its fight against a take-over 
bid by Hanson Trust, the Powell 
Duffiyn group decided to sell its 
PD Timber subsidiary, the man- 
aging director of which repre- 
sented the engineering subsidi- 
ary on the main board. 

Mr lan Turner, PD Engineer- 
ing’s manag in g director, quickly 
recognised that the business no 
longer fitted in with the group’s 
activities and, with Mr John 
Clowes, sales director, offered 
to undertake a management 
buyout of the company, which 
was accepted. 

The business, which has a 
turnover of £4m, had to run into 
difficult times in the early 
1980s, cutting the payroll from 
350 to 87. But by 1984, it was 
back on an even keel and trad- 
ing profitability. 

No immediate expansion or 
increase in employment was 
planned, hence there appeared 
no case for Welsh Office assist- 
ance. However, on the basis of 
financial projections by Coop- 
ers and Lynrand and an equity, 
preference share and loan pack- 
age provided by 31, the Welsh 
Office agreed to chip in some 
grant aid to protect jobs. The 
fear was that if the management 
buyout had not gone ahead, the 
subsidiary might have been 
vulnerable in the longer term to 
a competitor in the hydraulic 
equipment business, and a sub- 
sequent loss of jobs. 

Mr Turner says that he found 
the buyout a relatively painless 
task though time consuming and 
drawn out They had been 
treated fairly by the parent 
group, to the point that part of 
the deal included a loan and a 
licensing agreement for a major 
component which continues to 
be supplied by a Powell Duffryn 
subsidiary in the Netherlands. 

This was presenting problems 
because of the decline in ster- 
ling and be was now seeking 
approval to manu factu re the 
'component In the: UK Other- 
wise, the ohty. residual, problem 
resulting. from .foe buyout was 
the fact that the premises are 
too large, Mr Turner added. 

Another long-standing corpo- 
rate presence in Wales was STC 


and its break up led to two man- 
agement buyouts. - One is 
Recsam .Components, formerly 
STCs Wound Capacity subsidi- 
ary, which was purchased by 
five local managers in April last 
year for £900,000. 

The buyout team received 
backing from the ven- 
ture capital anus of N-M. 
Rothschild and Close Brothers 
and Clwyd and Wrexham 
Maelor councils, as well as from 
the Welsh Office. The financial 
advisers, and now the new com- 
pany's auditors, were the Bris- 
tol office of chartered accoun- 
tants Arthur Young. 

A number of Welsh na: 
ment buyouts have been 
gered by receiverships. One of 
foe most notable recent exam- 
ples was a management 
relaunch two years ago of the 
core business of Mettoy as Corgi 
Toys: 

That it happened at all was a 
great surprise. Mettoy was one 
of several British toy manu- 
facturers driven to the walL A 
number of its seemingly profit- 
able future businesses had been 
sold ln a bid to avert bank- 
ruptcy, most notably its Dragon 
Data Computer subsidiary. 
What remained seemed hardly 
likely to attract equity fending 
from the City of London. 

On the other hand, the Welsh 
Office recognised that the 


impact of closure on local 
employment prospects was 
serious. Hetfoy** Swansea site 
had employed more than 1,000 
people. So when Hr Hike Ros- 
ser, the present managing direc- 
tor and some colleagues, came 
up with a management buyout 
plan, it received sympathetic 
consideration. 

A package deal comprised 
£lm in equity, foe management 
providing £140.000 and Electra 
venture capital fend contribut- 
ing £860,000 in' convertible pre- 
ference shares. Some £lm in 
selective assistance 

was promised from the Welsh 
Office in force tranches— 
£500,000 at the time of acquisi- 
tion and £250j000 in each of foe 
following two years. 

A long term loan of £400,000 
■was repayable over 10 years 
from 3i, and a £500,000 overdraft 
facility provided by Lloyds 
Bank. 

The relaunched business is 
now. going from strength to 
strength. The new management 
has revamped all aspects of foe 
business, particularly design 
and marketing. But it remains 
essentially a manufacturer of 
traditional Corgi die-cast toy 
vehicles. 

Robin Reeves 



The Swan Hunter Shipbuilders buyout team at the Wall- 
send shipyard. 


The North 


Erosion of London’s dominance 


THE number of management 
buyouts has been increasing 
. rapidly in the old industrial 
heartlands of northern England. 
The trend is likely to have a 
more far-reaching effect, 
however, than anyone thought 
only a few months ago. The 
reason is that it has given Man- 
chester a chance to prove itself 
as the north's financial capital. 

Most management buyouts 
now Involve £lm or more. In the 
past this would have almost cer- 
tainly meant that the financial 
package would have been put 
together in London, with institu- 
tions probably knowing 
relatively little about local con- 
ditions— and certainly not put- 
ting in “ local ” money. 

This year, however, Si’s Man- 
chester office has been involved 
in 12 management buyouts, all. 
syndicated locally. Mr Peter 
Folkman, the man in charge, 
regards that as a triumph. 

Last spring he was a leading 


with large regional offices in 
the north to handle syndica- 
tions. 

Other prominent members 
are County Bank, British Linen 
Bank, merchant banters 
Rothschild and Hill Samuel, the 
Greater Manchester Economic 
Development Corporation, and 
Lancashire Enterprises. 

Along with the major accoun- 
tany practices, which all have 
large offices ln the north, the 
members of the syndicating 
group are founders of the Man- 
chester Financial and Pro- 
fessional Forum. The body also 
includes local solicitors, sur- 
veyors, actuaries and stockbrok- 
ers. It is chaired by Hr Fraser 
Grant, senior partners of 
accountants Spicer and Pegler. 

There is widespread concern 
in the north about London's 
over*<iomination of Britain's 
capital markets. Indeed, the 
lack of a large and active capital 
market in Manchester has long 
been seen as a structural weak- 
ness affecting the whole north. 

The Forum, and the opportun- 
ity it has provided to bring peo- 
ple together more easily, has 
helped set common objectives 
that are in everyone’s interests 
without taking foe edge off nor- 
mal competitiveness. Estab- 
lishing foe group of institutions 
for syndicating financial pack- 
ages has been one result 

What foe potential syndica- 
tors then needed, however, was 
a market The increasing 


popularity of management buy- 
outs has provided that Mr Folk- 
man says: “ Buyouts are a super 
business as far as 3i is con- 
cerned. The institutions have 
seen this as . a good market 
Things are coming up now 
which would not have done two 
or three years ago. 

“ Syndications are getting big- 
r. We are dealing with many 
■ger transactions rather than 
lots of small ones and we have a 
better chance than ever of keep- 
ing all the financial and pro- 
fessional business involved in 
the north.” 

Mr Peter Evans, of Peat Mar- 
wick's Liverpool office, says 
there are advantages in the 
north from foe variety of 
sources of finance now avail- 
able. The finance companies set 
. up by British Coal and British 
Steel to help job creation are 
another source, while govern- 
ment grants for capital equip- 
ment in assisted areas can be a 
crucial help. 

Local authorities can also be 
important In one buyout 
Knowsley Council eased the 
early cash flow of a company 
with a rates holiday. 

“ The variety of sources avail- 
able locally makes it easier to 
put together a package of say, 
fJm," Mr Evans says. The man- 
agement doing foe buying-out 
may only have to find one-tenth 
of this and Peat's has been 
marketing the idea of buyouts to 
managers. 

“We are picking up people 
already thinking about it,” he 
says. “If management has not 
already got it in mind, they 
should not be doing it A buyout 
turns on management Incentive 
and reduced overheads. 

“ We have advised people who 
have not been up to it Usually 
what we have tried to do is to 
say, * You have someone in your 
team who might not be able to 
take the pressure. Do you realty- 
want them on the board ? ’ 

“ The whole team has got to be 
capable. The need is usually to 
combine leadership from foe 
chief executive with good sup- 
port from the managers in 
charge of finance, production 
and sales.” 

Mr. Evans admits, that self- 
interest is a strong motivator for 
Peat and the other accountancy 
firms selling their expertise. It 
wins them clients, who unlike 
foe normal small business, job- 
creation newcomers, are likely 
to grow fart 

But there are risks. “ The only 
trouble with management buy- 


outs is that if one does not 
ahead, you go down. T 
resources we put in- are at risk. 


t go 

ahead, you go down. The 
put in- 

You cannot charge the mana- 
gers if it all falls down," be says. 

Both he and Mr Folkman, 
stress that a potential buyout' 
does not have to involve an 
immediately profitable busi- 
ness. “Nor are interest rates 
the key thing,” Mr Folkman 
says. “ It la cash flow. While pro- 
fits are important, cash flow is 
much more so because that is 
what you need to service debts 
and to start to repay them.” 

In one buyout on Merseyside 
of a furniture company that had 
started as an internal service 
unit, making window frames, on 
a big-company , multi-centre 
site, the key was to get the busi- 
ness into single premises. It had 
been spread all over its former 
parent’s site with its production 
line in five places. 

Getting the 60 workers under 
one roof saved money 
immediately merely by reduc- 
ing the opportunities for theft 
by outsiders. 

One high profile buyout In foe 
north has been Op tare’s forma- 
tion at the Leeds factory of 
Charles Roe, the old British 
Leyland busmaker. This was 
supported decisively by the 
Wert Yorkshire Enterprise 
Board and might not have occur- 


red if London finance had to be 
relied upon. 

Under its new team, foe com- 
pany has produced a radical 
design for a 20 mpg small bus 
that will have its acid test when 
bus services are deregulated 
this month. It got from drawing 
into production in only a few 
months, a process that would 
have taken years under British 
Leyland. 

In the north-east, the most 
important management buyout 
this year was of Swan Hunter 
from British Shipbuilders. Four 
senior managers led 32 others, 
with the main financial backing 
syndicated among seven leading 
institutions headed by Globe 
Investment Trust and Candover 
Investments. 

Since the company is a war- 
ship builder dependent on gov- 
ernment orders it is a high-risk 
venture. However, the new own- 
ership structure has forced a 
different reality on the work- 
force from its days of state sub- 
sidy. A new climate of labour 
relations has emerged, and with 
it new working practices that 
give tiie company every chance 
of profitable survival and re- 
entry into export markets. 

Ian Hamilton Fazey 
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PUBLICATIONS 


Just 

Published 


Guide to Management 
Buy-Outs 1986-87 

Management buy-outs continue to grow in size and 
number. Their value is expected to double in 1986 
from last year's total of £820 m . In this third edition 
the report has been enlarged to appear in Guide 
form. Designed to steer buy-out teams through 
every stage of the operation, it offers major sections 

cm tax aid legal aspects, a directory of institutions 

willing to provide finance, and the case histories of 
all important buy-outs so far. 

Price including postage: UK and Europe£45; Norih 
America US$80; Rest of World £48. ^ 

The Economist Puttfcatfons Lsttfted 

Marketing Departmenl (XPH) 10 Rockefeller Plaza. 

™^S^r i0nW ' A1DW ' UK York NY 10021 .USA 

Tel. (01) 493 671 1 Tel:(212)541 5730 
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The management buy-out boom 

continues apace in 1986, as the size of deals soars. Citicofp 
Venture Capital have been major players in this market since 
the beginning, and continue to lead the way. 
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We have led six 

major management buy-outs so far this year and helped 
finance another two. That’s a record any other financial 
institution would find difficult to match. 


Our team 
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CAPITAL 



is thoroughly seasoned in this market, and in providing start-up 
and expansion capital, too. 

Size Is no obstacle. 

With the strength of Citicorp, one of the worlds largest financial 
institutions, (Hindus, we can provide one stop equity and debt 
packages involvtog hundreds of miffions of pounds. 

Uniquely in this marks! 

we have access to a network of Citicorp offices in the major 
markets of Europe, the United States, and throughout the 
worto,whk*icpBatiyfacaitatesourabi% 
transactions efficiently and sensitively. 

Bring us your proposition. 

Telephone us on the special number below. We will give you a 
speedy, considered response to your investment proposal. 

Or ask for our brochure 

which deals specifically with the topicof management buyouts. 
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CmCORPOVENTURE CAPITAL 


335 STRAND, LONDON WC2R 1 LS. TEL: 01-438 1668 TELEX: 299831 
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Tfall companies 

were the same 



At Phillips and Drew 
Development Capital we recog- 
nise that every management 
buyout is unique. Each one is a 
complex fusion of personali- 
ties, past history and future 
plans that defies pigeon-holing 
into neat categories. RALTB 

So before we put together 
a funding plan for your buy-out, vCOO 
well make sure we understand 
the needs of your business. VfeU 
talk to you in person at length, and only 
then will we present you with our proposal; 
a proposal that is tailored to the needs of 
all parties. 

As part of Phillips and Drew, one of 
the City's principal financial groups, we can 
supply the funding you need to negotiate 
the best possible buy-out deal, the expertise 
and backup service to ensure it is com- 
pleted in the shortest possible time, and a 
helping hand with the future development 
of your business. 
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m AMEND 


If you are considering a buy-out requir- 
ing approximately £2 million to £50 million, 
why not discuss your plans with Phillips 
and Drew Development Capital by calling 
Ian Hawkins today on 01-628 6366. 

You could be heading up |j| 

an independent business =E = 

sooner than you = = = 


Phillips & Drew Development Capital 

Triton Court. 14 Finsbury Square, London EC2A IBR. 
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The management buyout is now, more than ever, an increasingly popular 
alternative to corporate employment. The advantages, after aU, are clear enough* To 
the sefler, a convenient, efficient and cost-effective way of shedding an unwanted 
business. To the buyers, the chance to go it alone with every prospect of very real 
reward. 

There, however, die simplicity ends. And, to potential candidates, a word of 
warning. Expect no favours. 

The present management will be supported by a battery of professional advisors, 
many of whom, quite possibly, you’ve known and worked with for years. If your bid 
is to be successful, you and your colleagues win need similar expertise of the highest 
calibre to plan, negotiate and implement your buy-out 

Come to us. We’re one of the world’s largest firms of Chartered Accountants and 
Management Consultants, with 23 offices in the UK. Our Corporate Finance Group 
is highly experienced in management buy-outs of every sire (weVe been successfully 
involved in over 70 in the past four years). ^ 

We can help with finance, through (Mir specialists in merchant banking and — 

venture capital We can help with taxation, which can otherwise so easily #•*”*£!******** 

impose disadvantageous structure. We can help with planning ^JZ^*****!,*^ 

and resources, forthefoH weight of our worldwide *** * &**&#§&*** ^ 

network is readily at hand. And, when the 

time comes, we can help with flotation, be it 

a full listing or the USM. Most important of \ V^**^**** 

all our commitment to your new endeavour \ \\ ¥Vt ** 6 — 

will be both continuous and sustained. « 

As a first step, send for our booklet on » 

Management Buy-Outs. It will help to establish \ c** - 1 ^ 

whether a buy-out might be feasible, using our % ^ 

Mi*etinnnaitw to Hein vnii decide whether vo»i*re a • aVuj 


questionnaire to help you deckle whether you're a 
candidate. 

For your copy, call either Tony Herron or 
Ian Mclsaac of our Corporate Finance Group on 
01-353 8011. Or simply complete and return 
the coupon. 
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Starting 
with a 
handful 
of firsts 


SCHRODER Ventures has been 
in existence for less than two 
years, bat it has rapidly estab- 
lished itself among the leading 
deal-makers in British manage- 
ment buy-outs. 

It was set up in January 1985 
as the .venture capital arm of J. 
Henry Schroder Wagg, one of 
the (Sty's top merchant banks, 
and its speedy growth has been 
due in no small measure to Jon 

Moulton, the man Schroder 

headhunted to lead the new 
unit Moulton had previously 
been general manger of Citi- 
corp’S important UK venture 
capital arm, and brought to 
Schroder a -wide knowledge of 
the British buy-out scene. . 

Schroder Ventures therefore 
hit the ground running. Its very 
first buy-out, in the spring of 
last year, went Into the record 
books on several counts. The 
deal was the successful £56m 
bid by a management consor- 
tium for the Haden engineering 
group in the face of a rival £37m 
contested takeover bid from 
Trafalgar House. 

. It was the first buy-out of a 
quoted company in the UK; it 
was also the first time (and still 
is) a British -company had suc- 
cessfully mounted a buy-out as a 
defensive tactic in a takeover; 
and' it brought an important 
American investor, the Pruden- 
tial, into UK buyouts for the 
first time, and as a provider of 
mezzanine finance 

But despite originating the 
deal, Schroder Ventures could 
not participate in it directly 
since the corporate finance arm 
of the merchant bank was 
adviser to Hadea's sharehol- 
ders, creating a potential con- 
flict of interest 



Paul Soldatos, bead 
of Manufacturers 
Hanover’s new 
special financing 
division in London 
plans to bring a 
strong US flavour to 
the structure of 
buyouts. The group 
aims to establish in 
Europe the leading 
role it has across the 
Atlantic as a 
supplier of bank 
finance for buyouts. 


Latecomer ships its 
reputation to Europe 


Profile 
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Other major deals it has been 
involved in since then include 
the £90m buyout of Mallinsoa- 
Denny from Unilever (as joint 
lead equity investor with the 
Coal Board pension fond) and 
the 5100m buyout of Parker 
Pens from its US patent (where 
it led the n mincing in a parti- 
cularly complex deal spanning 
23 countries). 

And a particularly high pro- 
file operation was its leader- 
ship of the buy-out consortium, 
which bid for Land Rover, until 
the Government finally decided 
the company was not for sale. 

Schroder Ventures now has 
noom of funds under manage- 
ment for equity i n v estm e n t. Of 
that, £25m Is earmarked for ven-' 
ture capital operations, while 
£75m has been committed to a 
fond for larger buy-outs, of 
which £15m has been drawn 
down so tar. 

During the past year It has 
made 13 -investments in buy- 
outs, but that figure includes 
two second round financings 
and a growing number of man- 
agement buy-ins — where a new 
management team is injected 
into a company as part of a 
financing deal. 

The unit is also spreading its 
network internationally. 

Schroder had been active in the 
US venture capital market for 
several years before it estab- 
lished the UK team and Moulton- 
himself has spent some time 
working in America. Schroder 
Ventures now also has opera- 
tions in West Germany — where 
it has just established a buy-out 
fond — and in Canada and 
Japan. 

Aged 35, Moulton is a chemist 
fay training who became a char- 
tered accountant, concentrating 
mainly on receivership work — 
a usefoi analytical experience 
for his present job. He joined 
Citicorp's leveraged buy-out 
operations while working in 
New York. He came in London 
in 1981 when the bank decided 
to set up a venture capital arm 
in the UK and became general 
manager of the unit two years 
later. 

Three ' otner professionals 
(probably to be joined by a 
fourth) work with him in the 
larger buyouts team, and they 
have backgrounds in retailing 
merchant banking and 
accountancy. 

Schroder Ventures, he stres- 
ses, is “not foe driven, it is 
investment driven. If we didn’t 
have that culture we would 
rapidly have been drawn into 
the bank’s corporate finance 
unit” In other words, the prime, 
motivating force is picking the* 
deals', that will provide a good 
return on the investment when 
the business Is sold or comes to 
market - 

Moulton acknowledges that in 
the first half .of this year such 
deals were not that easy to find. 
The stock market boom has 
meant particularly high ratings , 
for the paper of quoted com- 
panies. which they have used in 
several instances to top bids 
from management groups orga- 
nised by Schroder. Neverthe- • 
less, he adds. that the flow of , 
potential deals coming to the ; 
unit la still “ very encouraging," ; 
including what could prove to , 
be some extremely large trans- ; 
actions. i 

Martin Dickson ! 


GEARING, like beauty, is in the 
eye of the beholder — at least to 
the men at the City of London 
branch of Manufacturers 
Hanover. 

■ Nicknamed Manny Hanny. 
this is the latest big US bank to 
have jumped onto Britain's 
lucrative management buyout 
bandwajoson. ' Manny Hanny 
reckons to be the largest sup- 
plier of bank finance for buy- 
outs In the US, being Involved in 
almost every deal with a purch- 
ase price of more than 5900m. 
And it plans to establish a simi- 
lar position in Europe. 

It is therefore no surprise that 
Paul Soldatos, head of the Lon- 
don branch’s newly formed spe- 
cial financing division, plans to 
bring a strong US flavour to the 
financial structure of buyouts 
that come fais way. 

Some of' the -larj^r US buy- 
outs have attracted some 
astonishment . in* conservat i ve 
-Clly> circles wi th their - balance 
sheets apparently creaking 
under the weight of eight or ten 
times as much debt as equity. 
Even the US Federal Reserve 
Board has made warning noises 
about over borrowed buyouts. 

But many of these deals are 
not quite as heavily geared as 
they look, argues Soldatos. It all 
depends on where you draw the 
line between debt and equity in 


the grey area between the two 
hinds of funding, known as mez- 
zanine finance. US bankers, he 
explains, usually count prefer- 
ence shares as debt, which gives 
higher gearing levels than their 
counterparts in Britain, who 
would tend to count preference 
shares as equity. 

Even so, says Soldatos, the 
difference between traditional 
Writiah buyout finance and what 
he has to offer is .more that 
cosmetic. 

“Five years ago, buyouts were 
tendin g to go at a discount to 
book value, so that the need for 
bank debt was not particnlartly 
high. 

“Even today, British hank* 
tend to lend against the value of 
tangible assets. Now that buy- 
out prices are increasing, more 
businesses will also need to bor- 
row against their cash flow. 
Leverage la really a. Auction of 
cash- flow and management > — - 
and "that 'ls Wh&^ 'oQt^SBUa ' 
are." 

Manny Hanny specialises in 
what it calls senior debt, or term 
loans to British bankers. The 
group is unusual in that few 
banks run specialist depart- 
ments for management buy-out 
debt financing; though Manny 
Hanny has the disadvantage of 
having arrived rather later on 
the British buyout scene than 


Manufacturers 


Hanover 


other US hawing like Citicorp 
orBanken Trask 

That was partly — though not 
completely — deliberate 
because Manny Hanny aims to 
work alongside rather than com- 
pete against established sup- 
pliers of equity capital for buy- 
outs like Schroder Ventures, 
Candover Investments or even 
Citicorp Venture Capital- And 
Soldatos' feels that the need for 
US style debt finance for British 
buyouts has only just begun to 
develop. 

A classical example of the 
type of deal --he is looking for is 
tiie £97m. takeover of the Cad- 
bury Sdr—ppes food and 
beverages -division, where 
finance was provided just as 
much on the intangible 
strengths of the group’s brand 
names as on the value' of its 
assets. However, that deal was 
concluded before Soldatos’ s 
arrival in London in May. 

William Dawkins 


Horned in by bull market 


THE infectiously enthusiastic 
Mr Roger Brooke, chief execu- 
•tive of Candover Investments, is 
the doyen of the British manage- 
ment buyout movement and it is 
thus only fitting that his com- 
pany should be one of two part- 
ners in the biggest fond yet 
established in Britain to 
. finance such deals. 

- The- fond in - question :is the 
£280m Electra Candover Direct 
Investment Plan which was set 
up late in 1985 by Candover and 
the Electra Investment Trust, 
-pooling money drawn from over 
35 British and American institu- 
tions. The main focus is on lar- 
ger buyouts, where the total 
amount of equity exceeds over 
£lOm. 

But nearly a year after its 
creation the fond has yet to 
make an investment “ The 
problem is not that we have not 
seen deals,’’ says Mr Brooke, 
“ but in every case we have been 
outbid thirty early on by trade 
buyers <ie, other companies).” 
And this, he argues, is in large 
measure the result of the 
mature bull market, with com- 
panies flush with cash and high- 
priced paper. 

However, there is not quite 
the same degree of competition 
for smaller deals — in the £5m to 
£Z 0 m range— and in less 
fashionable sectors. And 
Candover, which has some £60m 
of fonds under management for 
these kind of transactions, has 
continued to make investments 
in them throughout the year. 

The intense competition is a 
long way removed from the eco- 
nomic clrcnmnstaBces of I960, 
when Mr Brooke established 
Candover with £2m of loans and 
£100,000 of equity from institu- 
tions. At that time buyouts were 
almost unheard of in Britain, 
but Mr Brooke had tapped a 
very potent Idea. In the midst of 
a recession, and with companies 
strapped for cash, Candover 
soon found that managements 
could buy their businesses at 
very reasonable prices. 

And the rapid success of some 
of its earliest investments — 
such as DPCE, the computer 
maintenance company which 
came to the market in 1983, and 
Famous Names, the confection- 
ery company ultimately bought 
by Imperial Group— gave a 
strong fillip to the movement 


Candover, which is staffed by 
seven professionals, itself came 
to the market in late 1984. There 
were three main reasons: to give 
it added status when dealing 
with companies; to give the 
original backers a market for 
their stakes; and to give 
Candover the advantages of 
specialist investment trust sta- 
tus, thus avoiding capital gains 
tax. 

It has performed well since 


p Candover '1 
^ Investments J 

then: net assets attributable 
stood at £14. 18m, or 198p a 
share, at the end of 1985, up 18 
per cent, and it recently 
reported a (farther 13 per cent 
rise to 223p at the half year. Pre-- 
tax profits last year rose 73 per 
cent to £756.000 and in the first 
half of this year they were up 61 
per cent to £419,000. 

Aged 55, Mr Brooke came into 


thebuy-out business after par- 
ting company from EMI, where 
he had briefly been group man- 
aging director, following its 
takeover by 'the Thorn Group. 

Casting around for fresh, 
employment, he was asked by 
Michael Stoddard of Electra to 
look into the leveraged buy-out 
phenomenon in the US and 


came back convinced the same 
could be done in the UK. Elec- 
tra put up much of Candover’s 
initial funding, and the two have 
worked very closely ever since. 

Candoverts first special 
fond— the Boare Candover 
Exempt Fund— was launched in 
1984 in partnership with brok- 
ers Hoare Govett, and was 
-aimed at smaller deals invol- 
ving investments of up to 
£700,000. The £7J5ra subscribed 
is now folly invested (and has 
enjoyed an uplift in value of 
about 45 per cent), and; 
Candover is planning to launch 
another fond for smaller buy- 
outs. 

The next step, says Mr Brooke, 
is geographical diversification. 
Last year Candover took a 40 per 
cent stake in Lombard Invest- 
ments, a company set up in Raw- 
Francisco to organise and 
invest in medium-sized buy-outs 
on the US West Coast 

It is also looking at similar' 
arrangements in Continental 
Europe. 

As for the UK, he says the 
Electra Candover fond is cur- 
rently considering two large 
dealS'Which are likely to come 
to fruition, and the trend for big 1 
buy-outs will continue: “ We 
have looked at a £5Q0m buy-out 
which would have been financ- 
able." 

Martin Dickson 


First Independent 

Corporate Finance Limited 

Wholly independent 
financial advice 
on 

fund raising 
management buyouts 
mergers and acquisitions 

2 John Street 
London WON 2HJ 
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Just a few of the 600 companies 

WHO TOOK US ON BOARD FOR 
OUR MANAGEMENT BUYOUT SKILLS. 
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It’s a number well in excess of any other ' 
investor. And, indeed, probably more than all 
investors put together. 

■Such is our success in steering companies 
dnough the tideS and cxifremiofroaix^em^ntL 
buyouts. Companies which have subsequently 
enjoyed no small measure of success themselves. 

Eleven of them have already gone public. 

Like the rest, they welcomed our knack of 
balancing the human factor with monetary 
considerations. So important where sensitive 
negotiations are concerned. 

In addition to this investment expertise, we 
can also act as management consultants, as 
well as providing back-up services ranging 
from property to portfolio manage- 
ment arid corporate finance advice. 

Whatever doldrums you might be in, then, 
we should be able to find you a fair wind. 

The creative use of money. 
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INVESTORS IN INDUSTRY PLC 91 WATERLOO ROAD, LONDON SE1 8XR TEL: 01-9287*22: PARIS. TEL: 4722 5540; BOSTON. MA. TEL: 617 542 8560; NEWPORT BEACH. CA. TEL: 714 720 142L WE DO NOT REVEAL NAMES WITHOUT PERMISSION. 
WE ARE, THEREFORE. GRATEFUL TO THE COMPANIES REFERRED TO ABOVE FOR ALLOWING THEIR PUBLICATION IN OUR MANAGEMENT BUYOUTS BOOKLET AVAILABLE ON REQUEST. AND ON WHICH THIS LIST IS BASED. 
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Out of adversity and into acquisitions 




Profile 


Wardle Storey 


1 


MANAGEMENT buyouts are 
often associated with manage- 
meat’s yearning for freedom 
and autonomy. Yet the buy-out 
which formed Wardle Storeys, 
the chemicals concern and one 
of the most successful buyout 
companies, was bom in 

adversity. 

The story begins in 1980 when 
Hr Graham Ferguson Lacey, the 
controversial financier, 

mounted a much publicised 
takeover bid for Bernard War- 
dle, the publicly quoted vinyl 
textiles man ufa cturer which 
had lurched into losses in the 
late 1970s through its exposure 
to the car industry. 

To the accompaniment of 
newspaper headlines such as 
"Lacey loose with' an open 
cheque book " and u Lacey up to 
his old tricks ” — and a Stock 
Exchange inquiry into share 
dealing prior to the bid — Mr 
Lacey won control of Bernard 
Wardle and merged it with one 
of his unquoted companies, 
NCC En ergy. 

"Ttemard wardle gained a new 
management team, beaded by 
its present chief executive Mr 


Brian Taylor. A cost cutting 
programme was implemented 
and by the end of 1981 tile com- 
pany broke into operating pro- 
fit But borrowings were high 
and Bernard Wardle was incom- 
patible with NCC Energy's other 
activities. By early 1982 the com- 
pany needed an urgent injec- 
tion of capital which NCC 
Energy was unwilling to 
provide 

M Bernard Wardle had turned 
the comer and was back on a 
firm footing again,” says Mr 
Taylor. “But the bank was 
becoming edgy, we needed to 

find new money and our parent, 

company either would not or 

could not give us the investment 
we needed. Organising a man- 
agement buyout was an obvious 
option.” 

In 1982 Bernard Wardles 
recovery looked, at best, preca- 
rious. Convincing venture 
capitalists that the company 
could become a sound invest- 
ment proved to be much more 
difficult than Mr Taylor had 
supposed. 

“ We put together a thorough 
presentation of the company, 
covering its development and 
future prospects,” he says. “I 
spent a great deal of time traip- 
sing from office to office in the 
City. But most of the time the 
answer was ‘no’.” 

Eventually Citicorp Develop- 
ment Capital — the venture capi- 
tal arm of the US investment 
bank— agreed to orchestrate the 



. -.M , 


Graham Ferguson Lacey 
started the process which 
was to lead to the buyout 
buyout Citicorp assembled an 
investment syndicate ofElectra, 
the venture capital concern; 
Hill Samuel, the merchant 
bank; and the British Rail Pen- 
sion Fund. 

Collectively the four investors 
provided capital of around £5m, 
to buy the company out of NCC 
Energy and to repay its bank 
borrowings. Each of the four 
investors, and Citicorp, nomin- 


ated a main board director and 
Mr Clive Cl ague from Electra 
became chairman. 

Within weeks of the buyout’s 
completion Bernard Wardle 
bid, successfully, for its chief 
competitor, the loss making 
PVC sheeting manufacturer. 
Storeys Industrial Products, 
which was then part of the 
industrial group. Turner & 
NewalL When the acquisition 
was completed Bernard Wardle 
embarked upon a stringent 
rationalisation programme and 
rechristened the combined 
companies, Wardle Storeys. 

Wardle Storeys produced a 
profit that year, with pre-tax 
profits of £974,000 on turnover of 
£30m in the 14 months to August 
31 1983. The following year it 
produced pre-tax profits of £3m 
on turnover of £40m and 
announced its intention to 
return to the stock market 

The company went public in 
autmnn 1984 with a market capi- 
talisation of just over £20m. But 
Wardle Storeys sold itself to the 
City not as a revitalised manu- 
facturer of plastic sheeting but 
as an acquisitive would-be hol- 
ding company. 

“ Wardle Storeys promised 
the market not only organic 
growth but that it would make a 
number of sizeable acquisitions 
fairly swiftly,” says Mr Steven 
Abbott, a chemicals analyst 
with the stockbrokers. Laing A 
Crnickshank. “ The market had 
to wait a while, 18 months In 


fact, for the first acquisition, but 
when It arrived it was a goodie” 

In April this year Wardle 
Storeys offered £ZZ8m for the 
parachute and rubber dinghy 
manufacturer, the REF Group. 
RFD rejected the bid and 
drafted in the ■ industrial hol- 
ding company, Scapa, as a 
‘white knight* But scapa was 
only interested in specific parts 
of RFD*s operation, and these 
were the activities least likely 
to appeal to Wardle Storeys. 
The two companies struck a 
compromise whereby Wardle 
Storeys would win control of 
RFD—for the larger sum of 
£ 29 JZm— in return for selling 
specific parts of RFD to Scapa 
for a fixed sum of £14£m. 

Scapa duly bought the textiles 
and cable components divi- 
sions. Wardle Storeys also 
renegotiated the sale of some 
RFD property for a higher sum 
and is now in the closing stages 
of disposing of RFD’s defence 
interests. 

“ So Wardle Storeys has 
ended up with a parachute and 
rubber dinghy manufacturer 
with profits of £2m a year on 
sales of £20m for roughly £2m,” 
says Mr Abbott “ At this rate it 
will become a Hanson Trust in 
microcosm." 

Like Hanson Trust Wardle 
Storeys has been intent on pur- 
suing organic growth as well as 
growth by acquisition. Analysts 
anticipate pre-tax profits of 
£55m when the company's 
results to August 31 are 


unveiled and of £9m in the cur- 
rent financial year. 

The Wardle Storeys’ share 
price has soared since its Dota- 
tion. Today the company is 
valued at more than £85m 
although its market rating reties 
more on the promise of Han- 
sonesque acquisitions than on 
the profit potential of plastic 

The City is now waiting for the 
next acquisition. “ Wardle 
Storeys has very clear criteria,” 
says Mr Abbott. “It is not 
interested in glossy successes, it 
wants dull old businesses that it 
thinks will give a good return on 
investment Poor cashflow, over 
t nftWTMTig , too much working 
capital invested, shares trading 
at a discount and weak manage- 
ment . . . these problems are 
typical of many of toe sunset 
industry companies, 
end of 


By the 


1986 Wardle 


Storeys should sport a cash sur- 
plus of £20m ana the company is 
now scouting about for bid 
targets worth between £50m and 
£60m, probably in the UK but 
with export potential to the US 
and Europe. 

“ Finding the right target 
takes time,” says Mr Brian 
Taylor. “But we are looking 
actively and hope to make our 
move fairly soon. The next 
target may well be rather bigger 
and come rather sooner than 
people think.” 

Alice Rawsthorn 


THERE ARE 
46 GOOD REASONS 

WHY WE 
SHOULD HANDLE 
YOUR MANAGEMENT 

BUY-OUT 


Since we set up in 1980, we’ve handled 
46 successful management buy-outs. 

They range from the smallest to the 
very biggest, and four have been so 
successful, the companies have gone on 
to float on The Stock Market 

Wc have substantial funds available 
specifically for buy-outs, and our advice 
will cost you nothing. (When you con- 
sider that this is backed by all the expertise 
of the entire Barclays Group, you’ll realise 
just how important this could be.) 

So to put your mind at rest, calljeremy 
Seddon at Barclays Development Capital 
Limited on 01-623 2323 for a preliminary 
chat 

And think of it as your first step to 
The Stock Exchange. 




BARCLAYS DEVELOPMENT 
CAPITAL LIMITED 

HO. Box 188, Ebbgate House, 2 Swan Lane, London 1JC4R 3TS. 
fj? THE BARCLAYS INVESTMENT BANK GROUP 
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Hfrmni»9*wrt buyout hwtnB&oancamplBl ed . 
Ms HtnouneamMl ippaart a m trm* at mad arty. 


January, tfltt 


Parker Pen Limited 
£45,000,000 

Credit Facility 


Bankerslrust Company 





Who can you 
trust to give you the edge 

in management 

buyouts? 


Bankers Trust Company 

, DASHWOOD HOUSE, 69 OLD BROAD STREET, 
LONDON EC2P2EE. TEL 01-726 4141. 
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Export orders fastened up 


£is ARE the initials that 
replaced GEN when the mana- 
gers of the West Midlands- based 
industrial fasteners division 
bought the business from Guest 
Keen & Nettlefolds for £1 1.6m at 
the beginning of this year and 
became European Industrial 
Services. 

GEN, anxious to seek growth 
in specialised and international 
markets, was happy to divest 
itself of this heavy loss-maker in 
a troubled traditional industry. 
Strangely for an Industry upon 
which the wealth of 19th century 

Birmingham was built, exports 
had not been important 

Now Mr John Huband, the 
extrovert managing director, is 
able to report not only that his 
company has closed the 30 per 
cent price differential with Far 
Eastern competitors but that be 
Is able to beat them on delivery 
and reliability In Europe. 

Such success is the more poig- 
nant given that cheap imports, 
particularly from the Far East, 
have swept away much of UK 
capacity and jobs. 

GKN Fasteners in little more 
than a decade saw its share of 
the UK sectors it served slide 
from 75 per cent to 38 per cent 
Employment at the famous 
works in Heath Street Smeth- 
wick, has slumped from more 
than 3,000 to less than 500 over 
the past five years. 

Mr Huband says workers are 
being recruited again, largely 
because of success overseas. 
Exports are projected to climb 
from £2m to £3m this year. A big 
contract has been won from 
France and under a deal with a 
West German company some 
dm worth of fasteners will be 
shipped from the Smethwick 
factory over the next 14 months. 

Mr Huband maintains that 
•RTS can match the Far Eastern 
competitors on price and beat 
them on lead times and reliabil- 
ity of delivery. He concedes that 
movements In exchange rates 
have been a factor In making 
Rts more competitive but points 


at competitive levels. A £10m 
investment began in 1580 to 
transform the Smethwick fac- 
tory from a traditional labour 
intensive operation to “the 
modest modern and largest 
screw-making facility in 
Europe,” with a capacity to 
make 70m fasteners a week. 

The investment offers proof 
that even an industry which 
boomed in Victorian times can 
still return profits after the 

necessary injection of new 

technology and manufacturing 
processes. Producton has been 
accelerated, wastage reduced, 
work in progress cut and quality 
raised. 

Mr Huband concedes that the 
headcount might have been cut 
too slowly over the past two 
years to take advantage of the 
new investment, but says the 
economies are now really begin- 
fasteners operation saw the ning to flow. He points to the 
benefit not only of the manu- flexibility of workers in accep- 
fa during facilities but also of ting new practices and to the 
the distribution network of opportunities as an indepen- 
independent stockists. dent company to introduce new 

Fits acquired both th e UK pay systems, 
operations _ mid As part of GKN any initiative 
C0 ?P£“? eS on industrial relations had to 

? n ? taiEe account of the implications 

is to take advantage of the pre- f ^ compares. EIS is now 

•«* « “SSrff™!! to employees about°T 

distribution system to expand payments sc h eme related to 
tbe^ range jxfjsroducts and the ra i uesa dded, under which work- 
ers will have a clear idea of 


to tne investments and manage- 
ment changes at the Smethwick 
factory as the real reasons for 
sales success. 

Negotiations for the buy-out 
by six directors and seven 
senior managers took nine, 
months. The plans and financial 
projections filled a volume five 
Inches thick. 

Mr Huband, a graduate in 
industrial relations and law 
who flirted with a career in tele-, 
vision, had been with GKN for 
10 years and as head of the 
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Pen company’s future rewritten 


customer base. 

Mr Huband says that EIS in 
the first full year, with a 
turnover of around £32m will 
have “ turned the business 
round from a substantial loss to 
a respectable net profit” 

He acknowledges one factor 
in the dramatic switch is the cut 
in interest charges. He says that 
servicing the “ theoretical 
debt ” as part of the GKN group 
was far more onerous than the 


profitability and how much 
money is available for distribu- 
tion in wage packets. 

. Morale within the new con£ 
pany is clearly different from 
being part of a large, albeit 
successful group. Mr Huband 
admits that EIS might have suf- 
fered from coming from a sector 
" not considered sexy.” But he is 
looking for growth and new 


THERE ARE no bits of old 
bikes, half-empty paint pots or 
balding yard brooms in Mr Jac- 
ques Margry's garage— just a 
car. The signs of his tidy mind 
are equally obvious in his office 
at Parker Pen in Newhaven. His 
desk top seldom contains any- 
thing other than the matter in 
hand. 

This foible stood him in good 
stead during the tense, six 
months between mid-1985 and 
January this year when be 
signed a $100m buyout agree- 
ment which split Parker from 
Manpower and brought the 
world's leading quality pen 


most successful in the group — 
he knew who he wanted. 

Warning the buyout consor- 
tium that they would have to 
mortgage themselves to the hilt 
and work as never before, he 
divided up the responsibilities. 

He and a small headquarters 
team would immerse them- 
selves in the technicalities of 
the buyout Driven on by their 
advisers, Schroder Ventures 
and Cockman Co pern an, they 
found themselves working 16 
hours a day for six months. 

Apart from their having no 
previous experience, the deal 
was complicated by the fact that 
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real debt « an independent 35 

years EIS will be again seeking 
new capital to maintain the 
impetus achieved. 


company. 


But the real benefits have 
come from pushing increased 
volume through the modern pro- 
duction facilities now manned 


maker from Wisconsin to a Jus- the Parker empire was spread ' 
sex town. across the world. Every detail 

His natural sense of disci- had to be checked and checked 
pline and order shows again as again: where were the bound- 
he recalls the strict sharing of uries .of the Mexican factory? 
responsibilities Imposed as he Were the pension funds in 
worked towards his goal. The order? Was there any outstand- 
aim was to draw the best of the 'toS litigation for putting ink in 
«»Ti sting manag ement into the the water supply or wrongful 
_ . .. buyout team. As head of the UK- dismissal? 

Arthur Smith based European operation— the “The beauty of it is that when 


you start yoi$ don't know what 
you are in for,” he says. 

The rest of the consortium 
meanwhile, had to concentrate 
entirely on keeping up sales. 
“You need people to continue 
the business.” he says. 

The task was not made any 
easier by a nervousness which 
had overtaken Parker's distri- 
butors when the company 
announced in July 1985 that the 


n tmhiU, Gillette or Pilot of 
Japan take control there was a 
strong chance distribution 
might be taken over by their 
organisations. 

There was also concern about 
the reactions and the fixture of 
many of Parker managers — 


the cheaper end of the market 
had dented its quality image 
among status-conscious Amer- 
icans. 

Margry is also Intent on buil- 
ding outside the Anglo-Saxon 
world, an area previously neg- 
lected. He has hired Mr Ken- 


should the company fall to an * neth Grange, a top-line 
outsider. 

Confidence had to be main- 
tained. As it turned out, distri- 
butors’ inventories were greatly 
reduced by the time the deal 
was done, and the subsequent 
restocking contributed hand- 
somely to the strong set of 
interim figures Mr Margry pub- 
lished in September. Sales and 
profits were well up on the fore- 
casts he had included in the 


pen operations were to be sold buy-out prospectus, 
and it would concentrate on its However, Mr Margry probably 
jobs agency business. expected a strong performance: 

■ Since Parker was the world's He had been warned by his 
landing quality pen maker, the 


international designer, to work 
on a new range costing £20 to 
£50. The object is a “global” 
basic writing instrument which 
can be finished in different 
ways according to the “culture” 
of the target market 
“We «im to speak to the mar- 
ket place in its own language,” 
Mr Margry says. Manufacturing 
facilities round the world are 
flexible enough to make the new 
line in, say, plastic for Japan 
and gold finishes for Asia and 
Latin America. 


“We need something plainer 
for the Anglo-Saxons,” he 


the competition. 


When it comes to 


-outs 


9 — 


wrote the book. 






It’s a subject we feel entitled 
to write about 

After alf, since 1980 Peat 
Marwick have assisted with nearly 
150 buy-outs, involving invest- 
ments of between £25,000 and £100 
million. 

Today, management buyouts are 
more popular than ever before. 

Able and .ambitious 
management N 
teams are 
attracted by the 
opportunity to 
gain a major share 
holding in their 
own business. 

They’re also 
attracted by the op- 
portunity to put ideas 
into effect, which might other- 
wise have been stifled by in- 
flexible corporate strategies. 

If you’re thinking about 
a possible buy-out yourselt 
our introductory book, 

‘Management Buy-Outs’ will 
tell you to the letter what is 
involved. 

With our considerable 


m 






'UV- 


experience, we can guide you safely 
through the whole process from 
beginning to end. 

From evaluating initial pro- 
posals to setting up the financial 
systems you’ll need to make your 
newly independent company a 
success. 

From advising 
on the negotiations 
and tax implications 
to introducing you 
to the right finan- 
cial institutions. 

You may well 
be surprised at 
how little money 
you need to put 
up yourself. 

Write in confi- 
dence for a free 
copy* of the book to David 
Carter at Peat Marwick, 
1 Puddle Dock, London 
EC4V 3PD, or telephone 
him on 01-236 8000. It 
could give you the confi- 
dence to put your future 
on a firmer —p^g. 
foundation. IMl marwick 


advisers not to be too ambitious 

considerable interest among ESZJSFAVtS 

everything look as good as possi- 
ble,” he says. 

But his forecasts were ultra- 
cautious. He had been told that 
prospective backers and bank- 
er’s auditors would question 
every last detail. 

Stocks, mabhlneiy and other 
assets were entered at less than 
valuation rates. Every worst- 
case contingency had to be 
taken into account severe 
currency fluctuations and even 
revolutions in Latin America. 

The strains of the buyout 
phase are past, but Parker 
appears not to have slowed the 
pace The prized US business 
still has to be turned round. 

Although losses there in 1985 
. have been converted Into a _ 

{—small proGt-to~ t he-fSrst^half-of--ftfe&Q*h 
1986, the previous manage- fhricfnnliAr ParlrM 
mem’s attempts to compete at x. ava 



You have a partner at Peat Marwick. 


pectus. “Unadvised people in plum. f or Scandinavia. 

Mr Margry speaks especially 
plainly to the City of London 
and financial community at 
large. While many private com- 
panies are obsessively secretive 
about sales and profit figures, 
the new Parker Pea is remark- 
ably open. 

“It probably comes from our 
background as a public com- 
pany,” he says. “Our mental 
approach Is based on American 
openness. But 1 believe it is the 
best way to do business.” 

For example, he believes this 
policy helped last June when it 
sought investors to refinance 
£15m of debt And, in any case, it 
will be essential when and if the 
time comes for Parker to come 
back to market with a public 


Good times for 
US pillar of 
British market 


SINCE THE management buy- 
out movement has its origins in 
the US it is perhaps surprising 
that only one American bank 
has established a major pre- 
sence as a deal-maker in the 
British market 

That bank is Citicorp, which 
over the past five years has 
become one of the key pillars of 
the UK buyout industry through 
its subsidiary Citicorp Venture 
Capital. 

And it has been especially 
active during 1986— a year when 
several other houses have found 
it hard to complete deals on 
favourable terms— -taking part 
in eight buyouts, of which it has 
led six. The latter category 
includes the £80m sale of TIP — 
Europe by Gelco, the £20m sale 
of Technitron by Dyneer and the 
£llm disposal of KUG Holdings 
by Co n si l dated Gold Fields. 

Citicorp had been Involved in 
venture capital in the US since 
the late 1960s and brought its 
expertise across the Atlantic in 
1981, setting up the UK opera- 
tion in the earliest days of the 
buyout industry here. Early suc- 
cesses included the buyout of 
Wardle Storey, the plastic sheet 
maker, from NCC. Wardle came 
to market for a flotation less 
than two years later and since 
then has set out on the takeover 
trail. 

The bank has been involved in 
a total of 34 buyouts and hag 
invested £45m since it set up 
shop, but the pace has quick- 
ened rapidly of late, with half 
those deals taking place since 
the start of 1985. It has realised 

10- of its investments— six 
through the sales of the bo ugh t- 
ont company to another busi- 
ness and four through stock 
market listings (of which seve- 
ral more are In train). 

Last October it established a 
£100u Bind of equity finance for 
medium sized to luge buyouts 
(in excess of £L0m) and so far it 

has Invested some £25m to £30m 

of the money. 

Unlike some other players, It 
la able to offer companies debt 
as wefl as equity itself, and, says 
Mr Charles Gonszor, the man- 
agement buyout unit head, thin 
“one stop" service is a distinct 
advantage in deals where speed 
is essential, in the case of Tip. 
Eni ? p tuf br example, it under- 
wrote £20m of debt as well as 
providing pari of the equity 
package. w 

Gonszor says that another of 
the group’s advantages is its 




Profile 


Citicorp 
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access to Citicorp's woridwid 
pool of expertise. This, fc 
example, proved particular! 
valuable in the buyout of KD< 
which has major operations i 
both France and Australia. Cox 
solldated Gold Fields set th 
management a very tight time 
able for completing the deal- 
just 10 days— and fay being abl 
rapidly to send teams into tb 
overseas operations to condut 
due diligence procedures, Cxt 
corp closed the deal with jxu 
two hours to the deadline. 

It has no particular sectc 
bias to its lending. “Our view, 
says Gonszor, “is that we wi 
invest in any areas where w 
t hink we can make a reasonabl 
return.' 1 

The unit consists of eight pro 
fessionals, of which four worl 
fulltime on buyouts. They ap 
drawn mainly from industr; 
rather than banking, in thi 
belief that industrial skills are i 
particularly vital part of th< 
'sal process, though thi 
degree of financia 
sring required for deal 

ing to greater emphasi 

on people from a banking bad 
ground. 

Gonszor, aged 34, himself ha 
an industrial background, ha\ 
ing worked for John Player an< 
Cadbury Schweppes befon 
joining Coopers & Lybrand as i 
consultant 

.He takes issue with the viei 
that the price at which deals ar 
being done has gone up dramt 
ticaity this year. Gonszor put 
the lull taxed price — ea rning 
ratio of the average deal a 
about 10, wMch he think* I 
reasonable. 

Neverthless, he agrees the 
the entty of more and mor 
plfiycrs into the buyout fa mines 
is likely to increase valuation 
over the next 18 months ant 
there Is likely to be an increas 
io g em phasis on new financia 
instruments, such as subordin 
ated debt, and a rise in the ratii 
of debt relative to equity u 
deals. 


Martin Dickson 
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Tlie Accountants’ Role 


Floating promise of business 


FROM THE moment the idea of 
a management buyout is con- 
ceived until it is either aban- 
doned or completed, the solici- 
tor and the accountant have key 
roles to play. For the latter the 
average deal, valued at about 
£8m, provides a good opportun- 
ity to win new clients, to 
develop the corporate finance 
advisory side of the firm and to 
boost fee income. 

Leaving aside the six large 
buyouts, which accounted for 
about half the £830zn total for 
completed buyouts in 198S, the 
average raze falls to £3m. As 
merchant banks become 
involved in only the larger 
deals. In the typical buyout it is 
the accountants which provide 
almost all the financial advice. 

According to Hr Tom Wilson, ! 
who heads Price Waterhouse’s 
buyout team, the main attrac- 
tion of such deals to accoun- 
tants is not the fee. Even buoyed 
up by the addition of a “ risk 
element” this makes only a 
small contribution to the 
income of the big firms. The 
magnet is. the promise of a con- 
tinuing stream of future busi- 
ness, especially for those buy- 
outs which are subsequently 
floated. 

The big firms of accountants, 
using their recently acquired 
freedom to advertise, have been 
very keen on selling the services 
of their buyout teams. Arthur 
Young asks: “ Even if a buyout is 
only a glimmer in your eye, we 
would like to bear from you.” 

Touche Ross illustrates its 
practical guide to buyouts with 
a. rugby player breaking away 
from a scrum. It provides a 
points system which suggests 
that the ideal buyout is from a 
parent company with manage- 
rial or ownership succession 
problems, operating in an 
expanding market with estab- 
lished products, where the new 
company has surplus assets 
ready for sale and the workforce 
is stable and non-militant 

One of. the motives for this 
kind of advertising is that man- 
agement teams preparing for a 
buyout will need to have advis- 
ers. from a firm of accountants 
other than the one which 
already works for the parent 
company. 

“ Most commonly we have no 
auditing relationship with 
either toe parent or the subsidi- 
ary," Mr Wilson says. . 

All the main firms suggest 
that they should be brought in 
as advisers within weeks of the 
management team's initial dcci- 

■ s* jf-T-’if.;? i. - 






Tom Wilson of 
Price Waterhouse 
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Larger Buyouts 
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sion to go ahead. “We would 
expect to be involved from the 
w o rd go,” Mr Wilson says. 

Key areas the accountants 
offer assistance In are: feasibil- 
ity study of the business and its 
future, the drawing up of a busi- 
ness plan, identifying and 
negotiating with sources of 
finds, negotiations with the 
parent over the sale price and 
-careftal . tax planning of the 
terms of the final deal. 

Reviewing his experience In 
the field, Mr Wilson says that 
out of every 10 proposed buy- 
outs only two are consumated. 
Most of the schemes which fall 
do so at the earliest hurdle — 
when after a close look the 
accountants conclude that the 
proposal is. unbankable. “Two 
or three out of 10 drop out at thia 
Stage," he say S. . 


Many of the proposed buyouts 
which fail do so because The 
management team has conftued 
a need tor venture capital with 
the kind of mature earnings and 
solid cash flow financing 
institutions are looking for from 
a buyout. 

Taxation pluming is a vital 
element in a buyout According 
to Touche Ross: “Tax con^ 
stderations can often determine 
the structure of acquisition, the 
assets acquired and even the 
success or failure pf the whole 
enterprise. 

“In the UK this tax work is 
still the preserve of the accoun- 
tant rather than the lawyer. In 
the US the position is very diffe- 
rent and some British lawyers 
may be preparing to try to emu- 
late their professional brothers 
across the Atlantic. 

According to Mr Wilson the 
tax issue Is increasingly dealt 
with on a first-come first-served 
basis “whoever is first on the 
scene— usually the accoun- 
tants— does the tax advice," 

In most cases the — «««g— mw> > 
team will be advised to form a 
new company for the purposes 
of the acquisition, according to 
Mr Stephen Bayfield of Robson 
Rhodes. Management will then 
subscribe for most of the capital 
of this company with the finan- 
cing Institutio ns taking op a 
minority of the ordinary shares 
plus perhaps a mixture of loan 
and preferred stock. 

New companies have the 
advantage that the investment 
made by the management can 
be more easily kept small, that 
tax relief is available on 
interest and dividend payments 
and that income is taxed at the 
corporation rate rather than at 
Ugh marginal personal tax 
rates. 

If the new company is 
purchasing the assets of the buy 
out then the deal is straightfor- 
ward enough. If^ however, it la 
the shares which are being 
bought, then the tax position of 
the veodortparent becomes 
criticaL 

As the buyout moves towards 
completion and once it has a 
clutch of investors on board, a 
potential conflict of interest 
arises. If the client is the man- 
agement team just how can the 
accountants provide indepen- 
dent advice to the institutional 
Investors? 

Mr BL Aldous of Robson 
Rhodes sees every buyout as a 
“conflict of ethics.” The parent 
company and its shareholders 
are tola that the sale is a good 
' * *•.- 


deal and so are the financiers 
and backers of the buyout 
“ethically, this could be a rip- 
oft" he nlalma 

However, basing themselves 
on what the management team 
can do when freed from the 
aviating corporate structure, 
the accountants feel that they 
wiw square rhie elide. 

At Price Waterhouse, Mr Wil- 
son argues that this conflict 
does not arise and that as the 
iwgHtrrtt/v pg the manage- 

ment team are both investors, 
they hold a common interest 

Since the emergence of 
steady stream or buyouts only a 
couple of years ago, Mr Wilson 
believes that the pattern and 
nature of them has changed. “In 
Qms early days many of the prop- 
osals put up were unsellab le 
ones— parents trying to dispose 
of subsidiaries for which no 
third party buyer could be 
found. 

“Today in almost every buyout 
the parent will be sounding out 
third parties, even if it has an 
altruistic approach to the sub- 
sidiary and its management." 

Thia means that the general 
state of the stock market la a far 
more intrusive factor than 
before— end in a bull phase 
what amounts to be a fair price 
tends to be binned by the Ugh 
stuns being paid in acquisitions 
and takeovers g fcner ■aqy . This 
can make the negotiations with 
the parent fraught with difficul- 
ties and emphasises the need 
for the best professional advice. 

While many buyout special- 
ists within the big UK accoun- 
ting firms do not relish the 
development here of the large 
leveraged bnyonts of the US. it 

’ is recognised that what happens 
today in Wall Street could hap- 
pen in London sooner or later. 
However, Mr Wilson sees the 
British buyout as an opportun- 
ity to release the entrepreneu- 
rial spirit 

■ For the accoonants, who are 
rapidly getting used to playinga 
more public role in the UK’s 
corporate life, the buyouts rep- 
resent an opportunity to pt In 
at the ground floor with what 
they hope will be the next 
generation of fast movers. Their 
commitment to marketing their 

<Mllc to nnwu»fl»ini>H t 

seeking independence Is a punt 
on the future prospects of the 
successful buyouts — and this 
inevitably means that the 
accounting firms must think and 
operate in a more entrepreneu- 
rial manner. 

Terry Povey 


Analysis of Larger Management Buyouts by Deal Leader 



Number of deals 
Investors 

Sola Mat Total 

Total 

value 

£ra 

Avenge 

value 

£» 

Address 

TabpfeMt 

Bankers Trust International 

4 

— 

4 

239 

60 

Dasbwaod House, 69 Old Broad Street, 
London, EC2P ZEE 

01-638 8533 

Barclays Development Capital 

3 

— 

3 

77 

26 

Ebbgate House, 2 Swan Une, 

London, EC4R 3TS 

01-623 2323 

Candover Investments 

7 

1 

8 

204 

26 

Cedric House, 8-9 East Harding Stmt, 
London, EC4A 3AS 

01-583 5890 

Charterhouse 

4 

2 

6 

129 

22 

1 Paternoster Bow, St Paul's, 

Loudon EC4M 7DH 

01448 4000 

Citicorp Venture Capital 

5 

4 

9 

183 

20 

P0 Box 242, 335 Strand, 

London. WC2R 1LS 

01-438 1266 

County NatWest 

1 

— 

1 

19 

19 

11 DM Broad Street, 

London. EC2N IBB 

01-638 6000 

Bectra 

— 

1 

1 

38 

38 

Temple Place, Victoria Embankment. 
London, WC2R 3HP 

01-036 7766 

First National Boston 

l 

— 

1 

44 

44 

PO Bax 155, 5 Cheapsdc, 

Loudon, EC2P 2DE 

01-236 2388 

Granville 

5 

— 

3 

32 

11 

8 Leva 4 Lane, 

London. EC3R BBP 

01-621 1212 

GoHefmuse 

1 

1 

2 

19 

10 

Vestry House, Greyfriars Passage, 

Newgate Street, Loudon, EC1A 7 BA 

01-606 6321 

Ham bros 

1 

— 

1 

26 

26 

41 Bishopsgate, 

London. EC2P 2AA 

01-588 2851 

Hffl Samuel 

1 

— 

1 

28 

28 

100 Wood Street, 

London, CC2P 2AJ 

01-628 80U 

M 

4 

4 

8 

151 

19 

91 Waterloo Road, 

London, SE1 8XP 

01-928 7822 

Klein wart Benson 

1 

1 

2 

67 

34 

PO Box 560, 20 Feachnrch Street, 
London, EC3P 30 B 

01-623 8000 

Laurie M a tank 

— 

1 

1 

47 

47 

72 Basing bad Street 

London, EC2 

01-606 6622 

Ueyds Merchant Bank 

2 

— 

2 

145 

73 

40-66 Quern Victoria Street, 

London, EC4P 4EL 

81-248 2244 

Merrill Lynch 

1 

— 

1 

280 

280 

27 Finsbury Square, 

London, EC2 

01-382 8980 

Midfcmd Equity Creep 

1 

— 

1 

25 

25 

47 Cannon Street, 

London, EC4M 5SQ 

01-638 8861 

Samuel Montagu 

1 

— 

1 

95 

95 

114 Ud Bread Street, 

London, EC2P 2HY 

01-588 6464 

Morgan Grenfell 

1 

— 

1 

50 

50 

23 Great Winchester Street, 

London, EC2P 2AX 

01-588 4545 

National Westminster 

1 

— 

1 

ZL 

21 

41 Lathbury, London, 

EC2P 2BP 

01-726 1000 

Prudential Venture Managers 

— 

3 

3 

76 

25 

142 Hofbom Bars, 

Londoo, EC1N 2NH 

01-404 5611 

Scandinavian Bank 

— 

1 

1 

38 

38 

Scandinavian House, 2-6 Cannon Street, 
London, EC4M 6XX 

01-236 6090 

Schroder Ventures 

1 

— 

i 

74 

74 

Regina House, 5 Queen Street, 

London, EC4N ISP 

01-382 6000 

Sumit 

— 

1 

i 

10 

10 

Edmund Hume, 12 Newbafl Street, 
Birmingham, B3 3ER 

021-236 5801 

S. G. Warburg 

No identifiable deal leader 

1 

8 

53 

~20 

l 

8 

73 

22 

107 

2*46 

22 

13 

36 

30 Gresham Street, 

London, EC2P 2EB 

01-600 4555 


NOTE: The M an table analysts the 63 M a n a gement Buy-Outs since 1981 with total fu n ding of rarer £10m in 1986 values. 

This and uthw hal Mi rw fch twin rep art the results at a snrrey at the deal l eaders ter manage me nt buy-outs rarer Oflm since 1981 undertaken by Feat 
Marwick for tbe Financial Times. WbBe not complete in every detaB, a high level of response was obtained. 
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OVER THE LAST TWO YEARS CHARTERHOUSE DEVELOPMENT CAPITAL 
HAS PLAYED A MAJOR ROLE IN MANAGEMENT BUY-OUTS 
• WORTH OVER £350 MILLION. WHAT COULD WE DO FOR YOU? 


Just someof the management 
buyouts in which we have made an 
equity investmenfc- 
Beauty International Fragrances Ltd 
Beflwinch Ltd 
Bradford Cylinders Lid 
Frank Bradford Holdings Ltd 
Bringmore Ltd 
CAS Group Lid 
CDB Meats Ltd 
Clydesdale Group Lid - 
Coated Electrodes International pic 


CoJoroU Group pk: 

Consort Equipment Products Lid 

Cunddl Industries Lid 

Dominion Holdings Ud 

Qfermon Group Ltd 

FUra Cooling^cwers Ud 

Garage Eqdpment Maintenance Co Ltd 

E £■ R Ganould lid 

GBE Intemofioral pic 

GommeLtd 

Haden Group pic 

International Systems &• Applications Ltd 


Jeyes Hygiene pic 
KJrkby Central Group Ud 
Lcodey Brothers Ud 
Maccess Group lid 
S G Magnets Ltd 
Mecca Leisure Group pic 
New English Group Ltd • 
P5L Freight Ltd 
Radiation Holdings Ud 
ROCC Corporation Ltd 
Ifombeh Wece Group Ltd 
Stock Express Holdings Ltd 


Spurfings Holdings Ud 
Traer Holdings Ltd 
TlP-Europe Lit 

The Wbde Group of Companies Ltd 
WinecraftLid 


Far one powerful partner you can always turn 
to, contact Robert Smith, Charterhouse Development 
Capital Ltd, 6 New Bridge Street, London EC4V £jfH, 
or call him on 01-248 4000, or call George Shiels 
in Edinburgh on 031-556 2555. 



CHARTERHOUSE 

* A MEMBER OF THE ROVAL BANK OFSCOTLANO GROUP * 

THE POWER IS 
IN THE PARTNERSHIP 


<• 
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Schroder Ventures 


London 
01-382 6491 


Hamburg 

010 49 40 321845 


New York 

0101 212 269 6500 


Palo Alto 

0101 415 424 1144 


Tokyo 

010 813 501 8027 


SCHRODER UK BUY-OUT FUND 


£75,000,000 of equity available to invest alongside 
management in larger buy-outs and buy-ins. 

Schroder Ventures has dedicated partners with the 
skills and experience needed to negotiate, execute 
and ensure the ultimate success of buy-outs 
both in the UK and internationally. 


Contact Jon Moulton on 01-382 6491. 


i Schraders 


OF BUY-OUTS. YOUR 
PLANS COULD BACKFIRE. 




To those concerned, a manage- buy-outs to date. (We ^R9have been 
ment buy-out must seem like a giant involved in 9 out of the 25 largest 

leap into unknown territory. Full \ UK buy-outs in the past 2 years.) 

of uncertainty. Full of complex ahd \ With that kind of experience, we 

delicate manoeuvering and long- can offer you the best practical and 

term implications, for you independent advice. 

personally and your If you cl like to find out more about 

^ company. TP the financial, tax and management 

Fortunately, its an area we back-up that Deloittes management 

very familiar with. We have been there buy-out.team can bring to your buy- 
many times. 

Our expertise perfectly 
equips us to offer the specialist 
support you need to make sure 
your plans achieve 
"maximum success. 

Our past experience cavers 
some of the biggest and 
most complicated 



out, telephone Geoff Westmore 
on 01-248 3913! 

Call him first, or your 
hopes could end up 
in smoke. 


b - Deloitte 

r Haskjns+Sefls 

PROFIT FROM OUR SKILLS 
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The £60m Vickers Shipbuilding and 
Engineering buyout typified the new 
generation of large deals being done in 
the UK, requiring a high degree of 
cerpinte finance rather than venture 
capital skills, and with a large input 
from institutions. The VSEL group is 
mainly involved in warships, armaments 
and engineering, including the sub- 
marine yard at Barrow. 


The Lawyers’ role 


Tough talk from go-betweens 


MANAGERS on the buyout 
path, whether aiming for the 
entire enterprise or for one 
division, will have made sure 
that. In principle, the board Is 
ready to sell; that finance will 
be available provided the con- 
ditions are right; and that they 
have a feasible, or at least 
plausible, business plan to show 
to the accountants and bankers. 

But they will still need the 
help of an experienced business 
lawyer to transform these 
potentialities into the real 
thing. This means not only to 
sign and seal the deal, but also 
to ensure that it will work — or 
that they can get out with the 
minimal damage If it does not 

Legal paperwork may be often 
the smaller part of the buyout 
lawyer’s job. The “ m-princi- : 
pie" agreement between the 
board and the managers may ' 
have been reached . only 
because the parties avoided the 
difficult issues. It may be left to 
the lawyers to be the plain- 
speaking go-between. 

As Mr Nick Mallett, of Knapp- 
Fishers, the London-based law 
firm, says: “There are things 
the managers would rather not 
say face to fhce with the board— 
with whom they may have to live 
if the deal foils or do business 
with if it succeeds. Bat these 
things need to be said and set- 
tled. I often have to be tough so 
that they can remain soft.” - 

This is, of course, not always 
so. Sometimes the parties come 
with a perfect agreement More 
often, however, the lawyer has 
to be negotiator first and a soli- 
citor only later. 

■Very often the lawyer is 
recommended to the buyers by 
the accountant, some of which 
like Spicer and Pegler, Peat 
Marwick for example, and other 
leading city partnerships have 
teams specialising in manage- 
ment buyouts and links with 
rs experienced in this 


Involvement of SoUcftoro in Larger Buyouts 


Cflfford-Tm-ner 
Attaints 
FresbfteMs 
Slaughter & May 
ABen & Overy 
Herbert Smith 
Norton Rose 
Dickson Minto 
31 Legal 

Turner Kenneth Brawn 
Herbert Oppenhchaer 
Nabarro Nathnson - 
Coward Chance 
Travers Smfth Batthwaite 
Macfarfanes 

Un Maters 

OthenAnt identified 


Acting for: 
Management Deal 
5 
2 

4 

2 
3 
3 
3 

"I 
2 
2 
2 


1 

33 

~a 


12 

11 

V 

3 

5 

3 


Total 

17 

13 

9 

7 

7 

6 

5 

3 

3 

3 

2 

2 

2 

2 

2 

2 

41 


63 * 126 


Sane: Peel Usnatck 


lawyer 

field. 


In - co-operation with the 
accountant, and often while 
negotiations are still in prog- 
ress; the lawyer has to - make 
sure that the. deal will not foil 
into a tax pitfoJL For example, if 
the Inland Revenue thought 
that the equity or property was 
acquired by the managers at a 
discount it could treat the dis- 


count as a fringe benefit, sub- 
ject to income tax. Some fea- 
tures of the deal could faU 
under the anti-avoidance provi- 
sions of the tax law. 

Sometimes it may be advis- 
able to attempt an advance 
clearance of the proposed deal 
with the Tax Inspector and to 
obtain from him a “ comfort 
letter." 

Close to these problems is the 
entire or partial transfer of a 
part of the pension fund or of 
pension rights. The managers 
may be more familiar with the 
day-to-day running of the busi- 
ness than they are with legal, 
financial and property arrange- 
ments on which it is based. In 
such case, it is the lawyer’s task 
to make them aware of the prob- 
lems and risks Involved, and to 
suggest and later draft the 
declarations and warranties 
they will need to be protected 
against surprises. 

Another important task of the 
lawyer is to check the buyer’s 
business plan for possible gaps 
and to help to fill them. An 
experienced buyout lawyer will 
have ready a questionnaire 
going fairly deeply into the 
various aspects of the deal. The 
research necessary for answer- 
ing the question is also Likely 
to be educational: as likely as 
not the managers buying the 


enterprise are more familiar 
with sales than any other aspect 
of the business. The running of a 
company involves tasks and. 
problems for which they have to 
be prepared. 

The buyout lawyer need no 
more be a brilliant company 
chairman than a tennis coach 
needs to be a Wimbledon cham- 
pion: it is enough to know the 
rules and tricks of the art, ahd to 
be able to guide the clients to 
top performance. 

Whether this top performance 
will be good enough is beyond 
the lawyer’s control: This will 
depend on the adequacy of the 
client’s talents and diligence to 
hin ambition. 

A timely determination of the 
new roles of the individual 
members of the buying team 
and their financial backers may 
be of crucial importance for the 
success of the venture. This 
involves not only the composi- 
tion of the new board but also 
who will do what, and what hap- 
pens if there is a disagreement 
or If one of the partners leaves 
or dies. 

Against such contingencies it 
may be necessary to provide for 
the acquisition of shares from 
company members who wish to 
leave the business, or from the 
estate of those who die. It is 
possible to agree tr ansfe r of 


shares from dissenters, as well 
as measures for the protection 
of minority shareholders. 

For the extreme case of an 
insurmountable disagreement, 
it may sometimes be necessary 
to provide for an orderly 
dissolution of the company. The 
leading members of the buying 
team and their financial back- 
ers may want to protect their 
power to control the business by 
suitable share options. 

When all is settled— the price. 
finances, the pensions, the tax- 
man, the business plan and the 
management roles, 85 Well SS 
the lifeboats in case the venture 
goes irretrievably wrong— the 
lawyer can draft the agreement 

This should be relatively easy 
if. as Mr Mallett says, the lawyer 
ha» been- ‘’demystifying” the 
legal business step by step- 
talking “plain and straight”— 
knowing what he is talking 
about, not only in legal terms 
but also in terms of business 
and of relationships between 
the people involved. 

How long can all this take? 
There are buyouts which can be 
completed quickly, almost over- 
night, in an insolvency or 
another emergency situation. 
But normally the lawyer needs 
at least two weeks and some- 
times as much as three months. 

How much does the lawyer's 
assistance cost? The lowest soli- 
citor’s bill for a management 
buyout 1 have heard of was for 
£3,000. but the cost can be very 
high if the transaction is compli- 
cated, important property pas- 
ses hands and the buying team 
leaves the lawyer to struggle on 
without providing much support 
and co-operation. 

Given the right support, the 
buyout lawyer will be ready to 
keep his fees low, aware that he 
is creating a new client whose 
business will run at tall pace 
.from the beginning. 

Solicitors . prefer the 
openended billing on the basis 
of actual, or imaginary, time 
spent on the job. But if the 
lawyer can rely on co-operation 
of the parties in a fairly well 
defined task, he will be ready to 
name a flat fee beforehand and 
this is certainly what a manage- 
ment team working on a budget 
will want 

A. H. Hermann 
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Creditanstalt 
Development Capital 

Loan finance and equity capital for 
acquisition financings and buy-outs 

Development capital for expanding 
private companies 

Contact James Longley on 01-822 2600 

CREDITANSTALT 

Austria's leading international bank 

Creditahstalt-Bankvefein, 

29 Gresham Street, London EC2V 7AH.Tetephone: 01-822 2600.Teiex: 894612. 
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F.&C. Ventures 


Specialists in providing 
finance and advice for 
management buy-outs. 


Backed by the resources of the 
Foreign & Colonial Management Group 
with investment funds in excess of £1.8 billion. 


F.&C. Ventures Limited 

1 Laurence Pountney Hill, London EC4R OBA 
Telephone: 01-623 4680 



We know how hard it is to finance 
a management buyout. 
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oats look toward B ven ture 
capital concerns or insunmonal 
investors for backing. There 
are, however, other forms of 
flinnw The Badness ton- 
siaa S ch e me is one. The BES 
was launched ^ the 
Government In 19B3 to offer tax 
advantages to individuals in 
order to encourage investment 
in venture capital. The scheme 
is really intended for young 
start-crp companies but buy-outs 

can raise capital through it, sub- 
ject to certain conditions, and 
the management cannot receive 
tax relief for their investments. 

Biit most btifHrats turn to 


company as it meets specific 
financial targets. If the company 
performs well the backer "can 
exercise an option to take on a 
larger. stake. 

Once the buy-out package is 
assembled the backers can 
choose whati8ort of role they ' 
wish to play, whether to be 
hands-on investors, adopting.an 
interventionist role; or hands 
90, with a passive attitude to the 
r unnin g or the company. 

Another .US invention, 
pioneered by the investment 
bank, Drexel Bumbam-Uaio- 
bert, is the Junk bend, a high- 
risk, high-yield mode of invest- 


the risk of falling into the 
d utc h es of a vulture capitalist, 
or an avaricious venture 
capitalist fa»Mng too much 
money. out of the company. 
Measly as bad would be to 
encannter a fid cat, who Will 
m a te too, mnch money out of 
your company. 

Some management buy-outs 
are, 'of ~ course, immensely 
successftiL The dream of all 
buyout managers or backers Is 
to orchestrate an exit -or flota- 
tion on. the Unlisted Securities 
Market or stock market so they 
can cash In their shares. 

Alice Rawsthorn 
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have the courage to go it alone are frustrated 
because they can’t raise the cash. 

■ However if they were to benefit from 
informed advice on how to set about raising 
finance a great many more such teams could 
be in the position to reap the benefit of their 
own labours! 

Let’s assume that you 
needed to raise money. 

Firstly we’d arrange a 
free consultation to under- 
stand your objectives and 
develop a strategy to- 
wards securing finance 
. .. The next step would 
be to guide you in pre- 
paring the material you 
would need: a concise 
business plan, cash ‘How 
forecasts and profit 
projections. 

The choice of institutions is crucial and 
depends on how mudvmoney you need, 
what for and for how long. 

As one of Britain’s largest accountants 
we’re not short of friends and we'd also make 
initial contact on your behalf with appropriate 
sources of finance. 

Grant Thornton fvve- used to be known as 
Thornton Baker) is an unusual partnership. 

r 

Not only do we offer the expertise you'd expect 



# -froni a imjor London firm but, with a regions^ 
network of 55 offices, we also offer it all over 
the country. 

Rather than simply burying ourselves in 
your books, we believe in understanding what 
makes your business tick. 

No matter what size your company is, 

you'll be in dose contact 
with one of our partners. 

His experience and 
objectivity will be helpful 
in solving not just finan- 
cial but other problems 
too. He will provide the 
contact point to intro- 
duce other specialists 
where necessary 

Choosing the right 
computer system for 
example, or restructuring 
your management to cope 
with sudden expansion. 

And as in any good business relationship, 
the longer you work with him the more 
valuable an ally he will become. 

If you’d like to know more about how we 
can help you then do talk to us. 

You might find it easier than talking to 
your bank manager. 


Grant Thornton 

Chartered Accountants 


AUDITING IS ONLY PART OF THE SERVICE. 
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The US Scene 


Scramble for piece of the pie 


EARLY THIS year, many 
analysts believed that hungry 
deahnakers were losing Lbelr 
taste for leveraged buyouts* 
.Stock prices were high and 
institutional investors seemed 
to be growing wary of highly 
leveraged financing. 

The Federal Reserve was pre- 
paring to issue limits on the 

high yielding less-than-invest- 
ment-grade “junk bonds ” used 
to fiiel the takeovers. In fact the 
issuing of jnnk bonds had 
already begun to slow, falling 
from $17bn in 1984 to $l&3bn 
last year. 

Other problems were also 


Billion Dollar Takeovers in 1985 


Company bought 


US Subsidiary 
Buyouts 


RCA 

Beatrice Company 
General Foods 
Hughes Aircraft 
Signal Companies 
Nabisco 

American Hospital Supply 

Texas' Oil and Gas 

American Broadcasting Companies 


surfacing. Although few man- 
agement buyouts had gone bust, 
some companies were finding 
their debt loads heavy going. 
Others bad their credit ratings 
knocked down, and In Septem- 
ber last year, corporate bond 
downgradings exceeded 

upgrades by 43 per cent Lurk- 
ing in the foture— just consi- 
dered a hunt possibility nine 
months ago — was the threat that 
Congress would overhaul the. 
tax system and damage wbat 
had been a welcoming climate 
for takeovers. 

None of these dangers, 
however, seems to have curbed 
the prevailing appetite for pri- 
vatisation. 

“The entrepreneurial spirit 
is alive and well,” says Mr Mark 
Solow, senior managing direc- 
tor of Manufacturers Hanover 
Trust, a leader In the buyout 
boom. “People are willing to 
take risks. There is a whole 
generation which has never felt 
economic pain." 

Managers who have become 
owners, and financiers who had 
made it possible, say there is a 
desire to control their own 
destinies. It is an “ era ofdecon- 
glomeratian.” In the emerging 
two-tier US economy, everyone 
wants a piece of the ownership 
pie, particularly as the stock 


6. D. Searfe 

American Natural Resources 
Stnrer Cuminun Rations 
Houston Natural Gas 
Revlon 

50% of Union Texas Petroleum 
ABe e-Bradley 
Richardson* Vicks 
Steven Metromedia Television 
Stations 

Northwest Industries 
Stauffer Chemical 
United Energy Resources 
Levi Straus 

Inmont Corporation (United 
Technologies subsidiary) 
Consumer/! industrial Products 
(Gulf ami Western subsidiary) 


General Electric 

63 

Year 

Number 

Kohlberg, Kravis, Roberts 

6J2 


Pfiilfp Morals 

5.8 

1978 

49 

General Motors 

5.1 

1979 

59 

A Died Corporation 

5.0 

1980 

47 

R. J. Reynolds 

4.9 

1981 

83 

Baxter Travenol 

33 

1982 

115 

US Steel 

3.7 

1983 

139 

Capital Cities 


1984 

122 

Communications 

3.5 

1985 

132 


Monsanto 

Coastal Corporation 
Kohlberg, Kravis, Roberts 
Intemortfa 
Pantry Pride 
KoMberg, Kravis, Roberts 
Rockwell International 
Procter & Gamble 


iber Total value 

$m 

49 75 

» 47 

47 363 

83 484 

US L400 

139 2J500 

122 3£Q0 

132 5,000 

Sourer; w. T. Grim A Co. 


US Whole Company 
Private Peals 

(leveraged buy-outs included) 


Rupert Murdoch 
Farley Industries 
Chesefarough-PomPs 
MMcon Corporation 
Haas Family 


Wicfces Companies L0 

Sourer: The W a s hi ngton Past 


Year 

Number 

Total 

value 

($m) 

1979 

16 

636 

1980 

13 

9,697 

1981 

17 

2338 

1982 

31 

2336 

1983 

36 

7,145 

1984 

57 

10305 

1985 

76 

24,139 


Sourer: IK T. 

Grimm & Co. 


market is dominated by the 
institutions and is a risky short- 
term venture for small inves- 
tors. 

Last year, according to Mr 
Martin Sikora, editor of Mergers 
Acquisitions magazine, there 
were some 253 leveraged buy- 
outs. The 119 in which the price 
was revealed, totalled $19.3bn. 
He knows of 142 buy outs in the 
first eight months of 1988. The 
price is known in 56 and totals 
almost $20bn. 

The trend is still strong, 
helped by lower interest rates, 
says Mr Sikora. And he expects 
many more deals because of 
impending changes in the tax 


law, which will reduce depre- 
ciation allowances and force up 
prices of takeovers. 

Mr Sikora says he expects a 
hiccough in the numbers next 
year, but financiers will soon 
find a way to get around tax 
reform. Buy-outs will still be a 
comparatively good bargain, 
and there are many pools of 
money to be tapped, he says. 
They generally promise a 40 to 
50 per cent return compounded 
over five to eight years, and 
banks are able to provide finan- 
cing at above-market interest 
rates. Management takeovers 
have been going on for years In 
the US. In the 1960s leveraged 


buyouts were called boot-strap 
financings. Huge buyouts, 
financed with mostly borrowed 
funds, did not beeme a powerful 
force until the late 1970s, when 
the economic climate was amen- 
able-stocks were below value, 
there were few curbs in leverag- 
ing and money was plentiful 
“ Ten years ago, a SlOOm buy- 
out was a big deal,” says Mr 
Kevin Murphy of Gabelli Rosen- 
thal and Partners. “ Now no one 
bats an eye at that kind of deaL” 
New manager-owners say they 
no longer have to worry about 
producing instant profits; and 
with a stake in their companies 
they operate more efficiently. 


They can also plan long-term 
corporate strategies, stockhol- 
ders of public companies 
acquired in buy-outs also 
benefit from the higher prices 
generally paid for their shares. 

Some analysts say takeovers 
encourage major restructuring 
and a redeployment of assets, 
required, by the changes in 
technology and consumer pre- 
ferences. But there are other 
observers who believe that buy- 
outs have been done to excess. 

Mr Sikora has-been able to 
discern a few trends develop- 
ing. Some companies like West- 
ern Publishing, a division of 
Mattel, are going public again. 
And some buyouts have been 
bought up in further buyouts by 
larger companies. 

Tax reform remains the major 
unknown. The $120bn in new 
taxes to be paid by business 
over the next five years will 
bring pain and some economists 
believe it could knock the slugg- 
ish US economy into recession. 

“ in the next recession, some 
people are going to get hurt,” 
says Mr J. Terrence Greve, 
owner of Business Publications. 
At risk are those who bought at 
hi gh prices with floating rate 
debt 

Management buyouts are 
sound only under the following 
conditions, he says: 

• A company must have a 
strong, stable earnings history 
with a predictable cash flow. 

• It must not grow too fast High 
technology companies are parti- 
cularly. bad candidates. 

• It must have a well-definfed 
niche in the market 

• It must not be too capital- 
intensive or require much capi- 
tal investment in the near 
future; 

• It must have strong, proven 
management 



US Leveraged 
Buyouts 



puds 

Known 


Total 

ra*eaHng 

prices 


deals 

price 

Sbn 

' T f 

99 

49 

33 

r 1 

164 

72 

*5 


230 

87 

43 

* 

251 

122 

184 


253 

119 

193 

>! 

142 

56 

19.65 

A 1 


tie 


*8 months 


Some mergers A 
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Gypsum Buyout 
Estimated Costs 


John Hayes, National Gypsum chairman 
and chief executive 


Invasion fears 
left behind 


Goldman Sachs 

Salomon Bros 

Dillon Read 

Legal 

Accounting 

Proxy Solicitation ... 

SBC 

Trustees 

Listing 

Priming and mailing , 


Bank Transaction 

Debenture 

Miscellaneous .... 
Total 


s: 

10m 
1.25m 
1.25m , 
2.4m 
100.000 

40.000 

315.000 

50.000 

200.000 

750.000 

100.000 

50.000 
10.175m 

1.875m 

1.445m 

30m 


Nancy Dunne 





NOT ONCE in 47 years did 
National Gypsum Company of 
Dallas foil to pay dividends to 
Its stockholders. Last year the 
large manufacturer of construc- 
tion supplies repurchased 
531,000 shares and gave Its 
shareholders a 3 for 2 spliL 
Steps were taken to reduce its' 
vulnerability to economic 
cycles, but even its buttressed 
position failed to raise the price 
of its common stock on the New 
York exchange. It was prime for 
a hostile takeover. 

National Gypsum had fait 
threatened before, first by Mr 
Victor Posner, a feared raider, 
and by Louisiana Pacific, a 
natural resources company. 
Both had bought .shares in the 
company, but had later sold 
them. Last year rumours began 
to circulate of a new danger 
— sed by the Belzburg family of 
nnrfinn financiers. 

Eleven of National Gypsum’s 
managers, and one. outside 
director decided to organise a 
leveraged buy-out Working 
with a group of investors led by 
Citibank Industrial Credit and 
advised by Goldman Sachs, 
management made its first buy- 
out. proposal A “ fairness com- 
mittee, of independent dire- 
ctors formed to evaluate the 
offer, recommended a revised 
proposal in January and all 
seemed in train. 

But the economic climate was 
imnroying. Between November 


Gypsum 


and April, prime interest rates 
declined 20 per cent fuelling 
new hoiising construction and 
the interest of other investors. 
National Gypsum became an 
even more inviting takeover 
target 

On April 8, the California- 
based Wickes Co, just emerging 
from chapter 11 bankruptcy, 
raised the stakes with a $54 per 
share, cash tender offer. The 
next 11 days set off a tense bid- 
ding war. which ended only 
after the management group 
brought . in Lafarge Copee, a 
French company and a longtime 
associate. With its additional 
resources, the management was 
able to offer a successful bid of 
$46 cash and $44 in debentures, 
valued on Wall Street at $69 a 
share, far higher than National 
Gypsum stock had even climbed 
on the market. 

National Gypsum's new survi- 
val strategy (railed for a slim- 
ming down to its three core divi- 
sions: Gold Bond Building Pro- 
ducts. which manufactures wall- 
board; American Olean Tile, the 
country's largest tile maker; and 
the Austin Company, a turnkey 


construction company. 

Four companies were to be 
divested, including Bi linings 
Building Products of Lexington. 
North Carolina, where manage- 
ment had entrepreneurial 
ambitions of its own and wanted 
to protect its 600 workers. Mr 
BUI Mitchell, now president of 
Billings, had worked for Nation- 
al Gypsum for 38 years and had 
nm Bi nnin g*, a profitable pro- 
ducer of aluminium doors and 
windows, since it was acquired 
in 1974. Working with Gabelli 
Rosental, partner of an aggres- 
sive, New York group, a new buy 
out was sealed. 

Gypsum now has a $600m debt 
to service— including a $30m 
cost of the buyout — but man- 
agement says it has achieved a 
balance against the cycle of the 
industry. It insists its debt load 
is manageable. 

“One of our concerns as a 
public company was the grow- 
ing emphasis on short-term 
results even at the expense of a 
company's fixture, ” says Mr 
John Hayes, the chairman. “ As 
a closely-held private company, 
we have ' the opportunity to 
effect sound planning to ensure 
long-term viability. " 

Even more to the point, he 
said, the management can now 
work without fear of invasion by 
an “ unk n o w n. ” 
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Muscling into the top tier 


Talking about a 
management buy-out? 

Talk to us. 


Drexel Burnham Lam- 
bert moves into its new $600m 
headquarters in New York’s 
World Trade Centre, it will phy- 
sically assume a place in Amer- 
ican private, banking to match 
its growth and growing pre- 
sence, if not respect ... 

In less than a decade, when 
some banks have been taken, 
over by major corpora tions and 
financial institutions or gone 
public to raise capital, Drexel 
Burnham has managed to mobil- 
ise its p ri vate— so metims very 
private-resources to muse le its 
way among the traditional top- 
tier banks. - 

The bank's development has 
come largely from ite high-yield 
bond activity, a $15bn a year 
enterprise pioneered by Drexel 
Burnham. 

Mr Bobert E. Litton, the bank 
'chairman, who has overseen Its 
rise over the past decade, traces 
the high-yield market back to 
1977, when three factors con- 
verged. 

“ Big corporations started to 
sell less than, investment-grade 
debt publicly. Second, 
institutional-type buyers were 
willing to downgrade portfolios 
because inflation forced them 
to find ways .to improve their 
returns on investment Third, 
and developed by us,' sufficient 
capital had to be devoted to 
marketmaking in quantities to 
rovide a liquid aftermarket.” 
Mr Linton, an informal man 
with a straightforward manner, 
takes credit for being an integ- 
ral part of this market “ Com- 
es could not place the 
merchandise ’ unless custom- 
ers were convinced there would 
be.an aftermarket,” he says. 

- The .one area in which the 
banker has fallen behind the 
market is in adopting the gen- 
erally accepted term “jnnk 
bonds " for the high-yield 



by company insiders, does not 
break down wbat proportion of 


break down what proportion of 
its . income comes from high- 
yields. Estimates put them at 25 
per cent of turnover and a 
higher proportion of profits. 

Controlling over half of the 
high-yield market has sparked 
achievements in other depart- 
ments. To start with, it hired top 
personnel from other banks 
such as Mr Martin A. Siegel, the 
major mergers-and-acquultions 
banker from- Kidder Peabody, 
Mr Sam Hunter, vice-chairman 
of Merrill Lynch. 

Such aggressiveness has seen 
Drexel Burnham grow to 7,000 
staff; become third In mortgage- 
backed securities and third, 
behind Salomon Brothers and 
First Boston, in corporate 
underwriting. While it trailed 
others in the top six with only 
171 issues, the amount involved 
— $16J!bn — ranked higher than 
two- thirds of the “ special tier” 
(Goldman Sachs, Morgan Stan- 
ley, Shearson Lehman and Mer- 
rill Lynch). 

The rise has not been free of 
controversy in the closely knit, 
highly competitive and high- 
pressured environment of 
American investment banks. 
Particularly resented was the 
bank’s ability to capitalise on a 
low-prestige, minor activity, 
turning it into a profitable niche 
and a vehicle for fundamentally 
changing financial markets and 
ultimately. American industry. 

' By upgrading the whole idea 


of high-yield securities, Drexel 
Burnham has moved bonds 
down-market to cover thrifts 
and entrepreneurial insurance 
companies, which learned to 
borrow as well as buy bonds in a 
fairly closed circle around 

Drexel Bu rnham hanbor Mr 

Mike Milke n. Ur Milken, aged 
40, gained most of the firm's 
publicity recently, with US pap- 
ers comparing him to J.P. Mor- 
gan and J.R. Ewing. 

His personal wealth, acquired 
while bringing respectability 
(or at least popularity) to high. 


paper. “I would love to get rid 
of the term," Mr Linton says. “ It 
Is. a misn omer.” . 

Junk bonds ” originally 
Eared ■ to- . securities 
downgraded- by the rating agen- 
cies to 3A1 or lower for Moody's 
and BB-plus or lower for Stan- 
dard & Poor’s. The junk bonds 
pioneered by Drexel Bur nham 
are original issues with yields 
about 3 .per cent higher than 
top-rated ones. In the present 
market as interest rates come 
down, the spread has expanded 
to as much as 55 per cent 

The 'rewards. ibr this enter- 
prise and commitment to high- 
yield? have been substantial. In 
1977, Drexel Burnham -handled 
$l$0m in volume, compared 
with $4bn this year. It Is thought 
to; have netted$450m in earn- 
ings in 1985, compared with 
$100m five yean ago. Equity 
capital in 1977 was (35m and is 

$L5bn today. 

The. bank, 26 per cent owned 
by Groupe Bruxelles Lambert of 
Belgium- with the balance held 


Inside your company there may he a thriving business struggling 
to get out 

fou may well feel you could bring this about if only you were 
able to control your own destiny and carry through your best ideas. 

Whatever the reasons, you and your colleagues may feel the 
right solution is a management buy-out 

If you have the drive and ambition we have the expertise and 


experience to help you overcome the many complex problems that 


will inevitably arise. 


Price Waterhouse specialists will be with you from the moment 


you decide to investigate the feasibility of a buy-out 

They will provide independent and confidential guidance - from 
assisting you in negotiating the most appropriate financial package 
to advising you on the most tax effective structure and, ultimately, 
helping you run a successful independent business. 

For farther information, and details of our late afternoon 
seminars on October 20th and November 6th cai Tom Wilson or 


Chris Rees on 01-407 8989. 
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Price Waterhouse 


yield bonds, is considerable. He 
has worked closely with better 
known financiers, notably Mr 
Carl Linder, cm Ohio savings 
bank owner, and Mr Sanl Stein- 
berg, New York insurance com- 
pany owner. These used their 
banks to buy Drexel Burnham 
high-yields, while they then bor- 
rowed through the same group 
to make other acquisitions. 

Mr Milken’s importance has 
grown as he has found different 
ways to invest his backers’ 
money. In 1983, he raised the 
first $lbn management buy-out 
for Mr John Kluge, Met- 
romedia's owner. 

Mr Kluge, who started his 
communications conglomerate 
as a small Washington televi- 
sion -station after the Second 
World War, proved an astute 
investor. Two years later he dis- 
membered the company, selling 
the broadcasting part to Mr 
Rupert Murdoch for $L2bn, 
while unloading the see mingly 
less significant rights to cellular 
phone systems for another $lbn. 

The practice in management 
buyouts of taking companies 
private for a couple of years and 
refloating them at big premiums 
has been controversial for 
Drexel Burnham and its man- 
agement buyout partners. Kohl- 
berg Kravis Roberts. But even 
more controversial has been a 
practice begun in 1984 of using 
high-yields to finance takeovers 
of major US companies. 

Drexel Burnham finances 
some of America's most feared 
takeover specialists. Mr T. 
Boone Pickens, Mr Saul Stein- 
berg, and Mr Victor Porixer. 
while encouraging the careers 
of a new takeover group that 
includes Mr Ronald Perelman > 
of Revlon, Mr Steve Wynn of 
Golden Nugget and Mr Samuel > 
Heyxnan of GAF. 

Snch activities have given 
Drexel Burnham the reputation 
as “ killer dobermans ” and the 


1 Libya of investment banks.' 
Mr Linton would prefer a more 
hu m a n face on the bank, which 
he says has* grown from “ frack- 
ing and developing the most 
talented people, of whom Mr 
Milken is the prime example, 
though there are many more.” 
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Frank Lipsius 


FINANCE FOR MANAGEMENT BUY-OUTS 

^ need behind your buy-out 
^f htr, ? ar ulve rt“ent record Is one of quiet 
nce j electronics, systems, controls, health-care, 
bioscience and related ventures. ’ 


For flirther - Information, ring Stephen Black or 
Andrew Sells. 


THOMPSON CLIVE St PARTNERS LIMITED 
24 Old Bond Street London, WlX 3DA 
TeL; 01-491 4609 
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Pepsico boosts 
earnings 21% 
in third quarter 

BY DAVID BLACKWELL IN NEW YORK 


SECTION n - COMPANIES AND MARKETS 

FINANCIAL TIMES 
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PEPSICO, tbe US soft drinks miH 
food gfOup, has boosted earnings 
and sales in the third quarter, ref- 
lecting significant profit growth in 
domestic operations and improved 
performance at Prito-Lay, a snack- 
foods subsidiary. 

Profits increased from $135 An, 
or 48 cents a share, to $15L7m, or 58 
cents a share, a 21 per cent gain, 
with revenues growing strongly to 
$253hn from S2.07bn. 

Soft-drinks sales soared 42 per 
cent in the quarter, and operating 
earnings in the sector were op 30 
per cent The growth was driven by 
particularly strong domestic gain*, 
the group said, and the m<^ >si OT of 
MEI, a Pepsi bottler acquired in 
May, and Seven-Up International, 
acquired in July. 

US bottler case sales were 5 per 
cent up on a strong 1885 quarter, 
led by Diet Pepsi and the new Slice 
brand. International bottler 'H fy 
sal e s rose 7 per cent, but earnings 
were down. 

Earnings from worldwide snack 
food sales rose 2 per cent on a 6 per 
cent increase in sales. Pepsico mid 
it had continued a successful invest- 


meat programme at Prito-Lay, 
where unit sales rose 9 per cent. 
Despite heavy spending, operating 
profits for the unit were 2 pa cent 
ahead. 

Income from.' Pizza But and Taco 
Bell restaurant chain* a«cHnwd 15 
per cent, reflecting heavy invest- 
ment costs and a slowdown in the 
restaurant sector, said Pepsico. 

Mr D. Wayne Calloway, chief ex- 
ecutive, said the group's soft drink 
performance had been “outstand- 
ing.' 7 

"Once again, our financial 
strength has provided the flexibility 
to m»int»im qut near-term progres s 
while building our businesses for 
the future," he said. 

At the nine-month stage, the 
group earned S34L2m, or SL31 a 
share, on sales of SBJRm, against 
net from continuing operations last 
time of 5315.1m, or SOI a share on 
sales of SWWbn. 

The 1885 final net profit at nfag 
months was $454m or $191 a share 
after gains of SBJm from discontin- 
ued operations, and S129.7m from 
disposals. 


BNL chiefs defended 


The new right wing French 
Government's efier of II per cent 
of its stake in tbe company is a 
first step in its denationalisation 
p rog ramm e. 

There were 189m shares on of- 
fer and more than 48m applica- 
tions were received. Mr Edouard 
BaUadnr, the Minister of fi- 
nance, said yesterday that 
388900 small investors had sub- 
scribed for np to 10 ihans each. 
Ha saw fids as a success lor Am 
g n umi am rf i nmi n ip to estab- 
lish a <4— 

The Hf shares wen put on of- 
fer at FM* ($4§) on September 
25- The previous day's dosing 
price was FFr339, prompting the 
opposition Socialist party to ac- 
cuse the Government or selling 
the national heritage “on the 
cheap.” It referred the ofler to 
the Cooseil iTEtat, the state }ndi- 
eud body. 

Trading was temporarily sus- 
pended in Bf shares on the 
French bourse after the ofler w as 


BY JOHN WYLES IN ROME 

THE BANE of Italy said yesterday 
that a leaked report on the manage- 
ment of Italy’s largest commercial 
hank, Banca Narionale del lavoro, 
did not imply a judgment on its “ef- 
ficiency or corporate strength." 

The central bank, in a letter to La 
Repubblica. which obtained the 
confidential report and BNL’s re- 
sponses to it, said that Its inspec- 
tors prodneed two reports after they 
had examined a bank. One, in- 
tended-tor the central bank’s man- 
agement, never left its headquar- 


ters in Home's Via Nazionale. The 
other was fon aspects of manag e 
mprrf considered in need of im- 
provement and correction." 

It was this second report winch 
was leaked to La Repubblica and 
headlined ”16 criticisms by Qmwj* 
(president of 8*"** dTtalia) of the 
BNL.” 

“One cannot, nor should one, 
draw any ™diwiniMt from (the re- 
port) on the efficiency or corporate 
stren gth of the bank,* the -letter 
said. 


When it resumed, HTs price 
was held down through state in- 
stitutions, including the Crime 
fie Depots, the local authorities 
financing body, put of 

than- holding, lie Caisse ha* tra- 
ditionally acted for the Govern- 
ment sb a “potkesnan” in the 
market. Brokers said that the 
rise was halted at Bft 320 a share 
as co mpare d with file p wrio ua 
dosing price of FFr 339 l 
A large part of the demand for 
the lMm shares on offer is be- 
lieved to have come from the 
Caisse as well as other French 
and foreign iurt itutfo BS, 


US regional banks sharply up 


BY WILLIAM HALL IN NEWT YORK 


CH EflfTC AL NEW YORK Corpora- 
tion, parent of the sixth biggest US 
bank, yesterday reported a 3.7 per 
cent increase in its third-quarter 
net income to $99.1m, while several 
smaller regional US banks reported 
sharp increases in earnings. 

Chemical is the first of the major 
money centre banks to report its 
third-quarter pwrningc and its slug- 
gish performance contrasts with 
the rapid profit growth being expe- 
rienced by most US regional banks. 
Barnett Bonks erf Florida yesterday 
reported a 19 per cent rise in third- 


quarter net income to $39 Jm and 
the Bank of New England reported 
a 33 per cent jump ixv third-quarter 
earnings to 548.7m. 

The junto in earnings at the two 
regional banks follows similar 
gains at Santrust Banks and Fleet 
Financial, which have both report- 
ed their results tins week, and re- 
flects the superior performance of 
most regional banks relative to 
their larger US money centre bank 
compet ito rs. The latte- continue to 
be plagued by rising loan losses and 
sluggish loan growth. 


Hambros seeks wider 
links in Europe 


BY OUR FINANCIAL STAFF 

HAMBBOS, the UK merchant bank 
which recently cemented links with 
Istituto Bencario San Paoki di Tori- 
no of Italy, said yesterday it would 
welcome other new shareholders as 
part of its drive for wider European 
co-operation. 

Hambros said it was in talks 
about business co-operation with a 
major West German bank. It hoped 
to be in a position to give more de- 
tails before the end of the year. 

San Paolo, which acquired 6.5 per 
cent of Hambros earlier this month, 
is lending the merchant bank £50m 
in 15-year subordinated debt at 
market rates as part of the wide- 
ranging co-operation planned be- 
tween the two banks. 

Hambros said it would use the 

links with San Paolo to expand rap- 


idly in European corporate finance 
and fimd management It was al- 
ready farming a substantial Euro- 
pean takeover department 

The £50m of new debt would be 
added to the banKs capital base and 
would improve capital-gearing ra- 
tios to more than IS per cent wher- 
eas the bank's present minimum 
capital ratio Boor was about 9 per 
cent - 

San Paolo confirmed that its 
links with Hambros would lead to 
parafiel board representation with 
ea chg ro u p appointin g one director. 

It said it had no immediate plans 

to flFwmg ai tg NanVing stains 

as a state-controlled founda ti o n . 
But it added that the option to issue 
some sort of share capital was one 
that was open to it 
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Heavy 
demand 
for Elf 
shares 

By David Housego In Paris 

THE SHARE offer for Of Aqui- 
taine, the French stale oil group, 
has been ov er s ub s cri bed 
four time* according to eaxtyes- 


Sara Webb in Stockholm reports on moves to strengthen Sweden’s biotechnology industiy 

Pharmacia bids SKr 1.27bn for rival 


PHARMACIA, the Swedish pharm- 
aceuticals and biotechnology group, 
yesterday a nnounced plans to take 
Over LKB, the instruments and 
chemicals company, for a total of 
SKr L275hn (SZ86m). in a move 
aimed at strengthening the Swed- 
ish biotechnology sector. 

Together tbe will be 

market leaders in certain parts at 
tbe chemical separation field and 
will be one of the largest biotechnol- 
ogy suppliers for research per- 


cent on the market price. Tbe take- 
over is subject to government ap- 
proval. 

The takeover is the big 

Pharmacia acquisition this year 
and follows the SKr 33bn takeover 
of Leo, the Swedish drugs 

group. 

Both 1KB and Pharmacia have 
interests in the diagnostics mo- 
lecular separation markets. 

LKB specialises In the equipment 
for the separation «rmiy <ri< of 


btamolecules. Fh arm acia’s biotech- 
nology division, which had sales in 
1985 of SKr 826m, and LKffs re- 
search and industrial business 
group, which had sales of SKr 
661m, both supply university and 
industrial research departments. 

Both companies operate in tbe 
field of low pressure chromatogra- 
phy and electrophoresis, which are 
separation methods. Together they 
will have 45 per cent of the electro- 
phoresis equipment market world- 


wide and 40 per cent of the chroma- 
tography market, making them 
leaders in these two fields. 

Both companies seUinununodiag- 
nostics instruments for hospital 
and research laboratories. Though 
they are not direct competitors 
here, they say their products will 
complement each other. 

Phann aria’s diagnostics division 
had sales last year of SKr 705m, 
while LKB’s chemical systems divi- 
sion had sales of SKr 335m. 


Trading In the shares of Pharma- 
cia, T.ICB »n/f Incentive, the iwMfag 
group which controlled LKB, was 
suspended on the stock exchange in 
Stockholm on Wednesday *"ivi 
speculation of a takeover bid. 

Pharmacia ag r ee d to pay 1st- 
centive SKr 775jBm for its shares in 
LKB, which corresponds to about 
61 per cent of the capital aod 82 per 
cent of the voting rights. 

Pharmacia has Im ritml other 
shareholders in t.ttr to transfer 
their shares to Pharmacia on the 
same * »» »■«, gfa nn g SKr for ffh 
restricted class B share and SKr 
335 for fliwt B 

share. 

This "wing thw» Pharmacia is of- 
fering a p w wimw of aivnrt 25 per 


HIGHER SALES INCREASE ASTRA PROFITS TO SKr 817m 


ASTRA, tbe Swedish 

pharmaceuticals group, in- 
creased Its profits by 14 per cent 
in the first eight of the 

year with an 11 per cent rise in 
turnover, writes Kevin Done In 
Stockholm. 

Group profits (after Bwnrfril 
items) rose to SKr $17m ($120m) 
co mpare d with SKr 719m in the 

coreespondtog 

Group sales inc reas ed to SKr 
3J8tm from SKr 2JRba a year 
earlier, with all the in c reas e ac- 
counted for by higher sales vol- 


umes sha red between new and 
old products. 

Astra said that sales had in- 
creased particularly s trongl y in 
the UK, Switzerland, West Ger- 
many and Austria, and t urnov er 
rose by about 20 per cent in the 
US and AnstraHa m local curren- 
cy- 

Astra Incre as e d sales most 
strongly of agents for respiratory 
diseases with an increase of 16 
per cent to SKr 661m. Sales of lo- 
cal anaesthetics rose fay only 4 
par cent to SKr 734m and sales of 


cardiovascular agents fay 9 per 
cent to SKr 952m. 

Astra said that for the lull year 
It expected gro up sales to In- 
crease by 11 per cost with a 
s&ghtly faster growth in profits. 

Ihe group is one of the leading 
pharmaceuticals companies in 
the Philippines and It said yes- 
terday that it was planning to in- 
vest about SKr 100m in a new 
plant in the Manila regtoo. 

It is seeking to make its shares 
international and is to 

seek listings next year in Japan, 
Swit z erland and West Germany. 


Pharmacia specialises in allergy 
testing kits, while LKB has focused 
its attention an a new kind of test 
kit which uses fluorescent markets. 

Incentive, a Swedish conglomer- 
ate dominate by the Wallenberg 
and Lundberg financial interests, 
brought LKB to the stock market in 
1983. 

LKB reported disappointing 
eight-month results on Tuesday 
with losses of SKr 5m Incentive's 
president, Mr Lars Kyiberg, said, 
however, the sale had nothing to do 
with the poor results. 

Tbe thought and planning for 
tbe sale of LKB has gone on for a 
long time," he said, but later admit- 
ted that talks with Pharmacia had 
begun only two weeks ago. 

Incentive will now use the cash 
for developing future projects. 

Mr Nils Ingvar Olsaon, Pharma- 
cy's executive vice president and 
tbe head of its biotechnology divi- 
sion, said: "With LKB we will be the 
right size to launch new products in 

the hwmnw hifttpphnnlngy mar- 
ket" ~ 

Pharmacia has recently been in- 
volved in a number of deals aimed 
at building up its four m»in inter- 
ests - biotechnology, health care. 

Ophthalmias and diagnostics. 


ITT, CGE ‘clear deal hurdles 9 I AMI falls into loss 


BY TERRY DODSWORTH IN LONDON 


Chemhalsays thmitethird-qoar^ 
ter earnings reflected an advance in 
net interest income, improved gains 
on the sale investment securities, 
h ig her profits from securities trad- 
ing awl stronger service fees. These 
improvements were partially offset 
by increased operating expenses, a 
moderate advance in the provision 
for loan losses and higher income 
tax expense. 

Chemical earned SL87 per share 
in the latest quarter, a 7 cents in- 
crease an a year ago. 


ITT, the US multinational, gave a 
strong indication yesterday that it 
had (Seared most of the hurdles in 
its p ro pos e d trieco nuttunioafioDa 
joint venture with Compagnie Gen- 
erate cTEfcc tridt t (CGE), the 
French state-owned electrical 
group. 

Following a letter offering early 
redundancy to about half its New 
York headquarters staff of 650, the 
company mM that the cost of the 
pn y a mmp would be dbgrged 
a gafnut the CGE transaction. The 
redundancies, it added, wwdd begin 


Wagons-Lits 
seeks 80% 
rise by 1988 

By John Wytonbi Room 

WAGONS-LITS, the Belgian travel 
catering and hotels group, is seek- 
ing an 80 per cent rise in profits by 
the end of 1988 on the back of a ma- 
jor development of its hotels divi- 
sion. 

late tills month, the company is 
abandoning the three different 
mmai of its hntpl (jjajns-PLM-Et- 

3 , Frantel and Arcade - in favour 
tiie single ‘Pullman" identity. 
Wagons-Lits is in the middle of a 
building programme which, by the 
end of this year, will hove added lfl 
establishments and 3^00 rooms to 
its capacity of 175 hotels in 27 coun- 
tries. 

Mr Francos Boyaur, the compa- 
ny’s general manager, said yester- 
day that the building programme 
and the reorganisation would en- 
able the company to offer a range of 
accommodation from low-priced 
one-star, to luxury four-star. 

The hotels business accounts for 
almost 18 per emit of turnover. Mr 1 
Boyaux said Wagons-Lits was look- : 
in g for further hotel development 
oppor tunities in the MiddlA East 
and the US. 

The camnanv hones to its 
1964 rcrtumofFl 53L9m ($H4m) by 
1968. 

Apart from hotel development, 
Wagons-Lits also hopes to widen 
the profit margins of its hotel and 
catering businesses acquired in tbe 
past few years and to defend its un- 
rivalled position as a provider of 
food and sleeping services on the 
railways. 

Mr Boyaux said the company 
wanted to acquire new businesses. 


immediately and would cost about 
SSOm. 

Mr Rand Araskog, the OT chair- 
man, *»'~n in July that the gro u p ex- 
pected redundancies in its head- 
quarters staff as a result of the CGE 
deal But the letter is the first time 
the group has spelt out a co n crete 
pi»n, and suggests fa** it is confi- 
dent of hiding the agreement, 
despite reports that certain aspects 
of the joint venture have run into 
problems. 

Asked about these doubts yester- 


day, ITT said that there were no 
major issues left outstanding in the 
negotiation of the transaction. AH 
finiininni aspects of die joint ven- 
ture had been agreed, along with 
the proposed management and cor- 
porate structures, it added. "What is 
left is administrative, legal and tax 
work." 

TIT expects to conclude these de- 
tailed negotiations by the end of the 

year, when it is doe to emerge with 
a 37 per cent stake in the joint ven- 
ture. 


BY OUR NEW YORK STAFF 

AMERICAN Medical International 
(ABC), one of the leading US hospi- 
tal groups, has incurred heavy 
losses for fiscal 1986 - its first full- 
year deficit for 25 years - despite 
strong revenue gains. 

The loss of S97.3m includes $38m 
of pre-tax losses from discontinued 
operations and write-downs and ad- 
ditions to reserves of $316m. It was 
struck on revenues of $3.47bn 
against $245bn last year when the 
group earned $163Jm or SL94 a 
share. 

For the fourth quarter the net 
loss was $65 on revenues uf 


S693J>m, against a net profit last 
time of $25JJm or 30 cents a share 
on revenues of $706.7m. 

The quarterly deficit includes 
S27m loss from discontinued opera- 
tions and $127m of pre-tax write- 
downs and additions to reserves. 

Included in the S318m of special 
charges for the year was & S65m 
write-down related to the closure of 
the group's health services division, 
which had developed «wd marketed 
tiie company's Amicare health in- 
surance products. This had only 
been in operation since 1984 as part 
of a diversification programme 



NOTICE of redemption 


□ 


US$ 150,000,000 

DKB ASIA LIMITED 

GUARANTEED FLO AUNG RATE NOTES DUE MAY 1990 
(formerly Dei-Mu Kangyo Finance (Hong Kong) Untiled) 
Notice is hereby given that pursuant to Clause 10 (A) of the 
Fiscal Agency Agreement dated May 10, 1984, the Company 
wiH redeem all outstanding Notes at their principal amoon ton 

the n ext coupon payment date 13th November 1986, when 
interest on the Notes, will cease to accrue. 

Repayment of the principal mil be made upon presentation of 
the Notes with ail unmatured Coupons attached, at the offices 

of any one of the Paying Agents mentioned thereon. - 

Coupon No. 5 due 13th November 1986, should be presented 
for payment in the usual manner cm or after 13th November 
1986. 


a Bankers Trust 

Company, London 

10a October, 1986 


Agent Beak 





UNDATED SUBORDINATED FLOATING RATE NOTES 

Notice is hereby given that for the initial six months 
interest period from October 9th, 1986 to April 9th, 
1987 the Notes w8l carry an Interest Rate of 6.025% per' 
annum. The interest payable on the relevant interest 
payment date, April 9th, 1987 will be U.S.$7, 614.93 
and U S.$304.60 respectively for Notes In demoni na- 
tions of U-S.S25O.O0O and U.S410.000. 

By: The Chase Manhattan Bank, NA, 

London, Agent Bank. jSl 

VP 

October 10th, 1986 chase 


UBS Capital Markets Group 
Investment banking on a worldwide scale 

Zurich, London, New York, Tokyo, Singapore, Frankfurt Toronto. 



UnionBank 
of Switzerland 
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NATIONAL BANK OF CANADA 

NOTICE TO THE NOTE HOLDERS OF 1 
DEPOSIT NOTES DUE MAY 15, 1988 


Notice is hereby given dnt pursuant to the ttrms of die I6J9S Deposit Notes, 56,000 £00 
principal amount of 16{% Deposit Notes has been drawn by lot by the undersigned on behalF 
of the Principal Paying Agent, for redemption, on the I7tn November, 1986. 


The said Deposit Notes so called for redemption will therefor* be redeemed on the 1 7th day 
of November 1986, at 100% of the principal amount so called, plus accrued and .unpaid Interest 
to the date of redemption if applicable, upon surrender of the “jd Deposit Notes w *™* 
thereto attached, all interest coupons, maturing 17th November, 1986, and thereafter at any 
of the following Paying Agents; „ 

— National Bank of Canada, 535 Madison Avenue, New York 10022 

— National Bank of Canada, Princes Mouse, 95 Gresham Street, London EC2V 7LU 

— Manufacturers Hanover Bank Luxembourg SA. 39 Boulevard Prince Henri, Luxembourg. 


Notice is hereby given to note holders of the above Issue that Manufacturers Hanover Bank, 
Belgium SJL/N.V. will with effect from close of business of I5th October, 1986 cease to act 
as Paying Agent for the above Deposit Notes. 

Notice h also hereby given that interest upon Deposit Notes so called for redemption shall 
cease to be payable from and after the said redemption date, namely the I7th day of November 
1986, and coupons for interest maturing after the said date, namely the 17th day of November 
1986, shall be void. 

The designating letter and numbers of the Deposit Notes so alied for redemption are: . 


X0Q01 

X0042 

X0IQ2 

X0I74 

XQ252 

X0346 

X041I 

X0473 

XQ523 

X0604 

X069S 

X0745 

X0805 

X0885 

X0939 

X0976 

XI 066 

XI 127 

X1226 

XI 283 

XI349 

XI 425 

XI 469 

XI 550 

XI 592 

XI657 

XI7I2 

X1782 

XI 884 

XI963 

X2030 

X2I07 

X2I8I 

X2221 

X2274 

X2349 

X2388 

X2448 

X25I3 

X2592 

X2680 

X2731 

X2797 

X2B84 

X2958 

X3Q24 

X3089 

X3153 

X3232 

X3286 

X3359 

X3422 

X3493 

X3579 

X369I 

X3768 

X3838 

X3899 

X3939 

X3964 


X0007 

X0044 

X0105 

XOI80 

X0265 

X0347 

X0420 

X0486 

X0526 

X06I2 

X0701 

X0753 

X0826 

X0893 

X0943 

X0960 

XI 068 

X1 140 

XI 230 

XI 290 

XI 350 

XI434 

XI479 

X1555 

XI 594 

XI658 

X172I 

X1786 

XI 887 

X1968 

X2036 

X2III 

X2I84 

X2225 

X2275 

X2355 

X2390 

X245I 

X25I7 

X2594 

X2683 

X2732 

X2798 

X2903 

X2960 

X302S 

X3112 

X3159 

X3233 

X3293 

X3373 

X343I 

X3504 

X3594 

X3693 

X3777 

X3839 

X3905 

X3945 

X3967 


XOOI2 

X0047 

X0IQ6 

X0I86 

X0269 

X0354 

X0423 

X049G 

XQ549 

X0628 

X0710 

X0754 

X0831 

X0903 

X0945 

XI 003 

XI073 

XI 158 

XI242 

XI 294 

X1352 

XI 436 

X1488 

X1557 

XI 600 

XI 660 

XI725 

XI 801 

XI 902 

XI 982 

X2040 

X2II7 

X2I92 

X2229 

X2276 

X2365 

X2407 

X2453 

X252I 

X2609 

X2686 

X2740 

X2805 

X2905 

X2968 

X3033 

X3I18 

X3165 

X3242 

X3297 

X338I 

X3435 

X3522 

X3616 

X37II 

X3788 

X3852 

X3906 

X3946 

X3970 


X0014 
X0050 
X01 16 
X0187 
X0272 
X0365 

X0445 

X0493 

X0560 

X0640 

X07I3 

X0756 

X0832 

X0909 

X0946 

XI 008 

X1089 

XI 169 

X 1244 

XI 303 

X1365 

XI 437 

X1494 

X1558 

XI 609 

X1662 

XI740 

XI 805 

XI 906 

XI905 

X2D42. 

X2119 

X2I94 

X2231 

X228I 

X2366 

X2409 

X2456 

X2534 

X2610 

X2688 

X2744 

X2809 

X2906 

X2973 

X3034 

X3I28 

X3I88 

X3247 

X3299 

X3382 

X3445 

X3526 

X3629 

X373I 

X3793 

X3853 

X3908 

X3948 

X397I 


X00I6 

X0Q54 

X0124 

XQ207 

X0281 

X0366 

X045I 

X0494 

X056I 

X0647 

X0717 
X0772 
X0835 
X0914 
X0950 
XI 009 

xiioo 

XI 173 

XI 260 

XI3II 

XI 382 

X1439 

XI 500 

XI564 

XI613 

XI 666 

XI743 

X18I0 

X191Q 

XI 989 

X2Q43 

X2134 

X2I96 

X2233 

X2305 

X2370 

X2412 

X2465 

X2556 

X26I2 

X2696 

X2749 

X28I3 

X29I5 

X2979 

X304I 

X3130 

X3I95 

X3254 

X3300 

X3387 

X3453 

X3532 

X3635 

X3732 

X38IO 

X3857 

X391I 

X395I 

X3975 


X0Q21 

X0058 

X0I35 

X0223 

XQ292 

X0374 

X0452 

X0497 

X0574 

X0650 

X0718 

X0776 

X0855 

X0918 

X0959 

XI010 

XIII0 

XI 180 

XI 270 

XS317 

XI 393 

X1442 

XI 502 

XI57I 

X1627 

XI688 

XI755 

X1825 

XI 924 

X1996 

X2074 

X2I42 

X2201 

X2234 

X2309 

X2374 

X2415 

X2470 

X2562 

X26I6 

X27D3 

X2757 

X2851 

X2925 

X2986 

X305I 

X3135 

X3196 

X3255 

X3303 

X3389 

X3472 

X3552 

X3652 

X3739 

X38I2 

X3862 

X39IS 

X3953 

X3986 


XQ022 

X0063 

X0I44 

X0238 

X03O6 

X038I 

X0454 

X0501 

X0579 

X0657 

X0721 

X0781 

X0858 

X0926 

X0970 

XI 034 

XI 1 12 

XI 182 

X127! 

XI 330 

X1398 

X1447 

XI 506 

X1573 

XI 637 

X1693 

X1757 

X1837 

XI 928 

X20I7 

X2084 

X2I47 

X2209 

X2236 

X23I8 

X2378 

X242I 

X2480 

X2566 

X262I 

X2706 

X2762 

X2852 

X2933 

X2988 

X3057 

X3I36 

X32Q2 

X3263 

X3305 

X3392 

X3474 

X3556 

X3656 

X3742 

X3827 

X3866 

X3926 

X3957 

X3987 


X0031 

X0065 

X0146 

XQ239 

X0320 

X0383 

X0459 

X0503 

X05BI 

X0659 

X0731 

X0786 

X0865 

X0933 

X097I 

X1042 

XI 121 

XI185 

XI272 

XI 335 

XI399 

XI 457 

X15II 

XI574 

XI64I 

XI 695 

X1767 

XI838 

XI 932 

X2Q23 

X2085 

X2I52 

X22II 

X2266 

X2336 

X2382 

X2422 

X2486 

X2567 

X2627 

X2725 

X2784 

X2862 

X2935 

X30G2 

X3067 

X3I40 

X3203 

X3269 

X3310 

X3393 

X3475 

X3569 

X3659 

X3749 

X3829 

X3B77 

X3930 

X3959 

X399I 


X0033 

X0094 

X0155 

X0247 

X032I 

X040I 

X0464 

X0507 

X0586 

X0666 

X0732 

X0792 

X0867 

X0934 

X0972 

X1056 

XI 123 

XI 199 

X128I 

XI 340 

X 1409 

X146I 

X1537 

XI 576 

X1643 

XI699 

XI 770 

XI844 ' 

XI 947 

X2024 

X2091 

X2163 

X22I2 

X2267 

X234I 

X238S 

X2437 

X2498 

X2580 

X2648 

X272A 

X2789 

X2869 

X2948 

X3008 

X3076 

X3I42 

X3219 

X3272 

X3325 

X34I9 

X3478 

X3576 

X3662 

X3751 

X3832 

X3882 

X3935 

X3960 

X3993 


X0034 

XOIOO 

X016I 

X0251 

X0340 

X0404 

X0467 

X0514 

X0592 

X0679 

X0738 

X0794 

X0877 

X0935 

X0975 

X1059 

X1 126 

XI 202 

XI 282 

XI348 

XI420 

X1467 

XI549 

XI 589 

XI649 

X1711 

XI 775 

X1865 

X1957 

X2027 

X2098 

X2164 

X2214 

X2268 

X2342 

X2386 

X2446 

X25I0 

X2588 

X2656 

X2728 

X2796 

X2860 

X2954 

X301I 

X3080 

X3I51 

X3223 

X3281 

X3326 

X342I 

X3482 

X3577 

X36S0 

X3753 

X3833 

X3885 

X3937 

X396I 

X3994 


The following numbers were called for redemption on 15th November, 1985 and have not 
jrat^been presented for payment 

The following numbers were called for redemption on 15th May, 1986 and have not yet been 
presented far payment: 

X06I7 X0636 X0653 X0680 X0699 X0704 X0724 X0725 X0726 X0733 

X074I X075I X0752 X0755 X0759 X0762 X0773 X0774 X0777 X0778 

X0780 X0783 X0798 X0800 X0804 X0811 X08I3 X0817 X0829 X0834 

X0839 X084B X0853 X0854 X0856 X0857 X0864 X0873 

The prindpal amount of I6£% Deposit Notes outsta n ding after the said redemption date 

will be: USS19jQQ0JtXXL 

Manufacturers Hanover Limited, 

London as Drawing Agent 10th October, 1986 


% take great pleasure in announcing that 


JAMES E WASHBURN 


has been invited to beoome a General ffcrtner 


Rric House, 

16, Rnsbuxy Circus, 
London ECZM7DJ 


October 1986 
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CBS revenue ahead but profits 
decline to $ 28 m in quarter 


NOTICE OF REDEMPTION 

DnC INTERNATIONAL FINANCE S. V. 

(Formerly Nordic International Finance S.v.) 

U.Se $40,000,000 
Guaranteed Floating Rate Notes 1991 


iff* 4 ' 




BY DAVID BLACKWELL IN NEW YORK 


DnC 




CBS, the troubled US broadcasting 
group, suffered a slight decline in 
the third quarter, with net profits of 
S28Jm or SL09 a share against prof- 
its from continuing operations of 
S29.1m or SLOB last time. Revenues 
edged ahead to SL15bn from 
SUZbn. 

In the 1085 third quarter the 
group was in the red to the tune of 
SllLlm after taking a loss from dis- 
continued operations of S3L2m and 
a farther loss of S112m tea: the dis- 
posal of discontinued operations. 

CBS said that, although its operat- 
ing profits were 20 per cent higher 


in the latest quarter, iromu* from 
continuing operations was down be- 
cause of several imii y n a i charges. 
These included write-downs on fitm 
rights and other assets, costs asso- 
ciated with the closure of fee CBS 
Technology Center and charges re- 
lated to staff reductions. 

The company was not optimistic 
about the outcome for the foil year, 
citing the seasonal nature of sevo'- 
al of its key operations, and the 


its fi lm* rnnfanning operations 

readied $151 .8m or S6D6 a share, 
against $147An or SU2 a share last 
Hmp . The figure includes 

S l9.ru from JiaYintimwd qpfl ffl fi o p s 

nffro-t by an extraordinary of 
SlUm. This left a final net profit of 
Sltfclm or SM7 a share. 


NOTICE 15 HEREBY GIVEN that in accordmn* wid |C1onjjjt*Qo7fr) of 

iheSeeofldStimdftlerfibeTrustDoKldaedfitiiNownAeriSBLpOonuciu* 

ing tlm Ktotes. the Omaiaiy «tieem aU ou«*«^ 

d£*l mnonuon lUNovemher 1906. *b« micnaB tn the Notes wffl cease 
to accrue. * T 

tt puiuwrt ftf wfw fa iAlwiBbeTnadeMigttlpreseirtitioaof ifacrtocsTBiin 


muwtured coupons attached, K (be 
listod below. 


- particularly for network television 

- which it expected to continue. 

At the nine-month stage net prof- 


The 1885 nine-month figure far 
dudes a loss of 556.5m from discon- 
tinued operations and a further loss 
from disposals of SlSOJbn, reacting 
in a final net loss of $28m. 


Bankers Trofl Company 
Dashwood Moose 
69 Old Broad Street 
Loudon EC2P2EE 


C on x x r sto Trust and , 
4 Albany Street 
New York NY 10015 


Agency Group 


BanmlfldomezLoxanbourg 

30 Afex Scheffer ' 

T ■■'■siulmig 


Revenues were $L57bn, against 
SAlbn last time. 


Banquo do Benelux S A 
luede* Colonies 40 
B 1000 Broads 


BmbKsTh&t GmbH 
BodcenbeimerLandstrane^ 
6000 Frankfort am Mu 1 


n. American Ryan rejects $292m 
quarterlies offer by NV Homes 


Banken Trust AG NcjdfinJ&BnkZuoeh 

D>db,mcmasse6 Bjhnhobtmcl 

POBok4471 .. 

CH 8022 Zurich CH80Z2 Zurich 

AcowdmiereMdi«12thNo»»eiBj>er.l9S6i»iIIbcpatd indie nora*! manner 
igifiw p f ugniiii nji of Coupon No. HI. on or Ota 12th Wowalieti 1986. 


AgcmBufc 


BY OUR NEW YORK STAFF 


lOtfa October 1986 
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RYAN HOMES, a PS honsefariMing 
concern, has rejected the S45-a- 
sfaare immiirito i offw hy the m w i h 
amalW NV Hnmps a h ^nwhmliling 

company operating fa the Washing- 
ton DC area. 

But Mr Dwight Schar, phniwum 

and pfiirf M s o o n li iw* of NV Ho f"**" , 
said his group would continue its of- 
fer, which values Ryan at S2S2 ul 
H e was “shocked and dismayed* at 
die Ryan board’s unanimous rejec- 
tion of the offer, and faUy expected 


Ryan to tender their 

shares at the offer price. 

He dedined to disclose how many 
shares had been tmndfrcd F T T|r ** the 
bid was launched last month, but 
said that $45 was higher than Ry- 
an's stock price during die past two 
years. 

Earlier Ryan said it would amend 
its poison pill shareholders' rights 
plan. Ur fidhm* the move indi- 

cated, that the poison pill was not 
working. 
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EQUITABLE BANCORPORATION 
OVERSEAS FINANCE N.V. 
US$50,000,000 

Gnaranteed Senior Floating Rate Notes dne 1994 
For the three month period 9th October 1986 to 
9th January 1987 the Notes will carry an interest rate 
of 6V6% per annum with a Coupon amount of US$156.53 
per USS10.000 Note, payable on 9th January 1987 

D Bankers Trust 

Company, London Agent Bank 


U.S. $200,000,000 

GUARANTEED FLOATING RATE NOTES DUE 1991 


UNCONDITIONALLY AND IRREVOCABLY GUARANTEED AS 
TO PAYMENT OF PRINCIPAL AND INTEREST BY 


ENTE NAZIONALE IDROCARBURI 


(A Pubic Corporation at em RtpuMc of MM 


Nat prana. 

Nat pm aba 


MIM BRnAMMA 
UNIT TRUST MANAGERS 
LIMITED 

ScbNMOfAmalgNiMtlM 
MM Equity Exempt Unit TVust 
with Britannia Exempt That 
(now DM Britannia Exempt 
Thmt) 

Asa result of tha passing of Extraorcfi- 
naiy Ramlutfona by flw untthoMara of 

thtOKwIiwaKagaiwnitiWliiiiii. 
tha Schema bacaow affective on 7th 
October, IMS. The tarma of amhange 
of unit* of MIM Equity Exempt Unt 
Trim for units of MIM Britannia 
BcemptTniatisasfoflowK- 
1 Distribution Unit of MIM Equity 
Exampt Unit Trust =*4,77131 Units 
of MIM Britannia Exnmpt Trust 


Complimentary copies 

of the Financial times are now available 
to clients of Hdi-Air Monaco. 

FINANCIAITIMFS HoS dr 


Notice is hereby given that for the initial three months 
interest period from October 9th, 1986 to January 9th, 
1987 the Notes wHI carry an Interest Rate of 5%% per 
annum. The interest payable on the relevant interest 
payment date, January 9th, 1 987 vriii be U.S.$1 46.94 
per U.S.$10,000 principal amount of Notes. 


By: The Chase Manhattan Bank, MA, 
London, Agent Bank. 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


October 10th, 1986 


1 Accumulation Unit of MM Equhy 
Exempt UrntTnm -6JM2B6 Unite 


Exempt UnrtTnm-BJMZBBUnite 
of MM Bi i t annte Exempt Tract 
On 7th October, 1986 tha name of 
Britannic Exempt Tract m changad 
to MM Britannia Exempt Trust. 
Replacement certificates for the 
fonnar imHhoUoia of MM Equity 
Exempt Unit Trust wOl be despatched 
not later than 6th Dacember, 1986. 


This announcement appears as a matter of record only. 


Brasilvest SA 
Net asset value as of 
30th September, 1988 
per CrJ Share: 28^88 
per Depositary Share: 

UJS^IS, 856^9 
per Depositair Share: 
(Second Series) 
UJS417.707J1 
per Depositary Share: 
(Third Series) 
11.8415,069.05 

per Depositary Share: 
(Fourth Series) 
U-S414.0 77.69 


A 


THE BANK OF YOKOHAMA, LTD. 

London Branch 


U.S. $100,000,000 


Revolvii^ Underwriting Facility 
and 

Euro-Certificate of Deposit Progr amme 


Burroughs Corporation 


Merrill Lynch Capital Markets 


has acquired 


Managing Underwriters of the Revolving Underwriting facility 


Sperry Corporation 


Bankers Trust International limited 
First Interstate Capital Markets Limited 


Chase Investment Bank 
Westpac Banking Corporation 


Principal Placing Agent 

Merrill Lynch Capital Markets 


Facility Agent 

First Interstate Capital Markets Limited 


ih 


Dealers of the Euro-Certificate of Deposit Programme 
Merrill Lynch Capital Markets - 

Bankers Trust International Limited Chase Investment Bank 

First Interstate Capital Markets Limited Westpac Banking Corporation 


James D. Wolfensohn 

incorporated 


September 1986 


September, 1986 
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Pan-Electric 
Industries 
put into 
liquidation 

By Steven Butler In Singapore 

A SINGAPORE court yesterday 
ordered Pan-Electric Industries, 
the collapsed property and 
niarme salvage group, Into 
liquidation, e nding six months 
of opposition by shareholders 
to the final break-up of the com- 
pany. 

Price Waterhouse, which has 
served as receivers and mana- 
gers, and then provisional 
liquidators for the company, 
was appointed liquidator by the 
court 

Shareholders had argued in 
court that Price Waterhouse 
had made massive errors in 
evaluating the worth of Pan- 
Electric and that the company 
was solvent at the time it had 
been ordered' into provisional 
liquidation. 

Ur Justice Lai Kew 
however, said that the evidence 
for Pan-Electric's insolvency 
was overwhelming. He granted 
a request from counsel for the 
bank's petitioning to wind up 
the company that statements 
about emus or the lade thereof 
in the work of Price Water- 
house should not be admitted, 
as they were irrelevant to the 
basic finding that Pan-Electric 
was insolvent, and because 
Price Waterhouse was not in a 
position to defend itself at the 
hearing. 

Mr David Mason of Price 
Waterhouse said that it con- 
tinued to stand by the accuracy 
of its reports on Pan-Electric. 
He argued that the company 
would have required an imme- 
diate, massive injection of cash 
in order to become viable, and 
that this cash was not available. 

The collapse of Pan-Electric 
in November last year 
prompted a crisis of confidence 
in the Stock Exchange of Singa- 
pore that led to an emergency 
three-day dosing of the market 
while a rescue was worked out 
Rescue attempts collapsed 
when Mr Tan Koon Swan, a 
director of the company, failed 
to inject cash into the company 
as promised. Mr Tan has since 
been jailed in connection with 
charges stemming from misuse 
of company funds. 

Most of Pan-Electric’s main 
assets, . which included the 
Orchard Hotel, and Selco, a 
Urge marine salvage company, 
have already been disposed of 
by the provisional liquidators. 

Receivership 
for Promet 

FIROMET, ’I 'M fc flnannlnlly 

troubled Malaysian marine 
engineering and property con- 
glomerate, failed yesterday in 
its bid to overturn High Court 
orders obtained by its creditor 
banks appointing receivers and 
freezing the group’s assets, 
AP-DJ reports from Koala 
Lumpur. 


JCI to float ferro-chrome 
unit on Johannesburg SE 


BY JM JONES IN JOHANNESBURG 


JOHANNESBURG Consolidated 
Investment (JCI), the South 
African . mining house, has 
offered shareholders a direct 
participation in Consolidated 
Metallurgical Industries (GW), 
its ferro-chrome producer, 

which will be quoted on the 
Johannesburg Stock Exchange 
on November 6. The house’s 
original intention of acquiring 
a primary listing for the shares 
on the London Stock Exchange 
has been abandoned though 
trading is expected to take 
place under Rule 535.4.A. 

Shareholders of JGL apart 
from those in Canada and the 
US, have been offered one CMI 
share at a price of R4 for every 
JCX share. On completion of 
the issue, CBQ will have 42 ..1m 
shares in issue, of which 35m 


will be held by JCI, together 
with its associated companies 
and its parent, Anglo American 
Corporation; 176,500 shares will 
be held by JCI executives and 
the remaining 7.4m by outside 
investors. 

OKI's ferro-chrome plant 
near the Transvaal town of 
Lydenburg was brought into 
production in 1977. Its two pro- 
duction lines are each capable 
of producing 75,000 tonnes of 
ferro-chrome a year, all of 
Which is exported to the US, 
Japan and Europe. The product 
contains about 52 per cent 
chrome and the production 
technology is based on that 
developed by Shows Denko, 

The directors warn that ferro- 
chrome markets are cyclical- In 
1982 and 1983 CMI suffered 


operating tosses, even though 
turnover increased steadily, and 
JCI deconsolidated its interest 
in the company. During the 
year to June 29 1968 the plant 
produced at full capacity, turn- 
over rose to a record R114m 
($51m) from the previous 
year’s R7&5m and the pretax 
profit was R4L8m against 
R15J2m. 

The directors believe that the 
current financial year’s trading 
results will be much the same 
as last year's and that CMI will 
not be materially affected by 
trade sanctions against South 
Africa. They also expect a 
R3&5m tax loss to be exhausted 
this year and the comoany will 
Incur a tax liability. Neverthe- 
less a dividend of 50 cents a 
share is forecast 


Pao to reduce stake in Wharf 


BY DAVID DODWELL IN HONG KONG 


SIR YUE-KONG PAO, one of 
Hong Kong's most Influential 
businessmen, took a second 
step yesterday towards the 
reorganisation of Us property 
and shipping interests when he 
announced plans to dilute bis 
master company's brndfng in 
Wharf (Holdings), his main 
property group, by means of a 
share placement that will raise 
over HK$700m (US*89Rm). 
The first move came last 
eek, when World Inter- 
national (Holdings), Sir Y. K- 
Pao's master company, paid 
HK$692m for Lane Crawford, 
the Hong Kong retail group. 
Lane Crawford was owned by 
Hongkong Realty, a company 


acquired by Sir Y. K. Pao when 
he took control of the 
Wheelock-Marden group in the 
middle of last year. 

Wholesale reorganisation of 
Sir Y. K. Pao'a corporate 
empire has been mooted ever 
since he acquired Wfaeetock, 
the ailing "Hong" which is 
gradualy being assimilated Into 
the parent group. 

Reorganisation is expected to 
be carried out piecemeal over a 
period of months. In a move 
dearly linked wish the 
reorganisation. Sir Yu e-Kong 
recently resigned his positions 
as chairman of Wharf, and of 
his shipping subsidiary. East 
Asia Navigation. He has passed 


these positions into the hands 
of his sons in law, Mr Peter 
Wood and Dr Helmut Sohmen. 

World International is to 
place 85m shares in Wharf at 
a price of HK38JS0 a dure 
This will reduce World’s hold 
ing In Wharf from 66 per cent 
to just 40 per cent. 

A World spokesman said last 
night that funds raised by the 
placement will he used to fur- 
ther the group’s diversification 
programme following the Lane 
Crawford acquisition. 

The placement has been 
underwritten by Ward ley and 
has been arranged jointly by 
stockbrokers James Capel and 
Hoare Govern 


First Pacific Holdings to 
acquire Hong Nin Bank 


FIRST PACIFIC Holdings, the 
Hong Kong-based financial 
group controlled by the laem 
family of Indonesia, has agreed 
to acquire Hong Nin Bank, one 
month after the Hong Kong 
Government assumed manage- 
ment control and extended 
emergency credits to the 
troubled institution, AP-DJ 
writes from. Hang Kong. 

The terms of First Pa rifle's 
acquisition differ only slightly 
from a proposal the group put 
forward in July to acquire 
Hong Nin, a small local bank. 

That proposal ' was 'tempor- 
arily derailed by the govern- 
ment's intervention on Septem- 
ber 8, when it was disclosed 
that the bank's shareholders 
funds of HK5138m (US$17m) 
might prove inadequate to 
cover problem loans of as much 
as HKJIBOm. 

Since then. First Pacific has 
been engaged in what Mr 


Ricardo Paseua. an executive 
director, described as “ long 
and arduous ” talks with Hong 
Nin and the government to 
conclude its purchase 

First Pa cific s aid it would 
pay up to HK$150m f or H ong 
Nin. Instead of paying HK$25m 
of that amount in cash, as it 
had originally proposed. First 
Pacific said Its ultimate share- 
holders; the Idem Family, 
would issue 1,044,460 existing 
ordinary shares in First Pacific 
to the shareholders in Hong 

Niu__ . , 

Majority ownership' of Hong 
Nin is held by China Hong Nin 
Life Insurance. Under terms of 
the agreement disclosed yester- 
day, ordinary shareholders in 
Hong Nin would receive one 
First Pacific share for each 
Hong Nin share held, while 
founders of the bank would re- 
ceive 20 First Pacific shares for 
each Hong Nin share. 


Puma suffers 
faO in US 
turnover 

PUMA RUDOLF Dossier Sport; 
the West German sporting goods 
producer, is facing difficult con- 
ditions in the US, its most 
important export market, be- 
cause of stiff competition and 
the dollar’s steep decline against 
the Deutsche Marie, Reuter re- 
ports from Munich. 

US turnover so far this year 
has fallen in Deutsche Mark 
terms compared with the same 
1985 period, the company said 
yesterday. Airtwngh domestic 
er-was-up- S® per cent 
and sales were also higher on 
other export markets, these 
gains could not fully compen- 
sate for the lower US turnover. 

Puma still expects to meet its 
dividend target for 1986. 

The' company, like other 
athletic shoe producers, admits 
it has lost shoe market share in 
the US to Reebok this year. 


U.S. $100,000,000 

The Sumitomo Trust Finance (H.K.) Limited 

(Incorporated in Hong Kong) 

1 2%% Guaranteed Notes Due 1 992 




NOTICE IS HEREBY GIVEN that pumant to Caadhkm 5(c) af the Notes, IS SI. 000,000 principal 
redemption on 10th November, ] 986, at tbe redemption price of 101% of the principal amount; together 
1 986. The lOrial numbers of the Notes drawn far redemption areas foUown — 


amount of tbe Notes has been drawn for 
whh accrued in ter e s t to 10th November, 


85 

95 

120 

171 

245 

333 

452 

502 

1035 

1044 


11T7 

1255 

1306 

1364 

1456 

1614 

1620 

1957 

2000 

2016 


2027 

2407 

2453 

2653 

2691 

2941 

3078 

3110 

3190 

3202 


3257 

3395 

3443 

3498 

3585 

3749 

4024 

4088 

4096 

4233 


4372 

4511 

4527 

4658 

4709 

5128 

5198 

5229 

5259 

5260 


5382 

5584 

5663 

5782 

5803 

5876 

5898 

6248 

6284 

6366 


6444 

6494 

6584 

6702 

6712 

6819 

7042 

7079 

7086 

7140 


7327 

7379 

7458 

7529 

7545 

7581 

7631 

7741 

7960 

7969 


8118 

8200 

8206 

8439 

8547 

8614 

8789 

8861 

8990 

9097 


9155 9787 
9177 9926 
9221 10104 
9291 10224 
9295 10241 
9378 10418 
9425 10436 
944010938 
9496 10955 
9603 10976 


11132 11821 
11142 11909 
11206 12043 
11255 12311 
11281 12316 
11411 12399 
11515 12439 
11554 12580 
11582 12622 
11620 13010 


13075 

13172 

13351 

13685 

13712 

13888 

13963 

14054 

14065 

14341 


14358 

14537 

14577 

14797 

14863 

14872 

14990 

15024 

15058 

15107 


15177 16191 
15304 16255 
15510 16301 
15530 16436 
15618 16680 
15650 16730 
15734 16780 
15760 16938 
15942 16955 
16103 16958 


16994 19015 
17031 19041 
17060 19066 
17264 19101 
17394 19189 
17566 19216 
17683 19232 
1803S 19331 
18777 19470 
18818 19473 


19525 

19531 

19562 

19644 

19834 

19850 

19866 

19874 

19907 

19958 


On tbe 10th November, 1986, tbe «arf redempoon nee win became due and payable upon each Note to be redeemed, together with accrued 
interest from 20th February, 1986 to 10th November. 1 986 amounting to US 8455 .90 per US 85,000 Note. On and after tbu date, interest on tbe 
said drawn Notes will cease to accrue. Payment of thoNotcs to be redeemed will be made on or after 10th November, 1 986 upon presentation and 
fpcwlw of tbe arid N ohl with aU comas appertaining thereto, at tbe office of any of tbe Paying Agents mentioned thereon. After 10th 
November, 1986 US 59,000,000 principal amount, of Notes will remain outstanding. 


10th October, 1986 


The Chase Manhattan Bank, London, 
Fiscal and Principal Faying Agent 


SARAKREEK HOLDING NY 

Herengracht 595, 1017 CE Amsterdam 



On May 21, 1986 we informed our share- 
holders that coupon 13— entitled to a 5% 
stockdividend -would be exchangeable 
for shares until September 5, 1 986. 

The shares reserved for that purpose are 
now sold. Ail coupons numbered 13 will 
only be exchangeable for cash from Sep- 
tember 5, 1986 onward. As this distribution 
will be. out of the share premium account 
no Dutch withholding tax is due and conse- 
quently an amount of DfJ 4.54 per ordinary 
share of Dfl 25.00 par will be kept available. 

Amsterdam, September 1$ 1986 . 

Management Board 


Notice to holders of 

THE NOMURA SECURITIES CO., LTD. 
U.S. $100,000,000 

6tt% pur cunt Bonds due 1988 with 
Warrants to subuertbu for shams of Common dock of 
The Nomura Securities Co., Ltd. 

Notice b hereby gh/en that, In accordance wRh the provisions of the 
Paying and Warrant Agency Agreement dated 7th November, 1 983 in 
relation to the above Bonds and Warrants whereby The Bank of 
Tokyo Trust Company acting through Ks London office was appointed 
as Custodian, The Bank of Tokyo Treat Company acting through its 
London office, has elected to resign its office as Custodian, such res- 
ignation to become effective as of 12th December, 1986 (the "Effec- 
tive Date"). On the Efferiive Date, Bank of Tokyo Internationa] Limited 
acting through its London office located at Northgsie House, 20-24 
Moorgate, London EC2fl 8DH wit replace The Bank of Totyo Trust 
Company acting through its London rifice as Custodian in relation to 
the above mentioned Bonds and Warrants. 



The Toyo Trust and Banking Company, Limited 
Principal Paying Agent 


10th October, 1986 


Sony plans 
expansion 
of overseas 
production 

SONY CORPORATION plans 
to -expand overseas production 
from the present 22 per cent to 
35 to 40 per cent of its total 
sales, while placing more 
emphasis on visual and audio 

devices such as colour tele- 
visions, video tape recorders 
(VTRs). compact discs and CD 
players, Kyodo reports from 
Tokyo- 

Tbe company plans to 
increase tbe monthly produc- 
tion of CDs in the US from the 
present 1.5m units to 2m by 
«be year-end and to 4m next 
year and domestic production 
will be raised from 3m a month 
to 4m by tibe year 
CD production is expected to 
begin in Australia dn the sum- 
mer next year and will be 
about lm a month, bringing the 
company’s total monthly CD 
output to 9m next year. 

Sony is also expected to 
begin production of 8mm VTRs 
with a monthly capacity of 
5,000 mats in France later thjls 
year. 

The French plant will supply 
8mm VTR parts to existing 
production facilities in West 
Germany and Spain and will 
put out CD players at a 
monthly rate of 10,000 units. 


NOTICE OF REDEMPTION AND TERMINATION 
OF CONVERSION RIGHTS 
Tb the Holders of 

Matsushita Electric industrial Co., Ltd. 

{Matsushita Denki S&ngyo Kabushiki Kaisha) 

€%% Convertible Debentures Due November 20, 1990 
(the '‘Debentures") 

NOTICE IS HEREBY GIVEN thxLpnnuint to Article Four ef the Indenture dated u of November 20. 
1975 ud amended aiof October 1. 1962 under which the Debentures were issued, the Company his Fleeted 
» redeem on November 20, 1986 in the Debentures then outstanding in xcconlajace with (be provisions at 
the Debentures. 

. Theprice at which tbe Debentures will be redeemed will btlDl\af the principal amount thereof and will 
be UA $1,010 per U.S. 81,000 principal amount. 

Payment of the redemption price will be made span preecntotion indsormnkr of the Drbenlurai (in the 
him of coupon Debentures, together with all cuapona appertaining thereto maturing after November 20 . 
19861. on or after November 20. tiHBxLttaGocpweto’ZrosLOffKeof'the Bank of Tokj-o Trust Company in. 
New fork City. 100 Broadway, New York. N. Y. lOOttor it Ite principal office in the city indicated ofany of 
the foliowing Paying Agate 

The Bank of Tbkyo That Company in Inndtm 

The Bank oTIbkyo, Ltd. in Brawls, Frankfort/Main, Milan, and Pam 

The Bank of Tbkyo (Holland) N.V. in Amsterdam 

The Bank oTIbkyo (Luxembourg) SA. in Loxembonnr 

Bank of Tbkyu (Switzerland) Ltd in Zurich 

The Sumitomo Bank, Ltd. in London and Brussels 

From and alter November 20,1986, interest on the Debentures will cease to accrue. Interest payable on 
November 20, 1986 will be paid in the usual manner. 

. CONVERSION OF DEBENTURES INTO COMMON STOCK 

The De b cntUTBS may be converted into Common Stock of the Company or. at the option af the holders, into 
American or International Depositary Receipts, at the conversion price (with Debentures taken at their 


. i Stock. The Company^ Common Stoek and American or Internationa) Depositary Receipts i 

muable only in Units of 1,000 shares of Common Stoek or integral multiples thereof. A cash adjustment 
wilt be nudbfer any fraction of a Unit, 

Each Debentwebolder who wishes to convert ha Debentures should deposit his Debenturw (in the case 
ef coupon Debentures, together with all u n m atured coupons! and a written notice to convert (the form of 
which notice is available man any of the foUownyr) with Morgan Guaranty Dust Company of New York, at 


NOVEMBER 

reported dosing price of the Company h Common Stock on the Tbkyo Stoek Ex change en October 8. 
1988 wax Yen 1700 per share. Tb* reported closing price ef tbe Company's American Depositary 
Share, representing lea shares of Cannon Stock, on the New York Stack Exchange on October 3, 
1986 was til OK per ADS. Tbe sailing price of U.S. dollars of telegraphic transfer against yen 
vfo-a-vis customers quoted by a leading authorised foreign exchange bank in Tbkyo on October 3, 
1986 was U8. ft squab Yen l&JUO. 

lursusum electhc hdustihal co, ltd. 

Sy: The Bank of Tbkyo IViist Company, 

Mfiwtn 

October 10. 1986 


Burroughs Corporation 


has acquired 


Sperry Corporation 


The undersigned acted as fi n ancia l advisor to 
Burroughs Corporation in this transaction. 


LiAZard Freres & Go. 


September 16, KG6 


This announcement uppcmrs as a mmtter of record only. 

£100,000,000 

Certificate of Deposit Programme 


October 1986 


© 


The Hokkaido Takushoku Bank, Ltd. 

London Branch 
Dealers 

Barclays de Zoete Wedd Limited 
Samuel Montagu & Co. Limited 
S. G. Warburg & Co. Ltd. 

Arranged by 

Samuel Montagu & Co. Limited 


£200,000,000 


Floating Rate Notes Due 1995 


interest Rate 
interest Period 


10 1J y f 16% per annum 


8th October 1986 
8th January 1987 

Interest Amount per 
£5,000 Note due 

8th Januaiy 1987 £137.84 

Credit Suisse Fust Boston Limited 

Agent Bank 



Devek^>mentBankoftiiePh!llipmes 
US.S30, 000,000 

' Guaranteed Floating Rate Notes due 1990 
Guaranteed by the Republic of tfaePhSEpiiies 

In nremrbnea with the provisions of die above Notes, nodoe. 
is hereby »voj dot fer the as months from 9th October B86 
to 9th April 1987, the Nous wifl any aq interest zate of 
6%% per annum. 

Tbe interett payable on each OS.S5.000 Note en die relevant 
inceseis: psymrat date, 9* April B87 agmot Coupon No til wifl. 
beUS.SB4.3I 


Agent Bank: 



Lloyds 

Merchant 

Bank 






ft 
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INTERNATIONAL CAPITAL MARKETS and COMPANIES 


Andrew Gowers and Michael Fields on what economic downturn in a Gulf state means for the offshore banks 

Bahrain forced to lower its sights as financial centre 


UNCERTAINTY is deepening 
in Bahrain's offshore banking 
community as it tries to adjust 
to the sharp reversal of econo- 
mic fortunes in the Gulf over 
the past two years and grapples 
with a far-reaching change in 
the pattern of its business. 

As In just about every other 
financial centre of the world, 
the fashion is for investment 
banking. Bat bankers in Bah- 
rain are finding the shift from 
traditional forms of activity to 
fee-generating business to be 
fraught with problems. 

From the mid-1970s overseas 
banks and regional investors 
were encouraged to set up Off- 
shore Banking Units (OBUs) in 
Bahrain. At first the idea was 
that they would complete a 
chain of money markets around 
the world and would carve 
themselves a role in recycling 
the region's huge capital sur- 
plus. In practice their activi- 
ties came to centre on regional 
money market operations and 
on lending for projects in Saudi 
Arabia. 

The downt ur n in construc- 
tion and trade brought on by 
foiling ofl prices, coupled with 
a resulting rash of bad debts, 
has caused most banks to 
retrench, and has left many 
wondering what their Bahrain 
operations should be doing in 
toe neat few years. 

The news is by no means all 
bad, however. Ibrahim Abdul 
Karim Mohammed toe Finance 


Minister, reacted angrily this 
year to bank departures, warn- 
ing those which withdraw that 
they cannot expect to be let 
back in i£ and when, toe good 
tones return. 

Yet toe number of overseas 
banks — 13 in all — that have 
closed OBUs, investment banks 
or representative offices in 
Bahrain since toe beginning of 
1984 is small in relation to the 
71 OBUs, 16 investment banks 
and 63 representative offices 
still listed. 

Those that have gone — like 
Rredietbank this year and 
Security Pacific in 1985 — were 


merchant bank. 

More worrying for toe Gov- 
ernment is that just about every 
OBU operating in Bahrain— 
from Citibank and Barclays to 
the locally incorporated units— 
has had to dismiss staff recently. 
Employment is a highly sensi- 
tive issue in Bahrain, one o i 
toe less prosperous Gulf states. 
Mid educated Bahranians have 
been encouraged to seek careers 
in banking— and to expect com- 
mensurate salaries. 

According to toe Bahrain 
Monetary Agency, toe central 
bank, employment in the bank- 
ing sector as a whole has de- 


Fewer institutions in Bahrain these days have 
a clear sense of their role or how they 
are going to make money into the 1990s. The 
hoped-for transition to investment banking 
is not going to happen overnight. 


all of peripheral importance to 
Bahrain as a financial centre. 

Furthermore, the traffic is 
still to some extent two-way, 
illustrating that structural 
changes are under way rather 
than merely contraction. 

Recent newcomers include a 
Japanese- Arab group called 
Okaaan International, Austra- 
lia’s Elders XXL group, and 
Robert Fleming, the British 


dined by about 10 per cent over 
the last two years. 

T his is partly a reflection of 
cost-cutting but it is also because 
a sizeable numer of hank* >>»$ 
withdrawn entirely from import- 
ant areas of business. The num- 
ber of banks unto active dealing 
roms, for example, is estimated 
to have dropped from more ttign 
20 to around 10. As far as lend- 
ing is concerned, most OBUs 


areshunning new business and 
tiwiiting themselves to chasing 
bed debts. 

Profits are still to be had for 
those banks prepared to deal or 
to lend. Manufacturers Hanover 
Trust has aggressively carved 
out a regional niche in foreign 
exchange; and Arab **»nV-ing 
Corporation (ABC) and Guff 
International Bank (GIB), toe 
two largeand successful locally 
incorporated OBUs, continue 
actively — if selectively — to mar- 
ket new loans, in spite of their 
exposure to problem borrowers 
in Latin America and the Arab 
world. 

The Government is also going 
to considerable lengths to make 
life easier for those institutions 
which choose to stay busy by 
cutting telecommunications and 
social security charges and. re- 
ducing municipal taxes. The 
authorities havealso made it 
clear that they will he more 
flexible in future about insisting 
cm the promotion of Bahrainis, 
and have eased up on other 
bureaucratic irritations such as 
toe granting of work permits. 

Yet there is no escaping the 
fact that fewer institutions in 
Bahrain these days have a clear 
sense of their role or of how 
they are going to make money 
into toe 1960s. 

Many of toe OBUs talk of in- 
vestment banking— of advising 
companies and arranging mei> 
gers and acquisitions, and of 
boosting their capital market 


activity and portfolio manage- 
ment work. 

The hoped-for transition is 
dearly not going to happen 
overnight. Corporate consult- 
ancy is an unproven art in toe 
Goff, and few bankers believe it 
will hatch ea particularly fast 
The^ mana geme nt^ of toe^big 

to be receptive to outside ad- 
vice. Regional capital markets 
have not even begun to develop. 

Uncertainty is very acute 
among the locally incorporated 
OBUs, with toe exception of 
Arab Banking Corporation and 
Guff International Bank. These 
banks — notably rtobTofa Middle 
East Bank, United Gulf Bank; 
Bahrain International Bank and 
Kuwait Asia Bank — were set 
up with large stuns of capital 
in toe early 1980s, principally 
as an outgrowth of toe ill-fated 
speculation that was gripping 
the Kuwaiti economy. They 
joined the Golfs corporate 
lending bonanza toe inter- 
national syndicated loan mar- 
ket 

But by definition as OBUs 
they were never able to develop 
a deposit base. Also, since the 
opportunities for lending with 
inter-bank money have begun to 
peter out and profit margins 
narrowed, they have been un- 
sure where to turn. After a 
few years of dizzying balance- 
sheet and profit growth, their 
assets and liabilities shrank and 
red ink appears on some of 



Ibrahim Abdul Karim 

Mohammed: they cannot 
expect to be let bade if and 
when the good times return, 
their accounts. 

The Rnhraini authorities, in 
conjunction with toe Kuwaiti 
Government, which given the 
Kuwaiti shareholdings has an 
obvious interest In strengthen- 
ing these operations, have sug- 
gested mergers to cut costs and 
reduce duplication of facilities. 

Yet some bankers believe that 
would simply spread their bad 
debt burden rather than pro- 
viding them with a profitable 
new linft of business. 


Two of the local OBUs — 
Bahrain International Bank and 
United Guff Bank — are now 
devoting themselves entirely to 
investing their own capital in 
western securities mill real 
estate. This may be profitable, 
but it calls into question 
their status as banks. 

The other route for Bahraini 
offshore banks is to try to 
create a niche for themselves 
in international capital markets. 
Arab Banking Corporation, has 
strengthened its presence in 
London during the past IS 
piprrthg, and has moved to buQd 
a diversified deposit base by 
buying Banco Atlantico in Spain 
and Son Hung Kai Bank in 
Song Kong. The more con- 
servatively managed Guff Inter- 
national Bank is slso actively 
d paling jn securities from its 
headquarters in B a hrain, while 
Bahrain Middle East Bank is 
giving itself an e nt r e e into 
western markets by setting up 
joint financial ventures with 
Bank Leu in Switzerland and 
members of the Hambro family 
in Britain. 

All this necessarily entails a 
lowering of sights for Bahrain 
as a financial centre. It has a 
wen-positioned time zone for 
trading and ready access to toe 
continuing capital surplus of 
tire region. The challenge for 
its banka is to develop toe ex- 
pertise and toe connections to 
be able to exploit those advan- 
tages. 


Three Eurodollar issues In thin trading 


BY CLARE PEARSON 

EUROBOND prices drifted in 
thin trading yesterday but 
three fixed-rate Eurodollar 
deals for well-known state- 
backed issuers were launched. 
Borrowers stayed in the short 
maturities, however, since this 
is toe only area attracting de- 
mand at the moment from In- 
vestors concerned about a long- 
term exposure to toe US dollar. 
This tactic generally proved 

tm cc eti pfiii- 

Samuel Montagu was first off 
the mark yesterday with a 
3150m five-year 7 per cent deal, 
priced at 100), for Caisse 
Nationals des Telecommunica- 
tions (CNT), guaranteed by 
France. The lead-manager said 
it made sizeable sales early in 
the day to Far Eastern inves- 
tors, who are still displaying 
an appetite for short-dated, 
government-backed Eurodollar 
bonds. Dealers described the 


deal as being priced in line with 
secondary market levels for 
French state paper. 

Later Chase Manhattan 
launched a 3100m four-year 
issue for Regie des Telegraphes 
et des Telephones (RTT), tire 
Belgian telecommunications 
entity. This was priced with 
a 7) per cent coupon and 100) 


INTERNATIONAL 

BONDS 


price. This pricing re- 
flects tiie bond's large 
denominations and registered 
form, making it una ttra c tiv e to 
retail Inves to r s. 

The issues for both CNT and 
RTT were quoted at discounts 
to issue price inside the level 
of their total fees. 

But dealers were more 


enthusiastic about a late $100m 
five-year Issue for toe EEC, led 
by Credit Commercial <|b 
F rance. The 7 per cent bond 
was priced at 100) with a 7 per 
cent coupon, and was quoted 
at a bid price of 99), com- 
fortably within If fees. 

Meanwhile, Dresdner rim* 
tapped both the dollar and toe 
D-Mark sectors with deals led 
by itself. In dollars, Dresdner 
issued a S250m floating-rate note 
with equity w a rrants, priced at 
110 and paying interest at 
London interbank bid rate flat. 
There are $10,000 and $100,090 
bonds, carrying 20 and 200 
warrants respectively into 
Dresdner Bank shares at DM 
410. The bond with warrants 
wag quoted at around its issue 
price. 

In D-Marks, Dresdner 
launched a DU 500m 5 per cent 


five-year bond priced at 107, 
with warrants into shares at 
the same price as the dollar 
bond. This was quoted at 108 
bid. 

Elsewhere trading in toe 
D-Mark market was lacklustre 
with prices moving down by 
about ) point in places. 

Late in toe day CSFB- 
Effectenbank led a DM 150m 
seven-year 8) per cent par- 
priced bond with equity war- 
rants for UMaa Bask af 
Finland. 

The DM tranche of the recent 
four-tranche mnltircurrency deal 
for Elders (UK) was quoted 
yesterday at its par issue price. 
But the st ealing and 
tranches slipped to as low as 
98 bid on one broker's screen, 
although the lead-manager 
quoted a 99) bid price later 
in the day. 


NEW ISSUE 
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be offered or sold in the United StaSat of America or u> nationals or residents thereof, - -. r ~- 

These Notes having beat sold, this aanouncanattappan as a matter of record only.' ' 


U.S. $150,000,000 



A wholly-owned subsidiary of 


Metropolitan Life Insurance Company 


7 3 A% Notes Due 1996 


Credit Suisse First Boston Limited 


Basque Bruxelles Lambert S. A. 


Chase Investment Bank 


Dafwa Europe limited 


Morgan Stanley International 


BanqueNationalede Paris 


Credit Lyonnais 


Dresdner Bank AktkngeseBsdiaft 


Genossoischaftlk^ZaitralbankAG Girozentrale imd Bankder dsterrdchisdien Sparkassen 


Goldman Sadis International Corp. 


LTCB International limited 


The NUd Securities Co., (Europe) Ltd. 


Salomon Brothers International limited 


Union Bank of Switzerland (Securities) limited 


Kidder, Peabody International TJmffpd 


MemD Lynch Capital Markets 


Orion Royal Bank Limited 


Swiss Bank Corporation International Limited 


Yanmidd Inte rnational (Europe) limited 


CP deal 
for Hawker 
Siddeley 

By Our E u ro ma rk o ti 
Correspondent 

HAWKER SIDDELEY, toe UK 
engineering group. has 
appointed Credit Suisse First 
Boston, Bankers Trust and S. G. 
Warburg to act as dealers In 
its new $225m Eurocommeidal 
paper programme. > 

The programme is designed 
to fine™** toe company's recent 
acquisitions in the US and to 
provide funds for more acquisi- 
tions, Mr Geoffrey Comer, Rs 
treasurer, said yesterday. 

It follows the recent arrange- 
ment of a standby loan facility 
for toe company which was 
overs u bscribed and increased to 
$225m from an original $200m, 
despite its fine facility fee of 
five basis points for the first 
four years rising to 6) points 
for toe next 3).- — - - - «— » • 
wanh» participating In the 
deal include Barclays, Bankers 
Treat GBC, Royal Bank of 
Canada, MiHImmI.- Credit Snltae. 
Deutsche, Westpac and Sod eta 
Generate. 

• Manufacturers Tim 

arranged a $150m Euronote 
facility for F. L. Snddth, toe 
Danish industrial group, which 
involves an underwritten por- 
tion of $88m. Other terms 
were not disclosed. 


Euro-paper programme by 
Farm Credit of Canada 


BY HAIG SZMOMAN 

FARM CREDIT Corporation, the 
AAA-rated Canadian Govern- 
ment entity, is launching the 
first Eurecommerrtal paper 
programme which specifically 
envisages Canadian dollar paper 
sales to investors in Europe. 

The programme, which 4s to 
be signed next week, has been 
arranged by Swiss Bank Cor- 
poration International. Domin- 
ion Securities, McLeod Young 
Weir and Wood Gundy are co- 
dealers. 

This is only the fourth time 


a Canadian Issuer has tapped 
the Euro-commercial paper 
market. 

Farm Credit Corporation, 
which baa an existing com- 
mercial paper programme in 
Canada, provides long-term 
credit and financial advice to 
P-atMMUan farmers. 

The new programme allows 
paper to be issued in either US 
or Pamriian dollars, with notes 
In $500,000 denominations in 
either currency, offering inves- 
tors arbitrage op p ortu nities. 


Chemical 
names new 
investment 


i 


ik chief 

By Peter Montagnon. 

Euromarkets Correspondent 
CHEMICAL BANK yesterday 
appointed Mr John Bewbnd- 
Jadcson, a director of Kteto- 
wort Benson, to be t he n ew 
^ of its London investment 
hmitin y arm. 

The unexpected announce- 
ment marks the start of an 
ambitious attempt by Chemi- 
cal to raise Its profile In the 
international ca pital m a rket s- 

The bank has also ap- 
pointed Mr Cyrus Ardalan, 
chief of a division of the 
World Bank, to bead a new 
product development depart- 
ment for its investment bank- 
ing division in New York. 

Mr Albert Fishman, Chemi- 
cal's senior executive vice- 
president in charge of invest- 
ment banking , said “ These 
appo int me nts are a big in- 
dication of Chemical Bank's 
progress in developing as a 
major player in* global cor- 
porate finance and capital 
market activities." 

Mr Alex Gibson, currently 
managing director of the 
London-based Chemical Bank 
International Is to leave the 
bank “to pursue other Inter- 
ests," the bank said. Mr 
Gibson was not available for 
comment yesterday. 

Chemical is the sixth larg- 
est US bank in terms of assets 
and the 10th largest bank in 
tiie world in terms of net in- 
come. but has been slow to 
make its mark in inter- 
national capital markets. 


Chilean purchase by 
NZ Dairy Board 

NEW ZEALAND Dairy Board 
is to acquire a majority 
shareholding in Anagra. the 
OiIImb agricultural company. 
The NZ$fiOm purchase price 
win be financed by borrow- 
ing, Dai Hayward reports 
from Wellington. 

Anagra controls one of 
Chile's three largest dairy 
companies with a distribution 
system covering 75,000 out- 
lets. 


Air France 
sets 19 $150m 
loan facility 


By Oar Euroma r kets 


AIR FRANCE has launched a 
$150m. seven-year loan facility 
in toe Euromarkets under toe 
leadership of Credit Lyonnais. 

The deal carries an annual 
commitment fee of 5 basis 
points, which is higher than 
that prevailing on the recent 
3800m facility for Credit 
National, bat this reflects toe 
fact that debt of toe state-owned 
airline does not cany an officia l 
guarantees. 

The facility, the amount of 
which wffl be limited to $75m 
in toe first two years of its life, 
will allow Air France to raise 
money through the sate of Euro- 
notes or by soliciting short-term 
cash advances from participat- 
ing banks. 

It will be backed np by a 
standby credit carrying interest 
at the London interbank offered 
rate for Eurocurrency deposits, 
plus a utilisation fee of up to 
11 basis points depending on 
bow much is drawn. 

Credit National’s deal mean- 
while closed syndication yester- 
day with subscriptions of 3600m, 
exactly twice toe amount sought 

Although the deal will not be 
increased, this marks a strong 
success, g i ve n its very fine 
terms. Some 30 per cent of the 
total is being provided by 
Japanese banks and 15 per cent 
by French banks. 


Peat Marwick 
and KMG US 
merger approved 


By Oar 

THE US partners of Feat 
Marwick Mitchell International 
and those of KMG /Main Hunt- 
man, a subsidiary of Klynveld 
Main Goerdeler, have approved 
the proposed merger of toe two 
accounting and consulting firms 
in the US. 

Feat Marwick said Mr John A. 
Thompson, KMG’s c h airman, 
would serve as executive vice- 
president of the merged com- 
pany, Mr Larry D. Horner, Feat 
Marwick’s chairman and chief 
executive retaining his posts. 

Internationally, toe merged 
firm will be called Klynveld 
Feat Marwick Goerdeler. 
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These securities have beat sold oatfidf the United States of America and Japan. Thisannouncemtrtt- 
appears as a matter of record only. 


NBW1SST1R 


30th September, 1986 




The Nomura Securities Co., Ltd 

(Nomura Skoken Kabushiki Kmsha) 

U.S.$200,000,000 

3V& per cent. Bonds due 1991 

■with 

Warrants 

to subscribe for shares of the common stock of The Nomura Securities Co. , Ltd. 


Basque Nationale de Paris 


Issue Price 100 per cent. 


Nflwyw^ International Tirnttwi 

Bank of Tokyo International limited Basque Indosuez 

Banqoe Paribas Capital Markets Limited County NatWest Capital Markets limited 

Credit Commercial de France Credit Lyonnais Credit Stdsse First Boston limited 

Deutsche Bank Capital Markets limited Goldman Sachs International Corp. Kkinwort Benson Limited 
MerriD Lynch Capital Markets Morgan GrenM St Co. United Morgan Guaranty Ltd 

Morgan Stanley International Salomon Brothers International Limited 

Shearson Lehman Brothers International Soctttf Glnhale Swiss Bank Corporation International Limited 
Union Bank of Switzerland (Securities) 1 -lmitMf S.G. Warburg Securities 

Algemene Bank Nederland N.V. Prudential-Bache Securities International Banca Commerdale Italia na 
Banca della Svizzen Italhma Banco d! Roma Banca Nazkmale del Lavoro 

BankAmerica Capital Markets Group Bank Julius Baer & Co. A.G. Bankers Trust International Limited 
Banque Bruxelles Lambert S.A. Banqoe Fraucaise da Commerce Erterieur 

Banque de Neuflize, Schhzmberger, Mellet Barclays Bank PLC Baring Brothers & Co., TJmHerf 
Bayerfische Vereinsbank Abtiengeselbchaft Berliner Handels - and Frankfurter Bank 

Caisse des Depots et Consignations Chase Manhattan limited Chemical Bank International Limited 
Citicorp Investment Bank limited Commerzbank AktfengeseBschaft Cosmo Securities Europe Limited 
Credit Agricole Creditanstalt-Bankverein Credito Italiano S.p.A. Dai-Ichi Europe Limited 
Daiwa Europe T-hob^i Dean Witter Capital Markets - international 

DG BANK Deutsche Genossenschaftsbank Dresdner Bank Aktiengesdlschaft EBC Amro Bank limited 
Enskilda Securities Fin ter Bank Zurich First Chicago Limited Robert Fleming & Co. limited 

Fuji International Finance Limited Generate Bank Hambros Bank Limited Hill Samuel & Co. TJmHad 
■ IBJ Internatio nal T.imifed . jCaitronk - fi^flltf-PBiilflti Kidder, Peabody Intematioaal T.imiM 

Kokusai Europe Limited Kreditbank International Group Kyowa Bank Nederland N.V. 

Leu Securities Limited Lloyds Merchant Bank limited Lombard Odier International SA 

Manufacturers Hanover Limited Mitsubishi Finance International Limited 

New Japan Securities Europe Limited Nippon Kangyo Kaknmaru (Europe) Limited 

The Nikko Securities Co., (Europe) Ltd. Nippon Credit International T.hniteH 

Okasan International (Europe) Limited Fost-och Kreditbanken (PKbanken) Postipankld 

Samuel Montagu & Co. Limited Orion Royal Bank T-faiit^ N. M. Rothschild & Sons limited 
Saitama Bank (Europe) S.A. Sanyo International Limited J. Henry Schroder Wagg & Co. Limited 
Security BgMjjBbfip Goqstt .Implied Sppiitopio Finance International.. -_S»easka Handelsbank Group. 
Swiss VoOcdjank Takngin International Bank (Europe) S.A. . Tokai International Limited 

rotylfSeC Bd tfci Qt. <Enrt^e) Ltd. Wakolnternational (Europe) Limited 

^cafiratscte Landesfenlc wrwembrale^ 'WooS^Gundy Enc.^' TwiwMit International (Europe) Limited 
tiumfenlMMtWti iQg^payjabidteJl ;■ ‘f ; ,' f : m & Bank'ofVokohama (Europe) S.A. 


These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


NEWISa'E 


30th September, 1986 




The Nomura Securities Co., Ltd 

(Nomura Shaken Kabushiki Kaisha) 

U.S.$200,000,000 
3% per cent. Bonds due 1991 

with 

Waj^ants 

to subscribe for shares of the common stock of The Nomura Securities Co., Ltd. 


Issue Price 100 per cent. 


Singapore Nomura Merchant Banking Limited 

The Development Bank of Singapore Ltd — Kokusai Europe Limited 

Mitsubishi Trust International Limited The Sumitomo Trust Finance (HK) limited 

Yasoda Trust Eorope Limhxd 

Abu Dhabi Investment Company Arab Banking Corporation (B.S.C.) ANZ Finance (Far East) limited 
Bangkok Bank Limited . Bank of China, Singapore James Capel (Far East) Ltd. 

Cazenove & Co. (Overseas) Ltd. China International Trust and Investment Corporation, Bering 

Cbuo Trust Ada Limited Dahva Overseas Finance limited Driwa Singapore Limited 

DKB Ada Limited Jar£ne Fleming (Securities) Ltd. Gnlf International Bank B.S.C. 

Ichiyoshi Securities Co., Ltd. KDB International (Singapore) Limited The Kosei Securities Co., Ltd. 
Kuwait Foreign Trading Contracting & Investment Co. (S. A.K.) Kuwait International Investment Co. sjlIc. 
LTCB Asia Limited Maruman Securities Co;, Ltd. Marnsan Securities Co., Ltd. 

Meiko Securities Co., Ltd. Mito Securities Co., Ltd. Mitsui Finance Asia I.imited 

Mitsui Trust Finmice (Hong Kon&> Limited Tlw Natkmal Commercial Bank (Saudi Arabia) 

National Securities Co., Ltd. The Nikko Secnritfes Co. (Asia) limited 

Nomura International (Hong Kong) Limited Overseas Union Bank Limited 

Sanwa International Finance Limited Sanyo Securities (Ada) Ltd. ' Securities Group Co. SA.k. Kuwait 
Singapore International Merchant Bankers Limited ' Talbefyo Securities Co., Ltd. 

Taiyo Kobe Finance Hongkong limited Towa Securities Co., Ltd. Toyo Securities Co-, Ltd. 

Toyo Trust Asia limited United Merchant Bank limited Universal Securities Co., Ltd. 

Wardley T jir ,t *«il Westpac Banking Corporation Yamaidii International (H.K.) limited 


25lh September, 1986 



BANCA NAZIONALE DEL UVOROKMVlMwil BANCA NAZIONALE DEL LAVORO 

{incorporated as an lstituto Ji Credito di Dtritto Pttbblico in the Republic of Italy) 

LONDON BRANCH 


¥10,000,000,000 

3 per cent. Bull Depositary Receipts due 1991 

and 

¥10,000,000,000 

3 per cent. Bear Depositary Receipts due 1991 


Issued by The Law Debenture Trust Coxporation p.l.c. 
evidencing entitlement to payments in respect of principal and interest on deposits with 

Banca Nazionale del Lavoro 

London Branch 


Issue Price 101-875 percent. 


Nomura International Limited 

First Chicago Limited 
PaineWebber International 


Banca Nazionale del Lavoro 

Mitsui Finance International Limited 
Salomon Brothers International limited 


Toyo Trust International Limited 



These securities hove been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


MEW ISSUE 


2nd October, 1986 



ASAHI CHEMICAL INDUSTRY CO., LTD 

(Asahi Kasei Kogyo Kabushiki Kaisha) 


U.S.$200, 000,000 
3Vs per cent. Bonds 1991 

with 

Warrants 

to subscribe for shares of common stock of 
ASAHI CHEMICAL INDUSTRY CO. , LTD. 


Issue Price 100 per cent. 


Nomura International Limited 



Yamaichi International (Europe) Limited 
Dai-Ichi Kang yo International Limited 

The Nikko Securities Co., (Europe) Ltd. 
IBJ Inte rnati onal Limited 


Commerzbank Aktiengesellschaft 
IGeinwort Benson Limited 
LTCB International Limited 
New Japan Securities Europe Limited 
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UK COMPANY NEWS 


McCorquodale white knight quits 


BY NIKKI TAIT 

HcCerqnodale, (be printing 
publishing company which 
Is fighting an unwanted £140m 
bid from the smaller printing 
group, Norton Opax, yesterday 
announced that it has ter* 
mlnated discussions with its 

“ mystery ” white knight. 

At the same time, the com- 
pany put out a profits forecast, 
es timating that it has made 
about £14m before tax in the 
year to end-September, com- 
pared with £10An last year. 

Although the identity of the 
white knight was never officially 
disclosed, the market was con- 
vinced that it was Extel, the 
printing, news agency and 
publishing group. 

C omme nting on the break- 
down, Mr John Holloran, 
McCorquodale’s chief executive, 

said: M It was due to factors 
outside our control— it was not 
because the two companies 
didn't like the look of each 
other.” 

The intervention of Mr Robert 
Maxwell, the publisher, who 
built up a 7.5 per cent stake in 
McCorquodale earlier this 
month, had not helped, he 
added. "Any bidder has to be 
reasonably certain of ending up 
with 100 per cent" 



Mr John Wood, left, chairman designate of McCorquodale 
and Mr Richard Han well, chief executive of Norton Opax. 


Mr Maxwell was believed to 
be interested in blocking a 
potential bid by Extel, in 
which be has a 26 per cent 
share. 

Other potential white knights 
have been rumoured for McCor- 
qnodale in the past, but after 
yesterday's profit forecast and 
with its defence document 
likely to he published next 
week, the company appears 
determined to see off Norton 
Opax on its own. Said Hr 
Holloran, “ My view is that 


McCorquodale will remain in- 
dependent — we are confident.” 

Equally confident is Mr 
Richard Hanwell. chief execu- 
tive at Norton Opax, who said 
yesterday that he believed that 
McCorquodale had waved the 
white flag. Norton Opax’s offer, 
its final, closes on October 22. 
The company holds 1 2. 8 per 
cent of McCorquodale, but 
Norton's sharfe price, down 7p 
at 263p on the news, remains a 
little above the 260p level at 
which Norton Opax could start 


adding to its stake again. 

McCorquodale shares slipped 
4p to 186p on the announce- 
ment. 

The McCorquodale profits 
forecast is in line with 
analysts' estimates, and the 
pretax total is helped by a 
£2 .5m reduction in pension 
costs during 1986. The com- 
pany says that profits from 
financial products have in- 
creased sharply thanks to 
higher market Shares, better 
margins and Improved produc- 
tivity. 

Database publishing and book 
and magazine production have 
also done well, though there 
will be a fall in (he contribu- 
tion from associates. 

The company also expects to 

incur a lower tax charge, 27 
per cent against 31 per cent 
last time, leaving earnings per 
share of 20p, compared with 
12.54p in 1985. There will be 
a further £2.5m profit below 
the line, resulting from the 
sale of its 25 per cent interest 
in The Dealers’ Digest 

A final dividnd of 5.25p a 
share will be recommended, 
making a total of 8p for the 
year, 40 per cent up on 1985. 
The figures make no allowance 
for the coats of fighting the 
Norton Opax bid. 


New finance 
director 
for Babcock 

By Charles Batchelor 
Babcock Internationl, the 
engineering group, has 
appointed a new finance 
director — Mr Christopher 
Taylor, currently deputy finance 
director of Tarmac, the con- 
struction company. 

He will replace Mr Brian 
Knightley, currently Babcock 
finance director, who has been 
appointed assistant managing 
director. Mr Knightley said 
these changes had been made 
to give him more time to over- 
see the group expansion pro- 
gramme, which includes 
acquisitions, and because he 
was 3} years away from retire- 
ment and a successor had to be 
found. 

He denied the appointments 
were intended to strengthen the 
board in the event of Babcock 
facing a hostile takeover bid. 

Last month Rainbow Corpora- 
tion, tiie New Zealand leisure 
group headed by Mr Craig 
Heatley, revealed it -Jiad in- 
creased Ha stake In Babcock to 
about 5 per cent 


Photo-Me betters forecast 


Profits before tax of Photo-Me 
International rose 26.1 per cent 
to £6j9m in the year to April SO 
last beating its estimated fore- 
cast by around £0.5m. Turn- 
over showed an 18A per cent 
Increase to £57m. The opera t- 
from £36.7m to £45.75m, but 
there was little diange La manu- 
facturing, down from £11 .23m 
to £llm. 

The strength of overseas cur- 
rencies in relation to sterling; 
as referred to in the February 
interim statement, had a posi- 
tive effect on the year's results. 


The company continued to ex- 
pand its activities in existing 
and newly-developed markets; 
Capital investment in revenue- 
producing equipment amounted 
to £5J.6m. 

The company's new product 
division successfully launched 
the Autoportrazt range of 
systems for the professional. 
This would be demonstrated to 
shareholders at the forthco ming 
annual meeting. 

After tax of £2.94m (£2.45m) 
and minority Interests of 


£715,000 (£737,000) and adding 
back extraordinary items 
amounting to £349,000 (nil), 
available profits increased from 
£2 .26m to £3J25m. Fjn-njrtgw per 
25p share, including the ex- 
ceptional Items, are 5520p 
(38.87p). 

A final dividend of 4p 
m aking a total of 5.75p (4Jt5p) 
has been proposed and the 
directors state that it is the 
intention to Increase the 
interim payment to 2p next 
year, making a total of 6p for 
tiie year. 


B1A confidence as profits climb 


IN its first figures since joining 
the Unlisted Securities Market 
earlier in the year, British 
Island Airways yesterday re- 
ported pre-tax profits up from 
£410,000 to £514,000 In the six 
months to June 30 1986. Turn- 
over climbed from £8Mm to 
£12.44m. 

Mr Peter Villa, chairman and 
managing directoivsald the long- 
term outlook for BIA remained 
good. The small independent 


airline was ideally suited to 
take advantage of the large 
number of developing oppor- 
tunities within the airline travel 
field. 

BIA, which provides complete 
aircraft to holiday tour organis- 
ations, companies and specialist 
clubs on a regular or ad hoc 
basis, already had a large 
number of bookings far aircraft 
during the winter months. 

Mr Villa said the second half 


of the current financial year 
had started well and the direc- 
tors were confident, subject to 
unforeseen circumstances, that 
they would meet the profit fore- 
cast of £L5m for the year as 
contained in the recent 
prospectus. 

The directors intend to pro- 
pose a final dividend in respect 
of 1986 of ;2B2» which would 
be prid in May. Stated earn- 
ing per share were 2.7p (2J.p). 


Let Citibank Leveraged Finance 
Put your Company in the Picture 


£ 225 , 000,000 

Credit facility 
taBnancatheacgukUonct 

Mardon Packaging International Ltd 

from 

BAT Industries pic 


Lawson Mardon Group Ltd 


Manager and Joint Lender 


Citibank, HA. 


London 


£102,000,000 
Credit fadStes 
to finance fta acquisition of 

the Beverages and Foods Division 

at 

Cadbury Schweppes pic 


tv 


Premier Brands Limited 


Agent and Joint Lender 


Citibank, NJL 


London 


£ 8 , 000,000 
Credit faciGty 
fc&nmfeacqufettnof 

GKN Fasteners Division 

tom 

GKN pic 


tv 


European Industrial Services Ltd 

Sole Lender 


Citibank, NJL 


London 


CITIBANK 


336 STRAND LONDON WC2R 1HB 01-340-1222 


LEADERS IN LEVERAGED FINANCING 


TSB could 
have quiet 
start at 
above 90p 

By Richard Tomkins 

THE POST OFFICE was last 
night gearing itself up for 
one of its biggest — n*«B« as 
it prepared to deliver 5m 
letters of acceptance or rejec- 
tion to applicants for shares 
in the TSB in time for the 
start of dealings today. 

The deftrertes will add to 
the Post Office's normal work- 
load or 42m letters a day by 
nearly 1 2 per cent, hut ft 
was confident that it would 
be able to cepe. 

“Our record has been 
pretty good with peevtom 
issues such as British Tele- 
com and BritoS," the Feet 
Office said. “ Our target is 
to achieve next-day delivery 
for 90 per cent of first-dan 
letters and we hope to beat 
that with the TSB.” 

Some 3.14m people who 
applied for Shares will be 
receiving an allocation and 
nearly 2m will receive rejec- 
tions. The weight of -the 
respo u s e to the £L5bn offer 
for sale was such that the 
original date for the despatch 
of acceptances and rejections 
had to be put back for two 
days. 

Dealings begin at 9 am this 
morning and, as with other 
big issues, the Stock Ex- 
change has decided to open 
the trading floor 19 minutes 
early to allow stockbrokers to 
start queueing for the Jobbers. 

However, many suspect that 
the start to dealings could bo 
relatively quiet because most 
investors will not receive 
their allocations before set- 
ting out for work. 

The consensus among the 
jobbers yesterday was that 
the partly-paid S9p shares 
would begin trading at 90p 
to 95p, considerably more 

than the estimated gap which 
had been ynAted a week 
agOL They attributed the rise 
to the buoyancy of the wider 
market and the difficulties h 
accumulating sufficient stock 
to satisfying the demand from, 
institutional investors. 

The higher p re mium was 
reflected in ifatHnp on the 
unofficial markets, where the 
price bed risen to about 94n 
later yesterday compared with 
an opening of 88p. 

See Lex 


Holmes a Court 
raises stake 
in Standard 

Mr Robert H ohnes ft Court 
and his Bell Group confirmed 
yesterday that they have in- 
creased their holding in Stan- 
dard Chartered, the UK bant 
ing group, to Just over 10 per 
cent 

Standard's shares' gained 9p 
yesterday to close at 749p 
amid speculation of further 
takeover activity. 

Mr Holmes ft Court was 
one of the Investors who came 
to the rescue of Standard 
Chartered In July when it was 
fighting off a £L3bn takeover 
bid by Lloyds Bank. At the 
time, he bought an 8 per cent 
stake and obtained a seat on 
^Standard's board. 

Lloyds Bank said yesterday 
that it had not increased Its 
stake beyond the 4JB per cent 
acquired at the time of the 
bid. 


British Syphon sells 
drinks division as 
group profits tumble 


DO, the metals and engineer- 
ing group, is to buy Coldfiow 
and Vending Centre, the drinks 
riic ponsing division of British 
Syphon Industries, for about 
£9m, payable in cash. 

The announcement yesterday 
coincided with the publication 
by Syphon, a diversified indus- 
trial holding company, of re- 
sults for the first half of this 
year. These showed pre-tax pro- 
fits down £393,000 to £808.000 
on turnover up 10 per cent to 

£44_4m. 

Coldfiow and Vending, which 
will have a turnover this year 
of about £L3m, manufacture and 
market a range of drinks dis- 
pense equipment with particu- 
lar strengths in beer meters, 
pumps and remote beer coolers. 

rnr says the division’s activi- 
ties will complement the exist- 
ing range of products by IMI 
Cornelius which it claims as 
the leading UK manufacturer 
of drinks dispense equipment. 

Coldfiow, which employs 400 
people, has two major manufac- 
turing sites at Sheffield and 
Eastbourne, both of which are 
planned to stay open. IMI 
Cornelius employs 340 at its 
Aleester and Brighouse sites. 
IMI sees growth prospects for 
both companies. 

Sypbon'fe results for the half 
year ending June 30 show that 
the group achieved operating 
profits of £2. 04m, down from 
£JL3m. Interest was up to 
£1.1 3m from £Llm to leave 
earnings per ordinary share at 
2.6 (5.8). 

The dividend is being paid 
on enlarged capital following 
the acquisition of Marshall's 
Universal and Is np by a third 
to L67p. 


Mr Bryan MorraU, chairman 
and chief executive, said the 
high level of interest charges 
and a difficult half year in the 
paper manufacturing division 
were responsible for the lower 
level of profits. The board was 
satisfied with significant pro- 
gress An the longer texts 
development of the group. 

The operating profit included 
only one month’s contribution 
by Marshall’s. Mr MorraU said, 
however, that Marshall's had 
been successfully incorporated 
into British Syphon. This was 
resulting in substantial savings 
in overheads. 

• comment 

British Syphon's profits short- 
fall came as a rude shock to 
investors who had been ill- 
prepared for tiie downturn by 
the optimism of the chairman’s 
statement lp the annual report 
and the shares dropped 14p to 
83p. Most of the downturn can 
be attributed to the paper manu- 
facturing operation, where the 
cost of installing new capacity 
turned a profit of £800,000 Into 
a loss of £250,000, hut British 
Syphon is confident that the 
pleasure to come will have been 
worth the pain: its paper mill 
can now lift production from 
70,000 tonnes a year to 100,000 
tonnes on virtually unchanged 
overheads. There are other 
promising signs: Marshall’s 
should be worth £2m a year 
when cost-cutting is complete 
and the disposal of Coldfiow will 
cut capital gearing from 100 per 
cent to 50 per cent. On un- 
changed profits of £ 2 . 1 m this 
year the prospective p/e ratio 
looks a little rich at 1$, but 
tomorrow’s jam might yet 
justify tiie rating. 


Royal Bank 
calls off 
unit trust 
takeover 

By CUrt Wolffian 
THE PROPOSED take-over of a 
£100m unit trust management 
operation by Charterhouse, the 
merchant banking and invest- 
ment subsidiary of the Royal 
Bank of Scotland, has been 
called off, it was announced yes- 
terday. 

As a result the Royal Bank, 
which has 876 brandies, re- 
mains tiie only bank in the UK's 
largest six to be without an 
own-brand set of unit trusts to 
offer its customers. 

The original proposal, 
announced in August, was for 
Charterhouse to take over the 
management of the six unit 
trusts currently managed by the 
Life Association of Scotland 
(LAS) in Edinburgh. The 
profits of the merged unit trust 
operation were to be shared 
between the two companies. 

However, discussions have 
broken down over the terms of 
how the profits should be 
divided. Charterhouse, which 
has over £2.5bn of funds under 
management, believed that it 
was entitled to the lion’s share 
of the profits in view of the 
size of its management opera- 
tions and its marketing outlets. 

In March, Charterhouse re- 
cruited as managing director of 
its investment management 
subsidiary, Mr Norman Riddell, 
who was managing director of 
Britannia Investment Services. 

Mr Riddell was given a brief 
to add a unit trust leg to Chart- 
erhouse's investment services. 

Mr Riddell said last night: 
“We stfll intend to acquire or 
to build up a unit trust group. 
The larger unit trust cam- 
panies would give an arm and 
a leg to have our national 
branch network as a distribu- 
tion chann el.** 


ConsGold to raise dividend 


BY KENNETH MAR5TON, MINING HMTOft 


Consolidated Gold Fields the 
London-based international 
mining finance group hopes to 
increase its dividend In the cur- 
rent year to next June after 
having paid an annual 24Jjp per 
share since 198L 
Making this forecast in the 
annual report Mr Rudolph 
Agnew, the chairman, added 
that a scheme was proposed to 
offer shareholders a choice of 
additional .shares In place of 
the cash dividend. 

He. believed ithat tiie. group's 
development of its operational 
properties “should lead to a 
substantial improvement in our 
financial fortunes and, indeed, 
to a further reduction in oar 
dependence on South Africa," 
despite this expectation of no 
major change in markets for 
the group’* products. 

Gold is stiff tiie group's single 
most Important mining activity 

Hollis reorganised 

HolHa, the stationery, furni- 
ture and timber group which is 
82 per cent owned by Mr Robert 
Maxwell’s Pergamon Press, is 
to be reorganised so as to 
facilitate its expansion plans. 

The aim is to increase the 
companies annual sales of 
£130m and its market capitalis- 
ation of about £80m by more 
than five times over the next 
five years, Hollis said. 

-The sire of the main board ‘ 
has been reduced to eight 
people from 15 though three 
new directors have been 
appointed. 


and its new finds made over 
the past five years in North 
America amounted to about 
4-5m ounces at a cost of dis- 
covery equal to US$20 per os. 
By 1988 Gold Fields expected 
an annual gold output in the US 
of some 9 tonnes with the 
Chimney Creek property due to 
reach production In the spring 
of that year. 

Gold output at the mines In 
the group’s 48 per rent-owned 
Gold Fields of South Africa 
fell to 122 tonnes last year, from 
135 tonnes but higher gold 
prices lifted working profits by 
23 per cent to RL8bn (£568m). 

Platinum would come info 
the picture when the new 


R559m Northern wring in the 
Transvaal came into production 
in 1992. Its production costs 
were expected to compare 
favourably with those of the 
competitors owing to higher ore 
grades which should more than 
compensate for the greater 
depths of mining: 

Meanwhile, he pointed out 
that Gold Fields’ investment 
policies had reduced the South 
African contribution to pro- 
fits, “and even the total cur- 
tailment of contributions from 
that -country has long since 
qeased to pose a threat to the 
survival of the company." 

See Lex 


DIVIDENDS ANNOUNCED 



Current 

Date Corre- 
of stranding 

Total 

for 

Total 

last 


payment payment 

div. 

year 

year 

British Syphon « 

-int 

tL67 

_ 

L25 

_ 

3 

Campari Intnl 

int 

0.5 

Nov 17 

0.5 



1 

Brack - 


$2.6 

Nov 24 

2.1 

4.4 

3.6 

Bun MB1 ...... 


2 

— 

nil 

2 

nil 

Junes Finlay 

■int 

2 


2 


4.15 

Goodwin ...... 


OJB 


0.6 

0B 

0.6 

Jones Grp 


Q2.3 


2.5 



Mustertta Group 

int 

ti 

Nov 14 

__ 


— 

Newbeld & Burton int 

1-54 

— 

1.54 


3.08 

Photo-Me ....... 


4 

— 

•3 

5.75 

*4.35 

Austin Reed — 

....Int 

12 

Dec 1 

1.5 


5.5 

Huberoid 

....int 

2.4 



2 J2 

— 

8.6 

Savage 


*0.5 

Nov 25 



0.5 


F. W. Thorpe . 


2.8 

Dec 4 

2.5 

4.6 

3.9 

Wndnster & Country 

5.5 

Nov 28 

5 

8.5 

8 


Dividends shown in pence per share net except where otherwise 
stated. * Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
{Unquoted stock, f To reduce disparity. 0 Irish pence throughout. 


This announcement appears as a matter 6f record only . 



CASSA Dl RISPARMIO DI TORINO 

(Incorporated m the Republic of Italy ) 

U.S.$200,000,000 

(or ECU equivalent) 

Euro-Certificate of Deposit Programme 

Dealers 

Bankers Trust International Limited 
Merrill Lynch Capital Markets 
Samuel Montagu & Co. Limited 
Swiss Bank Coiporation International Limited 
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Obstacle remains 
for Hlghams over 
Manchester Ship bid 


UK COMPANY NEWS 
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W CHARLES BATCHOOR 

THE PROTRACTED pursuit of 
the M a nc h es ter Ship Canal Com- 
pany (MSCC) by Hichams, the 
textile group, has run into 
another obstacle, it emerged 
yesterday. 

Higham’s campaign, to win 
control of MSCC has been, 
bedevilled by the tapered voting 
structure of MSCC which gives 
a proportionately greater voting 
say to the owners of awyaii 
numbers of MSCC shares. 

Shareholders with up to 100 
shares have one vote for every 
10 shares, for example, while 
those with between 100 and 
1,000 shares have-one vote for 
every 50 shares. Although 
Highams owns more than 55 
per cent of the MSCC equity it 
only has 40 per cent of the 
votes. 

Hlghams, which launched a 
takeover bid — now worth £37m 
— for MSCC last May, yesterday 
corrected a previous letter sent 
to MSCC shareholders. It had 
claimed it had sufficient accept- 
ances to gain 50 per cent of the 
MSCC votes. 

Highams said yesterday that 
the takeover panel had 
requested it to clarify its pre- 
vious statement. While ft had 
sufficient nominees available to 


achieve 50 per cent of the votes 
on the basis of the existing 
register it did not have sufficient 
nominees to obtain SO per cent 
if Its shareholding had to be 
split to the maximum extent 

Highams has been preparing 
a list of nominee names — 
including its workforce, cus- 
tomers and “friends" — ■ to 
which it would allocate shares if 
it were forced to split op its 
holding but a ninylm.iwi split 
could theoretically produce 
800,000 MSCC shareholders. 

Morgan Grenfell, MSCCs 
merchant bank, said the 
Hlghams* clarification meant 
that it might not be able to get 
control of the company and that 
although Hlghams had declared 
its offer unconditional it might 
never become effective. 

Hi ghams* campaign >i«« «iw 
been complicated by the 
presence on the MSCC board of 
11 Manchester City councillors 
who outnumber the 10 share- 
holder directors. 

The councillors last month 
Imposed restrictions on the 
actions of the management 
though MSCC has said It could 
circumvent this by running the 
company through a series of ex- 
traordinary meetings. 


Unify Corp offshoot 
takes 43% Ifico stake 



APA, the insurance arm of 
Australia’s Unity Corp yester- 
day confirmed that it had 
bought almost 2 per cent of the 
shares of the Industrial Finance 
and Investment Corporation. 

Also announced yesterday 
was the completion by Ifico of 
its acquisition of EMW Hold- 
ings, the Colchester insuran ce 
broker. The initial considera- 
tion involves the issue of 5.7m 
shares, 40.7 per cent of Ifico’s 
enlarged equity, through a 
vendor placing to APA. Ifico is 
also making a one-for-flve rights 
issue, which APA is subscribing 
to and underwriting. 

Last week Mr Terry Ramsden, 
the financier, announced that 

his Glen Inte rnatio nal had |q. 
creased its stake in Ifico from 


a little more than '10 per cent 
to almost 19 per cent 

While there is some surprise 
among analysts that Unity h»s 
made these cash purchases, Mr 
Dennis Vickery, the Australian 
company's group investment 
manager, said last night “We 
were happy to buy shares ex- 
rights at 102p and the Takeover 
Panel, which has already 
cleared us having a stake in the 
41 to 51 per cent range without 
having to make a full hid. 
accepted the 2 per cent market 
purchase we made." 

APA is now the largest share- 
holder in Ifico with 42.71 per 
cent. APA could obtain more 
shares from the underwriting. 
List night Ifico shares doted at 
lOlp. 



HACHETTE 


Tlae Board of Directors of HACHETTE SJL met on 
30 September 1986 to dose the accounts of the 
Company as at 30 June 1986. 

The current trading results of HACHETTE &A. have 
been particularly good for the first half-year, 
reaching 111-2 million francs before appreciations 
and depreciations, as against 79.2 million francs in 

l»oO. 

After appreciations and depredations, they amount 
to 140.4 million francs as against 79 million francs. 
This period has been marked by a certain number 
of ope rations w hich reinforce the strategic positions 
of HAGHE1TE in France and abroad. 

Among these operations the most Important ones 
have been in France, the takeover of Europe No. 1 
Communication. This purchase was accompanied by 
the transfer of shareholding by the Group in 
“ Compagnie Luxembourgeoise de Tdlfidifiusion ” 
and in “ Socifitfi Paths Cinema.” 

Abroad, the purchase of Curtis in the United States 
makes the Group the first world Press distributor 
and reinforces its . establishment in the American 
market, where the success of ELLE-USA is out- 
standing, exceeding 700,000 copies in September and 
passing the break-even point with a 12-month lead. 
A new edition of ELLE will be launched shortly in 
Spain. 

The financial means of the Group, which were 
already imp ortant, have been considerably reinforced . 
with the issue of redeemable bonds carried out in 
July for an amount of approximately 1 billion francs. 
The consolidated results which reflect the actual 
situation of the Group will show an improvement 
for the year 1986 in relation to former estimates 
since they should slightly exceed 210 million francs 
before appreciations and depreciations and be in 
the neighbourhood of 410 million francs after 
appreciations and depreciations- 
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Waterford 
has over 
50% of 
Wedgwood 

WATERFORD GLASS, the 
Irish group which on Wednes- 
day announced a £2S3n 
agreed takeover bid for 

Wedgwood, the English fine 

bone china manufacturer, 

yesterday clinched the deal 
by acquiring more shares to 
take its effective holding to 
56.01 per cent. 

There had been stock mar- 
ket rumours tint a counter 
Udder might emerge for 
Wedgwood. 

Waterford acanlred an 21.7 
per cent stake in Wedgwood 
and undertakings to accept 
file offer from the holders of 
0J. per cent in addition to the 
undertakings previously re- 
ceived from the holders of 
382 per cent of Wedgwood. 

N. Sea & General 
shares suspended 

The shares of North Sea 
and General Oil Investments 
were suspended at 23p yes- 
terday after the company an- 
nounced an agreement to buy 
43 per cent of Indian Ocean 
Resources, a listed Australian 
company. 

This deal could lead to 
Oceanic Equity of Perth, 
Weston Australia taking a 
B4J> per cent stake in the en- 
larged equity of North Sea. 
Indian Ocean’s assets com- 
prise A$26m cash, oil and gas 
acreage and geld mining pro- 
perties and prospects produc- 
ing 7,000 ounces a year. 

North Sea will issue 40m 
new shares to acquire the 
Indian Ocean holding and 
A$3Am for other assets of 
the company. In addition 
Oceanic will subscribe in cash 
for £L5m new 10 per cent 
unsecured loan stock of North 
Sea, convertible Into 7Jm 
shares. 

Rank Xerox Pension 
stake in Wordplex 

The Rank Xerox Pension 
Scheme emerged yesterday as 
the holder of a 6.57 per cent 
stake in Wordplex Informa- 
tion Systems, the loss-making 
office automation group. 

The pension scheme bought 
186,000 shares to posh its 
shareholding to 670,110 and 
above the declarable level of 
5 per cent. 

Meanwhile. Cla 
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Poor weather checks Ruberoid 
but profits look set for £8m 



OtuvOtaACa. limited 
S LowrtUne London EC 3 R 8 BP 


BY PH 1 UP COG GAN 

Despite poor weather condi- 
tions, Rnberold, the roofing 
materials group, recorded a 
12.1 per cent increase in in- 
terim pre-tax profits for the half 
year to Jane 30. The interim 
dividend is being increased to 
2.4p (Z2p). 

Ruberoid has three main 
areas of activity: building pro- 
ducts; contracting; and paper, 
plastics and resins. Of the 
three, building products is by 
far the most important, con- 
tributing 85 per cent of the 
trading profit last year. 

Pre-tax profits were £2.41 m 
(£2.15m) on turnover of 
£58. 15 m (£52.28m}. After 
minority interests of £191,000 
(£160,000) and taxation of 
£981.000 (£839,000), earnings 
per share were 1L5 per cent 
higher at 8£Sp (8.03p). 

In 1983. Ruberoid bought 
Canurex (Holdings), a marine 
and industrial print maker, 
for ffim. After substantial 
losses at Cam rex, Ruberoid 
decided in August 1985 to 
liquidate the company and is 
pursuing a contested £8 An 
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claim against Ernst and 
Wbinney, Camrex's auditors. 

• comment 

Mr Thomas Kenny, Ruberold’s 


chairman, can lay claim to pro- ! 
during a most entertaining 
chairman's statement as 
evidenced by the number of 
one-liners in last year’s enunni 
report It was a surprise, there- 
fore, that yesterday's interim 
report included a reference to 
bad weather and little else. 
However, it appears that 
Ruberoid bas little to hide. 
Housebuilding remains buoyant 
and the current Indian summer 
could make up for the dismal 
winter. The balance sheet looks 
strong enough to give scope for 
another acquisition — possibly in 
Europe to add to the existing 
Belgian subsidiaries. 

The long-running Camrax 
saga has not soured Mr Kenny's 
appetite for takeovers. For the 
full year, pre-tax profits of £8m 
look achievable. After a tax 
charge of around 42 per cent 
(bumped op by the Belgian 
interests )the shares, at 291p. 
up Sp on the day, are on 
a prospective multiple of 10. 
roughly in line with the build- 
ing materials sector. 
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Jones shakes off effects of Iraqi war 


EXTREMELY difficult condi- 
tions arising from the war in 
Iraq were experienced by *?ne* 
Group, shipping and engineer- 
ing, in the first half of 1988, 
but group profits rose from 
I£lA3m to I£LA6m in the 
period. 

The directors said the bulk 
of the company's exposure was 
on a water treatment contract 
in the Iraqi city of Basra, and 
that area had been subject to 
intermittent shelling throughout 
the year. 

They said however, that the 
outlook fbr all divisions for the 
second half was satisfactory and 
they believed that the progress 
achieved in the first half would 
be maintained. 

Before reporting on the full 
year, an assessment would be 
made on the flnei situation in 
Iraq. Even if a provision was 


required, the board was satis- and there was a trading profit 
fied that last year’s profit would of I£2J29m (l£lA4m). The 


be exceeded. 


interim dividend is u nch a n ged 


Group turnover was slightly at 2.5p and stated earnings per 
lower at I£32.48m (LE33.04)), share rose from 8A3p to 8.7p. 
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1985/1995 

For the three months 10th October 1986 to 9th January 1987 the 
notes will cany an interest rate OT4.55 % (Ftbor less 0,10%) per 
annum with a coupon emount for DM 56,88 per DM 5 000. — note. 
The relevant Interest payment date will be 12th January 1987. 

Lilted on the Oflneldorf Stock Exchange 

DSL Bank 

Deutsche Siedhmga- und Landaarantanbank 
Kemedyetlee 62-70, 5300 Bonn 2 
Telephone 02 28/ 889-215 
Tetotex 228324 DSL Bank 





IN BRIEF 


BABCOCK International’* North 
American subsidiary, Keeler 
Brass Company, and Robert 
Bosch Corporation, the US 
affiliate of Robert Bosch of 
Stuttgart, have ' formed KB 
Lighting, a joint venture com- 
pany. to supply headlamps to the 
North American automotive 
industry. 

GREAT PORTLAND Estates 
has further increased the retail 
content of its property port- 
folio by the acquisition of the 
Toy's TT Us store in Wood 
Green, North London. The 
store adjoining Wood Green's 
Shopping City, end the present 
rent of £325,000 per airnumn is 
next due for review in October 
1988. 

PIPELINE CONSTRUCTORS 
has acquired the total share- 
holding of . E. O'Donnell 
(Bradford). 

DEREK BRYANT Group com- 
pleted the purchase of the re- 
maining 10 per cent of the 
capital of Bryant, Stock, a re- 
insurance broker operating In 
the London market The shares 
were purchased from Mr L B. 
Stock a director of the Group 
and of Bryant Stock. 

MARSHAL FIELD'S, the 
Chicago-based speciality store 
chain owned by BAT 
Industries bas opened five 
stores with a total floor area of 
l«3m sq ft The stores, formerly 
part of ■ the Gimbals-Midwest 
store chain, are located in the 
State of Wisconsin and employ 
some 2.000 people. 

BOC GROUP has issued 500,107 
shares in respect of share- 
holders taking a scrip dividend 
in lieu of cash. This resulted 
in a cash saving of £2J6m, in- 
cluding ACT. 


BRITANNIA 
BUILD ING SO CIETY 

■ £100,000,000 _ 

Floating Rate Note* Due 1993 


Consistent growth 
continues with 
excellent 
half-year results 


Profit before tax 
Earnings per share 


6 months ended 
30th June 1986 
(una ud ited) 


6 months ended 
30th June 1985 
(unaudited) 


Percentage 12 months ended 
Increase 3lst Dec. 1985 


£6.936m £3.256m 113% £9.202m 

20.7p 11.0p 88.2% 27.2p 


Prospects 


( Present indications are that the profits before taxation for the year as a whole 
will be satisfactory to shareholders. A number of substantial institutional 
fundings have been agreed which, allied to strong tenant interest in the 
development programme, should ensure the continued growth in activity and, 
therefore, dividends of your Company. 9 j ohn Beckwith chairman 


The story so far 


PRE-TAX PROFITS 


EARNINGS PER SHARE 


MARKET CAPITALISATION 



1983 1984 1985 1983 1984 1985 1984 1985 1986 

atf^oforma earnings pershare calculated on the bate that the net proceeds (30th June) 

from the flotation were Invwted for the whole of the year. 

Sc ~ 

London & Edinburgh Trust PLC 

243 KnightsbrkJge, London SW7 1DH Telephone: 01-581 1322. 
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PORTLAND ALUMINIUM SMELTER 


Armored hr 

BanlxoTrast Australia Limited 


UTTERS OP CREDIT 

tnedby 

ANZ Capital Makett Corpora dan Limited Batons Tin*t Australia limited 

Australia and New Zealand Bonking Baidayi Bank Australia Limited 

Group Limited LTCB Australia limited 

Australian Industry Drtnelopment Cor por a tion M tto na l Atiewnfa j bnHinnH 

Bonk of Tokyo Australia Ltd. Pittsbuigh National Bank 


AS70JOOOJOOO 

LIMITED RECOURSE EQUITY FUNDS 

PBiUcdby 

AustraBa and New Zealand Banking Commonwealth Bank of Australia 

Group Limited State Bank of Victoria 

BT Eunice Pty limited Vfestpac Banking Cor poratio n 


US$92,500000 
LIMITED RECOURSE DEBT FUNDS 

raautr 

Banqoe Bruxelles Lambert SA 


I BT Australia Limited 


TCsnoda wh— ll 


OTIC AUSTRALIA (PORTLAND) PTC LIMITED 

■■ftiMityaf 


CHINA INTERNAnONALTRUST AND 
INVESTMENT CORPORATION 

A$ 215 , 000,000 

MULTICURRENCY LIMITED RECOURSE FINANCING 


1 A* HfdMM af a W* bans fa Ac 


PORTLAND ALUMINIUM SMELTER 


TheTmdersigned acted at financial advisor to 
China International Thijt and Investment Corporation 
in respect of thij transaction. 


Bankas Trust Company 
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UK COMPANY NEWS 


James Finlay’s profits fall Austin Reed rises 
by almost £3m at midway by 17% to £1.8m 

* •/ BY ALICE RAWSTHORN 


■M 


\r 


PRE-TAX prints d own from ware maintaining their posi- and it Is James Sin- Au* (to Reed, d odrigg mans- (£3fLSizn)- Ranting per share 

' m— were re- tions, as was James Finlay lay’s energy interests feat look facturer and retailer, increased rose to 4.0p (3.3p) and fee 
2? ,®“ James Corp. likely to provide fee material pretax profits by 17 per cent board is paying a dividend of 

Finlay, international trader and ----- ... • ■ ~ " - — - -- — ■ 


euuay, miemanonai trader and Overall, trading results for for 1986's nightmares. Security to £1.75m in fee first half of 2.0p (I.5p>. 

inac *££ ““P™* ■*** the year would depend to a Pacific Bank was happy to the year despite lack lustre Austin Reed succeeded in 


■ qi, J*kfW ___ m m H rom WUUUi UUVCini m SI * - - — 

dMdoS'liSi JfefiJSS larg€ “tent On tea and ofl accept 37m Instead of fee $Um 
at 2p net— 4ast prices over fee next few wed after it pulled fee plug 
year^ total was 4-15p from pro- months. on subsidiary Midstates OIL It 


accept $7m Instead of fee $Um retail sales. " dudng its inrerest charge by 

owed after it pulled fee plug Ihe combination of adverse £200,000. In the second half it 
on subsidiary Midstates OiL It weather and the decline in US win benefit from the start of a 


fits of £&42m. As a result of Midstates Oil it the $4m reduction in liabili- tourists in fee opening months pensions holiday which should 

Despite uncertainties, the Co ce asi ng to be a 50 x>er cent ties arising from this debt swap of the year sapped sales at contribute £150,000 a year for 
directors said they hoped to assodateand becoming a 6&£ that has filled the extraordinary Anstin Reed's London sbopg. fee two years, 
mamtain fee dividend for 1986. ^ subsidiary In the SS •ccaan.t this time. The parent The company succeeded m 
Three geographical are* to- vear.^nuSmimt company now has to guarantee mafntainfeg toe level of sales, • comment 


jssranes w 


fee 67m debt itself and al- L but profits were affected. 




£U3m. North meric had a loss 01 £1 ' 06m provement in tea pries, lor succeeded in improrin* =«- SSL™.,™!??* 


company's 


down, energy losses for fee year [ women's wear shops which 


It seems rather unfair feat 
Austin Reed finally began to 


provement 


were £19.000 (£588,000 profit). Tea JEL 

In Africa however, profits £2 ' 65m (£ ^ 86m) ’ ““ 


year, has been steadily gaining Austin Reed completed the JJJfJJSL.jJJf 1 

pace as 1988 has progressed, disposal of its Cue ahopo-Cue S2SS2L*£5°Sf 55 2S5X 
This ought to do more than just will wntiwoi* to trade through Without the rail in the interest 


albeit down from *S*85? y «“ * potions' SSuSSST to jOTER charge nd MM>A contri- 

the previous £3 .55m. The eon- ^ , .. back into profit and the City units — and sold two of its four bution profits would have fallen 

tribution from Asia (excluding r ~T ? ra r l??-* 11 has tentatively almost doubled branches In the Netherlands. ™ fee interim period. Nonethe- 


uuiuuuu Minu Au i cA iai Hinn t ... ... . . (•? luu Ldiuiuvnj a nn uji. uvuui&u i unuiuira ui me iinuniunu. — — r- ■ “ — 

Bangladesh plantations) was < ^ e ~* its expectation of the plantation According to fee company less the news feat retail sales \ 

r. i t aaa /Mr. iuu» ' arose after restruoturllir Mia* - -■ rr. — I ... I r , , m r\orW ncr min was ' : ■ 


£417,000 (£551,000). 


auil -~ I ~ lib CAJIUWAUVU Ui wav: */wiUOUV*t tiLWl UUiX LV U1C v w i i j wn j “ ~ — - — 7 — 

contribution to £»m- However, retail sales have recovered in are perking up agrin was 
slates produced a gain on worsened energy account the first weeks of the second enough to raise fee shares by 


The Lock group of companies EKSLrfS^IJIr „ f a iv'ZiL* fee worsened energy account fee first weeks of the second enough to raise fee shares by 

as still finding trading condi- °*a more or less balances out the half, after an Improvement In 4p to 150p yesterday. Austin 

nn. i?HR/mw v-i» b un. imu. “*® groups 8 (sw pci cent a—tiamui 4m nine tn Imw Mm. A,. tha onAmi Reed is now convinced that it 


tlons difficult but it was hope- tt^SaHT2monS«d to expected tea gains to leave fore- fee weather and fee gradual Reed te now convraed that it 

ful of achieving better results UM ™ casts unchanged at £llm-£15m. return of US tourists to London, has hit upon fee correct 

than last year. Other trading crated ea rnings oer 25o At 88p fee share price appears The manufacturing division strategy. Retailin g w ill be ex- 
interests were performing well, share (excluding plantation to allow little for fee 50 percent fared better. But it encountered panded wife feel 

f aid _£fJ!S? r8 ’ ^ deveIop T interests in Bangladesh) were gain in London tea prices so ^S^s^hJuKand^irSS* 

ing satisfactorily under current down from 33p to 2J.p. mr hut th» d«*isinn to £rom ^ retail cessioa s, in fe e UR and Europe, 

conditions. dec ision to cummers which were most vul- Manufacturing expansion will 

Tea trading had benefited • comment persevere with itidstates has in- nera H«» to the downturn in concentrate on increasing capa- 


£ { * \ I 


from fee rece n t upturn in tea In spite of a beneficial firm- evitably been holding fee mar* tourism, 
prices, while Paynes and Sajic ing of tea prices in both Kenya ket back. The kni 


nerable to fee downturn in concentrate on increasing capa- 
tourism. city at fee Austin Reed men’s 


The knitwear subsidiary, JA wear plant and fee shirt wear 
Robertson, made its first contri- subsidiary. Meanwhile royalty 


Campari cuts losses to £95,000 


bution to profit of more than income, largely from the US 
£100,000 and is expected to pro- and Japan, continues to make a 


dace about £300,000 in fee fall useful contribution and should 
year. Austin Reed's start wear produce around £L4m this year. 


BY MIKE SMITH wear, although fee company tive p/e at 10.5 is still at a dis- 

Csmpari IstematlonaL fee half In line with the tradition- shout about at fee end of this claims to have resolved those count to fee sector and may 

sports and leisure equipment ally higher figures for that year. Second half turnover is problems. remain so until Austin Reed 

distributor, said yesterday feat period. always better than feat for fee In fee 28 weeks to August 16 can convince fee City feat its 


manufacturer suffered from re- The City expects profits of £6m 
duced demand for its women’s for fee full year. The prospec- 


distributor, said yesterday that period. always better than feat for fee 

it expected to make a profit “ Improved margins and turn- first six months and, wife 
this year after announcing pre- over on target will reflect the margins now at more accept- 
tax losses of £95,000 in fee half- benefits of our policy or orderly able levels, an overall profit- 
year to May, down from £L2m stock reductions, lower borrow- able for 1986 seems certain, 
last fim “ inss and general savings in The company has made impres- 


probiems. remain so until Austin Reed 

In fee 28 weeks to August 16 ean convince fee City feat its 
turnover increased to £3L.73m new strategy will work. 


last time. mgs and _ _ _ 

The -unp nu y also announced overheads." said Mr Lipton. stve inroads into its debt — - 

fee appointment as chief execu- “This will positively bring the mountain — reduced from U1UUIU _ T . Wll «_ », 

S3T * ^ ** ^ ssnasLTaiTaa ^few&j^e"?^ ss essL^ss-a sst 

up a stake of «pS°c«!?of the After advanced’ corporation be down to a more manageable to^Aueuat f ? S^are wwre°5A6p E (035p) 

tax Of £17fi50. asalnst £li925 £Sm bv fee end of feis year poaQis to AugMt 2, per diare were 5.46p (O.TOp) 


COMPANY NEWS IN BRIEF 


MAFWN ft WEBB Moldings year ended January 31 1986 


company earlier this year. 
For the six months to Mi 


ar. *«■ BRiuiiai. MU1 vy uiu vuu t* uus MC co™ iVvocrt *rh» ifimr+nrc nr*, nav 

w ,_ qi last time, the loss per share from a <rf fi4m Mr 1986. Sales rose to £25£8m losses)- i«e directors are pay 

W si, *** idmY siemifirent uk fee seven years arrears of 


turnover was down £62JMK) to wu L3Ip (14.06p). Nordln’s VgxgV , jnSflSrSSSS StaMdMM S n 

ffl.7am, but last year’s operating The company also incurred someone wife, a good track £5L»rv dividend navment 


losses of £356,000 were turned an extraordinary 


of record, s t r etch i ng 


95 in London and Paris. The com- ordinary 
__ pany, which is a subsidiary of ot lp. 


into a £482,000 profit Interest £73,000, relating to Mr Nordln’s years, to fee Swedish camping « Juh 

payments were reduced by purchase of shares in February and leisure equipment Indus- for nf thi- v^ 

£263.000 to £576,000. and his subsequent offer to tty and this should ensure fur* £*** f “ e year 

The interim dividend is un* shareholders to acquire an the few improvements. Investors, were reasoaaDie - 

changed at O^p. Shares closed ordinary share capitaL however, have been expecting nmgA AND KA 


at 57lp yesterday, up Ip. The offer was not intended 

Mr Henry Upton, chairman, succeed and was made to ct 
said the results.. dearly .con- ply wife the Takeover Code, 
firmed the turnaround in per- _ ’ • 
formance he had predicted. • COfnmGn t 
Satisfactory sales were being ' It. looks as feougfr Camp 


try andthbs Pects for fee rest of the year NORTH BRITISH Canadian to- 

were reasonable. vestment Co increased net 

feer improvements. InvePtors, a^set value per 2Sp share from 

however, nave been expecting CHINA AND EASTERN Invest- S49.5p to 311.4p in fee six 


The offer was not intended to better results at Campari for ment Company, whidi accounts months to August 31. 1986. V*. i h "* r f Ali 
succeed and was made to com- some time ifaHng fee past in US dollars, said its net asset Earnings per share were 3.61p • v J k 


«dne (he share price value at September 30-1666*was- -<S.45p) and the interim 

has virtually doubled. Tester* 8144 <"P>- « was listed last dividend 2.15p (2p). Net 

^ , November to invest directly in revenue came to £243.639 


it looks as feoutfi Campari day fee share prioe ro&e lp to 


achieved during fee second will finally have something to 57p. 


China and. companies fradiug ^ (£233,611)., Increased full year 
With that country, at a price earnings and final dividend are 


Savage beats 
Its forecast 


Druck moves ahead 31% 
aided by export boost 


of 71p. - - Net revenue . for the anticipated, 
nine months ended July 31 1986 “• 

was $811,000 (£543,000) and a TR PACIFIC BASIN Invest- 


dividend of 2 J2 cents is ment 'frost reported an increase 
proposed. from 189-5p to 258.5p in its net 

TRI^EV^ruet ass* value SgTJS® AX 


Savage, the Watferd-based OIUIAI UJ CAUIHI UUUH neTa ^Stal fearTm.n at t0 

shriving specialist; has beaten MT per fiLcapim share « the fuU exercise of warrants. 

its profit forecast made when its D™* Holdings, fee USM- Growth to UK sales came Ha? Earnings per share rose from 

shares were placed on fee USM Quoted company engaged in the mainly from general business a to , “ d th ®^“ te " ra 

last May* Pretax profits in the manufacture o£ electronic both in terms of products and Sf JF dividend is held at 05p. The 

year end June 1986 were measuring devices, reports a 81 applications. Further increases , board intends to recommend a 


£687.000 (£652,000) board intends to recommend a 


£802,000, against fee minimum Per cent increase to £2.3 2m to were expected this year wife sa^e-again Ip for the current 

£775,000 forecast, from turnover pretax profits for the year to better deliveries and more 5j55£j a ? ear - review revenue 


of £10.05m. The comparable Jun ® 30 1988. Turnover in- large contracts. 


figures, on a pro-forma basis «e»sed by 36 per cent despite Mr Satmnw said that fee 
wre f^.OOQ pretax profit or fee adverse effect of the weaker Aerospace irier to 

17.72m turnover. ^Uax. . _ . _ ■ j nnf . wonia nmTiahiv 


dividend is 6^66p (5.691p). fo r ^e tiz months to July 31 


Mr Salmon said that fee FRANK G. GATES, main Ford 1886 was £LOlm compared 


Mr Nick Savage, c hairman , ___ uukio. .in nmmc 

said feat fee results reflected ^. t n ^ es ^ v a p U tl “®f business had also made a good 

two factors, fee continued £5X5 JF3f contribution, 

rtrong orpjnic jgowfe of toe e^>rt^S^a<?S Regarding fin enrait year 

SSPif maJor^riSStiorT 85 ^ » S^hnon ^d: -Mfo have 


John biniAn Jun ® would probably be 

followwi by othen. The murine 


dealer, increased taxable profits un r« rt ^ 

to £801.000 for 

fee six months ended June 30 +_ mmdaa nom nnn\ v.u 


aaafWif s Ssssm sfy^assTM awar ” 

K“tortf^mS e e-^ SS3ftJSS!UV5J* 

hnainessejL Wnun nTFAO mil ^ rOQ ?. sales whilst UK sales piognsa ended June 30 1986. on turnover sble future. The company 


Regarding fee current year 
Mr Salmon said: “We have 


to £486,000 (£322,000) for half 

yeaTto August 31 1986, on 
against £2L36m. After tax of N iam 


irnoon? £3. 19m (£238m) turnover. After 

rifSi?®® 6 fo* “f £170,000 (£112,000) earn- 
per share were 4^p (3.7p). mgs per lOp share were 7.5p 

SANDERSON Murray and Elder (adjust*! . 5p). Company 


burinesses. Wessex. DIFAQ mid SS 


EUXtm 


“““ . H.4m to £4.1m. Mr Salmon said (£816,000) and minorities of Earnings per 50n share were main market in July, 

tax of £285,000 that fee current order book £24.000 (£27,000). fee net profit 6.7p(?7p) after fix £35*302 

IfiOMND n*»t nnrvfitn Mn.nmH oiomct^ M>.t ei 47- /moA/uiAt v-iy w». ww,*ui . . . . . 


ended June 30 1986, on turnover 
up from £5 .67m to £6 .61m. 


aoie future. The company 
moved up from the USM to fee 


sqggqtt* ^ ^.increasing emerges ata 27m (mo^OO) ( ]^JS5) fee fevidtodS ASD, fee Leeds based steel dis- 
IforeS^ dRSde^tSkflsSS ^ El lifted to 4^p (4p). H ib H 1ion ^° U P- Las acquired 


are from 2.1p to 2.6p making a total 


Newbury Steel Stockholders, 


(£11,000) “d earDlng3 20p announcing more new products payment of 4.4p (Sfip) from A. BROWN & Sons, educational supplier of wide range of 
?oSp as forest T& * diYJ<leDd PnwPects to the US are earnings per 5p share of 20.3p supplier, boosted pre-tax profits sheet and general steel pro- 


(14.7p). 


from £2,793 to £23^30 for the ducts. 


NOW YOU CAN AFFORD TO PRINT 
WITH LASER PERFECTION. 


At OB . we’ve crotada bfgafcthrpy^i In h«r printer 
tB£hnoJo®t 

We ve made kaffimtoble. With the Ota LasaGn* 
P rinter. 

Thetrfvmced desktop User printer that ea»bSjhe*a 
new tttndird far Its das m print quality, speed and e»- 
denty. 


«■ r -r . :, v r, 

. ..'j 

■i - ■ t-* : -« ' 




With the LaserUne 6, you'll never wait long far Jettw 
quality copy With laser perfection. It print* wonderfully 
iharp. dear charsam ax a tetfi page* per minute. 

And with a variety of fanOMiiibfe, phaa wide range 

oTspeda) features youit have you* text just how you like it 



Thante to l&edvancBd design, eeeestTve noise is one 
feature you don’tgetwtth the Laserline Printer. 


OTTOMAN BANK 


That meant you can use It vywhere n the oScewfth- 
out redubng «M oflke eSdency with distracting nobe. 


( Incorporated in Turkey -with Limited Liability) 


A oorwenient paper handling feature lets you print up 
to 150 pages qukidy and automanally without emptying 

Or. select an optional 500 page tray fcraddfflonal 
paper loading convenience. Bih* way. the laserfine’, *u- 
tomaflcp^jerlwxainfiwilJteaw you fcee S3 handle you- 
hits nest 

And because rt accepts a variety of paper sizes, the ’ 
Lwrline Prints 1 is as vemtHeas It hBOnvetiient 


INTERIM statement 

Profit after tax attributable to shareholders for the 
six months ending 30 June 1986: 


£7,592,426 


The Laserline Printer sJws you p^jhks flexibility 
Which iknpfy means that, whatever Weayow create In you* 






text you ean illustrate it beeut&lly with theLaserfineS. 

That s because the Laserline Printer hasbeen deseed 
far total ampanbfllty with many ofthesWKtard software 
padacei raUaUe bryour PC. 

In to, h'sdw Ideal printer fcrftS business texts, 
correspondence and reports 

Whift more because ffsvtrwsayijHr'serricettothe 
Laserfme Printer starts out aflontable and sfey» that w^l 
lb ieam.mora about ttn ON Laserline Primer cornet 
XO«A ax the address betow 

The Laserlirw 6. from OKI It's theafibrdable laser " 
printer that brings you and your office Justa Btfadoser to 
perfection. 




. I V L j.feHTT.iJ.1. 1 1 •' r::-— r - 



ms figure has been prepared in accordance with 

™rti£T 1P ^ aCC0Unt ^ lg P 0 ^ 68 but has not been 
fflidited. Ihe groups result shows a sigma-..., 

-« Period jjrSss 

® .“f^r Profits both inside and outeide 
01 tte Profit arising outside 
attn J? table 40 exchange and investment 
v<aat0ity in these markets is 
^ch that there ean be no assurance that such 
favourable results will recur in the second balfaf 
the year. As i staled last year, it wffl be necessary to 
retain the whole ot the Turkish profit of this rear 
to meet the increased capital requirements in that 
country Nevertheless, it is expected that the profit 
for the full year available for distribution wffl -™~d 
that of last year. 


i— ^ ■ lASSttJNEPHNlBt OKI 

OKI "Btoctric Industry Gwipany Ltd * 10-3 Shibaura4*chome. Minatp-fcu-'foltyo 108 japan* X~Nm-75(V751 Deal Ayemtg-Skxi^i Trading Estate -Slough. BcftahireSLI 4SH ■ Tel.: 0753/31292 BgRTOMOFEXPHBSlOllFCTIYOURSYSTHM. 
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To oner our ctientsthe best balance between potential At Coonttr Investment Management we have broken imr 
reward and acceptable levels m‘ risk.* grand in the use of MglifrHfiscIpSned ftiaocM modeOtog 

T1«e olqecfive is not tmustsal . tecfeit|ues, wMcii ^ve oir bnestment manafi«s the frame- 

Bntthewaythatweadiieieitis. wwk ^hbt which tbey can make good decisions. 


manager, aid the need for foil and up-to-date research from 
the world's main markets. 

But which deploys these strengths within a structured and 
(fitt^riiited ccmtext in order to achieve better and more con- 
ststent results. 

Tliat too is a famaiar ofajecfive: any firm vnmld say as rniKb. 

Bn how many have done as much as we have to achieve it? 
County Investment Manag ement 
Nobody's in better shape 


quantity and complexity of the faformatkiQ which is available peak rather than average performance. 

as a basis for derisions. The result is an approach to investment which recognises fa 


©The NatWest Investment Bank Group 


«l!LM 
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UK COMPANY NEWS 


ISSUE NEWS 


Blue Arrow £ 30 m cash 
call to fund US purchases 


Petrocon Offer values Baker 

rightsissne TT . . 

Jm Hams at £15m 


Could this 
be YOU 
in a few 
years’ time? 


BY CHARLES BATCHELOR * 

Blue Arrow, the fast-growing 
employment agency and contract 
cleaning group, is paying up to 
$31.7m (£22.3 m) for Tem- 

poraries, a private Washington- 
cased temporary help business. 

The company ansoiincld 
a one-for-three £30m rights 
issue at 3S0p per share to fin- 
ance the acquisition, and an-* 
other is planned in the UK for 
later this year. 

Bine Arrow forecast that Its 
pre-tax profit in the year end- 
ing October 31, 1986 would rise 
to at least £83m from £2.20m 
last time. The directors plan 
to pay a final dividend of 1.4p 
making 2p 

Temporaries made a loss of 


$125,000 on turnover- of dl-6m 
in 1985 and had net 
assets of !5.03m at that year 
end. Ur Tony Berry, nhairman 
and chief executive, described It 
as a company “ run caznfaaHbly 
for its owners ” rather than to 
maximise stated profits. 

Blue. Arrow will pay $10.7m 
down and a further $20m 
during the next two yean de- 
pending on profits performance. 
Host of the payment will he in 
cash but Mr Barry Wright, the 
main shareholder, f haj pwaw and 
chief executive- of Temporaries, 
will take. 9700,00 in shares. 

The company is also 
negotiating the purchase of a 
temporary help agency which 
operates on a franchise basis 


Whinney Mackay-Lewis 
to join USM In placing 
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BY ALICE RAWSTHORN 

Whinney Mackay-Lewis. the 
architectural practice, is joining 
the Unlisted Securities Market 
through a placing of shares 
which values the company at 
£7Jhn. 

The practice’s work centres 
on the City of London. Whinney 
was founded in the 1880s. Until 
recently much of its work was 
for the Midland Bank: hot 
profits floundered in 1982 and 
1988 as work for the Midland 
declined, so the company sought 
new business from other clients. 
Recently it has benfited from 
the work created by the (Sty 
property boom in the approach 
to Big Bang. 

Recent projects included the 
design of trading floors for the 
securities house. Barclays de 
Zoete Wedd, and for the London 
International Financial Futures 
Exchange. The company is in- 
volved in the development of 
the City Plaza complex at 
London Wall and of Vintry 
Bouse on the River Thames. 

Once the flow of work gener- 


ated by the Big Bang abates, 
Whinney expects, according to 
Mr Jeremy Mackay-Lewis, chair- 
man and wmonpirty director, to 
find new projects from the con- 
stant renovation and upgrading 
of existing buildings in the City. . 

In its last financial year to 
to April SO, Hxe company pro- 1 
duced protax profits of 
£512,000 on turnover of ra»m u 
compared with £413,000 and 
£lA8m respectively in the pre- 
vious year. 

For the placing, through 
stockbrokers Be Zoete A Be van. 
Whinney will release 1.64m 
shares, 38.6 per cent of its 
equity, at 160p a share. The 
board expect profits of at least 
£800,000 in foe present year, 
producing prospective warning * 
per share of 12Jp and a p/e of 
13.2. 

After foe placing foe com- 
pany plans to invest in new 
staff to augment organic growth 
and to develop its interior de- 
sign activities through acquisi- 
tion. 


for a price of about $15a and 
in the longer term hopes to 
acquire an executive recruit- 
ment business In the US is 
well. 

Mr Berry, who brought the 
company to the Unlisted 
Securities Market in July iCi, 
it moved to foe main market 
In July 1286, said he intended 
to build a US business as Jorge 
as the one in the UK US turn- 
over win amount to about 8120m 
after these two deals are com- 
pleted. 

Blue Arrow mads its first 
substantial US acquisition but 
month when it agreed to pay 
up to $8m for Positions, a 
Boston employment agency. 
When Temporaries and the - 
third purchase have been com- 
pleted it will be committed 
to paying up to 850m, depend- 
ing on future profits, for com- 
panies producing annual profits 
of more than 810m. 

The US has a labour force of 
90m people compared with only 
20m in the UK and the fee 
structure operated by US 
agencies la twice the level in 
Britain, Mr Berry said. Agencies 
in the US supply either tem- 
porary or permanent staff, but 
not both, because of state 
licencing laws. 


Petroeon Group, the oilfield ser- DT 1 
vices company, which an- 
nounced an interim loss of BMfr 


BY. RICHARD TOMKINS 


Saunders, 


£331.000 last month, is raising company set to become the first 
£&85in via a one-for-one rights commercial estate agent to join 
issue; s* 0 ** market, today pub- 

The proceeds will be used to “gj 5 prospectus for an 
repay part of its £5Am borrow- “erjw sale by tender which 
fogs, a pre-rights gearing level a market valuB * at 

of 85 per cent least £15m - 

More than A2m new ordinary . So “ e 2.5™ shares, 25 per cent 
shares will be Issued at 40p enl f r 8ed equity, are 

pn,-h, a 33 per cent discount to offered at a minimum of 

Wednesday’s dosing share f 50 ? each. A little more than 
price. Mr Peter Hodgson, °f foe shares are being sold 
chairman, his e*m<iy and trusts, w foe directors and the rest 
Investors in Industry and Loo- an newly-issued, raising about 
don Atlantic Investment Trust, *18® net for the company, 
will be talcing up their total Sponsors and brokers to the 
entitlement, representing 37.9 issue are Rowe Sc Pitman. 


per cent. In fulL 


Baker Harris was formed as 


Petrocon baa invested more t*S'? erah, P , m . 1B76 - It Is a 
. than £6m In the last two years ““SSf a *!i Dt ( 2 n at y offico 
in establishing Petrocon Well ■“**** «* cheats include 

Services and Petrocon Rroduc- developers, property 

tion Services but it has been hit 2?™? “ d such as The 

by the downturn in the ofl in- ""““woii Group, Lloyds 
dostry and by losses In asso- 35°“* Westminster 

dated companies in Africa and 5f ?~F * n ° Rosehaugh Greycoat 
Asia. Estates. 

The comfwny it not nuking a .J£ . ■gP ?!? !»« ■"» 

profits forecast, because of the S atetoce of 
uncertain prospects for the oil m>i projects 

service Industry, but it expects “ d 0 nly £99 000 

Sjjrysr - * te 1 howe ?r- 25?t.te £& 

fn gr0 ! rth to ^800.000 for foe year 

share capiteh to make a total to last April. For the present 
of 2p for the year, year £L6m is forecast, putting 


foe shares on a prospective 
price/earnings multiple of 14 

at 15<0p. 

• comment 

The City dislikes offers for sale 
by tender and must fear that 
Baker Harris Saunders, follow- 
ing so soon after Rymans’ lain 
week, is in danger of popularis- 
ing the method. It is not, how- 
ever, the one on which the City 
Is going to take its stand: Baker 
Harris Saunders Is too well 
known in the Square Mile, and 
its record too well admired, for 
the issue to be spurned. True, 
the 100 per cent growth rate 
cannot be sustained, and the 
1983 figures illustrate that the 
company Is not Invulnerable to 
weak markets, but few doubt 
that City properties will be in 
heavy demand well after Big 
Bang, and even if that demand 
were to slacken, the shuffling 
around would not The diversi- 
fication plans give further 
grounds for confidence, leaving 
the argument that the company 
is fundamentally a people busi- 
ness as the weakest link: yet 
heavy demand for such a small 
issue seems destined to drive 
the striking price to at least 
180p, for a slightly eyebrow- 
raising prospective p/e of 17. 


■■nr 

- remembering how he made 

accounts look so easy? 

Like you, she lived a lull and rewarding life, caring for her family and ber 
huabend, yn always ready to extend a helping hand to others less '■ » « ■ ■■* 
than beredf. Bui when ber e avem ent strode, she was suddenly, terribly 
atone, c onfront ed with a hundred unfamiliar tasks that her husband ^ 
always handled so easily. And faced with the stark reality of a m waag 
income -onoe carefully planned -now hopelessly inadequate lor nnumiaing 
standards of dignity and comfort abe had known 
She is itut the kind of gentle, deserving person the DGAA tries especially to 
help. Help to stay m their own homes for as long as possible awl - later 
perhaps - to be cared for in Residential and Nursing Homes where they <*■" 
grow old with dignity. 

We depend manly on private donations, covenants and legacies from 
caring, sharing people like yon, to continue our very special service 
and to maintain our thirteen Homes. Please help. 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Founded IS 97. Ponon HJi. Queen Elisabeth, ike Queen Mother 

Dept 7, Vicarage Gate House, Vicarage Gate, 
London W8 4AQ. Tel: 01-229 9341 
“HELP THEM GROW OLD WITH MGN1TT* 





30 


Financial Times Friday October 10 1986 


THE PROPERTY MARKET By paul cheeseright 


GATESHEAD METROCENTRE 


BUSINESS PARKS 


Stores more out of city centres 


NOBTHOMBERtAND miner’s 
son John HalL 54. cornea into 
fate own next Tuesday with the 
opening of the critical Phase 2 
of his MetroCentre in the 
Gateshead Enterprise Zone, 
sooth of N ewcastle-upon-Tyn e 
— with Marks and Spencer's 
first 150,000 sq ft out-of-town 
superstore, and a horde of 
other big nawos, 

Along with M and S. there Is 
a 140,000 sq ft new House of 
Fraser department store, a 
110,000 sq ft Carrefonr hyper- 
market, big stores for British 
Home Stores, Littlewooda, Top 
Shop, Boots and Sears ana 190 
other shops in Phases 1 and 2. 
Phase 3, to be opened in a 
year's time, will have a C & A 
department store, 99 other 
shops, and much leisure with 
a multiscreen cinema, a 100,000 
sq ft Fantasy land, a food court 
and. other attractions. 

Having gone tins far with a 
100 acre site once valued by the 
Department of the Environment 
at £100.000— he got a two year 
option in 1980 for £lm and his 
company, Cameron Hall, is now 
valued at £150m to £200ra on 
the back of k— Mr Hall has 
taken an adjacent 70 acres for a 
150-bedroom hotel, a lake, pubs 
and restaurants and is taUdng 
of a covered leisure stadium 
after that 

He is in contention for varia- 
tions on the MetroCentre at 
Teesside, Stoke and Exeter the 
last in competition with four 
other schemes — and it is here 
that he will continue to come 
under attack. 

Observers of the out-of-town 


retailing phenomenon, which 
started with food supermarkets, 
went on to consumer durables 
and is now attracting the big 
town centre shops, worry that 
Britain could be faced \wtfa the 
"hole in the doughnut" syn- 
drome. In the US, clusters of 

out-of-town retailing, following 
the population shift to the peri- 
phery, have left town centres 
dead and decaying with disturb- 
ing effects on the poor, the old 
and infirm who have frequently 
been left behind. 

Opposition 

In the van of the opposition 
at the moment is Arnold 
Hammond, chief executive of 
Ladbroke City & County, which, 
has plans to invest between 
£80m and £L00m in Broadmead, 
Bristol’s somewhat down-at-heel 
city retailing centre. 

Mr Hammond and his ad- 
visers say that a government 
which is pushing employment 
is contemplating large tracts of 
what would have been indus- 
trial land which is now avail- 
able for alternative use. Lad- 
broke is faced with two such 
tracts north west of Bristol at 
Crfbbs Causeway, where the 
Prudential and Marks & Spencer 
have combined to propose a 
£9Qm out of town regional 
Shopping centre and local 
developer Jack Beyliss pat up 
plans for a JElOOm, lm sq ft 
scheme on an adjoining site. 

Both of these groups, like 
most developers of retail space, 
are claiming job gains for the 
area, Mr Hammond refutes 


this, and puts up two experts 
from the John Lewis Partner- 
ship. regarded as the cream of 
department store retailing, in 
evidence. . 

Stuart Sampson, the partner- 
ship’s director of research and 
expansion, says: " We don't 
talk about creating jobs; realis- 
tically, we're moving -them 
around, and reducing them." 
Head of research Dr David 
Thorpe notes that a NEDO 
report, two or three years old, 
supports this argument. 

Mr Hall Is only slightly 
moved. “ There is no way that 
1 want to see our dty centres 
destroyed," he says, “but the 
Americans went overboard. 
People moved out, retailing had 
to follow, if s the way their 
society has developed; unfor- 
tunately you can now see 12 
or even 14 centres around a 
major conurbation. 

“ In Britain,” he says, “we’ve 
landlocked our diy centres 
with inner ring roads so that 
the retailing cannot expand. 
Do-tt-yourseli, supermarket food 
retailing and the complete 
revolution in other forms of 
retailing ail demand more space 
than the city centres mti 
provide.” 

The standard retailing unit 
used to be 1,000 sq ft, he says, 
but national retailers now want 
3,000 to 4,000 sq ft as a 
standard she and 50,000 sq ft 
is commonly asked for in the 
larger store category. 

“ Planners make decisions in 
town centres so that you can- 
not accommodate that store,” 
he observes. “ In my opinion 
they are not entitled to do so.” 


On the employment argument, 
he sees the MetroCentre as a 
positive phenomenon linked 
with Nissan's move to Washing- 
ton, and Komatsu and others 
moving into the area. “We 
have our own South Bank Show 
with over 15,000 jobs and 
nearly £600m of capital invest- 
ment going on just south of the 
Tyne over the next 10 years." 

He thinks that the Shopping 
areas which will suffer most 
from his development win be 
peripheral pitches which have 
already been hurt by Eldon 
Square, the ultra successful 
scheme In the centre of New- 
castle developed and still man- 
aged by Capital fc Counties. 

Housebuilding 

“ 1 would accelerate the 
decline of these areas and bring 
housing back into the city 
centre," he says. “I would 
bring enterprise zones back 
specifically to promote city 
centre housing development 
with allowances leading to 
cheap money. As a developer 
I would build houses on that 
basis, and those houses would 
strengthen city centre retail- 
ing.” 

“ If Tm remembered for 
anything,” be grins. “ Fll be 
the man who forced Newcastle 
to drop its parking Charges.” 
But the MetroCentre Is not to 
be sidelined for long. *Tve spent 
£400,000 on Chirstmas decora- 
tions,” says Mr HalL "I'm 
going to beat Regent Street this 
year.” 

WILLIAM COCHRANE 


Developers run ahead of the planners 


BUSINESS PARES are a prob- 
lem for the planning authorities. 
Potential occupiers have been 
making demands on developers 
for buildings and surroundings 
that fall outside the normal plan- 
ning classifications. Hie industry 
has hopped ahead .of the plan- 
nlng response. 

“General business users re- 
fuse to be hidebound by irrele- 
vant bureaucratic definition of 
use ”, commented Mr Nick 
Sheehan, a director of London 
and Edinburgh Trust 

The attempt “to retain the 
three sector classification 
through extending the industrial 
sector is now falling apart as 
the range and true nature of 
the various high technology 
properties are finally becoming 
appreciated,”- said Mr Brian 
Waldy in a special report on 
business parks for Fletcher 
King, the agents. 

This three sector classifica- 
tion Is the Use Classes Order 
which splits property planning 
into three broad categories — 
industrial, retail and offices. 

But the point is that the user 
of a business park might want 
to use the premises for all three 
— the manufacture of light In- 
dustrial and often high tech- 
nology. products backed up by 
administrative services with the 
outlet of. a sho w room. 

So the key point in any defi- 
nition of .a business park is 
flexibility — and fiexability in 
high, quality landscaped build- 
ings. The owner or tenant needs 
to be able to change the use of 
buildings or parts of buildings. 


"An occupier is not constrained 
to a single or narrow use of his 
space. ”, noted Mr Waldy. And 
room for expansion Is important. 
“ Occupiers require flexibility to 
suit their business when it suits 
their business ", observed Mr 

ijhffliini 

None of this is new. The con- 
cept of business parks was im- 
ported from the US. It is sjjread- 
ing to Europe. And it is 
occupier-led. The property in- 
dustry is both responding to a 
need and ta lki ng it up at the 
same time. 

The Government recognised 
the need to change the planning 
classifications, especially in re- 
lation to high technology indus- 
trial needs as far back as 1964 
when a Department of Environ^ 
ment circular told local authori- 
ties to ensure that the needs 
“ axe properly catered for in the 
exercise of development con- 
trol”. 

Late last year, the Property 
Advisory Group, the senior 
industry professionals who 
advise the Government, sugested 
a new business class which 
would embrace light industry 
and offices. The Government is 
prepared to create a new busi- 
ness use class, although it does 
not appear to accept all the re- 
commendations of the Property 
Advisory Group. 

“In two years' time well 
have new definitions,” pre- 
dicted Mr Sheehan. 

“ However, until any Changes 
to tiie Use Glasses Order are 
made, the developer and the 
occupier have to contend with 
existing legislation and the way 


it Is applied, which varies be- 
twea local planning authorities. 
The more enlightened authori- 
ties, keen to attract occupiers 
and their jobs, give what is 
effectively a blanket permission 
for a range of uses, while others 
adhere to tight definitions of 
use,” said Mr Waldy. 

The planning situation be- 
comes further confused because 
of the Green Belt Some de- 
velopers would like to put parks 
In the Green Belt and some 
authorities would probably be 
prepared to let them. But this 
raises sensitive issues. General 
government policy la against 
incursions. 

Yet it can be argued that 
where the Green Belt is semi- 
derelict, and it has been calcu- 
lated that about 5 per cent of 
the Metropolitan Green Belt is 
just that, a landscaped business 
park would be a positive Ini' 

provement. 

Mr Waldy grasped this par- 
ticular nettlefl Tt is not axio- 
matic that business parks are 
unsuitable. . . . The contribu- 
tion to the countryside and to 
the local community that a busi- 
ness park can offer should not 
be discounted." Agricultural 
use of land, he suggested, is 
already quari-mdustnaL 

Argument about this is likely 
to reach its most acute form in 
the southern part of the country 
where, indeed, developers seem 
most to favour new ventures. 
Fletcher King at the moment 
has four parks on its books, all 
in the south — Wlxmersh Tri- 
angle at Reading, Solent Busi- 
ness Park at Fareham, Capa- 


bility Green at Luton wO. The 
Campus at Hemei Hempstead. 

The developers were, respec- 
tively. Wimpey and Slough 
Estates. Harbour Properties. 
Luton Hoo Estate and Legal and 
General Assurance. Hie deve- 
lopers most popularly linked 
with business park development, 
however, axe London and Edin- 
burgh Trust and Arlington 
Securities, which stressed its 
Specialisation when it went for 
m Stock Exchange flotation ear- 
lier this year. 

After initial hesitation, the 
developers have been able to 
draw the institutions along 
behind them to provide financial 
backing for new ventures, so 
that a greater choice for occu- 
piers te available than three 
years ago. But there is concern 
in the industry that in some 
- cases rents have been manipu- 
lated up for what are indifferent 
developments. 

The market now appears to 
be sensitively poised. It is said 
to be waiting for news of major 
new lettings so that there is 
hard evidence of demand being 
as strong as developers believe 
A n d proclaim it to be. But there 
are no benchmark figures on 
which to make judgments — the 
parks themselves are too 
diverse for that, and occupiers 
are prepared to pay if they 
obtain the quality they want 

In the corridor between the 
M3 and the U4. rents are mov- 
ing between £8 and £12 a 
square foot — less than for an 
office, more than for an indus- 
trial property. 


We encourage 

our staff to take 


personal calls. 


P ARTNERS, associates 
and staff alike, are all at your 
service at Jones Lang Wfootton. 

’Ey calling us and you’ll see whatwe mean. 

One thing yotf 11 find is we waste no time 
in getting on first name terms. 

Not that we’re forward, you understand. 

Ift simplypartof ourplan to become the first 
name you think of in commercial property. 

If you’re interested in anything to do with 
offices, shops, or industrial and high-technology 
buildings, we can help. 

We’ve eighty-five partners and associates, and 
over five hundred staff in the UK alone. 

And we didn’t get big by saying no to small 
jobs. In the pastyeai; for example, we’ve handled 
instructions on units ranging in size from 400 
to 3 million square feet 

Whatever you need, we’ve someone who can 
help. And to help guide you to the right person, 
left run through what we do. 

Our investment people handle buying and 
selling, and the funding of property development 
Our agency teams cover developing, letting 
and acquiring, as well as rent reviews and lease 
renewals. 

Our valuations group can tell you what your 
property^ worth. 

And in these days of ‘intelligent buildings’ 
you need highly intelligent advice on manage- 
ment, maintenance, and the improvement of 
property. 



Whaft more our 
databank is one of the 
largest sources of com- 
mercial property informa- 
tion; which is one reason 
we act as consultants to so 
many clients. 

And we’re just as at home 
abroad. 

In other Jones Lang Wxrtton firms 
overseas there are a further 125 partners 
and 1^00 staf£ in 35 offices, in 14 countries 
on 4 continents. 

Whether you’re at home or abroad, large or 
small, the number to ring is 01-493 6040. 

Wfett be very pleased to hearfiomyou.TheieS 
nothing we like more than personal calls. 




Jones tang 

The first name to call in commercial property. 

Chartered Surveyors. International Real Estate Consultants. 22 Hanover Square, London W1A 2BN. Telephone: 01-493 604a 
Kent House, Telegraph Street, Mooigaie, London EC2K 7JL. Telephone: 01-638 6040. 


ENTREPRENEURIAL OPPORTUNITY 
NEAR CARDIFF 

Lana taMrtwld leal mowing cm 
lor »i*- Supermarket Offered os Him 
cm earn, G Iikoim producing lfcpp 
anile And ISO ear (paces. Cross 
tecom X27.D00 P*. approx. Prim 
£400.000 plus Axiom end fitting* and 
&A.V. sublect to contract. Apply 
J. P- Eve, 37 queen Square. Bristol. 
<0X72} 2 7777 0 . 



PROPERTY FINANCE 
REQUIRED 


eonaortinm newly Formed by 
expwienced tom seeks funding tor 
small n medium prope r ty operations 
on an equity sharlna basis. No short- 
age of deals avsiiaMs due to personal 
contacts or partners. Seriously 
toterostod orlne lode only, please rsaly 
in the lm instance or Bent 76380. 

casur**. 10 c " Bon 


*0K TO 100% FUNDING kerned lately 
available (nr property develo pm e n t «ad 
mturfaimment. Residential, commercial 
Itoftt Industrial. SpeeoUrthra protects 
(wiamit Mrtftnaiwa) considered. Quick 
decision*. Participation basis. Softfamofc 
Financial Semens Ltd.. Button Hesse, 
Euaton Street. London NW1 air. 
TctcpMne (from Monday is Oanber 
IMG} 01-300 3111, 


FREBIOLD OFFICE BUILDING 
REQUIRED 
CENTRAL MAYFAIR 
Ij WHOW SQ FT 

Write Box 76399, financial Tirrmx 
tO Cannon Strut, London EC4P48Y 


37 SUN 


STRE^ 


LONDON EC2 

NEW AIR-CONDITIONED . 
- OFFICE BUILDING 
7000 SQ. FT . 


01-248 5799 



BIRMINGHAM 

CITY CENTRE 

PRIME OFFICE 
DEVELOPMENT SITE 

In the heart of the Professional Area 

Potential for a new building of over 
60,000 sq. ft. net 

FOR SALE BY TENDER 

CLOSING DATE: 8th JANUARY. 198* 

Ail enquiries tor 


Chesshire, 

Gibson 

&CO. 


U Temple Row, 
BJwnin ghe m, R2 SLY 

021-632 4292 

LONDON - LOS ANGELES 


CHARTERHOUSE SQUARE 
LONDON EC1 
Imposing Residential Block 
Excellent Refurbishment Potential 
FREEHOLD FOR SALE 
All Enquiries 
DRIVERS JONAS 
01-930 9731 
Ref: EFH/RJM 


BIG BANG INVESTMENT 

70 Acres of Freehold Land for Sale 

Magnificent opportxntty to acquire the freehold or option 
for tills site which runs along the south side of the M25 In 
Enfield* North London. Prime position which wmld be Ideal 
for, say, petrel statitm/motel/boosing/llght industry. 

For further information contact box T6397, Financial Times, 
10 Camion Street, London EC4P 4 BY 


N W KENT 

COMMERCIAL PROPERTY 

INVESTMENT PORTFOLIO 

Fully Let P reducing 
£77,450 pjL 

Offers for Freehold 

BRETT MOSELT 
(0732) 452244 


Investments For Sale 


5 far “**» 

Individually or collectively. 

Total income £19.318. 
mviaws Imminent 
£185.00! or Individually (ram 
_ £25.000 

Further particulars from 

t^JSsSb*"" 

PARTNERSHIP 

„ * Kw* PMda. 

Hewn StHovOjE. Soeatat BN3 2 
Tel: (0073) 728886 


HAROLD HILL, ESSEX 

I «!2* r *i , /1ahaira tam 
ffg*. *£,."** . 25 ™* * ep an an 
Dfi^Lggto. db— to Callows Cor 
3f d .g lt MH:.P 1 ** toils S f junction 
Motorway . Orntopm 

g sr-g gaaa 

M It Eat! mated income *79,000 p 
Win S73S.OOO 

Goataet BaWtaw Evas (02771 2363 


Cl 80.000. MadtoTSSK ffiSnutsSS 


Shops and Offices 


Mayfair — i fr es M o e fanUibad office 

"SShfTSJtti 


Appointments 

Wanted 


MALE 40 Bi 

(EST. MAN) 
SEEKS POSITION 
GOOD KNOWLEDGI 
SECONDARY 
COMMERCIAL/INDUS1 
PROPERTY INVESTME 
DEALING, ASSET SiTU> 
APPRAISALS. 
London 

RING 954 032 


✓ 
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■ APPOINTMENTS 

Yorkshire Building Society chief 

SCK^Svs ?■ J U * W A *m^SS I,l S l * y V *?' 5tand company will be BUS LMX, 

Reneral maSSir Biagood. Hr L l down from all his otber director- with Mr Duim as maxusdng 

Z'-zs^ris:*^ 

ItobaS LfzkJVSSZ *iU «P?i£^ chairman and deputy air Jack Gamer Joined Chubb 


wvi?d & 


Robem lolnoH ;; ■“* "• * «u»o®*. WMinted chairman and deputy air Jack Gamer Joined Chubb 

SSSSjiJd BuikSt £32S Sd 1 WHEW? M V? 1 ? * £man re ' p€ 2 l7dJ * aiSm in iSS^i'SSaSaS 

In 1972, having prevtouslybeen ^ ■oLJLZf w _ * engineer. Now he is appointed 

with Royal Insurance Company XSfe *5, f 1 **?? Jones » deputy com- direc*ortn-d«orge of CHUBB 

in Liverpool. Shortly, after tel * men £l direCTW - *** been WARDENS, a subskUsxy. 

formation of the Huddersfield <hxeotor that company. appointed manager of TEL- * 


formation of the Huddersfield 
ana Bradford in 1B75 he was 


FORD’S ENTERPRISE ZONE. Mr Andrew J. Taylor has been 




A'*? 


ri - - r '-Scd J! W. 


*'*?J r--.- v 1 tta* 

■i--_ _p 7 ^ 5 p* Sifi 

•‘A-sae;J ha, 5j 

. ,/>* =ar t a; 

L^fiSj 

f; ■- ?»ea.a 

ft?;, i"*®® 

"i* lelaVV® 3 ? 

:-;rc f* bit 

- - . ..—m Mm, 

>.1. fm®*rR ®«; 

■■■■an 


appointed to the society’s execu- . **»* peter SUvester fa to He succeeds Mr JL D. Morgan appointed « director of LLOYD 
tive, and following the mercer become general manager, invest- who has become general THOMPSON, 
with the Wert Yoritshiro Build- meDts - <* FRIENDS’ PROW- manager. + 

ing Society in 19S2 when the DENT LIFE OFFICE on January * Mr R. C. Jackson and Mr S. E. 

society changed its name to the i- He succeeds Mr Michael WrW R . Hogan have been ujmhkted 

YorkshiJT^ir aSSto X Hartie who fc to retire on Bcc- «5curo *«««« 

appointed assistant general ember SL Mr Silvester has hfjlto wutp‘ PARDS MONBYBROKERS, 

manager (marketing). been assistant general manager * 

★ (investments) rtnce April ML S!P Hr Norman Lloyd has been 

Provincial Insurance has * rate ftwx^th? FWazd^Grouu^ 1 ' •PPO^ed sMes dSSor of MARS 

carried out a restructuring opera- Mr Bertrand Bouchard has TOzel Croup. CONFECTIONERY. He was with 

tion involving the creation of a been appointed managing direc- * soother Mara Group fWTt py r y — 


(investments) since 
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Provincial Insurance has * rate toom*!*!? FWra^Grouo^ 1 ' "PPo^ed sMes dSSor of MARS 

carried out a restructuring opera- Mr Bertrand Bondtard has Group. CONFECTIONERY. He was with 

tion Involving the creation of a been appointed managing direc- * soother Mara Groop company — 

new group holding company, tor of ECONOCOM UK, part of LOMBARD NORTH CEN- Dontay Foods — as sales and mar- 
PROVINCIAL GROUP. The the international computer leas- TRAL, wholly-owned inrfsim^nf kering dfreotor. 
chair man is Mr C. F. E. Shaker- ing and distribution group. He credit and leasing subsidiary of 
ley, who remains chairman of Joins from Peat. Marwick. National Westminster Bank, has 
Provincial Insurance. Mr John Mitchell and Co, where he was made the following changes in 
H- Maxwell has been appointed a management mn«ni— hr board responsibilities. Mr B. J. 
chief executive of Provincial specialising in the hanking Young, formerly director of 
Group having joined the group sector. Lombard’s southern executive 

from Grand Metropolitan where +. office, has been appointed direc- 

he was group controller. Previn- «««/», * ho . BmudyitMA tor credit finance based In 

dal Insurance, now a subsidiary marketed London. Mr Young succeeds Mr 

of Provincial Group, continues N - S. Fosh who bas retired. Mr 

its general insurance operations He^iote ed °Pa^i5ola^ iJrt^v£ C. W. Finnerty. formerly deputy 
under Its managing director, Mr ftSSSedUSSmSl director. National Wert- 

Kenneth J. Walker, who «1<« «S. r minster Bank. h«c become 

%STJLJ%f xty chalrma11 S^^S^^attSSsf^Ht director of . aocthem raecudve 




that company. 


Luvaujr Ui IUUUTUMUU114U. All .. m 

1883 he moved to Beecham 

Products International as strate- Doar<1 °* Lombard North Central. 


As already announced. LON- £c ' iSriSSST dKSr Se * 

?? N ^ * EDIN ^ URGI1 TRUST toiletries. After two years he Foitowlng its fonnadon OCTA- 

Intends to acquire _a 4(M9 per left the multi-national envir on - GON INDUSTRIES board will 

rant stake in KeBodc Trust with ment briefly to become commer* be: Dr Alexander Reid, chato- 

tee tateution of developing ceial director for Mirror Group man; Dr Geoff Bristow, managing 

Kellock into a broadly braed Newspapers before joining Pepsi- director, and Dr Robb WIbnot, sir Donxlaa Moraeth. 

financial services group. Subject Cola to work on several strategic Mr Jeremy Gough. Mr Kingsley uZ teebraidofAmed 

^ beingcom- projects. Mr Adams wiU be Meek and Mr Jonathan Thornteu. ShhlSSta AUI ” 

Dieted, Mr Michael Langdoa will responsible for the h«a»Hwb dizectors. 

he appointed deputy c h ai rm an of Pepsi, Diet Pepsi and Cherry -A- AIXTED trictt Ttaiuirfi 

and thief executive of Kellorit Pepsi in the UK and Northern __ _ _ * . ^ 

Ur Langdon, a mainstream Burepe. based in Knlghtehridge. * lp /- been sppoto- Woint^ Sir Dejuflas Morpeth 
client partner at Price Waters He replaces Mr Dnunmond Hmi, SSS^^SSLc? 1 CATEJt “«! 

house, has specialised In cor- who Is leaving TepsL •- -ALLEN SECURITIES. h» 

porate financial advisory work * * CteSl 

for flotations, mergers and ■ , __ Mr Stuart A. Bara will be join- 

acquisitions. At RA1NE INDUSTRIES Mr jp* BANGKOK BANK. London. Llf ® ■ A 5 Ur ^ 5B _ < *ah> 

* Kevin W. Broughton has been « 5“2 .* A. Britob-Borneo 


for flotations, mergers and • r __ ________ Mr Stuart A. Bara will be join- 1 

acquisitions. At RA1NE INDUSTRIES Mr jog BANGKOK BANK. London. L “® • A 5 ur ^2? 5B ^5355: _ d “ Ir- 

^ Kevin W. Broughton has been n-^rTr^^rn nn .C^ rtnTVfWn^ “*» 01 tbe British- Borneo 

_ made maiM^g director of ber^^S Petroleum Syndicate and of the 

IVORY _AND SIME has Hassall Hornet Mr Broughton trustees of the British Telecom 

appointed Mr Jeremy Hayward, r^^tiy manned Miller Wheel- *1*® superannuation scheme. He 

managing director of Rothschild d^Hom^^^d teth ” Mid- |Lop^ in charge of the treasury u depnty chairman of Brixton 


Ventures, a 
November 1# 


director from tamTg. ihe new 
director of Hassall 


production 
Homes is 


Estates and a director of Leslie 
Langton Holdings, and a cHrector 


* Mr John G. Richards. He was v MEr ®*aM I. <^ prM bas of AGB. Sir Douglas was chair- 

zJZJi'TZ B S?“bSd be S > > ™ <hKUra ‘ ™ Eer - SoSoTh^^hI SS f, 

m%T t ?;7r^ 0a - r ? _ * Joined the company as group sultant to the firm. 


MOWr^^UMmCJasctm- The MARLEY ROOF TILE CO ^^dJ^ToaS^- u, ^ nxm. 

tacts director. Mr Gerald Brown hag appointed Mr David Trap- her 22, with overdl respoosi- Vnnnwin* ir> n nit>i inWH«. 1 

has-been appomted finance aai jS its managing director. hiKty for all Xenotronconj- FoBOTringitsoipital . 

M ° Wlem ‘ succeed, » Alshjr. p.fl.Tf £ 1 

Engineering). who remains chairman. Mr . muratae director of Xenotron Juf ' 

★ TrapneH moves into the new TJKcootinues with Ms xesponsi- following reorganisation- At* 

COUNTY GROUP bus appota- CNAj25iagem2?C?5ie boart 

ted to the board Mr It G, Bonn, in tee t UK. 1 ° comprises Mr V. BL Blake (chair- 

Mr J. D. Brown, Mr J. 1* Fender, **** f * ctoriea ^ “* BmgnU S ohdioca, where he was nan and chief executive), Mr 

Mr G. D. Green, Mr A. D. Fhaure. + maiw P T1 * director. - A. L Janes, Mr E. J. Naha (US). 

Mr R. & T. Redmayne, Mr J. H. Following the BET offer for * and Mr D. J. A. Trace. At CNA 

Hera and Hr J. SacareDa rrntmty HAT going unconditional, it has BALLANTYNE, McKEAN & Reinsurance of London Mr V. H. 
Group is the management can- been agreed teat Mr David SULLIVAN has formed a new Blake is chairman and chief 
puny for NatWest Investment Telling will stand down from company in ooojuDotion with Mr executive and Mr J. Mumford. 
Bank. COUNTY SECURITIES tee posts of chairman and chief Richard Doan and Mr Edward Mr 2L Simons, and Mr D. J. A. 
fca&- ^pointed to tea boaadi Jlr. executive, oL HAT_GSPUP and, T hm ps gn ^ The name of tee n<^j^ Trace directors. 


Joins from software conmltants comprises Mr V. XL Blake (chair- 
Duignte Sohatiane, where he was man and chief executive), Mr 
"“" ■ gfa * director. . a. ^ Mr E. jr. Neka (US). 

* and Mr D.J.A. Trace. At CNA 


Company' Wo&ces * ^ - JL ‘ 

American Petroleum 
Production N,V, 
Annual General Meeting 

Notice is hereby given that the Annual General Meeting of 
American Petroleum Production N.V. will be held at 
Pietermaal 15, Willemstad, Curacao. Netherlands Antilles 
on 3rd November 1966 at lOflO lbi. to consider .and. if 
thought fit, to pass resolutions for the following purposes: — 

1. To approve the balance sheet of the Company and 
- the Consolidated Balance Sheet as of 30th June 1986, 

the Related Consolidated Statements of Operations and 
Retained Earnings (Deficit) and Changes In Financial 
Position of the Company and its Subsidiaries for the 
year ended 30th June 1986, together with the respective 
notes thereto and the auditors' report thereon. 

2. To ratify the payment on 30th April 1986 off a 
distribution of Dir. 10 per Share by way of Capital 
Repayment out of Additional Paid in Capital. 

3. To approve the Distribution on 26eh Novefaber 1986 
of Dir. 10 per Share by way of Capital Repayment 
out of Additional Paid In Capital, and 

4. To re-appoint the auditors and authorise the Board to 
determine their remuneration. 


CHEMICAL NEW YORK CORPORATION 
U5$2S8gOO(MMM Floating Rate Subordinated Capital Notes 
Due October 1997 

In accordance wit* tha pravlstona of tha Notaa NOTICE IS HEREBY GIVEN that , 
for the Interest period from 9th October 1986 to 9th January 1987 tin Nosh. 
tarry an Intarest rata of Ste per «* per aiuwau Tha tatareat payable on. 
the relevant interest data, January 9tb, 1957, apalntt Coupon No. S, win be 
UU7BB.se par USSSO.OOO Note. 

Apaot Bank!. CHEMICAL BANK 


Asian 

Development 
. Bank 

10V4 per cent. 
Loan Stock 2009 


S.G.VsuburaftCaIidaiinoiinces 
on behalf oi Asian Development 
Rank tha: In the six mouths pre- 
cedifig 24* September, 15*6, 

nooe of the above Loan Stock was 

cancelled pursuant to the provi- 
sions of the Purchase Fund relat- 
ing to the abewe Loan Stock in 
respect of the wehe t romhs 

Sep- 
tember, 1986. A98500, 000 nomi- 
nal amount of dm wove Loan 
Stock was outstanding. 

S.G. Warburg & Co Ltd. 

PurcbaseAgmt 

JOtbOmtxr, 1986 


NOTICE TO HOLDERS OP . 

BANK. OP TOKYO . ! 

- (CURACAO) MOLDING N.V. 

UtMMOJKW GUARANTEED 
Pt OATING RATE NOTES DUE 1990 
| NOTICE IS HEREBY GIVEN that, br 
acconSwu* with the pnwfstoM of DM 
I teal Agency Aoraanant datad as of 
2ist No ren ab ar. ms entered tore In 
reUUM la the above Netas by The BtnK 
of Tokyo That Company aettop nreuBh 
its London oBtt at Fiscal A aeae, Bank 
of Tokyo (Curacao) Holding N.V. as 
butter (the “ I suer **) and The Bank of 
Tokyo. Lid. as Goarantor (Che ” Guaran- 
tor ■■). TiHt Bank of Tokyo Trust company 
acting UMoegh Hi London ofltea> has 
oiaetatf to reskia Us efbea as Fiscal Agant, 
such resignation to become effective ns 



pa Fiscal Agaat 


• -■ ■ MONOPOLIES AND MBIGBIS <^s* 
COaaMlSSION RBNXrr ON THE ^ cL * 
SUPPLY OF AGENCY SERVICES BY ; 

TltAVB. AGENTS FOR TOUR 
OPERATORS IN RELATION TO THE 
MARKETING AM) SUPPLY OF 
FORSGN PACKAGE HOUOAYS 
Notice published by tha Secretary of 
State under Section 81 (2) of tha Fair . 
Trading Act 1971. 

Proposed Order under aoc tiona 58 and 
BO ol. and paraffregha 1,2.4 and 7 of , 
Pam 1 of Schedule B to, the Fair Trading 
Act 1873 in relation to torma In agree- 
manta between tour operators and 
tsavst agents In reapect of tha market- 
Ing and supply of foreign package 
holidays. 

(1) Section 91(2) of tbo Fair Trading 
Act 1973 ( Tha Act") requires the 
Secretary of State, before making 
on order under taction 86 of the 
Act, other than any aoch order ae 
is mentioned in section 91(1)* to 
publish, in such manner as appears 
to him to bn appropriate, a notice— 

■ (a) stating his Intention to make 
die order 

(b) Indicating tha nature of tbo 
provisions to bo embodied in 
the order and 

(c) anting that any person whose 
Interests are likely to bo 

1 • aKocted by tbo ardor, and who 
is desirous of making repre- 
sentations In respect, of it, 
should do so in writing 
' (stating his interest and the 

grounds on which be wishes 
to make the representation#) 
before a date specified jn the 
notice (that dote being no 
. earlier men the and of the 
period ol thirty days beginning 
with tbs day on which the 
publication of the nodes Is 
completed). 

(3) The Secretary of Slots is required 
by Section 91(2) to consider any 
representations duly made to him 
In accordance with the notice 
before tha date a padded In the 
nodes. 

(3) The Secretary of State accordingly 
hereby gives notice that ho Intends 
to mates an- order under sections 
66 and 90 of. and paragraphs 1. 

2. 4 and 7 of Part 1 of Schedule 
• to the Act In relation to terms 
in agency agreements for the 
marketing of forelgh package 
holidays which prohibit the travel 
agents from oSsrlng Inducements 
. to the public to purchase those 
holidays and Hi relation to reluscls 
to deal with, end to discrimination 
agobwL travel agents who offer 
such Inducements. The order will 
bo made for the purpose of 
remedying or prevan ting the 
adverse effects specified in a report 
of tire Monopolies and Mergers 
Commission entitled "A Report on 
the matter of the existence or 
passible existence of s complex 
. monopoly situation in relation to 
tire supply in tire United Kingdom 
' T of agency services by travel agents 
lor. tour operators in relation to tire 
. -.marketing and supply of foreign 
package holidays'' as presented to 
'Parliament by the Secretary of 
. :y Stita far Trade and Industry by 
■' Command at Her Majesty on 10 
. .September 1966. Tha nature of tire 
jMMrblons to be embodied la tire 
. order will be as follows: 

. - . -(h). It ohsll be unlawful for a tour 
*' operator to make or carry out 
. .■ 8/ relevant agreement to the 
extant that that agreement 
corns Ins provisions, express or 
Implied, which prevent or 
which ore intended to prevent 
a travel agant from offering 
inducements. 

(b) It shall apply to prohibit tin 

carrying out of a relevant 
agreement already In existence. 

(c) Any tour operator who is a 
party to a relevant agreement 
shall, to tire extent that tire 
agreement contains previsions 
refonad to in (a) above, 
mnnlnnto lL 

(d) it ohflH be unlawful for a tour 
operator to withhold or to 
agree to withhold or to threaten 
to withhold orders for agsnsy 
services from a travel agent 
who offera or whs has offered 
or who proposes to offer 
inducements except to tea 
extent That and In clreom- 
aaeneaa where such order* are 
withheld, or would bs if sn 
agreement or threat to with- 
hold wu ..carried out. on 
grounds which would have led 

' a reasonable lour opera lor to 


Withheld orders for agency September 1966 


services from ■ travel agent in 
s ease where that agent does 
not offer Inducements. 

-.(e) It shall be unlawful for a tour 
operator to glva of agree to 
. give any preference In the 
giving of orders fur agency 
services only to travel agones 
who do not offer Inducements 
or who only offer Inducements 
to a Hurried extant or In a 
certain form or have not 
offered or do not propose to 
offer Inducements. 

(1) For the purposes of thees 
previsions: 

"acoom mode don" means the 
provision of o place to steep 
end indedee the provision of 
steeping accommodation In o 
moons of transport whore that 
accommodation represents a 
substantial pen of the 
accommodation for s holiday 
and also includes the provision 
of s sits for the erection ol s 
tact or a parking place far a 
o« raven, mobile boms or ether 
simitar vehicle: 

"agency services'' means tha 
s en d ees or marketing on behalf 
of a uur operator foreign 
package hoi Ids ye provided by 
that operator: 

" foreign package taoHdcy* 
means services, accommoda- 
tion or facilities provided, 
under a contract made within 
die United Kingdom, by a tour 
eparac or In connection with a 
holiday to bo taken outsida the 
United Kingdom including as a 
minimum, transport m and 
from die United Kingdom 
together with xccomrnodatlon 
outside tbo United Kingdom 

S whether or not far the 
uretion of the holiday); 
"inducement'' means a benefit, 
whether paourtiary or not, 
offered to a class or daaaea of 
persons or to the publio at 
largo by a travel agent 
expressly on his own behalf 
as an Incentive to that class 
or those dosses of persons or 
tire public at large to acquire 
-foreign package holidays 
■through him rather than 
through another: 

"preference” means preference 
In respect of the terms and 
conditions 0 > orders (including 
‘ tha amount of any commission 
paid or peyahla): 

"relevant agreement" meant 
an agreement, betw e e n a tour 
operator and ■ travel agent 
for the supply In tha United 
Kingdom of agency services 
by tha naval agant to tha tour 
operator Hi relation to the 
mart King and supply of 
foreign package holidays: 

“toor operator" means B 
person who provides foreign 
package holTday* to the public 
or a section of is and 
"tr a vel agant" means a person 
who markets foreign package 
holidays under one or more 
relevant agreements on behalf 
of ti tour opera tar. whether by 
way of twain ass or no. 

(g) k fat Intended to provide To 
order that tha provisions 
Indicated In (a), (b). (d), (a) 
and (f) above shall coma Into 
effect not law than 21 days 
attar tea order hag boon laid 
before Parliament. It la 
Intended to provide teat tha 
provision* Indicated in (c) 
above shall come Into effect 
not teas teen 80 days after tha 
order la sa laid and to pro- 
vlda that Iba requirement In 
(c) shall be compiled with 
before tea aspiration of a 
further period of net leu than 
90 days beginning with tea 
dan whan tea pravltione , 
Indfeatsd In (e) coma into 
affect 

(4) Any parson wheat Interests 
are Hkeiy aa ba affsetsd by the 
order, and who Is desirous of 
making representations In respect 
of iL should do so In writing to 
Mr R. E. Allen. Deoamwnt of 
Trade and Industry. Room Ml. 1 
Victoria 8 treat. London SWIH 0ET. 
(stating his Intarest and tee 
grounds on which ha wishes to 
make Dm rapraaenDdona) before 
W November 1866. 

-RE Allen 
Aa Assistant Secretary of 
Dta Department of Trade 
and Industry 
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A MEW 20 . 000 sii.ft. M 

ARjawmowaofBtf oevELOPMEW w? 
WERLOOOffiTW THAMES OffOT 200 ttRDSY'Uf 
FROM JUNCTION 1 Of THfW4 MOTORWAY SS.V 
DUE FWCOMPtfTWN SPRWG 19B7. ^ 




M 


11 j] I li\\\ I >11 Umlljk 

^ondonSWfVlON 1 

5rooL8SroDLy "^34adg^ f 

WANTED 

Hf*h Yielding Freehold 

INDUSTRIAL INVESTMENTS 
£ 200,000 to £ 5 m 

Southern England 

Ail replies in strictest confidence to M J Canaiford. ARIC5 


FOR SALE OR LEASE 

HVE STAR SEA-FRONT HOTEL, SALVADOR AREA 
PORTO 5EGURO. BAHIA, IRAZU. 

Completed In 1168, tele luxury hotel, consisting of 40 bungs Iowa accommo- 
dating approximately 160 geasts. has many axdusiva features, including 
its own market garden, producing chemical -Iras vegetables for its own 
raMiuraiu. 

Facilities include swimming pool. 2 tennis courts. horaerMlng. restaurant. 
2 indoor bara and 1 beach bar. games room, barbeque. canoeing. TV 
lounge as wall as TV In all bungalows, telapfcona. 

In final stages of construction art a afattmp nuraey, mini-golf course and 
Swiss tec bP bogy anti-nuclear shatter. 

The hotel, situated 6 kms from tha airport enjoys all-year round sun and 
trade, and haa great potential for expansion. 

Enquurts to: 

WORLD GATE INVESTMENT 

19 Acad em y Street, Inverness (VI 1JN, Scotland Groat Britain. 


jobejrt 

□□prijrfay 

□□ 01-828 2180 

Rare Opportunity 

CAMBRIDGE 

SUBSTANTIAL 

EDUCATIONAL 

PREMISES 

in prestigious setting 
Lease to be assigned 

Write Sea 76400. Flnaocfer Times 1 
JO Camroir Stroot. London EC*f 4BY 


PEPPER ANGLISS 
&YARWOOD 
01-4996066 

MAYFAIR 

1,650 sq tt 
Prestige Offices 
Flos Lmraiy 5-room Flat 
All on one level. 

TO LET 

on new long lease 
All enquiries: 

01-631 0550 


Legal Notices 


IN THE MATTS K OS INI COMMNII1 ACT 190S 
AND IN THE MATTIN OF 
MENTOR INSURANCE COMPANY ItNO LMtTtO 
(IN VOL UNTARY WIND ING UP) 

to Samoa 898 ol the ComMalem Act. 
manner s of the above named cemeairr 
Nm Street- London ECSA 3TR on lit 
Be smiowM immediately by a easerai 
most ol rerarylna an icomt el me 
Ae coMuct o( tee w'-xoins-ea to dew. 

A m em ber or creditor entitled to attend and vote at aiiinr of tea iM« 
awatbiot may aMOlnc e p roxy to attend and «eta instead of mm. A proxy need 
hoc ao a m arn ea r or creditor of me c o nma n v- 

Proxies Mr both maetinoa must Be todood at tea addraaa below not laur 
tear* % p m. on Friday. 1st October less. 

Dated (Me a m en d day or Otrrobw. less. 

C. MORRIS. Uau ditor 


FREEHOLD GARAGES 
West End Lane, London NW6 
Producing good Income 
Price: £180,000 
Contact: 

MEDINA ESTATES 
01-262 5844 


Y8 *k — «ty centre— OleMy reversionary 
retail tmratasim*. producing 1 UJCO 
Six. PLC covenant oxers in the realoe 
of £400.000. OTLEY, Wtat Yorkshire 
" O I * C d ' I n ra sU iidii t producing £37.300 
pax lac to Midland Beak Ftc oner b, 
toe region of £500.000. YORK — OMR 
to trw minster, d o u b l e retail unit «M 
residential upper pom producing 
£11.073 ppx aRera In Mo region of 
£200.000 Te ams ii d Commercial 0004 
55417. 


YOU CAN HELP OUR 

OPERATION BE A SUCCESS. 

OnrSorglcal Research Fund icDes 
joidyoa donations Bum ihe pubUc. 
Hcaae hdp osio oontinne tills vital 
woilc by senfisgyour donations to: 

THE SURGICAL 
"WQg# RESEARCH FUND 


Company Notice 


BANQUE INTERNATIONALE 
POUR L’AFRIQUE 
OCaDENTALE 
»i530,DOO.OOO 

Hosting Rate Notes 1782/1*1* 
The rate of interest applicable 
to the interact period from 
9th October 1966 up to 
9th April 1987 u determined 
by the Reference Agent is 6( 
par cent per annum, namely 
US$30.97 per not* of U SSI. 000. 
not* of USS 1.000. 


International Property 

MAJOR AUSTRALIAN I 

INVESTMENT PROPERTY 


THE HILLS SHOPPING CENTRE - SEVEN HILLS SYDNEY 

WOOLWORTHS - FRANKLINS (DAIRY FARMERS) » PLUS 2 OTHER MAJOR CHAINS 

Woolworths, FranWins (Dairy Farmers) plus 2 other major national chansnjhdervvrite the 
strength of this recently expanded centre. 90 specialty shops, 650 edrspaces and a net 
lettable area of 18 * 60001 * represent a timely opportunity to purchase a prime retail 
property in one of Sydney’s growth areas. 

Net income $2,84^000 p.& Attractive local tax benefits are also available. 

TO BE SOLD BY PRIVATE TREATY 

Full investment report available to Principals from the vendor’s agent Contact Charles 
Tweede (612) 27 3543 tor further details. 

FINCH • FREEMAN 

PROPERTY CONSULTANTS 
LwbI 26 Austrafia Squm, Sydney 'DL (612 273543AD 


NORTH SHORE 
MANSION 

Mill Neck 
Long Island 
New York 


Overlooking Oyster Bay from 
13+ acres of formal gardens 
with pergola, pool and gate- 
house, a 9,000 square foot 
manor house built for the 
Doubledays in 19X8; recently 
refurbished by designer 
Angelo Donghia. Magnificent 
fireplaces and mouldings; 8 
bedrooms; staff rooms: 
ground sk eeper's panmenc. 

One hour to Manhattan. 

$2,750,000 

Brochure 8 LFT 1-218 

SOTHEBY’S 

INTERNATIONAL 

REALTY 

1334 York Avenue 
New York 10031 
212/808-7070 


H0RNMK AND CANNY FFIC 


im Merrill Lynch 

WATERFRONT PROPERTY 
METROPOLITAN N.Y. 

OFFERED AT *2,800,000 American 
For Residential Development 

For Info & Prospectus Contact: 

MERRILL LYNCH REALTY 

218-10 Northern Bhrd., Bayside. NY 11361 CJSA 
Mr. Frank J. Saccouti Mgr/Broker 

718 - 631-8900 


INVEST IN LANDMARK 
LOS ANGELES, Ca. BUILDING 
On famous Wilshire Boulevard 
20% internal rate of return 

Short Myr. hoi ding period on prudent investment in 8 storey - 169 
unit bnck/aiaol/concrgta apartment building. Projactad cosh distributions 
to imronon 10% in 2nd yr.. 12JB% in 3rd yr.. ^ 15-26% in 4th yr. and 
17.64 Y.. in Mi yr. Object of venture to spend SI .600,000 for restoration 
and retutblsfclng. fm d vs mss putrant tow annual mu el S93S.OOO to 
taSfket, 51^00.000. by 6th yr. - than sell at fair market price, doubling 
invutmem. Strong managing partner with 30 yrs. ax pa non ca. Active 

MrilttplBCO, ' 

Itoqulrrnnoar. S 80.000 to 62.000,000. 

For full tfscaita, contact: 

Harry Kaiser. 11444 W. Olympic BhrtL, Suite *1053 
Los Angelas, Ca 90064. USA. Ttb 1-21 3-312-9520 


Lfcl 
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Livein^)ace,a 5 -bedroom\\^teshomeatPuriey. 

15 prestigious homes in a secluded setting on offer you the chance to own a home that is pre- 

the edge of the North Downs. Most have up to 5 cisely the way you want it. 

bedrooms, and offer you space and comfort in very You'll find there are many attractive options 

generous proportions. I " i for your kitdien, bathrooms and gardens, too. 

With a choice of 4 basic styles and SnGS CGfltfB Living here you would be in the best part 

several different interior layouts, they also now ofPurley, dose to shops and other amenities, 

- ' on Site near the M25 and M23, and within easy 

ErTpTTT Russell Court , I Zl. reach of London by road or rail 

JJ Jj Hassell Hil l Road. Visit our Sales Office at Russell Court; telephone 

4y // X, PurleysSnrrgjL 01-660 6474 open from Thursday through to Mondays 

^ bouse from £ 173 , 000 . 10am to 6pm. (Or ^telephone ^01-764 5000 for details 

>vsM^y J* 5 bed houses from X205.000 l on Tuesdays or Wednesdays). 


mi 


Mortgages avslisblc. 

Price* sad availability correct tt 
disc of going loprcsi. 


UL- 


VVktesbuQdmtlicaze. 


— 4 
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REACH 

CANADA QUICKER 
THAN US. 

If you’re travelling First or Execu- 
tive Class with us during the autumn, 
you’ll qualify for a free BTphonecard. 

Before you fly just pop your 
business card into one of the recep- 
tacles provided at the airport and 
you’ll receive your phonecard by 
return of post. 

You could use it next time to let 
someone know you’re on your way 
It’s the only way you’ll reach your 
destination ahead of us. 


A BREATH OF FRESH AIR 






« 

AIR CANADA 


Diners Club 
International Card 

The Diners Club Limited wishes to announce to all Card 
Members that as from 1st November 1986 the rate of service 
charges applicable under Rale 2 (d) of the Rules of Member- 
ship and use will be Increased to 


3% 


on all balances from the 40th day. 


CONTRACTS 


Helping Canadians see in the dark 


United Scientific’s subsidiary, 
Optic Electronic Coir of Dallas, 
Texas, has -been awarded a 
USS15m (£ 10.7m) contract for 
the supply of night-vision goggles 
to the Canadian Department of 
National Defence. Deliveries of 
over 2,000 night vision sets will 
commence in November 1987 
and continue through December 
1988. The AN/PVS 504 is the 
result of a private venture de- 
velopment of OEC. This is the 
first contract tor the goggles 
from a NATO customer. 

Another subsidiary of United 
Scientific Holdings, Avimo Singa- 
pore Pte, will also benefit from 
the order In the form of a sub- 
contract tor the supply of over 
2,000 optical assemblies needed 
for the production. OEC has 
teamed with Bendlx Avelex Inc 
of Montreal, Canada, to produce 
the goggles and, as part of the 
license arrangement, OEC and 
Bendlx Avelex Inc wUl be jointly 
marketing the AN/PVS 501. 

WIMPEY CONSTRUCTION UK, 
a subsidiary of George Wimpey, 
has been awarded work valued 
at over £Szn. inelndtng a £SRm 
housing development for Crawley 
Borough Council. At the Win- 
cheap Industrial Estate in Cow 
Lane, Canterbury, work has , 
started on a £648,000 contract 
for Peel Investments UK, for a 
single-storey industrial ware- 
house and offices. Crawley 
Borough Council has awarded a 
contract for the 16th phase of 
a housing development in Bew- 
bush, Crawley, West Sussex. The 
£5Bm contract covers 107 two- 
storey houses. 14 blocks of two- 
storey, two-bedroom flats. 22 
blocks of two-bedroom, three- 
storey flats. Due for completion 
In September 1888, the work 
Includes garages, landscaping; 
roads and footpaths. Work has 
also started on a £L7m contract; 
awarded by Senacre Housing 
Co-operative, for construction of 
76 traditionally-built flats and 
houses in Titchfield Rd. Maid- 
stone. Due far completion 
December 1987, the contract 
comprises five twoetorey blocks 
of 40 one-bedroom, single-person 
flats and 10 one-bedroom, two- 
person flats. Included win be 
she one-bedroom, two-person 
houses and 21 two-bedroom, 
three-person houses. All roads, 
drains and external work are to 
be carried out. At West Durring- 
ton. Worthing; Wimpey will 
undertake a local authority hous- 
ing contract, worth £L09m, for 
Worthing Borough Council. This 
Is for the second phase of the 
development at West Durringtan. 
where Wimpey will build 48 
homes in traditional hrick/block 
co n s t r u ction, consisting of 38 
two-storey houses and 10 -one- 
and two-person flats in two- and 
three-storey blocks. Included in 
the work will be garages, ser- 
vices, roads and landscaping. 

GEG MECHANICAL HANDLING 
has been awarded an order 
worth £L4m from Greenwich 
Resources for the design and 


supply of a complete gold ore 
treatment plant. The plant is 
for the Sudcm-Mlnex gold mining 
venture— a co-operative project 
between Greenwich Resources 
rad the Government of the Demo- 
cratic Republic of Sudan. The 
installation wti 1 comprise crush- 
ing, grinding, gravity concen- 
tration, flotation, leaching and 
smelting to recover doit bullion. 
It will be constructed under GEC 
supervision at Gebeat Mine in 
the Red Sea HT1 Is, 200 km from 
Port Sudan, which is one of the 
oldest gold mines in the world, 
having been worked for over 
3£QQ years, 

* 

KENT PROCESS CONTROL, a 
Brown B overt Kent company, has 
won a £2m turnkey contract to 
supply, lxuttai and commission a 
computer-based telemetry moni- 
toring and control system far the 
rural water distribution scheme 
for Bahrain. The system wffl Hnk 
to 8n emitting urban water dis- 
tribution scheme. The order was 
placed by the Ministry of Works, 
Power and Water of the State 

of Bahrain as represented by the 
Water Supply Directorate 

Bamford orders 
£2.6m Cadcom 


system 


J. C. Bamford Excavators has 
placed an order valued at £2.6m 
with McDonnell douglas 
INFORMATION SYSTEMS for 
multiple computer-aided design 
and manufacturing (CADCAM) 
systems. The order is for 32 
graphics design stations using 
advanced McDonnell Douglas 
CADCAM software and asso- 
ciated equipment Multiple DEC 
MicroVAX n minicomputer-based 
UNIGRAPHICS H CADCAM 
Systems, linked with a DEC VAX 
fllesaver on a Eethnet local area 
network, will be Implemented in 
four phases 

* 

STONE TRANSPOSITION has 
won a contract from Metro- 
CammeQ for 228 geared alterna- 
tor/regulator systems valued at 
£770,000. The systems will pro- 
vide auxiliary power for the 
diesel multiple (Sprinter) units 
being built by Metro-Cammell as 
par t of B ritish Bail's investment 
programme. 

* 

A £300,000 c octract h as been w oo 
by CHUBB FIRE SECURITY to 
supply the British Army with 
portable BCF fire extinguishers. 
The Chubb Fire Security E/BCF 
Halon extinguisher was designed 
in conjunction with ttie Ministry 
of Defence to meet the need for 
a lightweight yet rugged and 
fast-acting general purpose 
vehicle extinguisher. It contains 
3 lbs of Halon extingoiahant — 
enough to tackle effectively most 
types of vehicle fire including 
engine and electrical blazes— and 
is now fitted to almost every 
category of British Army vehicle 


from Land Rovers to main battle 
tanks. 

* 

FREDERICK PARKER has Won 
a contract worth £500,000 to sup- 
ply asphalt coating equipment to 
Bardon Vectis at its Newport 
quarry site on the Isle of Wight. 
The order is for the supply of 
a model 1500 Blackmix. 

★ 

In what k bettered to be one h 
the larg est tingle installations of 

cessing eqoipmefflS^'tim^orld 
has been commissioned from 
C P. BOURG of Southall, Middle- 
sex, for National Girobank, 
Bootle, Merseyside. The contract, 
worth about £200.000, is for the 
25 SESAM3 mall processing 
m a ch ines shown here. With tens 
of thousands of incoming letters 
daily, Girobank aims to process 
customer transactions to a criti- 
cal time scale. The majority of 
envelopes contain cheque depo- 
sits from personal account 
holders. Incoming mail needs to 
be processed at the rate of 800- 
1.000 letters per hour through 
day. Letters are fed into the 
machine by a power driven feed 
hopper and then slit open ' on 
two sides. Suction arms open 
the envelope and the Interior 
is illuminated to ensure 
removal at all contents. 
The SESAM3 can be pro- 
grammed, using a photocell 
control unit; to suit each opera- 
tor's working speed. 

FHHJPS BUSINESS SYSTEMS 
has won a contract with the 
Alliance and Leicester Building 
Society to install 104 HCS 110 
videotex units with 14kL colour 
monitors in the next three 
months at a cost of £100,000. The 
project is part of a pilot scheme 
using Philips videotex systems 
to compare insurance quotations 
from different companies 
through Premiers Optkndine In- 
view services. Philips units will 
be installed in 100 Alliance and 
Leicester branches throughout 
the UK. including four units for 
a bureau operation at its admini- 
strative centre in Hove. Sussex. 

★ 

Following an increase in crime 
rates. West Midlands Police has 
ordered a HONEYWELL DPS6/ 
851 minicomputer to run an ad- 
vanced crime information sys- 
tem. The system, worth £200,000, 
is installed at Kings Heath 
Police Station and Is the first 
step towards implementing com- 
puterised crime reporting sys- 
tems throughout West Midlands. 

Two orders from County police 
forces show IGL's growing 
strength as a supplier of informa- 
tion procedures. The orders, 
worth £2 .5m, are for ICL Series 
39 and DBS 300 equipment, soft- 
ware and professional services. 

Northumbia Police will run 
ICL-based incident archive, fleet 
management; personnel and 
stores information services. They 
will be based on ICL Series 39 
with Quickbuild software and 
ICL DRS 300 w or k stations, and 


implemented with help from ICL 
Consultancy Services. 

Lancashire Constabulary, which 
already uses networks of ICL 
DRS departmental microcom- 
puters in Its six divisions for 
local incident recording, has 
ordered a headquarters system 
to . allow countrywide crime 
reporting and recording. It will 
use INDEPOL. ICL's specialist 
package for intelligence services, 
on ICL Series. 39 

★ 

ATLAS CONVERTING EQUIP- 
MENT has made further progress 
in the Far East with two con- 
tracts for eight slitter rewinders 
worth over £2m. Two of the 
machines will be delivered later 
this year, the other six being due 
for delivery in 1987. The major 
order is for the Nan Ya Plastics 
Co In Taiwan. ^ 

BRS Truck Rental has ordered 
95 MAN and VOLKSWAGEN 
trucks and vans valued at nearly 
£2m for delivery this autumn. 
The order covers tractor units, 

7) tonnes and 19-ton trucks from 
MAN and LT panel vans and 
chassis cabs from Volkswagen. 

★ 

ROSSER ft RUSSELL BUILD- 
ING SERVICES has been 
awarded a contract worth £L2m 
by the South East Thames 
Regional Health Authority. The 
contract is for the reboilering of 
St Thomas's Hospital, Lond 
SE, and involves the Installa- 
tion of three Babcock Robey 
boilers, each rated at 8,634 Kw. 
The work wUl be completed in 
two phases, phase one by Octo- 
ber 1986 and phase two by 
March 1987. 

* 

US Government 
orders data 
communications 


network 


The US Social Security Admini- 
stration has awarded RACAL- 
MXLGO through its wholly- 
owned subsidiary Racal-Hflgn 
Government Systems, Inc-, a con- 
tract for a diagnostically con- 
trolled data communications net- 
work. The value covering 
equipment and maintenance ser- 
vices could exceed US$llm 
(£7-8m) over its five-year term. 
Included in the contract are 
Omnimode intelligent modems 
and CMS (communications man- 
agement series) network diagnos- 
tic and control systems to be 
supported by Racat-MIlgo's 
nationwide direct field service 
organisation. The SSA is using 
tiie equipment and services to 
build and expand the capabilities 
of its date communications utility 
network connecting some 1,500 
offices in the US and its protec- 
torates. The network will handle 
interactive Social Security claims 
processing and is scheduled to 
begin shortly. - 


Financial Times Friday October 10 1986 


NOTICE TO HOLDERS OF 

BANK OF TOKYO (CtffiAgAO) H0LNNG N.V, 

US. S50.000.000 

Guaranteed Floating Raie Notes Dae 1987 
US $100,000,000 

13^ percent. Guaranteed Bonds Due 

U-S.312SJ900.000 _ 

11 per cent. Guaranteed Bonds Due 1990 
U-S. 3196,000,000 

11% per cent Guaranteed Bonds Due 1990 
US. 376.000,000 

Guaranteed Floating Rale Notes Doe 1991 
US. $100,000,80© 

Guaranteed Floating Rate Notes Dm 1901 
US. $100,000^00 

12% pet cent Guaranteed Bonds Dm 1998 with Warrants 
UA 31fl0.000.000 

12Jfi per cent. Guaranteed Sends Doe »92 with Warrants 
US. 330,000900 

Guaranteed Floating Sate Notes Due 1998 ' 

MAZAMA-GUM, LTD. 

UJS. 530,000,000 

6 per cent. Convertible Bonds 1996 

HTTSUl REAL ESDKTE DEVELOPMENT HL, LTD. 

US, *35,000.000 

TA per cent Convertible Bonds Dae 1996 

T0S0BA CORPORATION 

US. 350400,000 

7X pw cent Convertible Debentures Due 1994 

TOYO MENKA MISHA, LTD. 

US. 620,000,000 

7% per cent. Convertible Bonds 1996 
. US. 330.000000 

6 H percent. Convert i b l e Bonds 1996 

NOTICE IS HEBEBT GIVEN tbit m accordance with the proriwasof the relevant Aimer 
Agreeme n t between The Brok of Tbkyo TVim Company, acting through itt London office. *» 
Beptaement Agent mod the various companies lined above rtUflaff » tbo ubon nwniwned 
bonds, dobenture*. note* and wrr»ni,. The Bank of TWryo 'fro** Company acting through rta 
London office, hn elected to nsten its office n Bepbeement Agent. *uch resignalion to bcoane 
effective K of December 12, 1966(tb« “Effective Date - ). 

On the Effective Date. Tbe Bank oflbkjn. Ltd. acting through it* London oftkv JoaMed at 
Northgmte House. HV24 Hom-nte. London EC2E6DH. will replace The Bank of TWqto TYtaa 
Company aednffootri Els London office as Replacement Agent Jer the above (QCfttiatd bonds 
and warn&U. 

HIE BANK OF TOKYO TRUST 0QNPMT 

Dated: October 10, ISM -1h—- 
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Rolls Royce Motors Ltd. 
have been established in 
Crewe since 1938 with a worldwide 
re p utati on and pre s t i ge second to 
none. The quality aim skills of the 
labour force in our area are renowned 
and it’s a bonus that newcomers to 
the area can also share. 

If you are seeking a prestigious 
location in South Cheshire and are jj 
looking for new premises from 400 
sq ft to 50,000 sq ft or serviced 
industrial plow between K and 
50 acres then contact: — 

Crewe & Nantwich- Invest in the Best. 

I PwM Gtflfiri*. TnAwmal Dwdopnmt Q«6etr. 

I Tdi Crew (0270) 583191 En47?«w47fi 
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MERCI PIERRE 

1892 You resuscitated 
the Olympic Games. 

1992 Paris is 
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F&C Unit Management 

Tel: 01-623 4680 


F.T. CROSSWORD PUZZLE No. 6,147 
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ACROSS 

1 Sprinkling device gives 
physician an advantage (6) 

4 Bony obstruction presents a 
challenge 18 ) 

U Today’s M Eve concludes 
concert series Ct 5) 

11 Transported and delivered a 

quarter (5) . . 

12 This style sounds ostenta- 
tious (4) . . . 

13 Dice five, wrapping in clover 

ttQ) . ' . . 

15 Spanish hero arrives back to 

take root (7) _ 

1C Ban off with staff returns on 
education (6) 

1ft Foreign official settled 
strike (8) ■ . . 

21 Encouraged and applauded 
(7)' 

23 Odd— Baker's first record 
frequently used to stop <4. o) 
25 Quiet old English brogue (4) 

27 First class railway has suc- 
ceeded in turning this coun- 
try round (5) 

28 Inelegant, wild rose (9) 

28 Implies one knows people 
changes mean decline (4-4) 
SO Land is burning (6) 

DOWN 

1 First of the French takes 
• current line, in a manner of 

speaking (8) 

2 This company’s In tea, saia 

to be blended <4, 5» 

3 Left in a handbag on Euston 
station (4) 

5 An East Indies wood. 
. reportedly very old (7) 


8 Netball leader gets broken 
elbow— a warning for the 
ladies (10) 

7 Huge, endless and old— take 

It slowly (5) . l 

8 Top singer deserves a good 
measure (6) 

9 Take gin and it with a tonic 
and make light of .it (6) 

14 It shows the position before 
timber is cut ( 10 ) 

17 One found oh this planet dif- 
fers from real thing (9) 

18 Fan is sticking (8) i. 

20 Soothing draught— recognisfe 
the smell? (7) 

21 Old king goes about refer- 
ring to people of European 
blood (6) 

22 Relative is dot even likely to 
succeed 14-2) 

24 The "way rugby men start to 
play (5) 

26 American duck with blue 
colouring (4) 

Solution to Puasle No. 8,148 - 
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COMMODITIES AND AGRICULTURE 


EEC provides aid for 
French sheep farmers 


Report 
predicts 
renewed oil 
price slide 


LONDON 

MARKETS 


BY TIM DICKSON IN BRUSSELS piltV 3JUUC 

THE EUROPEAN Community Ecu 600 (£436) per tonne. By Lucy KeUaway 

stepped in yesterday to support European Commission officials Amwmts (MCAs}— the system 

France’s hard-pressed lamb pro- expect the budgetary implies- of import taxes and export sub- THE RISE in oil prices over the 
ducere. who have seised and de- tions will be minimal and point 22 few months from Ksstoan 

stroyed lorry-loads o£ imported out that the cost of the scheme fluctuations— has left 310 a banel to about *15 is 

lamb in recent days. should be offset by lower ewe French ^ market °P ea r _p > no more that an India n snm- 

In a move dearly designed to pr emium payments as market Bri tish products. The mer”, and a new oil price col- 

boost market prices for domestic prices rise. This premium is a rea»dt is mOTcet pncw lecentiy lapse is fanmioent. 
producers, the 12-member states deficiency payment calculated in Franc e w hich, are below me This warning is given by the 


have agreed to a temporary on the difference between the cost of local production. 


cheap British products. The ro er ”, and a new oil price col- 
result is market prices recently lapse is imminent, 
in France which are below the This warning is given by the 
cost of local production. Economist Intelligence Unit in 

French fanners have also latest middle East Quarterly 
been calling for a full scale Energy Review published today. 
EEC market intervention report draws attention to 

scheme* which is possible in tf, e excess supply of oil on the 


Lamb prices in France are an adequate return. seneme* wwen is possible in jj, e excess supply of oil on the 

currently languishing at some The plight of the French far- France under the rules of t he market Before the latest Opec 
15 per cent below last year’s mers is the result of a. number sbeepmeat r e gime at a certain production agreement took 
levels. of factors, notably this year’s price level. These drcum- effect last month, Opec was pro- 


The measure is significant not drought and the rising flood of stances, however, do not yet ducing up to 21m barrels a day, 
just as a response to the in- cheap imports particularly from OPPJ?* it says. And given that the oil 

creasingly angry protests of Britain but also from else- The French also continue to 6 to 8 weeks to reach 

French lamb producers, but be- where. The sharp depreciation voice their long-standing com- western markets, the effect of 
cause it is only the second time of sterling has given British ex- plaint that the British “ variable the production surge will only 


that the BBC has implemented porters a major competitive premium ” system is discrimin- s t ar t to be felt this month. 

. aide** ailn wMlet tha wat ttriticTi fltnrv snH nWHi lita, an unftrln .. .. l . . 


a so-called 
scheme in 
regime. 


“private aids” edge whilst the wet British atory and provides an unfair 
the sheep meat summer and the late slaughter- advantage. 

in gas a result of the Chernobyl The new scheme introduced 


The subsidies will be available nuclear disaster has contributed yesterday will apply to all thebrim 


It warns that oil stocks In 
importing countries are very 
high, and Rotterdam is “ full to 


THE ANNOUNCEMENT of 
a list price rise of I cent to 
25.59 cents a Zb by US lead 
producer Asarco helped the 
metal to m a intain its recent 
buoyancy on the London Metal 
Ex c h a nge yesterday. News 
that Pennaroya of Spain had 
declared force majeure on 
shipments because of prob- 
lems with tiie new furnace at 
Its smelter In Cartagena also 
encouraged buyers as the 
LME cash price gained an- 
other £9.50 to £306.50 a 
tonne, taking the rise on the 
week ae far to £30 a tonne. 
Coffee futures prices con- 
tinued to settle back follow- 
ing the recent recovery and 
the January position dosed at 
£2£52£0, adding £45 to Wed- 
nesday’s £35 falL Cocoa 
values were also lower, re- 
flecting weakness in the New 
York market and steadier 
sterling. Much cocoa futures 
ended £16 down on the day at 
£1,536-50 a tonne. 

LME prices supplied by 
Amalgamated Metal Trading. 


REUTERS 

INDICES 

- oar o 1 bet bw 


Oct. 9 Oct. B Mrti ssthYaaraea 
ifl71/r iB6fi.ll 1407.4 ! 1708 .8 
(Base: September 18 1831*100) 

DOW JONES. 


Dew | Oct 
Jones; 8 


Spot -123.86 183. 0 3 
FUt (123.70 124,20. 


FUt_J123.7012rt.20, — '117.0 

(Basai Dwaintorri 1331-100) 


MAIN PRICE CHANGES 


In taonea unless otherwise stand. 


Oct. 9 + or Month 
1886 — ago 


for storage of sbeepmeat be- to a glut of British lamb at the sheepmeat products, though the The report hold s out little 


ALUMINIUM 


Aurnlnlum.. 1 I I 18 

Free Martlet «iraatf®+lO »i52s/ws M 

cSShQlicniClUs 823 l— 2 JSi£914.5 « 

S mtrn £845.6 (-3JB&52.78 Vi 

Cold Troy cz_. . 8 4 58 . 57S — 6 }S403 n 

UadCeifl X306.3 +9J5 £876.8 ” 

Smtfca- £5oX8S +0.755262.25 OT 

Nidwi _ r ft 

FreoKkt Jlfl7rtfl7c 188/lttc 

Palladium oz_.Jai40.7fl -ub 1134.00 « 

Platinum oz *601.90 -&JH*B7O.O0 fit 

QuiOkaiMrt fSl 60/110 +20 8126M36 g* 

aiver troy oz J3S3.8SP +2J6i38lj6p 

3 mtha J410.16p + l.lW80.45p » 

freamk*. “ .7J l}c5*w*7Bj— e £S7S0(M U{ 

Tungsten 5flO.OS 162.73 _ 

Wolfram * 2 JHb -.{ i 34 i 44 . S 3 fit 46 ALL 

Zinc - AC 638. 6 +5 E6B8.B 

3 mtha £ 621.76 +1 £ 602.5 

producers -JS980 1*540(8 BS Oct 


US MARKETS 

NEW YORK gold and plati- 
num futures los much o f theft 
recent strength, with platinum 
ending Just 26 cents off the 
125 limit-down made of 
$575L3 perounce In the 
January position, reports 
HebMfld. Grid similarly came 
nmfor pnmm mid-way 
through a cautious session, 
with liquidation pressure 
accelerated by stops to take 
values below StfO at one 
print before the December 
position finished $9 down on 
the day at 6433 per ounce. 
Talk of a recondtiatory mood 
on the Soviet Union’s part 
ahead of the Reykjavik mini- 
summit was said to he a s ma l l 

factor which undermined 

some of the recent market 

confidence, although traders 
viewed gold’s reasonafcfc 
recovery from its -lows as 
evidence of a longer-term 
friendliness towards the mar- 
ket Sugar futures attracted 
strong buying following 
steady but cautious trading 
since Monday. 


ORANGE JUICE 16.000 »*. —*■/»* 


Ki, W-* 708.88 IOTA 0 

Jmn 108.80 *».» »X» WSW 

Mnh IOTAS THAO 708.30 1MJ25 

M«y 11 UEO 112.00 no ao inoo 

111.30 11236 11236 1W30 

Sept 77X30 TTXSO 11X80 11X80 

uS? 113.80 - - 773.00 

Jw 113 -56 — — 113X6 

tori. 713,76 - - 173.W 

PLATINUM 80 oojf oz, 5/troy oz 


riinu 11 


NEW YORK 


ALUMINIUM 40300 Uhl cants/lb 
Cion High Low 
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pepper-producing countries are is now trading at about $6,600 0 f world production and areas, the report argueT^^ 
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A rise in the price of pepper risen shandy, reducing the dis- According to the IPC, ex- [ r jTf’ 
in the past two years h #3 count to white and trading at up portable world production will 1 ww ' 
encouraged producers to bold to $5,500 a tonne for the top this year be about 20,000 
larger stocks partly because they quality Indian crop. tonnes short of consumption of 
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hope to realise higher profits by Traders say that although some 120,000 to 180,000 tonnes, short tons per year Goldendale 9 ). ^mtsmant ms ( 826 ). ansi karb 
delaying sales and partly prices can swing wildly in the Consumers stocks have fallen Washington State «io»r. 946-7. 

because hoarding pepper is a volatile pepper market, there is greatly since demand has ex- ha,re agreed terms for a new standard T i 

traditional rural way of saving, every sign that they will con- ceeded supply in each of the Ubree-year labour contract, c«*h . Z% Jb \ ~ 


White pepper, which usually tinne to rise. “ There is no pros- last three years. The in reducing to four the Dumber of 

commands a premium over pect of any substantial decline the value of the Brazilian and US primary aluminium plants 
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Futures ended a quiet day near the 
Iowa. Soma light consumer offtake Dot 
was apparent but producers remained j ™ 
withdrawn, reports Gill and Duffus. P*° 


black pepper because it is left for at least a year,” said one. Indonesian currencies has been stall affected by strike action, 

to ripen for longer on the vines. Just four countries — partly responsible in falling ex- writes David Owen In Chicago- ns (aoxl^ us producer 

reached an all-time peak earlier Indonesia, India, Malaysia and ports from these countries Protracted strikes continue prices eza/ob cents per pound. Tout 
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Another cocoa surplus in prospect 


BY RICHARD MOONEY 


capacity of 847,000 short tons 
in Maryland, Ohio, Missouri 
and Kentucky, but all are still 
operating at reduced levels 
using non-union staff. 
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sumption for the third year m terms of bean grindings) is ex- market price. countries Ecuador and the 
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In the latest edition of its still leave a surplus of 62,000 it Is unlikely that the market produced narcotics or imported kere'e 

Cocoa Market Report, published tonnes, lifting world stocks to wall drop below this level in the Cuban sugar is now unlikely wnnee 

today, Gill and Duffus says the 690,000 tonnes the third highest next few months despite the to nass after meetlne resistance pound. 


today, Gill and Duffus says the 600,000 tonnes the third highest next few months despite the to pass after meeting resistance 
effects of adverse weather con- level ever. growing pressure of new crop in Congress Mr Clayton 

ditions in West Africa, the main Although this outlook -would shipments,” Gill and Duffus Yentter the US trade reore- 
growing region, have been appear distinctly bearish for says. sentative. and Mr Richard 

largely offset by the prospect of cocoa prices the report points “ However,” It warns, “should Lyng, the Agriculture Secre- 
a record crop in Brazil and out that a theoretical support fundamental developments lead tary. told Congress in a letter 
further increases in Malaysia level is provided by the pros- the market to expect -a much that the' amendment could 
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in much of the Western world sion plans and blunt about toe hut it is still cheap, 

cut back production and com- producers which are having to This that the «»h"»«"i 


cut back production and com- producers which are having to 
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and to divers Lft the two Gulf 
states’ oil-dependent economies, 
are determined to ride out toe 
recession. Profits at both must 
have suffered in toe 1980s, par- 
ticularly in 1982, but with con- 
tinuing access to low-cost 
natural gas they are in a better 
position than many competi- 
tors. However, exact compari- 
sons are impossible to make 
since Dubai refuses to com- 
ment on its financial perfor- 
mance and Alba declines to dis- 
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cuss year-by-year results. 

The Gulf may be a minor 
player in toe world production 
league, but what is going on 
there provides a vivid illustra- 
tion of toe deep structural 
changes which are continuing in 
toe international aluminium in- 
dustry. 
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8IEB1JMG from the day's 

Aighs as dealers showed their 

disappointment in a speech made 

by Mr Nigel Lawson, OK Chancel' 
lor of the Exchequer. The pound's 
ex c hange rate index closed at S7JS 
up from 67 J. on Wednesday bat 
this was down from a high of 673 
touched at noon and at the same 

time above a low of 673 reached at 


ab sen ce of any fresh economic 

data to alter the depressing pic- 

ture painted by last week’ll disap- 
pointing us unemployment 
figures. However, there was a 
general reluctance to mount a 
campaign to posh the dollar signi- 
ficantly lower because of the 

threat of central bank interven- 
tion. The dollar dosed at DM 


2 pm. Trading conditions during 2.0055 up from DM 1-9670 and 
tiic morning were particularly dif- Y154L90 compared with YUL2S. 
flcnlt for althongh there was little 
sign of either central bank 
intervention or any ghrrp gr. in 

market sentiment, dealers were in 

*» position to be running too short 

ahead of the Chancellor’s speech 
on the outside chance that base 

rates would be raised or an early 

entry into the EMS exchange rate 

mechanism anno u n c ed . 

For this reason and proximity of 
the weekend as well as closure of 
Japanese markets today, there 

was a good deal of short cover in g 

during the morning. However, as 

the chances of corrective action 

by the authorities faded so ster- 

ling was sold off Mr Lawson stres- 
sed that comments concerning the 
pound and interest rates would be 

reserved for a major speech on 

October IB at the House. 

Against this background the 


Elsewhere it finished at SFr 1.S3 

from SFr L6370 and FFr 8J675 

compared with FFr 63350. On 
Bank of England figures, the dol- 

lar’s ex c hange rate index rose to 
me from ms. 

P-MSUK — Trading 
against the dollar la IMS Is Z.471B 
to UHNMl September average 
2MK Exchange rale Index 1413 
agalast 1233 six imialit ago. 

The D-Mark showed very Utile 
change against the dollar in 
Frankfort yesterday as the dollar 
remained in a narrow range- This 
was restricted on one side by Char 

of central bank Intervention and 

on the other by the market's gen- 
erally bearish feel about the dol- 
lar. There was no sign of any cen- 
tral bank intervention *"«* earlier 
in the day the dollar was fixed at 


DM L9995 compared with DM 

23024 on Wednesday. Trading was 

largely unaffected by news that 

. Ute Bundesbank had left interest 
rates un chan ge d after its regular 
fortnightly meeting of the central 
council. Sterling however eased 
from mid morning highs fallowing 
disappointment over Chancellor 
of the Exchequer Nigel Lawson's 
Party conference speech. The dol 
1 st closed at DM 2.0040 from DM 

UM8Sl 

JAPANESE TEN— Trading 

range against the dollar In 1986 Is 
202.76 la 15235. September average 
15437. Exchange rate index 215.1 
a g a in st 1933 six months ago. 

Trading was very quiet and sub- 

dued in Tokvo ahead of todays 
closure tor a national holiday. 

Once again the dollar remained in 

a narrow range with dealer* 

unwilling to open fresh positions 

over the long weekend. The dollar 

closed at Y 15435 compared with 

Y154.40 in New York and Y15435 

in Tokyo on Wednesday. Sterling's 

weakness was halted as specula- 

tors took profits but its overall 
tone remained bearish. Else- 
where the D-Mark rose to Y7733 
from Y77.0L 
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FINANCIAL FUTURES 


Sterling contracts firm 


STERLING INTEREST rale con- pound as well as the dollar. These 
tracts rose on the London rumour* helped lift the December 
International Financial Futures price to a peak of HM3. ahead of 
Exchange yesterday, but trading the speech by Hr Nigel Lemon, 
was nervous and many dealers Chancellor or the Exchequer, 
were unconvinced about the shift before the Conservative Party 
in sentiment One dealer com- conference at Bournemouth, 
men ted that “ No on# knew what ' 

on earth was going on." Long-term The speech was considered 
gilt futures opened weak at 1X0-13 inconclusive however, and Ur 
tor December delivery, bat this Lawson's failure to provide guid- 
turned out to be the day’s low, and a nee on the future of sterling or 
buyers poured into the market at the direction of interest rates — 
this level. Merrill Lynch was preferring to delay making corn- 
reported to be a seller, but it was meat until his speech at the Man- 
said that the US securities house sion House later this month — took 
was keeping a fairly low profile, the price down to 110-20. before 
and was finding plenty or buyers, ftirther buying was seen. Dealers 
The priee moved up as s terl i n g suggested the renewed demand 
Improved on the foreign was probably the result of ster- 
aachang as. and nnanhstnntia (»h ling's recovery, but said that much 
rumours circulated of eo-ordio- would depend on interest rates, 
a ted Intervention by European Speculation the contract could 
central banks to support the rise to around 113 were based on 


hopes that the Bank of England 
could avoid a rise in bank hyt e 
rates, and this view was reflected 
by tbOK term rates, although ion- 
ger term rates continued to point 
towards a possible rise of up to 2 
per cent in base rates. December 
long gilts closed at 111-11 com- 
pared with 110-01 on Wednesday. 

December three-month sterling 
deposit futures, also opened weak 
at 88.76, and quickly touched a low 
of 88.73. But in spite of a firming of 
cash rates in the money market 
the contract warn bought as the 
pound improved on the forei gn 
exchanges. The contract rose to a 
high of 89.06 ahead orMr Lawson's 
speech, before falling back to 
8&S on disappointment at the 
Jack of information, and closing at 
88J5, compared with 88.88 per- 
viously. 
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MONEY MARKETS 

London still looks 
for guidance 
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INTEREST RATES rose on foe 
London money market yesterday. 
finftra were firm ahead of the 
speech by Mr Nigel Lawson, Chan- 
cellor of the Exchequer, at the 
Cons e r vati ve Party conference, 
and dealers. expressed 
disap poin tment that he defe rred - 
comment on sterling and . interest 
rates nntfi - the Chancellor's 
annual speech in the City, at foe 
Lord Mayor’s banquet later this 
month. 

This left the market confused, 
and looking for guidance. Three- 
month interbank rose to 10[S-U/< 


UK clearing bank base 
lending rate 10 per cent 
since May 22 


per cent from 103-10$ per cent 
Ma xtor nervousness before the 
Chancellor’s speech wp illus- 
trated by the spread of rates a t the 
Rank of England’s money market 
intervention, with some discount 
houses keen to sell bills to the 
authorities at a rate V4 percent 
above the established official 
levels. Dealers commented that, 
although the authorities accepted 
bills at higher levels it did not 
indicate an early rise in bank base 
rates would be acceptable. 

The Bank, of England initially 
to recast 5 money market shortage 


of £ 1 00 m, but revised this to £300m 
at noon. Help of £280m was pro- 
vided in the morning, and the 
authorities did not operate in the 
market during the afternoon. 

Before lunch the Bank of Eng- 
land bought £9m local authority 
bills in band 2 at 9g per cent; 
ClOSm bank bills in. band 2 at 9H- 
98 per cent; £10m Treasury bills 
In band 8 at 0 % per cent; £ 10 m 
bank bins in band 3 at per 
cent; £Sm local authority bills in 
band 4 at 93 per cent; and £131 m 
bank bills in band 4 at 93-93 per 
cent 

mn. maturing in official hnrxt* 
repayment of late assistance and a 
take-up of Treasury bills drained ' 
earim , with a rise in the note 
circulation absorbing £25xh- These 
factors outweighed Exchequer 
transactions adding- £140m to 
liquidity and bank balances above 
target by £30m. 

In Tokye foe bank of Japan sup- 
plied liquidity of about YSObu to 
the money market through purch- 
ases of Government bonds. The 
central bank bought &8 per cent 
68th and 73rd 10-year bonds and 
the 62 percent 78th bond. News of - 
the liquidity injection had little 
impact on the cash and futures 
market, because of a general 
underlying shortage of foods, but 
helped keep alive hopes of a cut in 
foe Bank of Japan's 3J per cent 
discount rate. 
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wr BANK OF AMERICA GLOBAL TRADING ECONOMICS DEPT., LONDON 


The table below gtote the retes ef «ctante far the ILS. deBar bgibret variota carrenrias as «f Wednesdey, October 8, 1986. The cxchangt rates Dsttd we 
middle rates between buying and setting rates as quoted betweea banks, unless othenviM indicated. Afl currencies are quoted fo foreign currency units per 
•ee U.S. deBar except in certain specified area. All rates quoted we Indicative. They are not based on, and are not intended in be reed as a basis for, 
particaiar transactions. 

Bank of America NT A SA does net undertake to trade in al Sited foreign curren ci es, and aeftber Bank of America NT A SA nar the Fbiramial Times 
axsame responsibility for errors. 

Bank of America Global TracBng, London, EC U-JUSl. 03991 S0RI>$USL21445 

New York, Tokyo, San Francisco, Los Angeles, Toronto. As of October B. at 11.00 ajn. 
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1-00 

3541 
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4J5 
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2.70 
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2.70 
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76 .M) 

327.975 
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350 
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15736 
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iu. Nm avaJUbte. (ml Katel rate *U.S. dcilart pw National Conwy unh. to) Frecmwiet central tenh. (a) OHioal rate, lb) Ftaatlng Rate. IU 
Commercial rate. <fl> Free market, fel Controlled. If) Financial rata, (pi Preferential .atm. thJ Non euential unpom. (■> Moating laortn rate til pnUk TranuctiM 
ft) Agncubaral protects. (I) Fnortty Rate, to) Eueoual Imparts, 41) VeraaielarFwatMiocurrraprwto February 1983. 12) Argmina, 1 Sn>86; AuMratiisatuedlMaiMMt. 

2.89V (3) Poland, 1 Sep 86; Zloty devalued by amra*. 19J9V (4) ladtaiesin. 12 Sep 86: RmmIi derahiefl Or jwu 31 02- o IS) ChMa, 19 Sep 86; Cnb Weekly Fore* 

Auction Imroduccd. (6) Hungary, 23S*#86: Fwmttiwatiitdby Approx. 9V (7) Paraguay 24 Sep 86. Cuaram OmaluH Dy aupnu. 25V IB) NmetM, 26 Sept. 1986: Naira. Nm 

ram- tier system. Fw further intomunra plaaie contact yow local branch of the Bank ol America. ■***.««». naira, nm 
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LONDON STOCK EXCHANGE 


Account Dealing Dates 


Dccbn- Last Annul 
Dealings boos Dealings Day 
SeptW Oct 8 Oct 10 Oct 20 
Oct 11 Oct 23 OctZf Nov 3 
O'* 27 Not 6 Nov 7 Nov 17 

_ *■"" Wtepta* from 

*■ too taiWus An earner. 
Uindon s financial markets 
turned sharply higher yesterday, 
when optimism regarding the 
meeting or OPEC ministers out- 
weighed any disappointment at 
the absence of any reference 
either to sterling or domestic 
interest rates Grom the speech by 
the Chancellor of the Exchequer 
to the Conservative Party Confer- 
ence. 

Buoyed by an improvement in 
the pound, which would benefit 
quickly if OPEC succeeds in hol- 
ding oil prices firm. Government 
bonds gained as much as lift 
points. Some near+fated issues 
softened, however, reflecting a 
three month interbank rate of 11 
: per cent The Financial Times 
Government Securities index 
edged up ter 0.72 to 812 J. 

The stock market advanced 
sharply, although turnover 
remained unexciting and traders 
-were hard put to explain some of 
the price movements. The FT-SE 
100 Index jumped 20.8 to 1608.6, 
and the FT Ordinal? Share index 
by 20.0 to 126&1. 

Oil stocks again provided the 
lead for the market BP and Britoil 
both performed well, with shor- 
t <ge of stock beginning to show 
itself. Shell shares narrowed the 
discount at which they have been 
trading against Royal Dutch stock 
in Amsterdam. But oil stocks 
closed below their best levels, and 
proved unable to break out of the 
trading range of the past wey 
weeks. 

The same applied to the other 
international stocks which did, 
however, outperform the rest of 
the market Saatchi and Saatchl 
continued their recovery from the 
selling bout that hit them a fort- 
night ago-Brilish Aerospace and 
Hawker attracted good support 
The domestic banking stocks 
were in good form. Firmness in 
this sector augurs well for today’s 
public launch of Trustee Savings 
Bank (TSB). Dealers will be 
allowed into the Stock Exchange 
10 minutes early this morning, to 
brace themselves for what is cer- 
tain to be a frenzied opening in 
TSB stock. 

With the issue largely in the 
hands of the smaller private 
investor, the institutions may have 
to bid hard for stocks in the mar- 
ketplace Seventeen trading firms 
are expected to make markets in 
TSB stock today. 

- Elsewhere, takeover issues con- 
tinued to attract the speculators. 
Standard Chartered surged ahead 
as it was confirmed that Mr 
Holmes k Court's Bell Resources 
has increased its stake. Gonsgafd 
was another to foreg ahead once 
again. 

O carers revive 

Forecasts that TSB shares could 
open at a 40p-plus premium 
today— Cleveland Securities were 
quoting 91p bid and 96p offer in 


Steadier pound 

bonds 


acquisition of Continental Bank of 
Canada, recovered 10 at 422 p, 
after 424p, while Barclay* closed 
the session also 10 higher at 474p. 
Rank of Scotland, at 439p. and 
Royal Bank of Scotland, at 334p, 
improved 7 and 6 respectively, in 
Sympathy. Elsewhere, Standard 
Chartered, alter Wednesday’s tea- 
time raid when Robert Holmes h 
Court acquired a further 2 per 
cent of the group's shares to 
increase his shareholding to just 
over 10 per cent, encountered a 
calmer trade, but continued to 
attract buyers and closed a 
further 9 better making a two-day 
gain of 50 at 749p. Among Hire 
Purchases. Woodchester. now part 
of the British and Commonwealth 
Group, jumped 60 to 375p after 
speculative demand in a thin 
market. 

Lloyds Broker C. E. Heath adv- 
anced 19 more making a two-day 
jump of 41 at 490p as the market 
awaited the outcome of the mer- 
ger discussions currently taking 
place with Fielding Insurance, a 
subsidiary of Hambros. Others in 
the sector made good progress on 
currency considerations. Willis 
Faber rose 17 to 4S9p and Stewart 
Wrightson gai ned 15 at 489p. Mi net 
added 14 at 252p and Hogg Robin- 
son appreciated 9 at 346p. Royals 
rose 13 to 792p among firm Compo- 
sites. 

Leading Buildings reflected the 
firmer trend. Blue Circle rose 8 to 
561p following an analysts’ meet- 
ing in the US, but Redland, await- 
ing news of the US presentation, 
were only a penny dearer at 380p. 
BPB Industries firmed 5 to 456p. 
Brick concern Ibstock Johnsen 
found support following Press 
speculation about a possible bid 
from Steetiey and gained 10 to 
182p. Tilbury Group were marked 
up to 170p before closing 11 higher 
on balance at 166p amid vague 
rumours of a bid from Raine 
Industries. Ruberoid added 3 to 
291p in reply to the higher interim 
promts, while Attwoads continued 
to respond to the preliminary 
trading statement and firmed 4 
more to 2L5p. Light support left 
John Laing 5 to 348p and Taylor 
Woodrow 8 to 281p. 

Ward White volatile 

Early Interest among retailers 
centred oo Mr Phillip Birch’s 
Ward White which dipped to 320p 
before settling 8 lower on balance 
at 326p amid strong rumours that 
the company was again about to 
embark on the acquisition trail; 
Wedgwood was believed to have 
come under consideration, but 
later thoughts suggested LCP as a 
more likely target. The latter 
firmed a few pence to 137p. Austin 
Reed announced increased 
interim profits and dividend and 
hardened 4 to 150p, while buyers 
also returned for Lee Cooper 
which improved 9 to 240p ahead of 
next Friday's half-timer. Alexon, 
scheduled to reveal first-half 
figures next month, responded to 


backs widespread improvement in 
and international stocks 


the grey market late yesterday — . fresh speculative demand and put 
induced revived demand for the on 9 to 19Bp. 


major clearing banks. NatWest led 
the way with a rise of 13 at 522p 
and Midland added lH"at.547p. 
Lloyds, unsettled of late by the 


The proposed launch by British 
Telecom of a sophisticated' new 
car .'..telephone^ 'called Topaz, 
which reacts to the spoken word 


FINANCIAL TIMES STOCK INDICES 
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9 
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Qd. 

7 

OcL 
. 6 
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3 

year ■ 
ago 

Government Secs 

83-21 

8259 

82.96 

82.74 

82-75 

84J0 


8970 

8936 

8959 

9000 

T89.98 

9006 

Ordinary f - __ 

1,268.1 

L2483 

1,2*573 

L25L2 

123 45 

1,0173 

Gold Mines - 

3321 

3333 

329.4 

3102 

3285 

2902 

0rt.Dlv.YieM 

439 

4.45 

4.42 

4.44 

4.49 

457 

Earnings YkL%lfnti) 

10.07 

10-23 

1014 

1038 

1030 

1154 

P/E Ratio (rat) (*) 

1238 

11-99 

12-09 

1204 

11.91 

1082 

Total Bardins (EsO 

22,470 

22.648 

21.982 

20.940 

22.126 

21337 



TO77 

46939 

48736 



Equity Bargains 



19,700 

17^18 

1^004 

17308 

22202 

Shares Traded (nd). 


2363 

2142 

242 3. 

212.7 

2463 


1986 

High 

Low 

9431 

turn 

9758 

(7.‘7I 

1,425.9 

(141 

- 3573 

12291 

8039 

120-11 

8635 

(2111 

W943 

114.1) 

185.7 

(IB/71 


Since Coronation 


High 


127* 

twvssi 

105* 

(Z8-1L47J 

1,425.9 

iresb) 

734.7 

11W»83' 


LOW 


4908 

burn 

5053 

1*1/75) 

49.4 

43J 

iafc0o<7n 


S.E. ACTIVITY 


Indices 

OcL 8 

Oo. 7 

GHt Edged Bargains 

1193 

r im 

Equity Bargains 

1275 

1115 

Enuity Value 

10753 

9483 

5-Day Average 

Gilt Edged Bsgams 


125.2 

Equity Bargains 

117.9 

1153 

Equity Value — 

9963 

1X7.7 


_ 



Opening 

12513 


10 a.m. 
1258.0 


ll a-m. 
12643 


Noon 

1267.0 


1 p.m. 
12683 


2 p.m. 
12693 


3 p.m. 
12686 


4 p.m. 
1267.7 


Day's High 12695. Day's Low 12515. 

Bash 100 Sort. Secs 15/10/26, Fixed lot 1928, Quinary 1/7/35, Gold Mines 12/9/55, SE Activity 1974 «Na=11.69. tCgrrecbow. 
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and dials automatically caught 
the imagination and shares of BT 
rose to 182p before closing 8 
higher on balance at 190p. Cable 
and Wireless, stil) reflecting its 
participation in a consortium cur- 
rently examining the feasibility of 
establishing an alternative 
international telecommunication 
system for Japan, advanced 11 
more for a rise of 35 so (hr on the 
week to 322p. Racal found 
renewed sapport at 156p. up 8, 
while STC, recently favoured on 
takeover hopes, received an 
additional boost by news of an 
order from BT and firmed 4 more 
to 158p. B1CC gained 5 at 250p and 
GEC put on 4 at 174p. Elsewhere, 
D. J. Security Alarms rose 7 to 

11 lp, after l 2 Qp, on revived bid 
speculation. Recovery hopes in 
the wake of the disappointing 
interim figures helped Telephone 
Rentals retrieve 13. at 186p. 

Engineers contributed to the 
buoyant trend. Hawker rebounded 

12 to 445p; the interim results are 
scheduled for October 22. Delta 
advanced 8 to 17Dp to tbe 
accompaniment of takeover chat- 
ter. Babcock International moved 
up a few pence more at 175p. 
Garclo put on 10 at470p and Simon 
added 7 at 232p. 

Cadbury Schweppes attracted 
strong support on a combination 
of US bid hopes and vague talk or 
a possible merger with United Bis- 
cuits, to close 1 higher at 185p: UB 
touched 236p prior to closing a net 
6 up at 234p. S. & W. Berisford 
revived strongly and put on 8 to 
264p on hopes that the OFT will 
give Tate and L> tbe go-ahead to 
bid for the company In abound 
month's time. Hillsdown Holdings 
hardened a few pence. {o291p and 
Northern Foods continued to trade 
firmly in the wake Of bn ana&st& 
meeting and added 2 more to’282p. 


Although still sensitive to tbe 
possibility of dearer money. 

Takeover speculation continued 
to boost Grand Metropolitan which 
moved up to 455p before closing 7 
higher at 450 p. Ladbroke. however, 
drifted off to close 5 cheaper at 

^PBlrington fared the best among 
tbe firm miscellaneous industrial 
leaden, rising 14 to 460p on 
institutional support and rumours 
of a broker’s upgraded profits 
forecast Unilever, after Wood 
Mackenzie's profits upgrading, 
rose Vfe at £19. while Glaxo touched 
955p before closing a couple of 
pence dearer at 947p; the latter’s 
interim results are scheduled for 
next week. Press comment oo the 
recent Airbus Industrie/North- 
west Airlines airbus deal induced 
renewed demand for Britsta Aeros- 
pace which closed 12 higher at 
480p. Elsewhere, Hesteir reflected 
rumours of a possible bid from 
Blue Arrow and closed 10 higher 
at 17lp. Bine Arrow, meanwhile, 
fell 7 to 371p following news of the 
rights issue called to help finance 
the acquisition of Temporaries, a 
Washington based US company 
for £22m. Speculative buying 
lifted Dwek 7 to 125p and Parkfield 
8 to 173p, while Cannon Street 
Investments improved 5 at 155p. 
Wedgwood, up 145 the previous 
day following the agreed bid from 
Waterford Glass, touched 575p in 
the early trade amid vague 
rumours of a counter bid from 
Ward White before reacting to 
525p on profit-taking and closing a 
volatile session, 32 lower on 
balance at 536p- 

Television issues 'moved ahead 
strongly owing to a squeeze on 
'bear, positions. TV-xm were a; very 
strong market -and: rose 17 to I93p 
a heart of .next. Tondsy’r. annual 
results, while Central TV moved 


up 8 to 353p and Thames TV 7 to 
270p. Yorkshire were a couple of 
pence better at 146p Campari 
added a penny to 57p. after 60p, as 
the company reported substan- 
tially reduced losses. 

Lucas industries, after a pro- 
longed lean spell, rallied well on 
a combination of bear-covering 
and genuine investment support 
to close 25 higher at 508p. The 
upturn was sparked off by tbe sur- 
prise decision by shop stewards at 
Lucas Electrical to reverse their 
stance and urge workers to lift tbe 
sanctions which have halted car 
production at Austin Rover. Ear- 
lier in tbe week the latter group 
threatened to find an alternative 
supplier unless the dispute was 
resolved soon. Currency influ- 
ences encouraged light demand 
for Jagnar. 2 up at 538p. while 
revived buying, some for the 
Account starting on Monday, took 
British Car Auction 6 higher to 
142p. News of tbe sale of a 2te-acre 
site at Cheadle for £0.75m lifted H- 
and J. Quick 4 to 96p. 

McCorqnodale holders waiting 
for the appearance of a white 
knight were disappointed follow- 
ing news that talks with a third 
party bad been terminated. This 
left the final offer from Norton 
Opax the only one on the table. 
McCorquodale also announced a 
sharply higher profits and 
dividend forecast for the current 
year but the price still foil 7 to 
283p. while Norton Opax fell 7 to 
133p. ExtcL assumed by may to be 
tbe third party, jumped 20 to 348p 
while BPCC remained at 260p. 
USM-listed Musterlin improved to 
162p after encouraging first-half 
results before easing back to the 
overnight level of 159p. Trinity 
Ihternatianal, which released 
interim figures late last month, 
attracted small support 'and rose 
12 to 448p. but Advertising Agen- 


cies made only a half-hearted 
response to comment on the sec- 
tor. Saatchl and Saatchi gained 10 
more to 630p and beleangered 
Charles Barker managed a rally of 
2 to 108p. 

The Properly majors, firm on 
Wednesday following a favour- 
able Press article, generally set- 
tied a few pence easier in tbe 
absence of further buying 
interest. MEPC softened 3 to &20p. 
while Hjinunersen A slipped 5 to 
400p. Land Securities, however, 
were steady at 313p. Bristol! 
Estate attracted fresh support on 
suggestions of a merger with 
Arlington Securities and gained 7 
to I76p a two-day rise of 16. 
Arlington, which rose 13 on 
Wednesday. held at 188p. 

Speculative movements Us the 
Shipping sector included Milford 
Docks, which raced up 9 in a thin 
market to close at Dip. after 6Sp, 
and Common Bros, 1V4 harder at 
lfiVftp on light demand. 

Textiles were one of the more 
active sectors and Conrtautds 
climbed 7 further to 284p, while 
Allied rose 20 to 280p and Leeds 
advanced 8 to 201 p. 

Financial Trusts were strewn 
with features. Mercantile House 
rising 8 to 267p and MAI a like 
amount to 365p. The possibility of 
new developments shortly aided 
Ex co. 5 higher at 243p, while Lon- 
don Merchant Securities gained 4 
to 65p as a market maker gave up 
trading in the stock, reducing the 
number to two. Against the trend. 
Antofagasta slipped 7 to 130p. 

Oils good 

Increasing optimism about a 
successful outcome to the OPEC 
meeting currently underway in 
Geneva saw oil shares forge ahead 
before late profit-taking left 
prices below the best Neverthe- 
less, Shell still showed a gain of 15 
at 938p. while British Petroleum 
settled 5 higher at 696p. after 705p. 
Britoil were again in demand and 
touched 146p prior to closing a net 
7 up at 140p. Enterprise were 
finally 5 dearer at 149p and Ultra- 
mar 9 to the good at 170p. 
Takeover favourite IC Gas adv- 
anced to 508p before closing 12 
higher at 508p. while British Bor- 
neo came to life with a flourish 
and jumped 27 to 413p. Elsewhere, 
Sllkolene Lubricants, which feU 11 
on Wednesday following poor 
half-year results, rallied strongly 
to close 18 higher at 141p. Petro- 
con shed 3 to 57p on the proposed 
£2. 35m rights issue. Dealings in 
North Sea and General Oil Invest- 
ments were temporarily sus- 
pended at 23p at the company’s 
request; the directors have agreed 
to acquire a 43 per cent stake in 
Indian Ocean Resources from 
Oceanic Equity of Perth. Western 
Australia: the -consideration for 
the IOR shares will be the issue or 
approximately 40m , pew NSG 
shares. — 

Lonrho were the chief attraction 
among Overseas . Traders and. 
following good support, ended 9 


dearer at 231p. James nmay put 
on 2 to 83p which gave rise to 
thoughts that the poor interim 
profits announced yesterday must 
have been discounted. 

Plantations provided highlights, 
Grand Central, 83p, Consolidated. 
76p, and Harrisons Malaysian, 95p, 
all gaining around 4. 

London-doroitHed Financials 
returned to centre-stage among 
otherwise subdued mining mar- 
kets. Both Consolidated Geld 
Fields and Rio Tlnte-Ziuc made 
Airiher substantial progress 
reflecting revived takeover 
speculation which was again fuel- 
led by persistent traded option 
business. Consgold attained a new 
peak of 682 p — a gain of2Son tbe 
session and 71 so far this week— 
although dealers continued to 
express scepticism over recent 
talk that Mr Harry Oppenheimer 
intends to-increase his 28 per cent 
stake. 

The forthcoming closure of the 
Cape for today’s Kroger Day natio- 
nal holiday again precluded 
domestic and international 
Interest in South African Golds. 
Prices drifted gently lower in 
extremely thin trading, and 
although a slightly firmer bias was 
discern able from New York later 
in the day. heavyweights still dis- 
played modest - losses. The FT 
Gold Mines index eased 1.4 to 
332.1. 

Leading Australian resource 
stocks encountered scattered pro- 
fit-taking in overnight Sydney and 
Melbourne, while Investors there 
diverted their attentions to 
industrial counters. London 
tended to follow suit, but selected 


Golds continued to display note- 
worthy gains. Central Norseman 
featured with a rise of 25 to 768p. 
while Poseidon rallied 7 to 2l3p. 
Aa vtvf f*" Consolidated Minerals 
were marked ll higher to 2l2p 

Traded Options 

Lively contfitions preroiled in 
Traded Options with dealers 
reporting often sizable interest 
throughout the list. Total con- 
tracts struck amounted to 30,153— 
the highest since the all-lime peak 
was established on September 12. 
Current high-fliers Grand Metro- 
politan, Consolidated Gold Fields 
and BTZ all figured prominently. 
Interest also revived for Lonrho 
and BT which attracted 2552 and 
2.46? calls respectively. The FT- 
SE 100 index attracted 1520 calls 
and 1,179 puts. Dealers expect 
volume records to be broken 
today’ as traded options inTSBare 
introduced on (be Janoary-Apnl- 
July -October cycle. 

Traditional Options 

• First dealings 

Oct 6 Oct SO Nov 3 

• Last dealings 

Oct 17 Oct 31 Nov 14 

• Last declaration 

Jan 8 Jan 22 Feb 5 

• For Settlement 

Jan 19 Feb 2 Feb 16 

For rate indications see end of 
Ifnit Trust Service 

Declaration day saw call 
options struck in Bestwood. San- 
dell Perkins, Portman Mining. 
Kia Ora, United Goldfields, Char- 
terhall. William Boulton. G. ML 
Firth, Ashton Mining. Ashley 
Industrial Trust. Guinness Peat. 
Mitchell Colts. Standard Char- 
tered, Hanson Trust and Atlantic 
Computers. No puts or doubles 
were reported. 


YESTERDAY’S ACTIVE STOCKS 
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Amstrad- 
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8riL Aerospace. 
BP. 


Commercial Union. 

Com. Gold Fields 

DJ Security Alarms 111 


price 

126 

480 

6% 

282 

662 


was noted 
toy's 

Id the following stocks yearrtoy 
Ctosora 

Day's 

change 

Stock 

price 

change 



Grand Metropolitan — 

- 450 

+ 7 

+12 

Pjrfcdale 

90 

- 2 

6 

RTZ- 

. 717 

+25 

+ 5 

Utd- Brscuits 

. 234 

+ 6 

+25 

Waterford Glass 

. 118 

- 3 

+ 7 

Wedgwood—— 

. 536 

-32 


No. of 
Stock changes 

Wedgwood 35 

Cons.EoMFVSs 18 

Heath (C. EJ 18 

ICI 15 

Gian M 

Morgan G rental _ 14 


WEDNESDAY’S ACTIVE STOCKS 

Based an terpias recorded in Stodc Exchange Official Ust. 


Wed. 

dose 

568 

637 

471 

£11 

945 

373 


Day's 

+15 

+22 

:P 

- 7 


Grand Met.. 
Jaguar. 


Day's 

change 


Morgan Croc&ie— 
PUkingtooBros — 

STC 

GHbert House 


No. Bf Wed. 
changes dose 

13 443 — 

13 536 - 5 

13 310 +47 

13 .446 + 6 

13 154 +8 

12 64i 2 + 01? 


RISES AND FALLS YESTERDAY 



Rises 

V& 

Fans 

0 

Same 

7 


12 

26 

40 


415 

192 

921 


3)2 

51 

326 








9 





Others 

98 

39 

59 


Totals. 


945 


350 


1.498 


NEW HIGHS AND LOWS FOR 1986 


NEW HICKS CU4) 

AMERICANS (71. CANADIANS Ml BANKS CT, 
BUILDINGS (41, CHEUMCMX (46 STORES (3J. 
ELECTS! CAiS (2), EHGINEdttKP-OX WOOS 
(U. HOTELS m INDUSTRIALS (10), 1NSUN- 


NEW LOWS (15) 

INTERNATIONAL BANK ft O’SEAS GOVT. 
STL6- ISSUES (1) Malays* lOtoc Ln 2009. 
CHEMICALS (1) Moreau. STORES (1) Gee 
(Cedti. ELECTRICALS (2), Micro Scope. IMted 


ANCE (2k LEISURE Ot MOTORS DL NEWS-. Lenina. ENGINEERING <21 Renat*. T«ce, 
... — 2TY oj. -sKIPPINfi- NEWSPAPERS (11, Ewohomt. PAPER (11. 


PAPERS (2k PROPERrirMPBI 
TEXTILES OX TRU STS 03), OILS 
SEAS TRADERS (2), PUpITADMi 


ILSOti. 

I 


I OVER- 
MINES 


■teteyuu Corporation. PROPERTY (ll, Cfajfom 
womb,. SHIPPING -RL Britoil ate Coupon 
warttfc, Lyle SMffbg PM art, TRUSTS (1), 
Crirt n rim low, OILS (2) ERIC. Potman. 


FT-ACTUARIES INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figure* hi parentheses show number of 
stocks per section 


CAPITAL GOODS (211). 

Building Materials 127) , 


Contracting, Construction (30) . 
Electricals (12) 


Electronics (38). 


Mechanical Engineering V60) _ 
Metals and Metal Forming (7).. 
Motors 06) 


Other Imfcistrial Materials (2D— 

CONSUMES CROUP (US) 

Brewers and Distillers (221 

Food Manufacturing (24) 

Food Retailing (16) . 


Health and Household Products 110). 
Leisure (27) 


Publishing & Printing (15) - 
Packaging and Paper (14).. 

Stores 08) 

Textiles (17) 

Tobaccos (2) 


OTHER GROUPS (87). 
Chemicals (20).. — 


Office Equipment (4) . 


Shipping and Transport (131- 

Telephone Networks (2) 

Miscellaneous (48) 


INDUSTRIAL ER0UP(483) 


Oil & Gas (17).. 


500 SHARE INDEX(500)~ 


FINANCIAL GROUP (117). 
Banks (7).. 


Insurance (Ufo) (9) 

Insurance (Composite) (7) ... 

Insurance (Brokers) (9) 

Merchant Banks (12) 

Property (49). 


Other Financial (24) . 


Investment Trusts (99) 

Mining Finance (2) 

Overseas Traders (13) 


ALL-SHARE INDEX (731).- 


FT-SE 100 SHARE INDEX 4 — 


Thursday October 9 1986 
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65951 

75359 

1134.72 

1717.48 

3A5L99 

36359 

325J69 

270.94 

122935 

91137 

91930 

69731 

1886.24 

1S0531 

90430 

252533 

452.92 

82851 

522-07 

125L75 

769.76 

98957 

24439 

1428.71 

768X6 

106L79 

817.91 


1412.28 


867.71 


587.65 

6454)7 

81531 

457.79 

1273.18 

32236 


74856 

338-76 

78835 

345.06 

685.91 


793-09 
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1608.6 
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Ckangr 
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+L2 
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+0.7 

+03 

+L9 

+1-4 

+OJL 

+L4 

+0.7 

+05 

+Oj6 

+L1 

+03 

+ 0 * 
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+15 

-HL4 

+2.0 

+3-2 

+L9 

+0.4 

+43 
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+L0 
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+1_1 


+13 
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+35 

+L7 
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+UJ 

+3.7 
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Day's 

Change) 

1+205 
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IMaxJ 


957 
943 
757 
844 
9.75 

1058 

9.90 

958 
736 
8.08 
955 
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556 
854 
730 
752 
7.07 
9.79 

1331 

850 

858 

751 

856 

1136 
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854 


1157 


8.92 
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732 


5.99 

939 


932 
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1612-2 
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Dir. 

Y«M% 

(ACTat 

29%) 


356 

359 

430 

457 
250 
453 
430 
3.75 
436 
336 
359 
3.92 
2.74 
232 
449 
436 
353 

331 

3.78 
433 

436 

437 
435 

458 

4.78 

332 


357 


634 


4.78 

554 

4.76 

4.74 
457 
444 

3.74 
4.70 


258 

455 

651 


430 


Day's 

Low 


15915 


EsL 

P/E 

Ratio 

(Net) 


1330 

1330 

1750 
1537 
1355 
11.73 
12.70 
1251 
1632 
1557 
1257 
1355 
2257 
2059 
1659 
17.76 

1751 
1937 
1152 

832 

1453 

3359 

15.90 

14.94 

1255 

1933 


1454 


1055 


1436 


6.90 


26.93 

21.96 

1334 


1250 

1050 


Oct 

8 


35875 


nfadl. 
1966 
to date 


13.91 
1634 
^53 
4057 
28-50 

952 

7.17 

5-51 

2851 

1650 

14.91 
1433 
29.71 
1254 
2458 
5552 
1054 
11.76 

954 

36.99 

1734 

2850 

731 

4158 

1657 

1658 


15.99 


6250 


19.63 


1539 

23.94 

2656 

10.93 

3533 

537 

1355 

856 


17 sn 
937 
2433 


1853 


Oct 

7 


15923 


Wed 

Oct 

8 


Index 

No. 


65258 

74730 

112634 

179256 

142553 

36850 

32551 

26754 

122026 

90653 

913.91 

68939 

187129 

149931 

90259 

252653 

450.97 

826.97 
51420 
124656 
75459 
97735 
239.90 
142352 
73757 
1052-61 


809.49 


139220 


85837 


58028 

6322SI 

81530 


45154 

123029 

31734 

74754 

33552 


78033 

33256 

676.48 


78230 


Oct 

6 


2578.9 


Tees 

Oct 

7 


Index 

No. 


65354 

74836 

113333 


169259 

142423 

36034 

32638 

26936 

122459 

91359 

91556 

69131 

190253 

150656 

90535 

254158 

45231 

857.92 

518.71 

126059 

755.00 

98659 

23626 

143325 

73650 

104850 


81333 


1386.72 


86132 


57757 

62839 

82050 

45154 

121138 


317.70 

73635 

33753 


77956 

32858 

67257 


78355 


Oct 

3 


15605 


Oct 

6 


Index 

No. 


650.91 

742.91 
112450 
169156 
142158 
36036 
32758 
26952 
1210177 
90658 
90550 
681.76 
1881.08 
150933 
90150 
253558 
449.74 
83354 
51830 
123150 
746.96 
979-73 
236.71 
143032 
72137 
104137 


80726 


137057 


85456 


57558 

628.95 

819.97 

44732 

119857 

321.75 

728.89 

33552 


77454 

31834 

66752 


777.75 


Oct 

2 


15733 


FIXED INTEREST 



PRICE 

INDICES 

Thun | 
Od | 
9 1 

tor's 

change 

% 

Wed 
Od 1 
8 1 

xd adj. 

today ! 

xd adj. 
19B6 
to date 

li 

British &mrant«t 
5 years 1 

11852 

+0JX 

11827 

040 

932 

2 

5-15 years 1 

13030 

+0.96 

12954 

029 

1059 

3 

Over 15 years 

13739 

+125 

13532 

D12 

1017 

4 

Irredeemables j 

15235 

+1.03 

150.70 

— 

8.90 

5 

All stocks 

128.75 

+0.77 

127.96 

020 

1020 

6 

Index-Linked 

5 years 

111.93 

+0.18 

111.73 


2.00 

7 


HIM 

+0J2 

111.07 


253 

8 

All slocks 

11L27 

+0.13 

11L12 

— 

253 

9 

Debeatwei&LuM- 

11253 

+0.03 

1U.99 

— 

032 

10 

Preference — — 

80.92 

-CUM 

80.96 

— 

5.07 


AVERAGE GROSS 

REDEMPTION YIELDS 


British G o vern m ent 
Low 5 years.. 

Co^xms 15 years.. 

25 years.. 
Medium 5 years.. 

Cotpore 15 years.. 

25 years.. 
High 5 years- 

Coupons 15 years.. 

7 25 years.. 

•10 Irredeem able 

IIMn-Uokcd 

11 

12 

13 

14 


Inflat'd rate 5% 5 yrs... 

|lrtflofniate5% 0»er5yrs... 
I Inflat’d rate 10% 5yrs.. 

jnflai'n rate 10% Over 5 yrs .. 


DefasA 

I MW 

Prafereace- 


5 years., 
15 years.. 
25 years. 


...fl 


Tlnrs 

Oct 

9 


952 

1021 

1022 

1130 

1051 

1026 

1238 

1023 

1038 

uuzz 


4.59 

3.7S 

328 

350 


1137 

1152 

1158 

1135 


Wtd 

Oct 

B 


959 

1036 

1037 
1123 
1026 
1039 
1134 
10.98 
1059 
1032 


457 

3.76 

335 

350 


1L56 

1152 

U58 

1135 


Year 

ago 

tippmx) 


Index 

No- 


,94 
88339 
149454 

1261.99 
310.09 
20929 
18055 
98133 
70039 
73853 
50031 
16K57 
105458 
68539 
186956 

360.72 
72237 
332.79 
74632 

686.72 

662.99 
28430 
127957 
88933 
84059 


65859 


1148.91 


70006, 


488.43 

48437 

752.79 

35730 

110727 

24931 

69137 

285.70 


589.99 

25232 

56451 


63057 


Year 

sn 

13143 


tt 


Year 

(aKnxl 


930 

1036 

1037 
1057 
1039 
Ifl j M 
10.75 
1037 
9.71 
9.71 


0.0 

0.0 

03 

03 


1136 

11.10 

U30 

1136 


ftOpemng index 1591.3; 10 am 1597.9; 11 am 1606.3; Noon 1607.6; 1 pm 1611.2; 2 pm 1612 2, 3 pm 1611.0; 330 pm 16120; 4 pm 16103. 

T Flat yield. Highs and lows record, base dales, values and constituent changes are published in Samniay issues. A new list of COiriiituents 
Is available from the Publishers, the Financial Times, Bracken House, Carman Street. London EC4P 4 BY. price 15p, by post 28p. 


LONDON TRADED OPTIONS 


Option • 




PUTS 


Od- 

Jan. 

Apr. 

Oct 

Jan 

Apr. 

AHrt Lyons 

300 

20 

33 

43 

3 

9 

13 

(*315) 

330 

Z>i 

16 

25 

16 

22 

27 


360 

1 

4 

« 

45 

50 

55 

BJ>. 

550 

156 

175 

188 

1 

3 

5 

(•703) 

600 

ioe 

125 

140 

1 

4 

11 


. 650 

56 

83 

103 

2 

11 

25 


700 

16 

45 

60 

15 

JO 

42 

Cons. Grid 

500 

170 

174 

187 

i 

8 

10 


560 

117 

130 

150 

2 

12 

24 


600 

66 

92 

112 

3 

25 

37 


650 

33 

S3 

77 

17 

35 

45 

Coortaoldj 

200 

85 

— 



1 

_ 



(-284) 

220 

65 


■ 

1 

— 

— 


240 

45 

— 



1 

— 

— . ' 


260 

25 

36 

45 

1*7 

7 

10 


280 

10 

25 

34 

8 

14 

17 


300 

2 

17 

25 

20 

2b 

29 


330 

IP* 

9 

— 

49 

53 

— 

Com. Union 

260 

24 

35 

42 

3 

6 

9 ‘ 

(•283) 

280 

9 

23 

31 

10 

13 

16 


300 


14 

TO 

21 

24 

27 


330 

1 

7 

13 

49 

49 

50 

Cable & Who 

275 

48 

— 



0*2 




1*322) 

280 

_ 

60 

65 


7 

U 


300 

23 

40 

50 

2 

12 

17 


325 

8 

22 

32 

9 

20 

25 


350 

1'J 

11 

20 

30 

35 

40 

Distil lets 

600 

110 

— 



1 

— 


t'695) 

650 

60 

— 

— 

7 

— 

— 


700 

15 

— 

— 

15 

— 

— 

C5.C. 

160 

IB 

27 

32 

3 

8 

110 

(*174) 

180 

3 

13 

TO 

10 

13 

19 


200 

(fo 


8 

28 

30 

32 

Grand Met 

360 



107 

115 


1 

3 

t*4K» 

382 

73 

— 

— 

0*1 

_ 

— 


390 

— 

80 

67 


3 

7 


*20 

35 

60 

69 

1*2 

11 

15 


460 

9 

33 

45 

15 

25 

32 

I.C.I. 

900 

220 

247 



2 

4 



(*LLX4) 

950 

170 

200 

212 

Z 

6 

S 


1000 

120 

155 

167 

2 

U 

16 


1050 

72 

112 

127 

4 

20 

27 


UOO 

30 

72 

92 

13 

34 

47 

Land Sec. 

300 

18 

28 

35 

4 

7 

9 

t*313) 

330 

2 

13 

2D 

18 

20 

21 


360 

1 

5 

U 

48 

48 

48 

Marks ft Spen. 

180 

14 

23 

30 

1)2 

5 

7 

(*1921 

200 

3 

13 

20 

10 

15 

18 


220 

1 

6 

12 

29 

31 

33 

Shed Trans. 

BOO 

148 

170 

163 

1*2 

7 

10 

(*943) 

850 

98 

130 

143 

3 

12 

20 


900 

50 

07 

108 

4 

25 

37 


950 

15 

47 

70 

28 

50 


Trafalgar Hoosa 

240 

39 

46 

S3 

1 

4 

7 

(•275) 

260 

20 

30 

37 

3 

11 

15 


280 

5 

18 

26 

11 

22 

27 


300 

2 

6 

15 

25 

33 

39 




CALLS 

PUTS 

Option 


KO*. 

Feb. 

May 

Nov. 

Feb. 

May 

Miriam Bk 

500 

60 

77 

87 

4 

10 

14 

(*547) 

550 

30 

47 

60 

22 

28 

32 


600 

6 

18 

28 

57 

57 

60 . 

P.ft 0. 

460 

53 

68 



2 

6 

— 

t*503) 

500 

25 

43 

60 

IS 

22 

23 


550 

4 

18 

30 

50 

52 

55 


600 

1 

— 

— 

98 

— 


Racal 

140 

21 

90 

36 

4 

7 

10 

(-156) 

160 

8 

17 

24 

11 

16 

19 


1» 

3 

10 

14 

26 

28 

30 


200 

Hi 

J 

8 

46 

46 

45 

R.TX 

600 

125 

135 

147 

4 

8 

20 

(*717) 

660 

&5 

100 

117 

8 

22 

32 


700 

47 

70 

80 

20 

42 

52 • 


750 

20 

— 

— 

47 

— 


Vaat Roris 

60 

26*, 

29 

32*, 

1 

2*a 

2*a 

1*385) 

70 

171, 

21 

27 

2 

5 

6*. 


80 

10 

li* 

19*, 

5 

8*7 

9 


90 

5 

10*a 

12*2 

9 

14 

16 

Tr. 11*,* 1991 

100 

2*. 

3*. 

.1)1 

0*i 


U 

(*£102) 

102 

UH 

li 

0*. 

2>v 

Oil 

2H 

& 

1.1 

K 

Hi 


106 

0*, 

4S 

5** 

5V 

Tr-in% (»t)7 
(•£109) 

106 

108 

a 

a 

% 

a 

n 

% 


110 

1 12 

i| 

32 

» 

a 

% 


114 

116 

8H 

iir 

lf{ 

a 

9A 

10^ 


Option 

No* 

Mar 

Jaa. 

No* 

Mar 

Jan. 

Loraho 

200 

36 

44 

47 

2 

5 

10 

(•2291 

218 

22 

— 

— 

6 

— 



220 

— 

32 

35 

— 

U 

17 

Option 

Nov. 

Feb. 

««, 

NO* 

Feb 

May 

Brt Aero 

420 

72 

87 

100 

2 

8 

14 

(*4831 

460 

40 

SB 

73 

12 

18 

25 


500 

15 

35 

48 

90 

38 

45 

BAT Inds 

390 

70 

85 

92 

1*2 

5 

8 

MSB 

4» 

43 

60 

67 

6 

12 

15 


460 

19 

30 

43 

22 

25 

30 

Bardays 

1*4721 

460 

500 

34 

15 

55 

32 

65 

46 

10 

35 

15 

40 

22 

45 


550 

3 

12 

20 

62 . 

82 

87 

Brh. Telecom 

100 

17 

25 

31 

4 

9 

13 

(*190) 

200 

5*7 

12 

20 

M 

19 

24 


220 

2 

S 

13 

31 

Si 

33 

Cadborr Schweppes 

160 

r» 

15 

41 

2 

5 

B 

(•182) 

180 

n 

20 

26 

6 

9 

12 


200 

4 

11 

— 

18 

20 

— 

Crimss 


25 

35 

45 

5 

13 

17 

(*3151 

330 

9 

17 

75 

20 

26 

30 


360 

4 

7 

12 

47 

50 

52 

Imperial Gr. 

300 

78 

_ 

— 

1 

— 

— 

(*3751 

330 

58 

— 

— 

IV 

— 

— 


360 

30 

— 

— 

6 

— 

— 

Lariirofce 

300 

» 

63 


1 

3 

— 

1-348) 

330 

25 

38 

45 

3 

10 

13 


360 

13 

18 

27 

20 

25 

X 


390 

3 

9 

17 

47 

50 

55 

UtSMO 

110 

28 

38 

43 

3 

9 

10 

(■133) 

120 

20 

fk 

35 

7 

17 

15 


130 

12 

in 

n 

10 

16 

27 


140 

b 

12 

IB 

16 

23 

28 


Option 

Oec 

Mar 

Jon 

Dac 

Ha 

Jen 

Beedwm 

330 

95 




2 



(-416J 

360 

65 

75 



4 

8 




390 

42 

55 

70 

8 

18 



420 

24 

42 

50 

23 

30 



460 

9 

22 


SO 

55 


Boots 

200 

36 

49 

5b 

l*z 

4 


(*Z34> 

220 

24 

35 

41 

6 

9 



240 

12 

23 

23 

15 

17 

22 


260 

5*a 

12 

— 

31 

33 


BTR 

280 

28 

40 

45 

9 

12*2 


<*2981 

300 

— 

27 

35 


22 



307 

14 

— 


22 

— 



330 

— 

15 

— 

— 

42 

— 

Bass 

650 

72 

83 

98 

10 

17 


(*688) 

700 

35 

52 

63 

23 

40 



750 

17 

28 

35 

65 

70 

78 

BJveCWe 

300 

73 

85 

95 

3 

9 

13 

C561I 

550 

38 

53 

65 

17 

22 

23 


600 

17*, 

32 

40 

45 

48 

52 


650 

5 

12 

— 

100 

100 


De Bows 

650 

106 

125 



13 

25 


(17.23) 

700 

73 

100 

no 

34 

45 



750 

48 

70 

85 

60 

80 

95 


.800 

28 . 

6U 

— 

95 

no 


Otars 

300 

46 

54 


3 

6 


1*3341 

330 

24 

32 

44 

13 

14 

20 


360 

13 

20 

30 

32 

36 

40 

GKN 

240 

26 

38 

48 

5 

12 

16 

1*253) 

260 

16 

27 

35 

16 

21 

26 


280 

7 

18 

26 

31 

35 

26 


300 

3 

10 

— 

48 

48 



330 

1 

4 

— 

n 

/a 

— 

6taxo 

900 

95 

125 

155 

23 

42 

SO 

(•953) 

950 

58 

100 

125 

48 

62 

70 


1000 

37 

75 

105 

75 

92 

95 


1050 

23 

52 

— 


U5 



1100 

13 


— 

155 

— 

— 

HflfBWI 

160 

36 

42 

_ 

1*2 

4*S 



l*19U 

180 

19 

2b 

33 

5 

Ifo 

12 


200 

9 

16 

Z1 

14 

17 

19 


420 

460 

133 

93 

117 

— 

P 

U 

z 


500 

a 

7B 

95 

16 

22 

28 ' 


560 

30 

98 

65 

27 

40 

50 


600 

12 

27 

— • 

65 

75 

— 

Testa 

360 

52 

63 

_ 

5 

8 

— 

(•395) 

390 

30 

47 

68 

12 

18 

23 


420 

15 

» 

33 

23 

30 

35 

Ttem EMI 

420 

6? 

76 

87 

3 

13 

12 

C464) 

460 

Vi 

92 

69 

15 

22 

27 


500 

15 

28 

42 

40 

42 

50 


550 

4 

12 

— 

87 

90 

— 


Option 

FT-SE 
lodes 



On. 

No*. 

Dee. 

Jan. 

OCL 

No*. 

Dec. 

Jan. 

1525 

99 

no 



3 

6 



_ 

1650 

75 

90 

110 

120 

5 

10 

18 

25 

1575 

56 

79 

92 

105 

9 

17 

23 

V 

1600 

43 

57 

77 

93 

17 

22 

30 

SO 

1625 

28 

47 . 

63 

— 

28 

JS 

38 

— 

1650 

14 

33 

48 

— 

45 

45 

Ml 

— 

1675 

5 

72 

33 

— 

69 

6/ 

ft) 

— 

1700 

2*7 

15 

22 

- 

«W 

9J 

95 



Deleon 9 Tam Canracn 30. IS). Calh 23.148. Pais 6.B05 
•Urttrlnwi wcurrtj P»<e 


BASE LENDING RATES 


% 

ABN Baric 10 

AdaiftCoroag 10 

Mte Arab Bk Ltd 10 

AMedDoriv&Qi 10 

AAedlrttBte: 10 

American Exp. 6k 10 

AoroBaM. 10 

HerayArebacte 10 

ANZ Banking Group 10 
Associates Cap Cop — 10 

BamodeBaBo 10 

BtetHgnaSn 10 

Bank Lem (UKI 10 

- Barit Crefit ft Coom_ 10 

Bar*of Cjpres 10 

Babul Ireland — 10 

Bart of IraSa 10 

BteriSaxiro 10 

BnpeBelgeUd 20 

tortfaysBadr 10 

8endrafkTsiUd — 10 

BeneiktalTreslUd U 

Berliner Bart AG 10 

BnL Bk. of Mid. East — 10 

• BmmSHpier 10 

CL Bart Nederland-— 10 
Canada Penamm — 10 

C^rerLM 10 

Cedar Hatrings 11 

• Ctarterfnae8art — 10 


% 

ObtartNA. 10 

CdybaokSanngs *ia95 

Oy Mercians Barilo 10 

Clydesdale Bart 10 

Conn. Bk.N. East — 20 

COnurtdaiedCred 10 

fo^perathe Bart *10 

Cyprus Popohr Bk 10 

DvocanLam* 10 

LT. Trust 11 

Erpraior'l TaCppIc 10 

Exeter Trust Ud lOtj 

Financial & Gen. See— 10 
Fust HaL Fin. Cnrp— 12 

First NaL Sec. LM 11 

* Robert Fleming 4 Co _ 10 
Robert Fraser ft Pus_ 11 

Cmdbys Baric 110 

» Cidonest Mahon 10 

RFC Tract & Snugs— 10 

iHartnBaak 10 

Heritarie&GeaTst — 10 

» KiUSamd §10 

C. Boar? 4 Co 10 

flongkoag 4 Shangk' 10 

Knowdey6Ca.Lid UP 2 

UoydsBak 10 

MaseWesqacUiL 10 

MegbrajftSmLtd 10 

MaSardBank 10 


% 

• ItagnGreiden 10 

MraCredhConLUri 10 

NatBk.of Koraall 10 

Batmal Girobank 10 

Nat Wfestmvaer 10 

Noribem Bank Ud 10 

Norwich Gw . Trust— _ 10 
PKFiuans.lmi(UKI— lffi 
PromKEl Trust Ltd— . 11 

R.Ra|diael4Sous 10 

Roxbuighe G'rantee 11 
RoyriBkofScodanl— 10 
Royal Ta Co Canada— 10 

Standart Chartered lfl 

Trustee Sarings Brit 10 

UOT Mortgage Exp.—. 109 
tinted BkorKuwat— . 10 

United Mrsabi Bank 10 

Wesipac BU»g Cmp 10 

Wmea»a»Larib« 10^ 

YortdUi?Ba*_ 10 

• Meateets of the Acuptn 
Houses ConnRlee. ■ 7-d, 
detBsits 559%. 1 -month 6339 
fop Tier— £2.9004- at 3 mouth 
norite 9.72%. At cad trie 
£10.000+ remains depoato 
(Ml deposits £1,000 and on 
70 SS. 1 Mortgage hm rati 
f Demand deposit 5329, 
Mortgage U%. 


Figures for the European Options Exchange were not 
available for this edition. 
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WORLD STOCK MARKETS 


AUSTRIA 


316. S — BLB 
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Tftqr 8 Forenedo Dam 
OMTHW 






Alfa- Laval B. 
A8JCA(FTM) . 
Antra iFrooJ , 


IWrrrT&M 1 


, • Prtoa ' + or 

OoL9 : Urn — 


Air Liquid o. 




STB +60 
600 . +68 



CANADA 


1,710 +30 

1.800 , +10 
2,300 , +40 


Dot. 8 ' Price + or 

Van . — 


NOTES — Prices on this Btg< am as quoted on tho Tndlvldiial 
•xchanaas and am last traded -pricaa. f DeaUnqa suspended, 
xd Ex dividand. xc Ex scrip leaua. xr Ex rfghta. xa Ex all. • Pries | Eldar* 
In Kransr. I Entif 
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24% 

■23% 
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XV* 
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12 
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14 

M% 

+% 

& 

a 

+% 
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21 

+% 


5 


9 

9 

+% 
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54*4 

84% 

-i 

£ 

2 


285 
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-a 
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171 

-14 

11% 

MO 

2 

+% 
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22» 
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2% 

2«% 

% 

5. 
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a 
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+% 

J? 
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-% 
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201, 
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+% 

24 
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-1 

no 

WO 
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W% 
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a 
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-% 

17 

17 


M% 

M% 

*% 

W% 

«% 

-% 

40 
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52 
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21 

»s 
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+% 

19 

W. 

-% 
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w% 

-% 

18 

w, 

+% 
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w% 

+% 

8% 

tt% 

ttJ, 

+% 

+% 

15 
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F» 
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-% 

8% 

% 



HSX Doom Mina 
SIMM Dome Pew 


36015 Dylan A 
77700 E-L Rn 


ssrtr ft 


la> Cha 0a| 

8 8 %-% 

21 Pi 

Wj n», -i, 

4 TO 410 
370 270 -9 
« W -S 
23% 24 + % 

A 8 

27% 27% — 1| 

H IS 

S » 

no n +i 
ill. in* -% 
H. M >4 
KV HP, 

141 149 

« 6% +% 
SK, fll. +», 
NO MS - WJ 

«% tt% 

W% 10% -% 
231* 23% ♦ ■« 

«% ■% -% 
im m 
W, IV, -«, 
34 94 -H 

S “ w r 

331, -% 

15 % W, - 1 . 

57 57 -3% 

3n» an, -% 

» +i, 

H N >li 
u « -% 


Wk Sack 


N* La- Dm 0* 


17030 M Truaao »T2% 12% Wi 
59966 Mam 128% 20 % am, 

tsm NaiBh Cm OHi am, am 


nm nogan at *»• 

550 Reman *»% 
WO MNW **ftl 
2777*4 Royal Bt* «W» 
B4op nyireo A sso 
laMBRopH » 
10771 SML Byal W| 
3300 XL CamA I (tt 
4300 Seaon » 
720 Sea Papar A UN 
TOO Boon* 1 ft? 


4740 Sears Can 
10100 Sahara A ( 
07197 Shan Can 
7550 Sharrtt 
inn Sauna 
am Spar Aon I 
300 tftamoa A 1 
taceoz SMko a 
WM 9uip9* 
I0WH Tech B f 
SM Mi Mai 

S> » +% j ES tTVX 

aav, 2 m, am, ~% uni Teuco Cm 


Diem N A 
Tor Dm Bk 
Tor Sun 
Torator 0f 
Tom Pal 
Traders A I 
TrCan R A 
TmAHa HA 
TrCan PL 
Trace A 
Trtanee 
Tmav Ras 
Trtoec A I 
Trtzac B 
No venae ngrtt 


71 r, si', 

on n. 

C, 431, 

XR i W, 

nu v, 

385 370 

MH 277, 
in, ir% 
293 ISO 
W, ION 

in, v 
bs% «% 
ii% 13 

ON S 

S% 

24', 241, 

sa x 
111 , M% 
40 40 

*«% *41, 
33 33 

290 230 

20| 21 
271, 28 
23% 2SN 

55 55 

TIN 27% 

Z3 33 

3 Sr 

am, m% 

Wi 17», 

W% »1 

240 M2 
S3 S3 
V, AT, 


MONTREAL 

Closing prices Octobers 
mm Bank Mom fas% 34 % »'« 

300 BMrM 1»% 25', 25*, 

13BM pBlterdrB *M% 26% 2V, ~% 

iww« CSPtt mu, rc% 20 % 4% 

-JR jlR 3 f„ HWHCaacatfaa *13% IS, 13% + % 

S,* £, £, +2 12042 conBam *24 2 m, 24 +% 

v, n M ' 2380 DamTjdA lit IAN UN 

OW MnTTm 1121, as if, +N 

153157 NaMk Cda sx% 2 *% 2«n +% 

77115 TtoMtoo Stt% UN «N + % 

37875 Power Carp SW% W% W, ♦ % 

3*450 Provtgo S17N UN UN -N 

8105 RdMsmIA 315*, 15 tt -% 

52014 Royal Bask *34% 43% ST, -% 

23000 RoyTimco 430 24% 21% 

4712 SMteraA 494 37% ST, 

1PM Setae A MX on snare. 


OVER-THE-COUNTER Nasdaq national market, dosing prices 


tmk t Mm W0h tan last Uap Sadi Sdm ttph Law Ust Oag ■ tmk lata* Higk Low Um Choa 

(Had*! 1 mm 


Sdm Hot Law [act Clap 
ffadal 


Continued from Page 43 

teMTB 20 P 388 23% 23% 231, 

DBrtP 2JM 14 33 41% 41% 41% + % 

OwanMnJO 13 50 13% 13% 13%-% 

P Q 

PACE 438 8% f% 8% 

PNC 1J2 9 SOI 43% 48% 43%- % 

Pacar 1AD 18 138 42% 42% 42% 

Pat fax 188420 U7, W, 15% 

Pacopn 141871 15% Ml, 15% +D, 

Pams 7 20 20 ao + % 

PaiPhr 281300 IB 14% U%+ % 

Partaan 20 8 25% 25 25% + % 


PaataCh 35 117 
■Max t2B 

PamCpa 23 Sfl» 
Ptaiatr « 8 

PawlSv M IS 

PByca 38 56 
9 aaa>4C 31 » 
NflOld 708 

■anAcptaa 14 22 
■amalr M to 488 
*aopEx.10t 2833 


281254 13% 12% «%+ % | 

35 117 12 11% 11% - % 

128 MU 13 M %l 

23 500 17 18 IT 

M A 15% 15% 1S% • % 
15 38 37% 37% - % ; 

38 56 21% » 21-1, 

31 S 13 V 15 - % 


HautrHAOp 
n ay tt y a JO 
Rhodes JS3 
MB* 
RdttnM 

W paWa 1.10 

Roach 

RoadSvI.W 

RochCS 

RarCmB 

RsrCM 

RaoosB 32 

Roa«3tr 

Rouaaa 30 

RyanFa 


708 8% 8 21-18* 


^w^cpiao M 22 48% 48% 

■amalr JB 10 458 24% 23% 

■aopEx.Ut 2833 3 d 2% 

■aoBnC 1 20 13 51% 50% 


48% 48%— ■ % 
23% 24 + %i 


UoWst 

*mpE 

‘■rpflpt 44 


833 3 4 2% 2%- % 

U 51% 50% 51% — % 

35 17 W% 18% 

U 18 33 32% 32%- % 

132 12% 12% 12% + % 


Uh 1.12 ta 10 28 % 28 % 28 % 
Phrmct 83 10 % 10% 10% 

PhrmcLIto. . 2820D4 21 „ 20% 20%-% 

nmol .808 *42878 21 % ! 2 V, 21% -2 

PtcSm 22247B 23% 22% 23 - % 
noOMAB 18 TO <21 ' 20% - 20% 
PlonOp AO 15 06 21 23% 28% 

PtanHI 1.04 12 183 33% 33% 33% 

PtamimlM W 555 48% 47 48% +2 

PteyMo 21 283 18% IB U%+ % 


PoncFS 30 4 236 


18 W%+ % 

117 , U 


SKFAQI.Wo 
SHPlt .08 
SaicM25Ba 
S atacda M 
Saiaoa L70 
8Uudes 
SMnrialAO 
SalCpc 


ScanOp. j 
ScanTra 
Scnarar 32 
SdMmA M 
GcripH AO 


Indices 


NEW YORK-mw , 


Oct. ■ Oct. ] Oct. ; Oct. f IBB* 

» I a < 7 16! High LOW 



M 84* 30% 20% 30% +1% 
243 8% 7% B%+ % 

128 M 24% 29% 24% 
PoosnOir 203 18% IV, W% + % 

PraOst .12 18 180 23% 22% 22% - % 

PrpdLg 84 388 11 % W% 11%+ % 

PraoLK J» 15 81 25% 25 25 + % 

Prsmcp J» 19 21 21% 21 21 — % 

5772 3% 2% 3% + % 

» 807 34% 33% 33% - % 

a 13% 13% 13%+ % 

vm 30% a ao%+ % 

PrinwD .18 51 47 W% 10% W%- % 

PregCa J» 14 187 am, 85 S 

PrcsOp 820 8% 8% 8% 

PrmUo .70 11 00 22% 22 22 - % 

PnrtJa M 7 44 M% 24% 24% 

PpSdBa .72 10 152 22% 22% 22% - % 

PuriUaJD 27 a 24% 24% 24% 

U 300 12% 12% 12% 

423 8% B% B% 

4 878 18% U W%- % 

a 38 W% »% 10 %- % 

R R 

RPM A2 18 270 w% « 10% 

RadSya TO 408 v, 8% a%- % 

Ralnar 1.08 TO 115 33 33% 32% - % 

RsyEn 24 15 6 397, 28% 297, 

teadng 21 4 21 % M% 21 % 

Wboka 150983 25% 25% 25% + % 


Satttfna 92 
Sensor XS 
SvcMer .00 
Swmr JH 
SvOaka .18 
8mMed 30 

Shwmt 184 
SMbya.IA 
Ahnnaya .14 


SUDcnn 
SkaAir 
Sknptoa 30 
OUma 
Smthfia 
SocMy 1JK 


MIMA 
SonocP 80 
SoundW 
SOxFn 82 
Soutrst 88 
Sovrpn .10 
Sovran 188 
Spacdya 
Spaced 87 


27 140 8% 5 

47 29 12 11% 

m s% s 

24 33 21% 21% 
100 15% 15% 
581 44% 49% 

M 354 38 44% 

12 854 14% 19 
73 8% 5% 

49 12% 12% 
W 130 32% 31 

50 11 % 11 

394272 34 32% 

1384 10% 10% 
402 18% 15% 
112 117, 11% 
W 42 381, 95% 

484 8% A 

78 333 29 38% 

43 545 21% 21% 

s s 

17 430 17% 17% 
28 1 U% U% 

B38U20% IV, 
IM SI 51 
055 31 25% 

858 277 , 2 «% 

31 777 30% », 
0 498 93% 57% 

242254 14% 13% 
153418 40 30% 

» 43 0% 0 

32 45 14 13% 

DIM 24 
98 02 0% 7% 

. M 118 9% 77, 

241225 18 15 

363 18% 18% 
« 87 34% 34 
20 4 79% 70 

MB648 15% 15% 

25 10 21 20% 

20 2M 37% 37 

3 380 15% 16 

27 108 21% 21% 
1705 9% 0 

051 W% 10% 

21 781 22 21% 

17 20 18% 10 
W 158 33% 331, 

0 43 48% 48% 

18 855 17 16% 

25 930 247, 24% 
M 51 14% 14% 
W 133 34% 33% 

9 lft 11% 
17 151 WN 10% 
251 7% 7% 

M 125 14% M% 
21 241 17 18% 

9 204 18% 17% 
8 123 57% 571, 

14 540 25 24% 

13 155 15% 15% 
U 157 38% 37 

15 2S5 20 18% 

845 38 27% 

10 50 21 % 21 % 
45 OSS V, 5% 
10 856 35% 34% 
23 82 17% 17 
17 187 10% 8% 


*%- % 

11 % - % 
5% 

21 %+ % 
15% - % 
43% 

34% - % 

« - % 

4 V > 

12% - % 

3W, + % 
11 - % 
33% +1 
W%+ % 
I5%- % 
117,+ % 
35% 

«%- % 


Sandy 188 
3 MMK 
flURaa .72 


17% — % 

«% 

20% +1% 
SI *1 
»%~1’. 
27%+ % 

SKi 

3?.U 

w,-% 

7%- % 
IS + % 

5%+ % 
79 -1% 
15% - % 
»%- % 
37%- % 
15%+ % 
21 %- % 
8% + % 
w%+ % 
**- % 
18% 

33% - % 
48% - % 

a:t 

n% - % 

ar-x 

S%“ v 

247,+ % 

37%- % 
20 + % 
27% 

21 %- % 

8 % 

34%- % 

17% - % 
tt + % 


Sk*aruB 28 

MOBa .12 

8amHBB8B 

SutnM .12 

SwrCai 

SunOrd 

SmMIc 

SymbT 

SymbUc 

Syncor 

Syntach 

Syahno 

SyaM 88 

TCBYa 

TCF 

TSkid 

TOO 

Tandam 

Tandon 

Tacum320a 

Taknwd 

Take 

TtooAa 

ncmwt 

TaWua 

Taiocrd 30 

TMabe 

TslacM 

TanoaM 82 

Thomid 

TbrdNt .76 

3Com 

TmMua 

Tnmcfc 

TrHStar 

TrtadSy 

Trimad 

TrafcpalSD 

TuaaUm 

20CMna 85 

TyoaTy 

Tyacea JM 

U3UC 80 

uspa 

LTTL 

Ungmn 

UnWa 

Unfanad 

UnFad 

UnNad LM 

llnPMr 

UnWam 

IMCma 84 

UBAriz .72 

UBWUm 

UBCel 1.08 

UCarfU184 

UCtyGal.60 

UFkeCeAO 


S3 107 8 8% 

11 196 M 35% 
94 W, 10% 

M M5 34% 33% 
121149 21 20% 

13 « 19 10% 

331900 19% 19% 

14 90 43 421, 

27 153 24 K% 

12 901 8 d 7% 

12 774 25% 231, 
18 215 18% 17% 

13 212 24% 24% 

23 75 5>, 8% 

91 211 3% 3% 

505 11% 11 
32 700 15% Ml, 
30 185 13% 15 
84084 5% 4% 

38 502 7% 7 

258 10% 10% 

12 147 9 8% 

15 250 14% dT3% 

T T 

40 M13 15% «5 
294 M% 13% 
73 554 24% 24 

13 » U% tt 
204164 35% X 

U12 21* 3% 

12 5 TH7% 119% 

1201322 07, d 8% 

9 407 8% 5% 

402703 247, 23% 
09 31 20% 

1575 77, T% 

40 430 45 431, 

a 1312 10 9% 

30 644 a 21% 

17 311 a% 22% 
81 22% 22% 
12 431 34% 34 

21 718 11% 11% 

102 15% 15 

87 18 15 

1754142 IV, 12% 
04 221 4% 9 

we 12% 12% 

12 270 41% ,1% 

9 250 13% 13% 

47 17% 17 
134 7% 7 

a am 25i, «% 

U U 

9 40 25% 23% 

81 743 34% 33% 

17 300 IV, U% 

oa S’, 77, 

12 240 12% 12% 

87 W% 10% 

8 254 17% 17 

M 11 M 37% 

W 87 36% 34% ; 

18 41 23% 231, i 

84 235 18% 18>, 

13 296 32% 32 

10 7 31% 31% : 

8 321 27% 27 

11 4 30% 30% ! 

M 00 27% 27% i 

17 7 31% 90% ; 


9 + % UFatFd 20 V 981 a 

35% UHNCr 19 HOB 77, 7% 71, 

10%- % IMna 00 W% 19% 10% + % 

34 +1% UPreed 11 17 17 18% 18% - % 

21 + % imam .72 ■ r a a a + % 

W,-’, US Bcs 80 0 772 22% 22 a - % 

19% US HhC .12 272020 18% 15% 15%+ % 

43 + % US 8W 40 2D 2120 197, 18% 14% - % 

33% +1 UST* 120 W3 37 9% 9% 9% 

7% - % US Tra 182 12 288 49% 40 «% + % 

231, - % USUI 84 17 82 M 15% 18 + % 

19% +1% UnTaiev 31 M 34% 33% 34% + 1 


31%-1% 


34 + 1 % I UPraad 
M 4 % I Uttttvm .72 


48 «%+ % 

15% 18 + % 
33% 341,41 
27% a + % 


24% - % UVaBa £2 10 133 2*% 27% 26 + % 

57, + % ' Unvfra » 71 27 26% 27 

3% +1-18 UMMt 133162 18% 18% 18% 

It - % UFSBkJOft 48 12% 12i» 12% 

w,-% V V 

" J VBnda M 107 18% 18% 18% - % 

8. ' % VLSI 1121 10% 10 10%+ % 

jy. , VMStt a 835 28% a 28%+ % 

U%+ % VxlldLq 450380 4% 4% 4% 

* , ValFSL 1 7 a 23% a% 23% - % 

M ' M VatNd 182 8 334 40% 40 40-% 

Vartrax 502 3% d 3% 3% 

W«+ % Vtap-OBa 542 11% 11 11% 


137,- % vtewMs 

24% — % VHdno 

13%+ % Vlpant 

36%+ % Unite 

2% - % Vodari 

118% -1», VOBld 
0% — % Volvo 1.1 
.«*+.% 


a use up, 17 % a%+t% 

17 184 18% 15 18%+ % 

108 11% 11 11 - % 


J06 80 57 

15 183 5 4 

M8 21 B 

44 55% 55 

W W 


11 11 - % 
57% 58 -2% 
_fU 5 + % 
20 % 20 %+ % 
56 63 - % 


*£•+* WD40 1.12 10 18 a 24% 

WUn 8* 10 198 24% a 


3 55 + * WUbro 82 a IM 24% a 23%+ % 

... WahE 1.84 13 48 277, 27% 277,+ % 

80 9 32 37 38% 37 

-S?L ? WUSHbAO 7 85 18% 18% 18% + % 
S*T ? UMriOl IM 17% 17% 17%+ % 

S* + wand nd Ja a tt w% w } w, 

** W SUSP Mt> 9 769 25% 34% 24%- % 

1* Wat* 80 a 734 18% 18% 18% 

'■»” J WWHtt 12 60 23% a% 23%+ % 


I? 4 . J* Wamar a 82 16% 18 % W, 

i wwcap w « tt% 15% 

“'4” J WatFSL 10 100 W 177, 177,- % 

■ . J* WatnPb 178 M% nr, 13%- % 

H WfTTA 11 1212 21 19 19% * % 

im 1+ i. ' NmuC m Tna%ao%ao%-% 

5 WMwOe a 739 29% 26% » + % 

„ T 7 ten 184 M 297 41% 41% 41% 

£*T Wear 501 7% A 2% 

aw » + *4 WflyJAl.tO 18 80 32% 32% 92% * % 

WUlmMIjn It 398 40% 38% 40 + % 

25%+ % WHAL a 383 22% 22% 22% + % 

33% + % MUTriJO 13 185 44 43 43 

18% - % WOanF TO W, 10% 10% — % 

8%+ % mar 134 8 V, 5% 

127,+ % WOW 4877 23% 21% a +2 

18% Wortfig, 48 17 221 27% a Tt - % 

17% + % Wyman 80 1 19 19 W - % 

M + % Win 10 390 19% 12% 12% - % 


18% — % WJMn 
8 %+ % WMh 
127,+ % WOW 
18% Worm 

17%+ % Wyma 
M + % Wyaa 
35%+ % 

23%+ % 

16%+ % XLDtt 
32% Nicer 

31% - % Xttm 


23%+ % X Y Z 

16%+% NLDttB tt 8 17% 17% 17%-% 

32% Xieor 419 5% 5% 5% 

31% - % XMex 30 UB9 16% 18 15 

a - % mown, 82 w iao9 m% st% 37», - % 

30% - % ZanMI 80 20 350 24% 29% 23%+% 

271, ZlonUr 184 11 tt 47% 47% 47% + % 

30% - % Zcadwr 110445 27% M, 27%+ % 


’’What’s special about these 
Danish companies?” 


ABN Bank ( 
HmA£,B 
Danish Sted 


agan Branch, AasurandMocMetef, Barclays 
e DdaniJ^ Briubcn, Bofeton, Buch+Defchmann, 
Lid., Danish ‘Mecom Mamational A/S, Danhh 


Dairies LkL, Dannebroa SNpyaid LH, A/S De Danaka 
SuMwMxMbi; Doni MS, DuracchMmon ApS, East Astatic Co. Ltd. 
MDetMsUWrcKbiq^AfiBbsta^^ 

Smkflh & Ca A/S, Fnriaoel Manmmant AS, FriaioSollsA/S.GbigJ 
a^&BeUraiicA^Qelngei^maricA^aiiidbBUMAom 
A IS, Haldor lope* A/&, HelanD Bank A/S, Henriques BarriJ 
AkMweMah, fyt OU mkiam Danmaifc A/S, Konvnunsdatsl 
MMbank, A/S Nrc Akmtai; NonkHydrcDannadcaA NytoscR, ^^1 
Waterhouse, Privatbsnfcan A/S, RavtaiomflniiMt a Jespenen.1 
StaMlnniiklbbalal8»ip^ 

«Uiteid1echixriogicdkviih^AJdieasteiabe(\MeBank. I 


nnuvokwranM 
loom AS, Kelei 
\ KndMonningen 
iNnAtombecNonk 


imon ApS, East Astatic Ca U± 

IzdMiMen, E»ftod,F.L 

ntA/S,FriakoSoilaA/S,Ging 0 
rt A/S, Gnndfoe intematfonal 
Bank A/Sy Henriques Bank 
vnaik A/S, Kommunedata, 


They are all regular readers of the 
FINANCIAL TIMES • European Edition 

Fior further taiformation about subscrip^on rates in Scandinavia, 


01-134441 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 



to 

State 

»% 

M*, 

Aar » 

30 

2A 

ADT 

33 

ZA 

a 

AFG a 

MS 

is 

Vt 

AUCA 

00% 

37% 

AMR 

TO? 

A 

APL 

IA 

W 

ARX 

«i% 

ZA 

ASA 

IA 

A 

AVX 

33 

23 

AZP 


» Kfe Abttja J4 
32 18% AecoW*56 

1*1 9 AemeC .40 
9% 814 AcmeE.32b 

22*8 II AdaExUOa 
33% 17% AtenMI .40 
20% 12*, AduSyaL4a 
32?, 12?j AMD 
A Adobe n 
1384 Adob 0 1J* 

15% Mob pi £40 
. 7% Advert .128 
68% 43% AetnLi £04 


12% 

ja 


J/tt On S? 

KbW. E tOOsKJgk to OmDm 
.« 19 17 401 23% 23? 23? ~? 

.92 3.6 668 28% 2*? 2S?, +1 

■M 3 14 186 99% 27% 28% 

13 51 16% 13% IB? +% 

256 4 10% 10% 10% +% 

15 9378 90% 53% SB -% 

6 45 12% 12% 13% 

.78 am 274 10% 10% 10% +U 

2a 52 447 38% 38% 38% -1% 

32 00 W? 9% 10 +% 

2.72 33S 1095 29 20% 20% -% 

l.fl 20 5034 44% 44 44% -% 

£1 17 30 29 s 20% 28% +% 

39 73 10% 10% 10% +% 

4.0 14 12 0% 6% 9% 

8.4 174 20% 18% 20% + % 

1.611 63 24% 23% 24% + 7 | 

It 12 259 13% IPs 13% +% 

2075 14% 13% 13% 

22 8% 9% ~ 

1£ W W, ' 

13. 31 18 

.9 10 545 13% 

48 9 820357 


59% 51% Asa. (*4.009 &9 383 62% 

28% F| AlmoaTO 21 7 2750 2?>j 

A 2% AHoen 45 38 3% 

41% 28% AIrPrd 1 -80 22 87 155838% 34? 38% + T? 

:27% 16 AlrWrl .80 28 18 201 20% 30% 20% +? 

20% 20% AJrtaa n 253 20% 420 20% 


16% 15% +% 
17% 17% -? 
12% 13% +% 
58% 56?, +? 

*a -5 
21% 21% -% 
3% 3% -% 


51 


a> 

12 **-* 7/ St Oast Put. 

iu id Sod Dta W. E 100* Wok tar to* Ckw 

a SB% B«HR 1TO £4 18 3TO <3% 4S% «? -% 

41% BofltofllJO 2213 253934% 53% 53% -% 

81% 30% BotMC 1.90 1219 972 59% 95% 58% -% 

S7 Si Bake SK250 M 2 «% 33% S? + % 

r,, x , « $ g; J? :? 

2914 330234% 85% 34 

.6 » 48 23% 23 23% +% 

7.5 M 518 24 8% 23% -% 

20 *100 90 99 M 

28 13 12% 13 +% 

92 14 16% 15% 15% 

2518 530 29% 28% 20% +% 

47 15 118 30, 34% 3<% 

29 18 7133 76% 75% 75% +% 

22 3% 3% 3% + % 

&2B 1335 40% 40 40 -% 

45 14 S3 27% 27 27% +% 


25% 8b 
28 W% 
100% 78% 
13 10% 


25% BoRlanl.12 
20 BorgWa 1 
BemralSa 
BosEd sl.78 
BosE 84888 

BOtE pn.i7 90 

18% 13% Bote pri.46 
33% 21% Bewek .72 
40% 25% BrigSI 1.80 
58% 53% BriMM 220 
4% 2% BrSLnd 

2£?s BrttPl 249t 
39% Brine? C3 It 
7% Brack n 
24 BrckwyU2 
18% BkyUQeiaa 
247. SfcUG P*2-47 
18% BvmSh .«0 
43% 29% BfwnG0.44 
«?l 24 Br*nFa 64 

38% 17% Brraw 8 .35 
39% 20 BrrtiWI .58 
27% 17% Bundy JO 
23% 18% BunkrtC.16 
2t% 17% flWrw n.63e 


43 

44 
12 % 

£; 

% 


12 Mm* 

Hi* to 

a :§ 

«J% 8% 

15% 11% 

5S § 

18% 7% 

21% 9 
34 23% 

99% 45% 

37 22 

114% 83% CrwnCk 
55% 35% CtmZuI 1 
2*k 17*4 CrysS n 
53% 30% Crtbro JO 
10% 6*4 CUIort 
78% 51% CumEaUQ 
13% 10% Curiae 1.109 


f t sb n sir 

Sto Ota. HL E lOOtiOgh to too m 
CoprTr .40 18 12 48 23% 22% 22% 

17 96 2112 24% 23% 23% -% 

10 5r 6% -% 

47 M 84 13 12% 13% — % 

£8 20 2015 52% 50% 50% -1% 

U2 IK »| 36% 38?) +% 

U 21 711 13% 17% 17% +% 

15 85 14% 13% 14% +% 

4119 72 30 29 29 -% 

23 873 78% 78 78% 

IT H 33 3C% 34 34% 

74 67 98 96 08 -1% 

20 55 51% Wi 50i -% 

» 98 22 21% 21% -% 

LB TO 18 51% 51 51 +% 

325 2803 Bj 6% 8% 

£4 46 325 04% «%«%-% 
8.6 n 12% 13* 12% +% 


CaopvkTO 
Capertd 
Coreta .50 
CernGl 1.40 
CarBk4.es 
CntCrd -Z7r 
CnJc 

Crana lUO 

Crayfis 

CnnpKt26 


Z.Z S7% 33% CurlW 1J0 3.1 3 52% 52% 52% -% 

» I rn. a in ue m m. m! -11 


■2 " 11-32 AMKaeri.BOe 
29 2S% AleP pffiiae 7.9 

10% 7% AleP *487 &5 

104% 78 AluP pf 9 88 

94 60 AltP 1*028 00 

H% AtakAIr -16 .5 21 1518 20 


128 % U-3Z % + V3&»% Jfe 


23% 

25 

23*4 


96 26% 28% 26% 

1043 10% 10% 10*4 +% 
74000102% 102 102 -1 
Z300 92 ST? 91% +% 
19% 19% -% 


10% Afefte « JT 1-4 19 190 13 14% 15 

13% AteCuUBl 1 J 14 230 W*4 1* 14 -% 

48% 27% AJbtens .04 1.8 15 170 44% 43% 43?, -% 

34% 22% Mon .90 28 1623 31% 30% 30% -% 

404 32 AleoSM.24 21 18 318 40% 39 40% + 1% 

43% 27 AtexAbl 1 27 934 37% 30% 30% -% 

48 28% Alexdr 30 208 43?, 43 43 -% 

114 77% AllgCp 1.841 1.5 15 4 103% 103% 103% + 1% 

29 23% AlgGp pf2B0 W 4 28% 39% » 4 -% 

29% 11% AiglM 1-9 43 W% 18% 19% -% 

19% 9% Alglll pn.64 68 13% 13% 13% 

03% 39 Algl p(C&44] 44 53 51 61% -1% 

S3? b 28% AIIbPw2J2 62 12 748 481* 47% 47% -% 

271* 17 AllanGS J8 11 17 S3 «% 17% 18% +% 

28% 23 Allan 01.75 7.3 2 23?„ 237| 23?* 

43*5 16% AndPd 34 88 3«a 3* 34% +% 

49% 38% AUSonl.aOb 44 2090 41% 40% 40% -% 

1l4 «»% AkJS pfO 12 12 S78 101% T01%101%+% 

87 27 Ahl8tr at 15 1.7 20 2882488% 808 88% -% 

10% 5% AlldSup 13 383 8% 8% 8% -% 

0% 2% AfBaOi 37B 3 2% 3 +% 

40% 25*4 Altsc 0 S 26 28 28 -% 

44% 27 AUTL1-98 6.0 11 124 39 36% 30 +% 

■" 3S% ALLT 0208 4.1 2 51 50% SO% +% 

31% Alcoa 1-20 13 2078 37 38% 36% -% 


48% 

32*4 

138 

3 


io% Aiuex 
18% AmHaJ7| 

83*4 AHm 0150 
% AmAgr 
22*4 ABokr 
52% 26% ABmds208 

34% 2B?g ASrd 0275 

20% ABMM .90 
25 ABUflPr.TB 
50% AiriCaifiJO 
447, ACan 0 3 

10, ACapBUO 
25% ACtpCaTSe 
14% ACMRnJO 
3% AContC 
. 48% AOywi 1.90 

31% 20% ABPar 228 

70% 40% AmExplje 

37% 1714 AFaml 1 AO 

46% 27% AGnCp 1.12 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 

Fall in IBM 
undermines 
brief rally 

A SHORT-LIVED rally in Wall Street 
stock prices was undermined yesterday 
by a further sharp foil in IBM shares, 
writes Roderick Oram in New York. 

A firmer dollar helped to steady bond 
markets but prices were mixed in light 
trading as investors awaited more eco- 
nomic news and the long weekend 
ahead. 

The Dow Jones industrial average of 
blue chip stocks closed down 7.03 at 
1,796.82. The New York Stock Exchange 
composite index was off 0.39 at 135.90 on 
trading of 153.39m shares, the busiest 
volume in two weeks. Advancing issues 
edged ahead of declining by 778 to 730. 

The Dow industrial had been up 
around 12 points in late morning but 
gave up the gains when stock index op- 
tions edged below the price of the under- 
tying shares. 

Another crucial factor was IBM. Its 
shares, which had fallen sharply this 
week, tried to rally yesterday morning 
before slipping further. A steep decline 
set in when an influential analyst re- 
duced his earnings estimates tor 1980 
and 1987. The shares dosed $5% down at 


S122 making & total of 11 points in three 
sessions. 

In contrast some other technology 
stocks were ahead. Burroughs, which 
announced workforce reductions, rose 
$% to $69% mid Digital Equipment was 
up $% to $92% while Cray Research was 
unchanged at $78%. 

The transportation index; which is 
considered sensitive to economic trends, 
broke briefly through its previous record 
of 830.84 set on March 31 before falling 
back to 826.38, down 1.75 on the day. 

WAL, a component of the index, was 
the most active NYSE issue with 6.01m 
shares traded as it eased S% to $57%. 
AMR, parent of American Airlines, was 
down $Vt at $59 while Delta edged up $% 
to $47%. 

On the takeover front, Allied Stores 
slipped $Vi to $66%, below its $67 a share 
agreed takeover offer from Mr Edward 
Debartolo and associates. 

Lucky Stores fell $1% to $36% after it 
announced the sale of some stores. The 
move brought protest from Mr Asher 
FAalman whose takeover offer of $35 a 
share was earlier rejected by the Lucky 
board. 

With retailers generally reporting 
strong sales growth in September, share 
prices of many major chains rose. Wool- 
worth rose $% to $41% and Kmart was 
ahead $1% at $47. J.C. Penney, which re- 
ported 5.7 per cent sales growth in Sep- 
tember, rose $ 1 to $ 74%. 

Shares of USX and BankAmerica, 
subjects to takeover bids, fell by $% to 
$27% and by $% to $14% respectively on 
heavy volume. First Interbank, Bank 
America’s suitor in an all paper offer, 
rose $% to $53%. 


Shares of the big three car makers 
were mixed. General Motors fell $1% to 
| $66%. It announced production cuts yes- 
terday and is widely expected to report a 
j large third quarter operating loss. 

Ford lost $1% to $54% despite raising 
its dividend as forecast to 65 cents a 
| share from 55 cents. Ford is likely to re- 
port a small reduction in third quarter 
profits, as is Chrysler which yesterday 
, eased S% to $37%. 

American Motors, the smallest domes- 
tic producer, eased $% to $2%. It an- 
nounced it would continue its no interest 
| charge financing programme for vehicle 
buyers. 

Pepsico rose $% to $26% in active trad- 
I log after it reported third quarter profits 
i of 58 cents a share 

Credit markets were quiet at they pre- 
I pared for the long holiday weekend and 
j more economic news. Prices in both 
a pH futures markets eased at the 
opening but recovered by mid morning 
but ended the day mixed. 

The price of the benchmark 7.25 per 
cent Treasury bond due 2016 closed un- 
changed at 95*%» yielding 7.61 per cent. 
Short maturities were showing some 
small price rises while longer maturities 
posted modest losses. 

Treasury bills ranged from unchanged 
at 5.05 per cent for three month bills to 
four basis points higher at 5.08 per cent 
for six-months and down one basis point 
at 5.28 per cent for year bills. 

The Fed Funds rate was back near the 
6 per cent level having eased substan- 
tially jn the week. While many 

saw the softening as a sign of a looser 
policy by the Fed, the subsequent rise 
seems to confirm the view that technical 
factors lay behind the downturn. 

But the conviction continues to grow 
on Wall Street that the Federal Reserve 
Board will cat its discount rate again. 
Opinion differs widely, however, over 

the timing of it. 

M-l fell $1.4hn, slightly less than ex- 
pected. 

LONDON 

Optimism 
on Opec 
prevails 

A SHARPLY HIGHER trend emerged in 
London yesterday, when optimism over 
the meeting of Opec ministers out- 
weighed disappointment at the absence 
of any reference either to sterling or do- 
mestic interest rates from the speech by 
the Chancellor of the Exchequer to the 
Conservative Party Conference. 

The FT Ordinary index gained 20 to 
1288 1 with oil stocks again providing a 
lead. 

Government bonds gained as much as 
1% points buoyed by an improvement in 
the pound, which would benefit quickly 
if Opec succeeds in holding oil prices 
firm. 

Chief price changes. Page 35; De- 
tails, Page 34; Share information ser- 
vice, Pages 32-33. 

HONG KONG 

HEAVY institutional buying drove Hong 
Kong to a record high for the third con- 
secutive day as US and Japanese fund 
managers switched investments from 
Wall Street to the local market 
The Hang Seng index rose 66.74 to 
1,617.47 on turnover that edged back to 
HK$1.82bn from Wednesday’s record 
HK$1.72bo. Among leaders, Cheung 
Kong rose HK$2 to HKS33, China Light 
40 cents to HKS20.30, Hongkong Bank 
30 cents to HKS8.15 and Hongkong Land 
20 cents to HKS7.60. 

Property issues continued to find 
strong demand. Hutchison Whampoa 
rose HKS1.50 to HKS40.75, Sun Hung 
Kai Properties HKS1 to HKS19.40 and 
Henderson Land 15 cents to HK$3.725. 

SINGAPORE 

ANOTHER sharp rise was registered in 
Singapore as encouragement continued 
to be drawn from remarks by the Fi- 
nance Minister earlier in the week about 
a recovery in the local economy. 

The Straits Times industrial index 
rose 35.76 to 881, after Wednesday's 
26.43 point gain. Turnover was worth a 
record S$ 15 1.5m. 

SIA was the star performer gaining 
SS1.10 to SS9.30 following a report that 
the chairman may reduce the stake held 
by the Government to 50 per cent or 
less, from the present 63 per cent 

SOUTH AFRICA 

GOLD SHARES drifted lower through- 
out the session in Johannesburg ahead 
of today's national holiday with the di- 
1 rectionless gold price aiding the trend. 

Randfontein shed R10 to R465 and 
Bracken was 70 cents lower at R8.65. 
Among mining financials, Consolidated 
Goldfields put on R2 to R44 amid bid ru- 
mours. In platinums, Imp&la shed R1.50 
to R50 but diamond share De Beers 
firmed 25 cents to R33.25. 

CANADA 

DECLINES among gold and h anks 
shares dragged Toronto back after an 
early rally in hefty trading. 

Declining gold miners, reacting to the 
weaker bullion price, including Camp- 
bell Red Lake, C$% lower at C$29% and 
Dome Mines, C$% lower at C$9%. 

Bank of Montreal led its sector lower 
with a C$1 fall to C$34 ‘A. 


EUROPE 

Montedison, 
Philips take 
centre stage 

CORPORATE developme n ts provided 
the only significant impetus to trading 
on European bourses yesterday. 

Amsterdam was pulled lower by Phi- 
lips’ expectations of lower third-quarter 
profits. Philips' share price dropped FI 
7.20 to FI 47.70. 

Among other internationals, Unilever 
was off 70 cents to FI 481 and KLM was 
down 60 cents at FI 46.10. But Royal 
Dutch added FI 1 to FI 205.40 on over- 
seas demand based on hopes that Opec’s 
production agreement will be extended. 

Ocd-van der Grin ten, the copier group 
lost FI 9 to end at FI 517 as the market 
assessed its third quarter results. 

Milan was again boosted by heavy 
buying of Montedison shares as market 
rumours continued about a battle for 
control of the chemicals group. There 
were reports that a public tender for 
Montedison shares was in the offing, hut 
those were denied by the stock ex- 
change commission. 

After the markets closed, Gruppo Fer- 
ruzzi, the large, agricultural business 
concern, said it had raised its stake in 
Montedison’s ordinary voting stock to 
about 145 per cent from L6 per cent 
Stockholm continued to climb, persist- 
ently ignoring the public sector stirke, 
«nH the Veckans Affarer all-share iwHot 
closed at 913.3 after 911.1 on Wednesday 
- a 16-point rise since Monday. Turnover 
was lower than in the previous session, 
however, and gains were slightly pared 
by profit-taking late in the day. 

Pharmacia, suspended from trading 
on Wednesday prior to its agreed bid for 
medical equipment y.KK 
SKr 1 to SKr 192. 

Fermenta’s share price was boosted 
SKr 12 to SKr 140 by news that it was 
selling its main agrochemicals operation 
in the US, a move expected to put fur- 
ther obstacles in the way of a takeover 
by Montedison. 

Frankfurt was mainly easier as early 
activity evaporated and the l* p k of clari- 
ty over interest rates and the dollar con- 
tinued to weigh on the market The 
Commerzbank index fell 7.3 to 2,017.7. 

Heavy selling pushed down the price 
of ball bearings manufacturer Kugel- 


fischer, which is planning a rights issue, 
by DM 40 to DM 520, and that of sports 
goods group Puma, hit by problems in 
the US, by DM 55 to DM 800. 

Bond prices tended lower in a dull ses- 
sion as investors awaited the Bundes- 
bank's council meeting, which left inter- 
est rates unchanged. At the tong end 
there were foils of up to 30 pfg, but also 
a few gains of 10 pi& The Bundesbank 
bought DM 36.8m worth of paper after 
buying DM 57 An on Wednesday. 

Zorich saw early gains reduced by 
profit-taking which left share prices nar- 
rowly mixed- The fall in Short-term in- 
terest rates continued to exert a positive 
influence on the market 

Insurers saw Winterthur bearer ease 
SFr 25 to SFr 6,950, while Zurich jumped 
SFr 125 to SFr 8,000 before profit-taking 
pushed it back to SFr 7,900, only SFr 25 
higher. 

Brussels a hesitant session, with 
many investors awaiting a parlia- 
mentary debate on the linguistic dispute 
between -the country’s Fr en ch- and 
Flemish-speaking communities. Shares 
closed narrowly mixed. 

Wagons Lite, which is planning a big 
expansion, mainly into hotels, was 
steady at BFr 5,330. 

Paris also finished narrowly mixed. 
Schneider continued Wednesday's 
climb, ending FFr 61 higher at FFr 726. 
Other big gains included Matra, up FFr 
110 at FFr 2.430, 

Madrid fell in quiet trading. 

Oslo moved higher as nervousness 
over the 1987 budget earlier this week 
began to fade and Norsk Hydro, which 
bad falle n on low oil prices and poor fer- 
tilizer sales, picked up NKr 6.50 to NKr 
140.00. 

AUSTRALIA 

GAINS in blue chip industrials, in line 
with a firmer local currency, took Syd- 
ney to a sixth successive record high as 
investors turned their attention away 
from the gold sector that had propelled 
the market during the previous five ses- 
sions. 

F alling money market interest rates 
also tended to provide a boost to senti- 
ment, spurring banks, developers and 

moHiy i«naip^ ahead 

At the dose, the All Ordinaries index 
was up 55 at 1,338 J.. 

BHP was briskly traded, dosing 
steady at AS8.60 with nearly 2m shares 
exchanged, wirlnHmg a special line of 
500,000 shares at that price. 

Elders DLL managed a 2 cent advance 
to A$5, while Beil Resources, *n»Vmg a 
tender offer to raise its stake in Morgan 
Crucible of the UK, was imrhangprf at 
AS450. 


TOKYO 

Electric 
powers are 
bright spot 

SECURITIES houses and individual in- 
vestors drew encouragement from the 
overnight gain on Wall Street and 
sought electric powers and blue chips in 
Tokyo yesterday, pushing prices up 
sharply, writes Shigeo Nishiwaki of Jiji 
Press. 

The Nikkei market average jumped 
135.43 to 17,65023 and volume surged 
from 357.25m shares to 481.59m. Gains 
ted losses 469 to 337, with 144 issues un- 
changed. 

New York’s recovery was the only 
bright news for investors, who had been 
discouraged by uncertainty over co-ordi- 
nated discount rate cuts by major indus- 
trial countries and crude oil prices. None 
the less, institutional investors re- 
mained cautious and the market still 
lacked enough energy for a full recov- 
ery. Securities houses chiefly bought lo- 
cal power firms and smaller blue chips 
with comparatively small capitalisation. 

Tokyo Electric Power shot up Y220 to 
Y8.020, regaining the Y8.000 level, and 
Kansai Electric Power advanced Y100 to 
Y3JMH). Buying shifted to local power 
firms because leading companies’ mar- 
gin buying balances were high. 

Share prices have see-sawed since 
Monday. One brokerage house said the 
firmer market had not been expected 
ahead of the public forthcoming holi- 
days today and tomorrow. 

Dealers and institutional investors 
nitkg were unwilling to participate in the 
bond market as hopes faded for co-ordi- 
nated discount rate cuts. 

They were depressed by Wednesday’s 
sharp rise in federal fund rates on the 
New York bond market, Bank of Japan 
Governor Satoshi Sumita's continued 
caution on the likelihood of another dis- 
count rate reduction this year and the 
growing conviction that the West Ger- 
man Bundesbank will not lower its dis- 
count rate for the time being. 

The yield on the benchmark 6-2 per 
cent government bond due in July 1995 
rose from 4.740 per cent Wednesday to 
4.760 per cent The Bank of Japan 
bought Y50bn worth of government 
bonds with about nine years maturity. 
But this had little impact on the market. 


KEY MARKET MONITORS 



STOCK MARKET MOKES 


war york 

Oct 9 

Preview* 

Year ago 

DJ Industrials 

1,796.82 

1,80325 

1226.72 

DJ Transport 

82628 

828.13 

64226 

DJ Utttittes 

19922 

198.81 

15426 

SAP Composite 

71621 

23628 

18222 

LONDON 




FTOrd 

1268.1 

1248.1 

1.0072 

FT-SE100 

15912 

12872 

1308.1 

FT-A Aft-share 

791.09 

782.10 

635.79 

FT-A500 

867.71 

85827 

70026 

FT Gold mines 

332.1 

3332 

2902 

FT-A Long gitt 

1038 

10-49 

1020 

TOKYO 




Nikkei 

17.65023 17,51420 122572 

Tokyo SE 

1,48727 

1,46921 

1.03323 

AUSTRALIA 




AROrd. 

1238.1 

12322 

1,023.6 

Metals & Mrs. 

7142 

7162 

529.9 

AUSTRIA 




Credit Aktien 

233.00 

23328 

n/a 

BELGIUM 




Belgian SE 

3,83821 

325224 

220023 

CANADA 




Toronto 

Metals & Mink 

2,1482 

2.1632 

1,843 

Composite 

Montreal 

3229.1 

3.041J7 

2218A 

Portfolio 

1,52720 

1.538.01 

126.84 

DENMARK 




SE 

194.10 

19228 

23223 

FRANCE 




CAC Gen 

387.50 

387 JW 

205.9 

Ind. Tendance 

151.10 

15120 

752 

1 WEST GERMANY 



FAZ-Akticn 

67422 

67625 

543.78 

Commerzbank 

2.017.70 

222520 

12962 

HONGKONG 




Hang Seng 

2271.15 

2204.41 

128729 

ITALY 




Banca Comm. 

74920 

739.45 

408.94 

NETHERLANDS 




ANP-C 8 S Gen 

279.50 

28120 

2112 

AN P- CBS Ind 

28020 

281.70 

1852 

NORWAY 




OsloSE 

37328 

370.68 

376.01 

SINGAPORE 




Straits Times 

881.00 

84524 

76427 

SOUTH AFRICA 


Prev Year Ago I 

JSE Golds 

— 

20222 

1247.4 

JSE Industrials 

— 

1.3852 

974.1 

SPAM 




Madrid SE 

199.15 

200.79 

8528 

SWEDEN 




J&P 

224931 

2,53625 

1267.74 

SWITZERLAND 




Swiss Bank Ind 

56320 

56320 

484.7 

WORLD 

Oct a 



MS Capital Int’l 

345 

3442 

2242 

| COMMODITIES | 

1 (London} 


Oct 9 

Prev | 


Silver (spot fixing) 

Copper (cash) 
Coflee (Ncv) 

0*1 (Brent blend) 


399.85p 398 .50p 

£945.0 £950-50 

E2J275.00 £2340.00 
$14.20 $1425 


GOLD (per ounce) 


London 
Zurich 
Paris (fixing) 
Luxembourg 
New York (Dec) 


OelS Prev 

$433-375 $439-375 
$433375 $439375 
$432.64 $436.18 
$436.00 5439.50 

$43300 $442.40 


CURRENCES 


IIS DOLLAR 


STERLING 


(London) Oct 9 Previous 

S - 

DM 22055 12970 

Yon 154.90 15425 

FFr 62575 62345 

SFr 1.6300 12270 

Odder 22635 25555 

Lira 12862 12822 

BFr 4120 41.45 

CS 12870 12865 

Oct 9 
1-4215 
225 
22025 
92125 
22175 
32175 
1.970 
59.15 
12710 

Previous 

1.4200. 

22135 

219 

928 

221 

32025 

12625 

5825 

12685 

INTEREST RATES 


Euro-curraociM 

Oct 9 

Prev 

(3-mondi ottered rate) 

£ 

11 *. 

10 '%. 

sn- 

4%. 

4 

DM 

4%. 

4%. 

TFT 

«• 

8 % 

FT London Interbank fixing 

(offered rate) 

3-month US$ 

5% 

5% 

6 -month US$ 

5% 

5% 

US Fed Funds 

5'%.* 

5% 

US 3 -month CDs 

520* 

520 

USS-mooth T-MUs 

525* 

5.04 


US BONDS 


Treasury 


Octobers' 




Price 

YMd 

Price 

YWd 

6 % 

1986 

1001 k 

6.135 J00'%* 

6284 

TU 

1993 

101 *%* 

7.108 101%* 

7.049 

7% 

1996 

100 ’%* 

7218 100*%* 

7273 

TU 

2016 

95'%* 

724 

96%> 

7268 


Source: Harris Trust Savings Bank 

Treasury Index 


Maturity 

Return 

Oct 9* 
Dey*s 

YMd 

Dey-s 

(»•«) 

index 

change 


Mange 

1-30 

156.74 

-021 

720 

+.00 

1-10 

150.06 

+0.08 

624 

-21 

1-3 

14021 

+024 

6.17 

+.00 

3- 5 

15277 

+027 

631 

-.01 

15-30 

180.78 

—0.37 

820 

+ 22 

Source: Morris Lynch 





Corporate 

October 9* 

Prev 

AT 4 T 

Price 

Yield 

Price 

Yield 

3% July 1990 91.779 

SCBT South Central 

6.400 

91% 

6.446 

10% Jan 1993 
PhEbro-Sal 

10725 

9.352 

10725 

9352 

8 Apr! 1996 
TRW 

99 

8.153 

99 

8.153 

8 % March 1996 
Area 

102 

6.434 

102 

8/434 

9% March 2016 
General Motors 

10575 

9298 

106 

9275 

8 % April 2016 
Citicorp 

89.75 

9.133 

90 

9.107 

9% March 2016 972 

Some: Sakxnon Baxters 

9230 

97% 

9204 

riekl cata&HKi on a semt-annuai basis 




FINANCIAL FUTURES 


Low Prev 


CfflCAGO Latest High 
USTreaatwy Bond* (CBT) 

8%32ndsof 100% 

Dec 96-23 96-25 96 9M1 

US Itoasury BBs PMQ 
$1m points of 100% 

85.05 95.06 95.02 95-08 

Cartlncatas of Dapoait (IM) 

$ 1 m points of 100 % 

1300 n7a n/a n/a n/a 

LONDON 

T hree month EwedoBw 

$ 1 m points of 100 % 

Dec 9424 9425 9421 3424 

20-year Notional GUI 

£50,000 32nd& of 100% 

Pec 111-11 111-3 101-3 110-25 

* Latest arateae tigtees 


Over the last year GT 
has confirmed a lot of people’s 

feelings about 
European investment 


During the last fewyears, more and more people have 

begun to realise the investment opportunities waking for 
diem in Europe. 

And since the launch of the GT Europe Fund in 
January 1984, they’ve also come to value our advice and 
expertise as a major independent investment group. 

We invest around $670 million in Europe, out of the 
$5.2 billion we currently manage worldwide. 

ft ^ 


January 1984. $10,000 invested. 

We’re the ones who have believed for some years 
that the European success story wouldn't be a mere flash 
in the pan. And we're the ones who were confident that; 
as fresh opportunities emerged, the future would lode 
even rosier for die long-term investor, especially in our 
GT Europe Fund. 

Probably because, with die wealth of experience wed 
already had in Europe, we could see exactly howto profit 
from die wide range of diverse, developing markets 
available to the investor 

And how to use the stable economies, ever decreasing 
inflation rates and keen overseas interest in the area to 
our investors’ advantage. 

Within the first two years we were able to reward 
our investors’ confidence with a handsome growth rate. 



January 1986. Investment now worth $15,950. 

Imagine. If you invest in the GT Europe Fund to- 
morrow this time next year; you could be doing what all 
our current investors are doing now 

Smiling. 

ffycnid like to know more about the GT Europe Fund 
and why die time is right for you to consider investing in 
it, please fill in the coupon below. 




September 1986. Investment has more than 
doubled to $23,680. 


September 1985.Now showing 15.2% profit. 

And in die twelve months to September 1986, we 
were able to cheer them with a 97% profit 

This year we’re still convinced that Europe will con- 
tinue to be a place where your money can wok just that 
little bit harden 

GT Europe Fund 


I Torjulie FaUaize,GT Management (Guernsey) Limited, 
RO. Box 366, Hirzel Court, Guernsey, Channel Islands. 


i 


Name. 


Address. 


I □ If you are a US citizen please tick the box. 

I Thii advenkeeinK does not coarinite an ofer ofUnks in (he Fm i 
Applicaoo ng for na n nay only be made on the basis ofihe curren, . 
aioty memmiMun of tlw Ftand, wbkfa conaSns fid] denik about ter 









